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Prior may call 
for ballot on 
closed shops 


BY PHILIP BASSETT, LABOUR STAFF 


economy 


BY JASON CRISP 


THE POST OFFICE Is to lose itig companies to damage the network such as daia-processing 
much of its telecommunications network by connecting poor services, facsimile transmission 


m- 'iHjy vrnvmtv rz incvunuuuuiwuuiia aeiwm» uy « 

ShiS?7« mn ZF5: monopoly although private com- equipment to it. 


sssns *>■» com** nt «m, ** ^ 


and data-bank -services. 


Any manufacturer wishing to the Department of Industry is 
sell telephone equipment will moving cautiously, as it wants 


^ - : / meSv. rMav team Wob -sOier and a rising level of nnemploy- l ?T“» wuu me uamc sen icwpnone equipment will moving cautiously, as it wants 

ineditefor Britain in Olympic ment according to a report by also be encour- have it licensed hy the Dol. lo ensure ’the Post Office does 

: S^tdimning events om tbe 7 ^^- the Paris-based OECD. Greek Sf e f fll !f n S^S«i^»?«J!I5S!j he* c ‘ > 1 nsideration s will not lose to private companies 

' cow -Games’ first day of com- economic policy is also criticised ^eflojpment and new services be. ability to service and “creaming off” the profitable 
r “f. “!? J;£;* veatures T ipment ’ parts of the network. * 

‘-.V- ^TUiry' they hadTcSleSS oa^nal Monetary Fund. Back with private companies. the amount of manufacture or .u- — - — ~ 


On the other hand, if com- 


Win*- sorry, mey : nan cotieoea . j * «<»-«• , , x . assemhlv tn be Hnn* i. a.ttt un me otner nana, it com- 

> their awards w&£bitt the Union. Page , The biggest initial relaxation “*“? mni J r ° “f. don * in the UK. DaDie ^ want tQ Drovir L w 

■ • BL CARS has announced that nm^Lno^U^uppl^lni «"e accesIWIi^VSh^ *g|«* »♦ ^° st 

■f&Z^J£*S*rZ‘X Sfc “=X°S^ arke ' tB tt-fSJVtSS 

&*<SgJ&'-i!L aMn * *“ n, « s sfion-tima Working, partly « H**ly to mean US. ‘W™™*- 

awun. until Christmas, Back Page provide the first telephone in and Canadian companies would At first any relaxation in 


■ ^ Yachtsmen from six Western 
.^■{'■.“nations, refused to fly their 


TR7 sports cars are to. go on men t attached to the public B ™j sh manufacturers. likely to meet with depart- 

sfiort-time working, possibly network, although it will still pL s ls likel >' to mean U.S. mentaI approval - 

untii Christmas, Back Page provide the first telephone in and Canadian companies would At first any relaxation in 
■ . ^ . each household or business ° e eligible, because of the these “value added services” 

• A SLIGHT improvement in p i ace . more industrialised North would have little significance 

the level of consumer optimism sir Keith Joseph, Secretary American market, but the but it is likely to become a 
suggested by the latest Finan- of state for Industry, is Japanese would not major consideration later in the 

ciaJ Times survey of consumer expected today to announce the CEC. Standard Telephones decade as the amount of in- 

confidence, which has risen to proposals for legislation to be and Cables (a UK subsidiary oF formation transmitted elec- 

minus 27 per cent. Page 4 introduced in autumn, splitting U.S.-owned ITT) and tronically between offices in- 

AMtvmxrn <Mn the Post Office into posts and Plesaey. the traditional main creases rapidly. 

S£5H?o£ sssryj a i. ai» 


^•“; ;J 'nattonal flags ln protest at the the level of consumer optimism Sir Keith Josenh Secretarv 
: Afghanistan, is suggested by the latest Flnam «f state f w IndusfSf ^ 


, u - s . — - luiJuuuHfa in auiuuiu, aiiiuunu - v miu uuuivanj unween unices in- 

anri q P s r 0ay ' P ge - B. anothfr *>nn -rnrt^rc a t tbe Post Office into posts and PJessey. the traditional main creases rapidly. 

- tvlecommunicationE. The pro- suppliers to the Post Office, are The ' Government is also 

Arms debafp i ^ posals will allow private com- believed to have been particu- expected to retain toe discre- 

Armsaeoate. .. mu* to lpsei thwri°J« ta paniesto compete witb the Post Wf concerned that a sudden tion toalJowlarge TomoaniS 

An unprecedented number of ’ lWeTe made reduD ' Office to supply telephones, lifting of the monopoly would to set up microwave links or 

-resolutions - opposing nuclear aanL rage 4 private exchanges and other open a floodgate to imports, even to use satellite cornmuni 

we ?£? n LHS ve r 0 COMMON MARKET chemical telecommunications equipment particularly from the Far East, cation. Again the criterion is 

to this year's Ubour Party con- companies accuse d their British telecommunications Suppliers will also have to whether it will damage the Post 
ference. Back Page U^. rivJs of increasing exports manufacturers are likely to wel- have equipment approved by a Office's existing telecommuni- 

j. in vl.: come proposals for the Depart- new technical standards body, rations business 

Plotters executed ripped European anti-dumping m f nt of Indus ^y lo license the possibly Part of the British © The Telecommunications 

fitoi dim uroro owntarf iu> b i. n teleconununicatioTis equipment Standards Institute. At present Users Assoriatinn rMMntar 


Five men were executed by relations. Back Page 
firing squad in Tehran after 

being found guilty of plotting e NUCLEAR POWER 


against the Government In construction works doe tn start foreign competitors. _ . 

Paris, five men were charged next month at Beysham and Restrictions are planned to pected to allow a small initial the stock market and to allow 

with the- attempted murder of Toroess are now expected to be P reveirt foreign manufacturers relaxation of the monopoly in it to raise loan capital freelv 

former Iranian Premier Shapur delayed until next year. Page 4 imping the market or allow- providing extra services over the in the market. 


ment of industry to license the possimy part of the British © The Telecom munf cations 
telecommunications equipment Standards Institute. At present Users Association yesterday 
which may be sold, as it will the Post Office itself approves called on Sir Keith Joseph to 
NUCLEAR POWER station I S* ve th€an ^me to catch up with equipment. float part of the telecommunica- 


The Government is also ex- tions side r*f tbe Post Office on 


Bakhtiar. Page 2 


• • 0 TRADE UNION and Labour 

Libvan let crash • Party Ieaders wUI toda y to 

* * agree on a joint economic 

Italy said the aircraft which strategy based on reflation and 
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Government favours sale 
of BNOC bonds 


said he would begin talks today 
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Nine year (rid boy died' and 16 ing which saw only minor the British National Oil Cor- Secretary, had argued that a tion. 
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• FRENCH FRANC lost ground 


BT MARTIN DICKSON, ENERGY CORRESPONDENT 


Bees. opposed a sale of shares, and 

Mr. David Howell, the Energy pledged itself to renationalisa- 


people were injured when a changes. The next strongest poration (BNOC), • although sale of equity should provide the However, the Government 
coach carrying day trippers col- currencies were the Irish punt there remains some possibility main vehicle for privatisation, could face anger from its own 


Jided with the central reserva- and Dutch guilder. The Nether- of a minor equity sale. 
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This would mean splitting of Right wing if it limits privatisa- 


lands bank rate was cut to 9 per Details of the Government's BNOC into an exploration and tion to a sale of bonds — a course 
cent on Friday from 9.5 per long-awaited plan to restructure production company, involving of action which would also re- 
cent and there was also some the state-owned corporation are private capital, and an oil trad- move the need to split BNOC 

speculation about a' possible about to be debated by the in? undertaking retained com- formally into two. Right-wing 

reduction in Belgium’s discount Cabinet’s main economic com- pletely in state bands. pressure is one of the factors 


Britain and France are to grant reduction in Belgium’s discount Cabinet’s main economic com- pletely in state bands. pressure is one of the factors 

independence to the New Heb- rate in the near future although mittee; and an announcement There were indications in which is keeping alive the pos- 

rides on July 30 as planned, in ■ the Belgian franc was quite could he made before the Whitehall last night that an sibility of an equity sale, 

spite of the rebellion on the firm below the Danish krone but parliamentary recesses in early equity offer was not completely BNOC is on its way to becom- 
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rwrjiijv although poor balance of pay- thrust of the Government’s too virulent a political row. expected to rise to over £Ibn 
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of revenue bonds which could itself made clear that it is though a sale of shares would 
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total £500m or more. strongly against being split in raise a lump sum for tbe 

These bonds would rise in two. and would prefer to re- Treasury, the Exchequer would 

value in line with BNOC's pros- main a fully integrated state- thereby lose a large slice of 

perity. rather than bearing . owned entity, with privatisation these profits. 


More strikes start in Poland 


ECU Drmrgense 


BY CHRISTOPHER BOBfNSKI IN WARSAW 


Briefly . 


Premium, Bond prize winners 
are: £100,000— 7MK 325553; 
£50,000— 14 YZ 554468, and 

£25,000— 6TW 888814. 
Netherlands' Joop Zoetemelk 
won the 67th Tour de "France: 


The chans shew the two constraints 
on European Monetary System exchange 
rates. The upper grid, beaed on the 
weakest currency in the system, defines 
the cress was from which no cur- 
rency { except the lire J may more 
more than 2*« .per cent. The lower 
chert gives each currency's divergence 
from its " central rare ‘ against the 
European Currency Unit f ECU J. ruatt 
a basket of Euippean " currencies . 


NEW STRIKES for increased 
pay broke out in Poland at tbe 
weekend. Employees stopped 
work at tbe Huta Stalowa Wola 
factory in the south-east of the 
country, according to reports 
reaching Warsaw. 

Tbe factory employs more 
than 10.000 men and produces 
construction machinery in dose 
co-operation with International 
Harvester, the U.S. machinery 
manufacturer. Another strike 
was reported on Saturday at 


nearby Krasnik, in a modern 
ball-bearing plant 
But the public transport, 
delivery-men and railway 
workers' strike which paralysed 
the eastern town of Lublin on 
Friday ended by Saturday night 
Last week a wave of stop- 
pages swept through small- 
scale industries and the service 
sector, including nurses at some 
hospitals in Lublin. Troops were 
brought in to make essential 
deliveries. 


Lublin, inhabited by about 
300,000 people, is about 100 
kilometres from the Soviet 
border. 

The situation led the authori- 
ties to warn the population of 
this town, of Soviet sensibDities 
on the eve of the Olympic 
Games. 

A Communist Party Poltiburo 
statement at the weekend pub- 
lished only in Lublin, said the 
Continued on Back Page 


Plea for aid to steel foundries 


BY ARTHUR SMITH. MIDLANDS CORRESPONDENT 
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THE UK steel foundry industry 
is calling for aid from the Gov- 
ernment and tiie European 
Commission to help fund redun- 
dancies and rationalisation. 

Up to 6.000 of the 16.000 jobs 
in the industry may go by the 
mid-1980s, the Economic Deve- 
lopment Committee for the 
foundry sector says in a letter 
to be sent to Sir Keith Joseph, 
the Industry Secretary. 

Tbe committee stresses that 
a healthy steel foundry sector 
is basic to the rest of British 
manufacturing industry. “Mar- 
ket forces ” could seriously 
damage the industry’s capa- 
bility to meet demand. 

In addition to the 4,000 jobs 
lost in the last two years, an-, 
other 6,000 might have to go. 
Production, might hare to be 
cut by 50,000 tonnes from the 
present level of up to 200.000 
tonnes, a year. 


“This would mean not only 
a serious rundown for this 
basic industry itself, but a 
serious threat for the future to 
all those engineering and allied 
sectors to whom its service is 
vital,’’ the committee said. 

“It cannot be over-empha- 
sised that the rest of British 
manufacturing industry will 
continue to need a steel cast- 
ings facility -with adequate 
capacity and a base healthy 
enough to produce efficiently 
now but also to expand from 
when the demands of a recover- 
ing economy call for expan- 
sion,” 

Foundries, already in trouble 
because of a shortage of orders, 
wauld “use desperate measures 
to 'buy volume to the grave 
detriment of tho?e more healthy 
parts of the industry with a 
real future.” 

The committee maintains that 
“one of the major disincentives 


to rationalisation is the cost of 
redundancy to companies 
already on the way to failure.” 

Accordingly, a “compensa- 
tion. fund” is recommended to 
which the Government would 
contribute and which might 
qualify for matching funds from 
tiie European Economic Com- 
munity. 

In a supporting document, the 
Steel Castings Research and 
trade association argues that 
“ conventional restructuring is 
now beyond tbe resources of 
tbe industry.” 

The alternative to the provi- 
sion of funds to secure an 
orderly reconstruction was “the 
agonising process - of bank- 
ruptcy, with company funds 
then probably inadequate even 
to meet statutory social obliga- 
tions, while the remainder of 
the industry suffers perhaps 
irreparable damage in human 
and financial terms." 


By Elinor Goodman, Lobby Staff 

The Government faces pos- 
sible defeat in the Commons 
tonight over the future 
-method of assessing MPs? pay. 

Mr. Edward du Cann, the 
chairman of the Govern- 
ment’s own backbenchers, has 
put his name to an amend- 
ment on the Government’s 
motion on pay and pensions. 
If successful, it would mean 
that the principle of linking 
MPs’ salaries to those of the 
Civil Service would be 
accepted. 

This wonld make it much 
more difficult for the Govern- 
ment effectively to impose pay 
restraint on MPs again by 
asking them to make a per- 
sonal sacrifice in the national 
interest 

The amendment which has 
been signed by three other 
members of the 1922 execu- 
tive and is therefore likely to 
be supported by other Tory 
MPs would also lead to an In- 
crease in members’ pensions. 

The amendment has been 
put down by Mr. Fred Willey, 
tbe chairman of the Parlia- 
mentary Labour Party, who 
has been working closely 
with Mr. du Uann on the 
whole question of MPs' pay 
and conditions. It is hacked 
by a number of Shadow 
Cabinet Members. 

Tbe vote Is theoretically 
free on both sides of the 
House but. in practice, the 
pressure will be on Tory 
MPs to fall in line. Given its 
sponsors, the amendment, if 
called, must stand a good 
chance of getting through, 
the question of their pay 
divides MPs in both parties. 
Ministers are expected to de- 
cide this morning bow to 
respond. 

Tonight's vote is the final 
stage in the Government’s 
long-drawn-out dilemma over 
MP's pay. Earlier this month, 
it was decided that MPs, 
together with senior civil 
servants, should be asked to 
accept smaller increases than 
those recommended by Lord 
Boyle’s Top Salaries Review 
Board. 

Despite some annoyance on 
the Conservative backbenches 
about the request to accept 
less than recommended for 
the second year running, the 
signs are that most are pre- 
pared to accept this redaction 
in the short term. But Mr. 
du Cann. and other members 
of the executive, have argued 
with Ministers that this situa- I 
tion must not be repeated. i 


THE GOVERNMENT is con- 
sidering making a recommenda- 
tion that the principle of a 
ballot on the establishment of 
new closed shops be extended to 
closed agreements presently in 
force in Britain. 

The recommendation that 
existing closed shops, which at 
present cover at least 5.2m 
workers in Britain, he sub- 
jected to periodic review by 
ballot is expected to be made in 
a draft code of practice which 
tbe Government intends to issue 
for consultation when the 
Employment Bill becomes law. 

Officials were keen to stress 
yesterday that there would be 
no element of compulsion in the 
proposal. 

The new notion, though, will 
incense still further the frade 
unions, already angry at the dis- 
closure at the weekend that in 
another code of practice, the 
Government is likely to recom- 
mend that the number of 
workers on a picket line be 
limited to six. 

In an early response to the 
closed shop proposal, Mr. David 
Basnett, general secretary of 
the General and Municipal 
Workers* Union, and a senior 
TUC figure, said that it would 
“ destablise ” industrial rela- 
tions and could only create 
confusion. 

At present there Is under- 
stood to be no specific figure in 
the new code laying down the 


frequency of the review of 
workforce support for existing 
closed shops, though the periods 
of two or three years have been 
under consideration by the 

Department of Employment 

Under the term* of- the 
Employment Bill, which is 
expected lo become law at the 
end of tbe month or the 
beginning . of August, new 
closed shops could not be 
established without first being 
put to a baWot of tbe work- 
force, which would then have 
to show at least B0 per cent in 
favour.. 

The code seems likely to 
adopt similar terms, though 
unlike the forthcoming Act it 
would not be legally enforce- 
able. It could be used, though, 
in any industrial tribunal or 
court proceedings which might 
result from a dosed shop 
agreement. 

Employment Ministers see 
the proposals as doing nothing 
more than embodying the 
highest standards already in 
force in the best union 
membership agreements. 

The first public indication of 
the Government’s thinking was 
given yesterday by Mr. James 
Prior. Employment Secretary, 
in the same television pro- 
gramme, Granada’s “ Union 
Power,” in which he disclosed 
the proposals restricting the 
number of pickets. 

Continued on Back Page 


Switch to deposits 
hits bank results 


BY MICHAEL LAFFERTY, BANKING CORRESPONDENT 


INTERIM RESULTS of all the 
big clearing banks have been 
nvt by a sudden, unexpected 
change in bank customer 
habits. Customers have been 
showing greater awareness of 
higher interest rates by placing 
substantially more money on 
interest-bearing deposit account 
than many bankers and. 
analysts expected. 

As a result clearing banks 
have benefited less from higher 
interest rates than bad been 
expected initially. 

Lloyds Bank, first of the big 
four clearers to announce its 
1980 interim results, said on 
Friday that it had experienced 
no growth in current account 
volume in the period, though 
balances on seven-day account 
bad increased significantly. Mr. 


Norman Jones, the bank's chief 
executive, said this wss t! 1 ? 
main reason why results we# 
substantially below analysis’ 
expectations. 

Two other clearing banks 
confirmed that their experience 
is broadly in line with that of 
Lloyds, and one has said that 
stock markets analysts still need 
to adjust their forecasts to take 
thi factor into account as far 
as its results are concerned. 

The change in banking habits 
is confirmed by Bank of England 
figures for money-supply 
growth. These show that in the 
period between mid-November, 
1979. and mid-June this year 
non - interest - bearing hank 
deposits by the UK private 
sector fell hy £S0Sm, or 5 per 
cent seasonalyl adjusted. 
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EEC FOREIGN MINISTERS MEET 
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BY JOHN WYUES IN BRUSSELS 
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Mr. Tassir Arafat 


PLO chief 
tours 

Games site 


By David Salter in Moscow 


COMPETITIONS began yester- • 
day i nthe 22nd Olympiad. But j 
political considerations con- i 
timied to affect the atmosphere i 
of the games as the Soviet 1 
authorities allowed Mr. Yassir i 
Arafat, the leader of the Pale- 1 
stine Liberation Organisation, to 
be given a tour of the Olympic 
Village. 

The competition started in 14 
of the 21 Olympic sports, includ- 
ing swimming, where the boy- 
cott by U.S. athletes has under- 
mined the competition, cycling, 
boxing, wrestling, weightlifting, 
hockey, shooting and basketball. 
Other competitions which 
started were modern pentathlon, 
football, handball, gymnastics, 
rawing and volleyball. 

The appearance of Mr. Arafat 
at the Olympic Village, how- 
ever. indicated that although the 
Soviet authorities objected to 
the U.S. led boycott as political 
interference with sport, they 
may make further efforts to use 
the games for political purposes 
of their own. 

Mr. Arafat, who enjoys 
strong Soviet support, was re- 
portedly in Moscow to seek in- 
creased arms deliveries. His 
appearance at the Village, in- 
cluding the residential area, 
which is off-limits to all but 
specially cleared persons, was 
apparently indicated to demon- 
strate that the 1972 attack by 
Palestinian guerrillas in Munich 
in which II Israeli athletes 
died, did not reflect Palestinian 
objections to international 
snort. Israel is boycotting the 
Moscow Olympics- 

The PLO never condemned 
the 1972 attack on the Olympic 
Village in Munich, which was 
carried out by the Black 
September group, an affiliated 
organisation. 


EEC FOREIGN Ministers will 
i iry tomnrrow to resolve some 
sharp differences which may 
delay the formal launch of the 
Community's fact-finding mis- 
sion to the Middle East to be 
led by M. Gaston Thorn, the 
Luxembourg Foreign Minister 
and President of the Council of 
’Ministers. 

The mission idea was adopted 
by the EEC s ummi t in Venice 
last month as a tailpiece to its 
controversial declaration on the 
need for a comprehensive 

Middle East peace settlement. 
But it has proved more difficult 
than expected for the Nine to 
settle some basic questions on 
the substance and procedures of 
the Thorn mission and il is 
thought here that they may not 
be resolved before the middle of 
August. 

The practical effects of fail- 
ing to finalise the mission's man- 
date tomorrow may not be very 


significant because It would not 
in any case be making any visits 
rn the Middle East until after 
the end of Ramadan on August 
12 . 

But Community Foreign, 
Ministers will have to make 
some progress at removing dis- 
agreements which emerged at 
official level last week if they 
are to avoid embarrassing the 
EEC's initiative in its earliest 
stages. 

Diplomats here are reluctant 
to reveal details but it appears 
that the difficulties centre on 
the level at which contacts 
should be made with Middle 
East Governments, on how to 
maintain a balance in discus- 
sions with the area's hawks and 
drives in relation In Israel and 
on how to treat the Palestine 
Liberation Organisation (PLO>. 

It is understood that Holland 
and West Germany are uneasy 


about holding discussions with 
the top PLO leadership, includ- 
ing Mr. Yassir Arafat the 
organisation's chairman, not 
least because of possible Israeli 
and U.S. disapproval. 

It seems likely that M. Thorn 
will be accompanied and 
advised by officials fr om a 
number of Community countries 
with particular expertise on the 
Arab-Israeli problem. The 
British Foreign Office . is 
expected to he heavily repre- 
sented. 

As defined in Venice, the 
broad aim of the misssion is 
to establish “the position of 
the various parties with respect 
to the principles” set out in 
the EEC declaration. The Nine 
hone that - the contacts could 
pare the way for an effective 
European initiative, probably 
at the UN. which would 
broaden the current Camp David 
talks into comprehensive Middle 


East peace negotiations. 

If their discussions become 
prolonged, the Foreign Ministers 
will be pushed to complete a 
very crowded agenda which also 
embraces accession negotiations 
with Spain and Portugal, trade 
relations with the U.S. and 
Japan, the future of the EEC’s 
anti-crisis measures for the 
steel industry, and the proposed 
regulations to implement the 
agreement reducing the UK’s 
budget contributions. 

Ministers must also prepare 
the Community’s position for 
the special UN assembly start- 
ing on August 25 aimed at 
re-launching the North-South 
dialogue on the basis of global 
negotiations. Such are the 
complexities -and the need for 
flexibility that the Cammisssion 
is recommending a special meet- 
ing of the Council of Ministers 
in New York the day before the 
special assembly convenes. 


NEW PREMIER FOR LEBANON 


Syria keen for Solh to succeed 


Plan to 
limit bank 
holdings in 
W. Germany 


By Kevin Done in .Frankfurt 


BY ISHAN H1JAZI IN BEIRUT 


PRESIDENT Elias Sarkis 
vesterriav asked 71-year-old 
I Takieddin Solh to form a new 
: Lebanese Cabinet to replace the 
Government of the outgoing 
Prime Minister, Dr. Selim al 
. Hoss.' 

Mr. Solh, a veteran politician 
' and one of the fathers of the 
j country’s independence, in his 
! first statement after he was 
I given the task, called on all 
I Lebanese to help deliver their 
i country from its present 
i political impasse, 
j Mr. Sarkis had decided to 
i move full force on forming a 
I new Government in order to 
j check a serious deterioration in 
the general situation following 
I the Christian fighting on July 7. 

! Several hundred people were 
| reported killed when the 
I Phalange party. Lebanon's prin- 
i cipal paramilitary organisation. 

1 suppressed its main rival fac- 
| tion, the National Liberal Part;.’ 
of ex - president Camille 
Chamoun. < 

The development generated 
fears that Lebanon was on the 
brink of another civil war. 

1 Mr. Solb. who headed a 
■ Government of national recon- 
ciliation in 1973 and 1974. said 


he would begin his consultations 
to form a new Cabinet today. 

Informed political observers 
said President Sarkis had pre- 
pared a list of the Cabinet 
members he wanted. The list 
reportedly includes representa- 
tives from the various factious, 
left and right, such as Walid 
Jumblat, leader of the leftist 
National Movement, deputy 
Amin Gem aye 1 from the 
Phalange Parly and Dany 
Chamoun from the National 
Liberal Party. 

On Saturday leaders in the 
National Movement .informed 
President Sarkis of their readi- 
ness to join a Cabinet with the 
Phalangists. provided the main 
objective of the new govern- 
ment would be to secure 
national entente. 

The leaders took the step 
after a visit to Damascus which 
generated speculations that 
Syria was eager to help Presi- 
dent Sarkis check the rising ten- 
sion in Lebajjon. 

Observers say Damascus 
wants to see the crisis in Leb- 
anon frozen so Syria may devote 
its energies to combating the 
Moslem Brotherhood inside 
Syria. 


Ts'-'**.'- 



Mr. Franjieh’s, has been able to 
convince him to back such a 
Cabinet. Tbe ex-President has 
been locked in a bloody feud 
with the Phalange Party since 
the latter’s militia murdered his 
eldest son two years ago. 

Dany Chamoun, outgoing com- 
mander of the National Liberal 
Party, may also be reluctant to 
join the new Cabinet, but the 
party would probably nominate 
another candidate. 

President Sarkis was reported 


WEST GERMAN banks’ far- 
reaching equity holdings in 
German industry should be sub- 
stantially reduced according to 
the draft amendments for a new 
West German Banking Law pro- 
duced by the Federal Finance 
Ministry. 

Among other ttapox tant 
changes, the Finance Ministry 
is suggesting that German 
banks should be forced to pro- 
duce a consolidated balance 
sheet including all their foreign 
as well as domestic interests. 

This would allow the banking 
authorities for the first time to 
make a more rigorous assess- 
ment of the risks German banks 
are taking on the Euro-markets 
and in particular in lending to 
certain high-risk countries. ■’ 

At present German banks can 
avoid domestic restrictions by 
conducting their Euro-market 
business through foreign sub- 
sidiaries in leading financial 
centres such as Luxembourg. 

The changes recommended 
by the Finance Ministry study 
paper have been made as part 
of tbe preparation for a new 
Banking Law planned for 
debate during tire next legisla- 
tive period of the Bundestag, 
the West German lower House. 

The draft picks up and 
strengthens several suggestions 
of the Gessler Commission 
which was set up to study pos- 
sible reforms of the West Ger- 
man banking system in the 
wake of the crash of the 
Herstatt Bank in 1974. 

It suggests that a bank's in- 
dustrial holdings should be 
reduced to no more than a 10 
per cent interest in individual 


begins coup 

trials in secret 


BY PATRICK COCKBUM* M TEHRAN SMON HENDSOCW; 
]N LONDON • I'.' S-V-iw ' ' 


FIVE leaders of the military 
conspiracy against theregimeof 
Ayatollah Khomeini, ttpaj 
revolutionary leader, were 
executed yesterday. 
former post-revolutionary neaa 
of the Gendarmerie, the others 
were air force officers. 

At least 500 people are still 
under arrest and further execu- 
tions are likely following a call 
from Ayatollah Khomeini for 
the death penalty far anybody 
involved in the attempted coup 
d’etat. "No one has the right 
to pardon any of them,’ he said- 

Those executed were shot by 
firing squad after a secret trial 
lasting 16 hours. -The attempted 
coup is said to have planned to 
return to power, Dr. Jh ah pour 
Bakhtiar, the last premier 
appointed by the ’■ Shah, who 
escaped unhurt during an assas- 
sination attempt against him in 
Paris last Friday. 

French police have arrested 
two more men who are believed 
to have taken, part in the assas- 
sination plot. .Three had been 
arrested on Friday after a gun 
battle wife police guarding Dr. 
Bakh tier's flat. 



Mr. Shahpedr Bakhflar. . 
escapes 




:&e 


Mr. Sadeq ; Qotbsadefc 
Foreign ; Mfnjaer, T: who 
in . Paris - at . the . -weekend ; that 
his Government had informa- 
tion llhe • attackers; were^freni 
a pro-Shah group. '■ 

-- Meanwhfle^ the rulfljg, 

I iittonary .: Council -JiW 


~~ v —Ain w- Veuorted *™naiy council jias heeb 


President Sarkis 


Syria, moreover, is currently 
preoccupied with preparations 
for setting up a stronger rela- 
tionship with Moscow. 

Persuading former President 
Suleiman Franjieh to have his 
followers in the same Cabinet 
as tbe Phalangists may -prove to 
be the main problem facing the 
President and the Premier- 
designate. 

Not even Syria, a close ally of 


to have already decided to ] companies, although it would 
assign the three main portfolios allow some eight to ten years 
in the new Cabinet to three of j for the banks to make any 
his closest advisers- — Mr. Fuad [ necessary disposals. 

Butros for the Foreign Ministry, ; Our Frankfurt correspondent 
army commander Major General ; addy Despite dear signs that 
Victor Khoury for the Ministry i economic activity in West . 
of Defense and gendarmerie ; Germany is beginning to slow \ 
and police chief Major General I flown, the Bundesbank, the West I 
Ahmed al Hajj for the Ministry [ German Central Bank, appears 

I unlikely to relax its record 
! interest levels before the late 


that the leader 
has confessed that he was act- 
ing on orders from the r gvo&u ? 
tionary authorities in - Tehran, 
but at a Press conference yes- 
terday the public prosecutor 
handling the case refused to 
confirm or deny the reports. 

Other Press reports have in- 
dicated that the attackers were 
Palestinians. On Friday Tehran 
Radio bad carried a statement 
from a previously ‘ unknown 
group, the Guardians <rf Kami 

cl aimin g responsibility. 


spending seven weeks on organic - 
sational; . matters :•/, fee xjewly- 
ei ecte& I Parliament - .has - now- ; 
assumed- : fuH. legfslativef:fnne- : 
-turns. ■■•iv./V . 

Among its first tasks' wiU 6 e 
to /-“approve :a TPrbne ; flfimster - 
and . Cabinet President '_Eani- 
Sadrisexpected to put forward : 
Mr. Hassan Hafaibi.^ the Mupster 
of: Culture and. Higher' Educa- 
tion, whOr has : ^eu^afly bccu- 
pled .a thoderate posfttonjn the 
riyaliy - between the , hahffioe- 
Islamic V Republican Party, 




Any Iranian connection. pas : wlririi- . dominates - the .‘-Pari ia- 
been emp h a tically denied by ; ment,. and the President, - . 


of Interior. 

Under the Lebanese system, 
the head of Government is 
always a Sunni Moslem, while 
the President Is a Marontte 
Christian and the Speaker in 
Parliament a Moslem Shi'ite. 

Generally known as “Taky 
Bey." Mr. Solh is a moderate 
politician who is not a member 
of Parliament. 



BEARER DEPOSITARY RECEIPTS 

REPRESENTING PREFERRED STOCK OT EAXTER/TRAVENOl. 
INTERNATIONAL CAPITAL CORPORATION 

ic« scries convertible preferred stock 


A distribution ol Dollar 0.39 ncr depositary share less any sppllcalrfll 
taxes depending _on_thc presenter's country ol _«*“«** 


alter July isL^liSeo"' up®"' sriaeiitstio" oi tsupon no. 17 at the olfico ol any 
‘ illtn 


ol the following depositaries: 

MORGAN GUARANTY TRUST CY OF NEW YORK: 

— NEW YORK. 30 West Broadway. 

— BRUSSELS. 35 Avenue des Arts. 

— LONDON. 1 Angel Court. 

—PARIS. 1-1 Place VendBmc. 

— FRANKFURT. B Boctenholmer Landstrasse- 
CREDITO ROM AGNOLO. Via Armorarl. 14. Milan. 

Via Goncomnagnl. 27. Rome. 

BANK MEES & HOPE N.V.. Hcr-ngracht. 5*8. Amtertam. 
KRED1ETBANK S.A.. Bd. Royal. 43. LiKcmbsurs- 


NOTICE OF RATE OF INTEREST 

HILL SAMUEL GROUP 


LIMITED 


U. S -S3 O. DO 0.000 FLOATING RATE 
NOTES DUE 1992 


In accordance with the provljlons ol 


the Agent Bank Agreement between 
Hill Samuel Group Limit* 


, lited and Citi- 
bank. NA, dated October 17. 1979. 
NOTICE IS HEREBY GIVEN that !W 
Rate of Interest has been Axed at 
3 J>*i ea. and that the Interest pay- 
able on the relevant Interest Payment 
Date. January 21. 1981. against 

Noonan No. 3 will be U.S.S49.83 and 
has been computed on the actual num- 
ber of days claused i1S4) divided by 
380. 


July 21. 1930. 


By CITIBANK. N.A. 

Agent Bank. 


DANZIG BONDS 
OFFER OF SETTLEMENT BY THE 
GOVERNMENT OF THE POLISH 
PEOPLE'S REPUBLIC 
dated 9th JuN 19TG 


1 st 


THE COMMERCIAL BANK OF THE 
NEAR EAST LIMITED 
INTERIM STATEMENT 


The unaudited results for the sly months 
ended 30th Jonc. 1980 show an improve- 
ment compared with those for the same 
period last year. 

Present Indications are that results lor 
the full year to the 31st December 1980 
will show a continuation Of this trend. 
Bankslde House. 

107-112 Leadenhall Street. 

London ECSA 4AE. 


Holders of: 

Municipality or Danzig 7* 0 iS l 'Si 
Mortgage Loan 1925 
Free City of Danzig 6^:°; <4 <; r \ i 
Tobacco Monopoly State Loan 1927 
fErltlth and Dutch Issuesl 
Danzig Electric Tramways 7 n n i5"i) 
Mortgage 2D-year Sterling Bonds 
1926 

are reminded that the above mentioned 
otter expires on the 1st August I960 and 
that acceptances most roach williams t. 
Glvn's Sank Ltd.. International Banking 
Division. P.O. Bov 450. 5-10 Great Tower 
Street. London. EC3R SDH on or before 
that date. 

Council of Foreign Bondholders. 

9-12 Cbcjpsidc. 

London EC2V SAB. 

16th July 1980. 


LEGAL NOTICE 


PUBLIC NOTICES 


LONDON BOROUGH OF WANDSWORTH 
VARIABLE RATE REDEEMABLE 
STOCK 1983 

For the st* months from 20th July. 
1960 to 20th January. 1931. the Interest 
rate on thn above stack will be £15.3438%, 
per annum. 


GALLOKEN LIMITED 


THREE RIVERS DISTRICT COUNCIL I 
£400.000 Revenue Bills .Issued 19th I 
June 1980 at 15 =;jc%. Total applications I 
£2.000-000. Amount outstanding ; 
£400.000. | 


EDUCATIONAL 


PERFECT your EncHsh. French, etc. I NTT hi - 

SIVELV! Trial S3147 b Flo»n" via 


SIVELY! Tele* 831*7 Pinson" via 
OR.C Tel; 10)885 S77SD/G2221 

(OXFORD STUDY ASSOCIATES). 


(in Voluntary Liquidation) 
NOTICE IS HEREBY GIVEN [her tho 
Creditors ol Iho above-namod Company 
ana required on or beforo lha I5tli day 
ol. August 1980 to send in their names 
and addresses, with particulars cl their 
debts or claims, to the undersigned 
CHRISTOPHER JOHN OWEN 
SULLIVAN, 
of Redhead Piqqotr. 

43/45 Buffs Grocn Reed. 
Hornchurch, Esse*. 

the Liquidator ol the Company anc. if 
at required by notice in writing bv 
rhe 50«i Liquidator ciihe; personally 
or by (heir Solicitors in come in and 
prove their said debts or claims at 
such time and placo .is shall 
specified in such nance, nr m default 
thereor thuv will be excluded from ihc 
benefit of any distribution made belqrc 
such dobis are proven. 

Dated this 3th day ot July. 1530. 

C. J. 0. SULLIVAN, liquidator 


INVEST IN 50,000 
BETTER TOMORROWS ! 


60.000 PBople In the United Kingdom euflar Jrom progessivaly paralysing 

MULTIPLE SCLEROSIS— lha causa and Cura al which ora atiU unknown 

HELP US BRING THEM REU& AND HOPE. 


Wa need your donation to enabla ua to continue our work for thn CARE 
and WELFARE OF MULTIPLE SCLEROSIS Bufferon and to qcmt.nw our 
commitment to find the cause and cure el MULTIPLE SCLEROSIS Uirau9h 
MEDICAL RESEARCH. 



Please kelp— Send a donation today to! 

Room F.3U 

The Multiple Sclerosis Society or G.B. and fVJ, 
28fi Monster Road 
Fnlbam. London SW 6 SEE 


, Nyerere to assets move 


summer. . 

-The last meeting of the 
Central Bank Council before its i 
four-week summer break takes 
place this Thursday. Dealers in 
the financial markets here 
suggest that the Bundesbank 
could decide then to lower the 
level of minimum reserves that 
must be held by tbe banks, thus 
increasing bank liquidity, 

Herr ■ Karl " Otto POM, 


Turkish Marxist group 
claims latest killing 


BY MET1N MUNIR IN ANKARA. 



THE ASSASSINATION in 
Istanbul on Saturday of Mr. 
Nihat Erfm, a former prime : 
minister of Turkey, has been 
claimed by a Marxist under- 
ground organisation whose 
leaders ..were killed in a' clash 
with, the army! In ; 1971 - when 


quell left-wing terrorism. He 
stayed Priihe' Minister for 13 
months but was -unsuccessful 
and .resigned. For the past few; 
years he .had been living in 

retirement 

t Mr.. Nevxat Ayaz, fee. Gover- 


n. 


president of ' the Bundesbank, \ Mr ; Erim was in office. 


BY OUR DAR ES SALAAM CORRESPONDENT 


stressed yesterday that a major 
factor remained the need to 
.fir-act foreign capital into fee 
Feaeroj. Republic to help 
finance the deficit in the 


hor of Istanbul; 'yesterday said 


LONRHO Chairman Lord 
Duncau Sandys has held talks 
with President Nyerere over the 
future of the company's seized 
assets in Tanzania, it was 
learned yesterday. 

It is understood Lord Sandys 
not only received reassurances 
from Dr. Nyerere about pay- 
ment of compensation but the 
two, who are old friends, even 
discussed the possibility of 
Lonrho again developing what 
an informed source called 
“mutually beneficial commercial 
activities" here. 

Dr. Nyerere and Hr. "Tiny" 


Rowland, Lonrho's chief execu- 
tive, have been involved in a 
bitter dispute since the take- 
over of Lonrho’s IS Tanzanian 
companies in June 1978, 

In recent months Mr. Rowland 
has leaked the text of letters 
he has sent to the Tanzania 
Government, accusing it of 
withholding the results of an 
audit by an independent com- 
pany on the basis of which the 
shareholders, many of whom are 
in Kenya, were to have been 
paid. 

For its part Tanzania has 
published commentaries in the 


Mr. Erim, d soft-spoken, bd that police had “important 
spectacled politician of con- clues ” about the murder which 
servative viewte had become -took. place, last Saturday outside 
Prime Minister that -year when a beach club near Sir, Brim’s 
tbe army busted Mr. Suleyman Istanbul holiday .' house. Mr. 

tv— I ,.1 — T > - i . ..a Pnm’v ' hnrlvoilfinl niM 


Government Dress attacking Mr i c V rrent account of the balance i Demirel, then as now Vrvae. Erim’s bodyguard was ’.also . _C_ 

uovernmeni press arwcKiug mi. f f whinh * v-i- i-.Miita t«-. irfiia/i . - - 


he 
book” 
talks 


to j 
on 


Rowland. One said 
"every trick in the 
frustrate meaningful 
compensation. 

An official Tanzanian com- 
munique on the talks, held last 
Friday at Dr. Nyerere’s private 
beachside villa, said they were 
cordial and constructive and “a 
number of misunderstandings 
were clarified." 

Last October the Tanzanian 
Parliament passed a Bill legal- 
ising the seizure of Lonrho 
assets 


’ a | of payments, which the Bundes- i aonister, for his inability to' killed. 
■ bank now expects to jump to 


around DM 25bn this year, 
compared with a deficit of only 
DM IObn in 1979. 


Bahrain 

refinery 

■» 

takeover 


Mystery over ex-President 
as Bolivians resist junta 


Television 

dispute 

settled 


By Roger Boyes in Bonn 


By Our Bahrain Correspondent 


BY MARY HELEN SPOONER IN SANTIAGO 


THE BAHRAIN Government 
has signed an agreement with 
the Bahrain Petroleum Com- 
pany, a Caltex subsidiary, giv- 
ing the country a 60 per cent 
interest in the oil company’s 
refinery. The deal, backdated 
to July 1. was signed by Mr 
Yousuf Sbirawi, Minister of 
Development and Industry, and 
Mr. Bill Tucker, president of 
Caltex and a director of Bapco. 

Both Saudi Arabia and Kuwait 


THE whereabouts of Bolivia's 
deposed President, Sra. Lidia 
Gueiler. remained a mystery 
yesterday amid contradictory 
reports that she had been 
deported to Paraguay or had 
sought political asylum in the 
U.S. Embassy in La Paz, the 
Bolivian capital. 

Sra. Guoiler was last seen 
leaving the Presidential resi- 
dence in La Paz on Saturday 


morning in military custody. 

„ - , . - - • Paraguayan officials have denied 

3 rG tnciusnt to 00 nsovily in - 1 «■!•»* _t__ l. j . - LfA -j 

volved in -financing the takeover ; cou f m ^ other reports, also 
and are expected, along w ,th uncDnfirmcri . indicated that 
the Bahrain Government and , s ra . Gueiler had sought refuge 
Caltex. to be represented on the | in u.S. Embassy or fee 
board. i p a p a j nuncio in La Paz. 

Bapco said details of the , Civilian resistance to fee 
actual agreement would he ; military coup, the 189th in 

worked out during the next six i Bolivia’s history, continued in 

months. No figures have heen j La Paz and other areas of the 
released on the cost of the take- i country yesterday. Clandestine 
over i radio stations have begun 


transmission urging Bolivians 
to “maintain a strict discipline.” 

The Bolivian Air Force has 
bombed at least one clandestine 
radio station in Colquiri, a town 
south of La Paz, killing one 
person and injuring another. 

Reports from La Paz indicate 
that Sr. Marcelo Quiroga, fee 
Socialist Party presidential can- 
didate who came fourth in fee 
June 29 election, and Sr. Simon 
Reyes, a leader of Bolivia's pro- 
Moscow Communist Party, have 
died of their injuries suffered 
when troops raided fee Bolivian 
Workers’ Central (COB) on 
Thursday. 

Sr. Hern an Siles Zuazo, who 
won the election, who was also 
wounded during the military 
takeover, 15 alive and in hiding 
and broadcasting statements via 
underground radio stations in 
Bolivia. 


Independence for New Hebrides 


BY ROBERT MAITTHNER IN PARIS 


BRITAIN AND France have 
decided to grant independence 
to their South Pacific condomi- 
nium of the New Hebrides on 
July 30 ns scheduled, in spite 
of the continuing rebellion on 
fee island of Espiritu Santo, 
where secessionists hare taken 
control. 

, A joint statement was made 
I al the weekend following talks 
j ir. Paris between Mr. Peter 
! Blake r. Minister of State at fee 
j Foreign Office, and bis French 
! nppos'ic number. M. Paul 
! Dl.ioud. Stale Secretary for 
i Overseas Tern lories. 


The statement said feat a 
iomr Ando-French mission to 
E^pmiu Samo. aimed at patch- 


ing up the quarrel between Mr. 
Jimmy Stevens, the rebel 
leader, and Father Walter IJni, 
head of the elected New Heb- 
rides Government, had made 
“some progress.” 

" In view of the progress 
made and the enhanced possi- 
bility of independence taking 
place in unity and peace, the 
two Ministers decided That 
independence would come about 
on July 30. as desired by thp 
New Hebrides Government.” 
thn statement said. 

Mr. Blaker said that ihere 
were .sufficient signs of wilhnc- 
ness to negotiate for fee 
independence deadline tr* be re- 
spected. But it was clear from 


the Anglo-French statement that 
much work remains to be done 
before a final agreement is 
reached. The British and 
French officials who have been 
acting as mediators are due to 
return to the New Hebrides to 
pursue their peace mission. 

Mr. Blaker warned that if 
Espiritu Santo could not be 
brought back into the New 
Hebrides fold by independence 
day it would be considered as 
being in rebellion against the 
sovereign central Government. 

British officials said the Royal 
Marine contingent sent to the 
New Hebrides last month would 
be withdrawn unless The new 
Qwcmmenr specifically asked it 
fn stay. 


A MAJOR- ROW over political 
interference in West German 
broadcasting has been settled 
with a compromise between 
Social Democrat (SPD)-con- 
trolled Hamburg and the two 
Christian Democrat states of 
Schleswig Holstein and Lower 
Saxony. 

The immediate threat of a 
break-up of Germany’s 
publicly controlled broadcast- 
ing system has thus been 
averted — but the role of 
politics In television broad- 
casting remains a highly sen- 
sitive issue In Germany, with 
only some three months to ge 
before general elections. 

After almost a year of 
political horse-trading the 
Prime Ministers of the three 
north German states which 
make up fee Norddeutscher 
Rundfunk (NDR) broadcast- 
ing system, have derided to 
restructure NDR. The new- 
look system allows (but tacitly 
discourages) private commer- 
cial broadcasting, ensures feat 
no Government representative 
sits on the NDR hoard and 
provides ground rules for 
politically and regionally 
balanced coverage. 

The compromise has left an 
three states feeling vaguely 
dissatisfied, but has -handed 
out consolation prizes to the 
Premiers, and makes it certain 
that the NDR system remains 
a three-state network for at 
least another 10 years. 

Meanwhile Heir Franz Josef 
Strauss. Bavarian premier and 
Chancellor Helmut Schmidt’s 
official election challenger, is. 
threatening to withdraw from 
die ARD, fee umbrella broad- 
casting organisation, because 
he claims that he Is being dis- 
criminated against in political 
reports. • 

Tims Chancellor Schmidfs 
visit to Mtyscow was give n 
extensive coverage bat, as 
ARD executives pofont out* 
it would be difficult to justify 
giving Herr Strauss equal air 
time because fee Bavarian 
leader’s activities were simply 
not as newsworthy. 
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1) ROLLING MILLS 

. 125m x 24in x 21ln wide Four High Mill . - 

12in x 30In x 35in wide 400 hp Four High Reversing Mill 
51n x 12in x lffin wide variable speed reur High Mill. 
3JHn x 8in x 9in wide variable speed Four High MW ; 
lOin x 16in wide fixed speed Two High Mill - 


IQin x 121n wide fixed speed.Two High Mill 
Four K 


6in x 16in x IQIit wide Four High MiH 
150 x 100 mm x 15 hp Two High Tape Rolling MW : / . 

110 x 100 mra x 10 hp Two High Tape Rolling Mill - 

2) WIRE FLATTENING AND NARROW STRIP ROLLING MILL 
Two stand by RWF lOin x 81n rolls ' 

3) DECOIL AND Cljr-TO-LENGTH UNES„ ; • . 

1800 mm x 12-5 mm x 25 Ton Coll - 

2000 mm x 3 mm x 20 Ton Ceil 

1500 mm x3 mm x 10 Ton and 15 Ton CoD • 

' 1000 mm x2 mm x 5 Ton Coil 
750 ram x 3 mm x 5 Ton Coll 
400 mm x 3 ram x 2 T«? Coil _ • ' <■ ■ 

4) SUITING LINES- . 

1220 mra x 3 mm x EToft'Cril - '” '' ' •• -. Jr — _• 

920 mm x 5 mm x 10-Ton.Coil ... 

920 mm x 2 mm x 2 Tori Coll 
300 mm x 15 mra x 1 Ton Coll 
3fiin and 48in Sheet Slitters 

5) WIRE DRAWING MACHINES 

6 Block, in line, variable speed (560 mm.cfla x 25 hp DC) - 
. 9 Block, non slip cumulative (610 mm dlax 25 hp AC) •~ 

8 Block, non flip cumulative (560 mm-dia x 25 ftp AC) > 

6 Block, non flip cumulative (356 man dh x75 hp AC) 
Horizontal Drawblodc variable speed (915'mm dfat-x 75 hp DC)-. 

. ' Horizontal Drawblodc variable speed (456 Jiim dlaic .15 hp DC) 
Vertical Drawbtecfc (2) variable speed (610 mm d& x 25 hp DC) 
13 and 15 Die Cone Type & Spooler, 4500 ft/min (2 machines)-: 

9 -Die Cone type and finishing Mock, 750 Ft/min 

6) SHEARS AND GUILLOTINES . 

1220 mm x 25 mm Cindnatri Plate Shear . 

510 enm x 16 mm/50 mm x 50 mm PELS Scrap Shear . 

L5mx3 mm high speed mechanical Guillotine, Keetona • . 

T) SHEET LEVEU1NG ROLLS 920, 1.150 and 1.850 mra wide : .. 

*) HYDRAULIC SCRAP BALING PRESS, Fielding and Platt > : 

9) FORGING HAMMER J cwt, slide type, Massey ' 

10) AUTOMATIC COLD SAW,. non-ferrous. Noble and Lund 

IT) ROTARY SWAGING MACHINE, 25 mm capatity . . • . ... 

12) ISm COU> SAW, .Noble and tund ! •. 

13) ROD STRAIGHTEN, Cut-tb-Length Lines 6 mm and 16 mm . 


WEDNESBURY MACHINE CO. LTD. 

OxfoitiStreetiBlston: 

Tel: 0902 42541/2/3 '- Telex: 336414 


WICKNAN 6 SP AUTOMATIC 1 }“. rebuilt -to makers limits 
VtiCKMAN 6 SP .AUTOMATIC !*■ rebuilt to. maker’s limits^ 
WKICMAN 6 SP AUTOMATIC 2|" recon. to maker's limits 
200 TON HYDRAULIC PRESSES . . “ 

200 TON MECHANICAL PRKS Bin stroke, as new 
WEIDEMANN TOO TON TURRET PRBS capacity 12«n x 60m X 
quarter inch thick 36-station ■ 

'SSHSSS 1 - * J *»> x 1 Ha Two High reconditioned 

HATEBUR PKE 13 COLD FORMING PRESS 

PFOUTER GEAR HOBBER:P2SO- RECONDITIONED 
BAR pffiLER Recondhtoned 

lATHE MX4 RECONDITIONED 

Iwin 8 x 40m. racond. 
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ROLLS TOOLS LTD. 

T54/6 BbcWrmrr Reed, LonAmSEl SEN 
.Tel: 01-928.313) - T«lcx:26177l - - 
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Patricia Newby in Canberra and John Wyles in Brussels explain the reasons behind the trade threat from Canberra 

Why the lamb dispute forced Australia to draw the I 


WHEN Mr. Doug Anthony, 
. Australia’s Deputy Prime 
Minister and Minister for Trade 
and Resources, threatened last 
. week to divert up to ASlbn 
(£500m) in trade away from 
the European Economic Com- 
munity, he was not bluffing — at 
least it would be rash to assume 
that he was. 

Australia is certainly very 
angry and worried about the 
EEC move, announced on May 
: 30. to include a sheepmeat 
regime in the Common Agricul- 
tural Policy (CAP). 

Not only is there the pros- 
pect of a reduced market for 
Australian mutton and Iamb, 
but the Australians fear disrup- 
tion to other markets if subsi- 
dised EEC sheepmeat is off- 
loaded as has happened with 
other commodities under the 
CAP. 

' -With talks due 1 to be resumed 
in Brussels on Wednesday 
when a high-level Australian 
delegation will meet EEC 
officials- Canberra can be 
expected to take a hard line. 

Australia believes subsidised 
EEC surpluses have usurped 
markets from unsubsidised pro- 


ducers of sugar, beef, dairy 
produce and flour. It Is dis- 
mayed at the prospect of 
another subsidised commodity 
on world markets. 

The chances, of Australia 
retaliating if it does not receive 
some satisfaction in the sheep- 
meat negotiations are now 
higher than ever before. Mr. 
Anthony^ threat to Mr. Finn 
Guadelaeh. the EEC's Agricul- 
tural Commissioner, earlier this 
week has been reiterated not 
only by Mr. Anthony but by 
other Cabinet ministers. 

The cancellation of one or 
two headline-grabbing contracts 
such as the A$200m (flOOm) 
deal for four European Airbuses 
for the . Government-owned 
domestic airline, TAA, is being 
held out as a possibility. 

The Government has put Itself 
.in a position where it must 
follow through the threat or 
lose credibility with both the 
EEC and the Australian elec- 
torate. 

Mr. Anthony is adamant that 
the threat was not idle, “I am 
quite calm about it," he said. 
“We’ve got to draw the line 
somewhere and the sheepmeat 


industry is very important to 
Australia.” 

It is possible that military 
purchases from the EEC could 
be affected. Nobody expects 
the Government to make deci- 
sions in pique over sheepfeeat 
that would affect Australia's 
defence capacity, but in the 
grey areas— -such as joint ven- 
tures worth millions of dollars 
for building aircraft and 
destroyers in Australia— a non- 
EEC partner might be given 
preference. 

Britain would be particularly 
vulnerable in the event of re- 
taliation. because among the 
nine EEC members, it has by 
far the largest trade volume 
with Australia. Of the AS3.5bn 
(£3.72bn) worth of EEC goods 
imported last year, about half 
were from the UK. 

Mr. Anthony said last week 
that although Australia appreci- 
ated the help given by some 
EEC countries to his country's 
case, it was not possible to 
exclude them from retaliatioa 
“The total membership of the 
EEC must recognise what the 
consequences are,” he said. 

Under the proposed sheep- 


meat regime, the EEC wants 
exporting countries like New 
Zealand. Australia and Argen- 
tina voluntarily to limit exports 
in return far a lower rate of 
duty than the current 20 per 
cent. 

Australia exported about 
11,000 tonnes of mutton and 
lamb in 1979. worth about 
A$13m, to the EEC last year. 
The EEC is currently exporting 
about 6.000 tonnes of sheepmeat 
a year, but Australia fears that 
Community price supports will 
lead to surpluses which will 
then be sold cheaply on third 
markets in competition with 
unsubsidised commodities from 
local farmers. 

Australia has been virtually 
excluded from the EEC market 
since the CAP was introduced 
in the mid-1960s and Britain's 
entry in 1973. 

Australia's foreign, defence 
and trade policies, which were 
once heavily tied to Britain, 
have gradually been trans- 
formed. As Mr. Andrew’ Pea- 
cock, the Foreign Minister, said 
this week. Australia's Future is 
firmiy rooted in South-East Asia. 
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Australians accept that f»r 
practical purposes, lhe nld 
relationship with Europe is 
finished. 

What really hurts is that 
Europe has not only shut off its 
own markets front Australia, but 
is disrupting inroads into the 


new markets in South East Asia 
which Australia has developed 
to compensate 

Officials estimate that unsub- 
sidised producers like those in 
Australia, have lost 200,000 
tonnes of beef exports to the 
Middle East and Eastern Europe 


because they cannot compete 
with subsidised exporters in 
the EEC. 

The ultimate taunt came when 
EEC sugar manufacturers began 
exporting to Papua New Guinea, 
at subsidised prices, undermin- 
ing the exports of sugar pro- 


This time, it’s a threat which Brussels cannot afford to i 


i ‘ <V VJt:!’ 


AUSTRALIA’S tough tactics are 
deeply revealing about the dif- 
ficulties and tensions in its rela- 
tions with the European Com- 
munity. 

Senior Ministers followed up 
their harsh public threats of 
trade reprisals against the EEC 
with a political roughing up in 
Canberra for Mr. Finn Olav 
Gundelach which reportedly left 
the Community’s Agriculture 
Commissioner shaken and angry. 

But there can be no doubt 
that he will bring back to Brus- 
sels precisely the message which 
Canberra was determined to 
drive home: Australia is tired of 
its grievances being ignored by 


the Nine and unless there is 
some redress then a political 
and trading relationship of in- 
creasing importance to the EEC 
will suffer. 

While there is by no means a 
common view among the Nine 
as to the justice of tbe Austral- 
ian cause, there is a steadily 
growing appreciation that the 
Community needs better , politi- 
cal and trading relations with 
the Antipodes. 

Rich in the coal and uranium 
which the Nine will need to tap 
in their ambitious struggle to 
reduce dependence on imported 
oil, Australia is also a major 
potential market for the Com- 


munity’s exports. 

A .recent Commission paper 
entitled “ Australia and the 
Community — a new relation- 
ship ” underlined the point. 
Australia has 17 per cent of 
the free world's uranium 
reserves, is an exporter of coal 
and within a decade could be 
tbe non -Communist world's 
biggest aluminium producer. 

The achievements of the last 
four years, which have seen a 
28 per cent increase to £1.72bn 
in the Community's sales to 
Australia, could indeed be 
threatened by restrictive trade 
measures for the simple reason 
that most of Australia's tariffs 


are not bound by GATT agree- 
ments. 

The Nine are irritated by 
Australian complaints about 
CAP barriers to its farm exports 
to the EEC, because they are 
made from inside a protectionis; 
glasshouse. Average Australian 
tariffs on EEC manufactured 
goods are 16 per cent (compared 
to the EEC's 1 per cent on 
Australian goods). The Com- 
munity has frequently com- 
plained that this barrier, 
coupled with lower priced com- 
petition from Japan, Taiwan and 
South Korea, is damaging its 
trade in some areas such as 


cars, footwear and textiles. 

But the fervour with which 
such EEC members as France 
and Ireland protect their 
national interests in the CAP 
limits the Community's scope 
for agreeing concessions on 
Australian farm prnducts in 
return for lower tariffs on 
European manufactured goods. 

Australia has already demon- 
strated a limited readiness to 
use the trade lever by with- 
holding formal ratification of 
modest concessions it made 
during bilateral negotiations 
with the Community within the 
GATT framework last year. 


Although narrow in scope, the 
agreement was supposed to 
chart a new way forward for 
EEC-Ausrralia relations. 

While needing both To pre- 
serve and develop its exports to 
Australia, the EEC. also has an 
increasing need to buy that 
country's energy-related raw 
materials on the most favour- 
able terms possible. Sensitive 
negotiations are currently 
under way between Euratoni 
and the Australian Government 
on safeguards to be applied to 
the future supply of uranium 
and Prime Minister Fraser has 
hinted that these miahi not be 


ducers In Queensland only a 
few hundred miles away. 

The EEC's refusal to sign the 
International Sugar Agreement 
has been a bone of contention 
between Australia and the EEC 
for years. In 1975. the EEC was 
a net sugar importer, but with 
the help of subsidies its 
members exported an estimated 
3.8m tonnes, in 1979— more than 
Australia's entire production of 
3.4m tonnes. Subsidies on dairy 
products, cereals and flour are 
effecting Australian and New 
Zealand exports to neighbour- 
ing economies of South-East 
Asia and Japan. 

Now that sheepmeat threatens 
to join the list- Mr. Anthony 
has demanded a guarantee that 
there will be no subsidised 
sheepmeat exports. 

“The EEC says it is not going 
to happen, but we’ve heard that 
before," be said. 

“I think we've just got to start 
cancelling a few significant 
orders to make the EEC realise 
that what's good for the goose 
is good for the gander." he said. 

The Europeans will have the 
opportunity to call Mr. 
Anthony’s bluff this week — if 
that is what it it. 


insulated from a major deterior- 
ation in relations. 

There are also broader poli- 
tical reasons for the EEC to be 
on good terms with Canberra. 
Australia and New' Zealand are 
seen as important stabilising 
influences in the Pacific and Far 
East with an important role to 
play as mediators in the increas- 
ingly difficult North-South 
disputes now emerging. 

The scope for granting 
Australia the “equality of trad- 
ing opportunity" to sell more of 
its farm products into the EEC 
is limited by the Community's 


growing self sufficiency in a 
wide range of produce and by 
its preferential agreements with 
Mediterranean and Lom6 Con- 
vention countries. 

However, a major contribu- 
tion to better relations would 
be a sensible reform of the 
CAP so that the Community 
has fewer surpluses of dairy 
produce, sugar and some grains 
to sell at subsidised prices on 
world markets. This is the 
problem which the EEC is sup- 
posed to tackle next year within 
the context of internal 
budgetary reforms. 
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ITC rejects Carter car plea 


BY DAVID BUCHAN IN WASHINGTON 


A semi-independent U.S. trade 
.pane) has so far refused to be 
pushed by political pressure 
from President Carter and a 
majority of Senators into speed- 
ing up its investigation into the 
effects of imports on the US'. 

car industry. 

The U.S. International Trade 
Commission rejected on Friday 
by four votes to one Mr. Carter's 
request for an accelerated car 
import ruling by September or 
early October. That request 
paralleled one made by some 51 
Senators. 

' Normally, tbe ITC would have 
six months to consider the com- 
plaint brought by the United 


Auto Workers Union (UAW) in 
raldjune. Import penetratic j, 
especially from Japan, has risen 
to over a quarter of tbe market, 
and is undoubtedly a major 
factor in • the Detroit-based 
industry’s woes. Unemployment 
among UAW members now runs 
at 25 per cent • 

The ITC evidently does not 
want to be rushed into a com- 
plex suit in which the UAW is 
asking for a higher tariff to re- 
duce car imports. However, the 
Commission said its Friday 
decision was not final, end other 
ways might be found to accom- 
modate Mr. Carter's desire for 
a speedy decision. 


World Economic Indicators 


TRADE STATISTICS 



June *80 

May *80 

-Apr. *80 

June 79 

UK £bn Exports 

4010 

1973 

3.885 

14 

Imports 

4.027 

1991 

4.149 

18 

Balance 

-0.017 

-0:018 

-0.264 

-0.4 

France Fr bn Exports 

40.763 

38J28 

42^86 

34846 

Imports 

46.580 

45J>58 

44130 

35.987 

Balance 

—5.817 

—7.230 

-2.044 

-1.747 


May DO 

Apr. '80 

Mar. *80 

May 79 

U5. Sbn Exports 

17.678 

18.468 

18534 

13.862 

Imports 

20.528 

19-308 

20607 

16342 

Balance 

-2.850 

-0.840 

-2.073 

-14W 

Italy Lira bn Exports 

5.575 

5,411 

5,617 

5.014 

Imports 

7.088 

6.921 

7,001 

5.716 

Balance , 

-1,513 

-1,510 

-1,384 

-706 

Germany DMbn Exports ... 

18.90 

30.14 

31 JO 

25.99 

Imports 

28.60 

29.04 

29 JO 

24.99 

Balance 

+0J0 

+ 1.10 

+2A0 

+100 


Apr. '80 

Mar. *80 

Feb. '80 

Apr. 79 

Japan Sbn Exports 

9.850 

10.483 

9J99 

7.809 

Imports 

10.680 

1CL526 

9.586 

7338 

Balance 

-mao 

—0.043 

-0.187 

+0471 

Holland fl bn Exports 

12350 

13.315 

12J57 

10.044 

Imports 

12.958 

14.053 

12.701 

10387 


-0.408 

-0.738 

-0.144 

-0343 


Feb. '80 

Jan- *80 

Dec *79 

Feb. 79 

-Belgium- Fr bn Exports 

169.400- 

155.700 

137.800 

126327 

Imports • 

1851900 

181.768 

152.600 

128.160 

Balance 

-16.500 

-26.068 

-14.800 

-1.833 


ASPREY & COMPANY, 
LIMITED 


Notice is hereby given of die appointment 
ofLloyds BankLimibed as Registrar. 

AH documents for registration anti 
correspondence shoald in future be sent to 
the address below. 


R.B. CROOKS ajCIS. 

Secretary 


Tbe President has the final 
say on any ITC finding. He has 
thus far promised to help the 
car industry in several ways, but 
not by restricting imports. 
However, if the ITC were to 
make its recommendations soon, 
he would be in a position to 
order tariff relief for the 
domestic car industry in the 
run-up to the November 
election. 

Aid measures promised by 
the Administration to the car 
industry this month include a 
postponement in new exhaust 
emission standards and credit 
for hard pressed car dealers. 



Lloyds BarikLimited, 

Registrars Department 
Gonng'by-Sea, 

Worthing, WestSu8sexBN12 6DA* 
Telephone: Worthing 502541 
, (STD code 0903) 
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SHIPPING REPORT 

Dry cargo 

rates 

easing 

By William Hall, 

Shipping Correspondent 

THE KEY U.S. Gulf/Continent 
grain rate appears to have 
stabilised at around £15 per 
tonne after its sharp fall over 
the past month. However, most 
other rates in the dry cargo 
markets have tended to ease 
both in the Atlantic and the 
Pacific over the past week. 

Aside from the downturn in 
worid trade one of the main fac- 
tors behind the current weak- 
ness in the dry cargo market is 
the increasing number of com- 
bined oil/>butk carriers that 
have switched out of oil and 
into dry bulk to take advantage 
of the buoyant freight rates. 

John L Jacobs, tihe London 
shipping brokers, reports that 
the amount of combined carrier 
tonnage operating in the oil 
" trades has fallen to 26 per cent 
of the total fleet — its lowest 
level .since it first started keep- 
ing records. 

At ttbe end of January there 
were 197 combination vessels 
of 20.5m dwt in the oil trades. 
By the end of June the fleet 
had dropped to 122 combination 
carriers, totalling 12.2m dwt. As 
tbe total bulk carrier fleet of 
between 80,OQQ dwt and 150.000 
dwt only amounts to 158 vessels 
totalling 17.9m dwt (Feamley 
and Egers’ figures) the influx 
of another 75 ships totalling 
8.3m dwt is the equivalent of 
a near 50 per cent increase in 
tie fleet. 

The large increase in the 
number of bulk carriers of 
around 100,000 dwt operating 
I in tbe dry bulk trades has taken 
it toll on freight rates, for this 
size of vessel. According to the 
latest figures from the General 
Council of British Shipping 
(GGBS) there has been no 
growth in its tramp trip charter 
index for vessels of 85,000 
dwt, and over, in the first half 
of 1980. 

By contrast smaller bulk 
carriers in the 35.000 dwt to 
50.000 dwt size group bare seen 
their freight rates ( on the basis 
of the GOBS index) rise by 
around a fifth so far this year 
and over the last 12 months, 
rates are up by some 55 per 
cent 

In the oil tanker markets the 
outlook for the larger vessels 
shows no sign of improvement. 
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^Successcanbeveryunsettling. 
About a year ago Applied . ' 
Packaging of Woolwich asked us 
if we could put a roof over .their 
expanding young business. 

.. They needed an additional 
: . . 10,000 sq. ft. urgently- 
1 Wedidn’t keep them waiting.. , . 
In a matter of months, what 
was an enthusiastic young outf it 
. has.mushroomed kito agroup of 
; seven, fast expanding companies* 


This in turn has led to an 
ambitious export programme. 

The upshot was a recent phone 
cab to our offices. 

“Is that the London Industrial 
Centre? ft’s John Brown, Applied 
Packaging here -‘remember you . 
helped us find 10,000 sq.ft.sk * 

months ago. Weil.squeeze, . ; 

squeeze, would you believe we *"■ 
now need another mpeh bigger 
site for a third factory - can you 


help us once again ?" Which is 
exactly what we're doing. 

The" London Industrial Centre 
has been specially set up to help • 
young companies make the best 
use of the many business facilities 
and opportunities London has 
tooffer. 

. If your order book is literally, 
going through the roof, or about 
to, ring 01-633 2424 for immed iate 
action. 
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ISSUE OF £1,200,000000 


Ilf per cent Treasury Stock 1991 

MINIMUM TENDER PRICE £H00 PER CENT 


PAYABLE AS FOLLOWS : 

Deposit with tender S par 

On Friday, 22nd August 1980 E3Q- 00 par cant 

On Friday. 28th Saptsmber 1980 Balance of puipbaaa money 


INTERE S T PAYABLE HALF-YEARLY ON 10th JANUARY AND 10th JULY 


Amount of Stock tendered tor 
Cl DO— <0.000 
£2.000— £5.000 
£5,000— £20,000 
£20,000— £100400 
£1004100 or greeter 


Multiple 

noo 

£500 
Cl .000 
£5.000 
£10,000 


No allotment will be made far ■ less amount than £100 Stock. In the event of 
Denial allotment, the balance of the amount paid as deposit will, when refunded, 
be remitted by cheque despatched by post at the risk of the tenderer if no 
allotment is made the amount paid as deposit will be returned likewise. 
Payment in full may be made at any time after allotment but no discount will 
ba allowed on such payment, interest at the rata of 1 per cent per annum 
over the Bank of England's Minimum Lending Rate on a day-to-day basis may 
be charged on any overdue emount which may be accepted. Default in due 
payment of any amount in respect of the Stock will render the allotment of such 
Stock liable to cancellation and any amount previously paid liable to forfeiture. 
Letters of, allotment may be split into denominations of multiples of £100 on 
written request received by the Bank of England. New Issues. Watling Street. 
London, EC4M SAA. or by any of the Branches of the Bank of England, on any 
date not later then 24th September 1980. Such requests must be signed and 
must be accompanied by the letters of allotment (but a letter cannot be split 
if any Instalment payment is overdue) - 


Letters of allotment must be surrendered for registration, accompanied by a 
completed registration form, when the balance of the purchase money i 3 paid, 
unless payment in full has been made before the due date, in which case 
ihey must be surrendered for registration not later than 2fith September, 1980. 


Until the close of business on 8th December 1980 Slock issued in accordance 
with this prospectus will be known es 11* per cent Treasury Stock. 1991 •'A": 
the last date for lodgment at the Bank of England oi transfers or "A" Slock 
will be 4th December 1380. The interest due on lOrh January 1981 will be paid 
separately on existing holdings of 11* per cent Treasury Stock. 1891 end on 
holdings of A Stock: consequently, interest mandates or authorities for 
income tax exemption recorded in respect of existing holdings will not' be 
c “V*? payn ? Bnt ° r '. n *«ra»« due on 10th January 1981 on holdings of 
e. • From , tha of business on 9th December 1980 the "A" 

brock will be amalgamated with the existing Stock. 


Tender forms end copies ol this prospectus may be obtained el the Bank of 
England. New Issues. Watling Sliest. London. EC4M 9AA. or at any or tha 
EneUenri* « *5?. * i" 11 . oF England, or at the Glasgow Agency of the Bank of 
RT 1 B8n £ n 1 l , r 2 la " d * P -°- Bo * 13 - Donegall Place, Belfast. 

Hi th« £ l “ ul i Bn * * C “- 15 Moorgate. London. EC2R 6AN; or at any office 
of The Stock Exchange in the United Kingdom. 


BANK OF ENGLAND 

LONDON 

18th July 1380. 


THIS FORM MAY BE USED 

TENDER FORM 


J 1 ® , latw •f®" 10 “ a.m. on Wednesday, 23 rd July 

^ ‘ssura Wating Street. London EC4M SAA or 
Ih? £5 P ;T 0,1 J U “ da ?:. 2Znd Ju,y 1980 at any of the Branches of 

„ w * h 7 GI “9 ° w Agency of the Bank of England. 
Tenders must ba in sealed envelopes marked 'Treasury Tender". 


ISSUE OF £1,200,000.000 


Ilf per cent Treasury Stock 1991 


MINIMUM TENDER PRICE £94-00 PER CENT 


T0 TJJa, gov j ebnor and COMPANY OF THE BANK OF ENGLAND 

1980 BCCDrd#nce with *• * Bnn * of die prospectus dated 18th Jofy 


motTZUTTSSSS? Steek tar * **■ « - «• 

£ZZ Un L°!J? OC:k TBndered 'or Multiple NOMINAL 

SSS5» g£ AMOUm- OF STOCK 

£5,000— £20.000 £1,000 

£204X0— £700,000 €5,000 f* 

£100,000 or greater £104100 


NOMINAL 

AMOUNT OF STOCK 


The price t e ndered per £TOC Stock, being a 
multiple of 25p and not lass than the minimum 
tender price of £9440- — 


TENDER PRICE fal 


£ p 

AMOUNT OF DEPOSIT fbl 


Amount of deposit enclosed, being £204)0 per 
cent of the nominal amount of Stock tendered for— 


» i 

I/We hereby engage to pay tha Instalments as they shall became due an 
any allotment that may be made in res poet of this tender, as provided by the 
said prospectus. 

I/Wo request that any letter of allotment in respect pi Stock aliened to 
ms /us be sent by p«t at my/our risk to me/ua at the address shown below. 

.July 1SB0 SIGNATURE 

of, or on behalf of. tenderer 


PLEASE USE BLOCK LETTERS 


MR/MRS 

FOR£NAME(S) IN FULL 






FULL POSTAL 

ADDRESS}- 



POST-TOWN 

FT 

COUNTY 

POSTCODE 


a The price tendered must be ■ multiple of 
25p end not loss Own the minimum tender 
price. If no price ts *tatod. this tender 
will be deemed to have been made at the 
minimum lander prico- Each tender must 
be for one emount and at one price. 
b A separate cheque must accompany each 
tender. Cheques should be made payable 
to "Bank of England” end creased 
'Treasury Stock". Cheques must be 
drawn on a bank in, end be payable In, 
the United Kingdom, the Channel Islands 
or the Isle of Man. 


STAMP OF LODGING AGENT 
(IF ANY) 
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TENDERS MUST SE LODGED NOT LATER THAN 104» A.M. ON WEDNESDAY. 
23rd JULY. I960 AT THE BANK OF ENGLAND, NEW ISSUES. WATLING 
STREET. LONDON, EC4M 9AA OR NOT LATER THAN 3.30 P.M. ON TUESDAY, 
22nd JULY, 1S80 AT ANY OF THE BRANCHES OF THE BANK OF ENGLAND OR 
AT THE GLASGOW AGENCY OF THE BANK OF ENGLAND. TENDERS MUST 
BE IN SEALED ENVELOPES MARKED " TREASURY TENDER." 


UK NEWS 


Delays in 
nuclear 


CBI presses for faster 
regional grant payments 


CONSUMER CONFIDENCE SURVEY 

Level of optimism 


scheme 


By Martin Dickson, Energy 
Correspondent 


Thit Stock ia an investment felting within Pan If of the First Schedule to the 
Trustee Investments Act 1361. Application has bean made to the Council o, 
The Stock Exchange for the Stack to ba admitted to the Omcte t ust. 


THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND are authorised 
to receive tenders lor £1.000.000,000 of the above Stock: the barance of 
£200.000.000 has boon reserved for the National Debt Commissioners lor public 
funds under thair management. 


The principal of and interest on the Stock will be a charge on tha National 
Loans Fund, with recourse to the Consolidated Fund of the United Kingdom. 
The Srock will be repaid at per on 10th January 1991. 

The Stock Will be regieiered at the Bank ol England or at tha Bank of Ireland. 
Belfast, and will he transferable, in multiples of one new penny, by instrument 
in writing In accordance with the Stock Transfer Act 1963. Transfers will be 
free of alamp duty. 


Interest will be payable half-yearly on 10th January and 10th July. Income 
tax will be deducted from payments of more than £5 per annum. Inuresr 
warrants will be transmitted by post. The first payment will ba due on 10th 
January 1981 at the rate of £4.2)72 per £100 of the Stock. 

Tenders must be lodged not later then 10.00 e.m. on Wednesday, 23rd July 
1880 at the Bank of England, New Issues, Watling Street. London, EC4M SAA 
or. not later than 3.30 p.m. on Tuesday, 22nd July 1980 at any of the Branches 
of the Bank of England or at toe Glasgow Agency of the Bank of England. 
Each tender must be for one amount and at one price. The minimum price, 
below which tenders will not be accepted, is £94.00 per cent. Tenders must 
be made at the minimum price or et higher prices which are multiples of 25p. 
Tenders lodged without a price being stated will be deemed to have been made 
at the minimum price. 


A separate cheque representing a deposit of £20.00 per cent of the nominal 
amount tendered for must accompany each tender cheques must be drawn 
on e bank In. and be payable In. the United Kingdom, the Channel Islands 
or the Isle of Man. Tenders must be In sealed envelopes marked ” Treasury 
Tender." 


Tenders must be for ■ minimum of £100 Stock end for multiples of Stock as 
follows : — 


Her Majesty's Treasury reserve the nght to reject any tender or to allot a less 
amount then that tendered for. I* undersubscribed, the Stock will be allotted 
at the minimum price, the balance of Suck not tendered lor being allotted at 
the minimum price to the Governor and Company ol the Bank ol England, 
issue Department. If oversubscribed, all allotments will bo made at the 
lowest price at which any tender is accepted (the allotment pnee). and tenders 
accepted et prices above the allotment price will be allotted in full. 

Letters of allotment in respect ai Srock allotted, being the only form In w7iieh 
the Stock may be transferred prior to registration, will be despatched by post 
at tha risk of (he tenderer, but the despatch of any letter ol allotment, and any 
refund ol the balance of the amount paid as deposit, may at the discretion ol 
the Bank of England ba withheld until the tenderer's cheque has bean paid. 
In the event of such withholding, the tenderer will be noriftod by lartor by the 
Bonk ol England of the acceptance ot his render and of the emount ol Stock 
allocated to him. subject in each case to peymant oi his cheque, but such 
notification will confer no right on the tenderer to transfer the Stock so 
allocated. 


CONSTRUCTION work on two 
nuclear power stations, 
scheduled to start in August, is 
now expected to he delayed 
until next year. The develop- 
ment is an embarrassment to 
the electricity supply industry 
and a setback to the Govern- 
ment’s ambitious nuclear 
expansion timetable, which has 
already shown signs of slipping. 

The new delays concern two 
stations of the advanced gas- 
cooled reactor (AGR) design, 
one to be built for the Central 
Electricity Generating Board at 
Heysbam in Lancashire and the 
other for the South nf Scotland 
Electricity Board at Torness in 
Scotland. 

The start of construction Is 
expected to be put back by 
between six and nine months 
because the Boards have still 
not completed their design and 
safety plans. It will be the 
second delay for this reason. 
Construction was originally 
intended to begin last spring, 
but was put back until August 
25 — — — 

The delay is embarrassing to 
the boards because earlier this 
year, when the Government vias 
debating whether to proceed 
with the two AGRs, the supply 
industry ursed that the twn be 
built as quickly as possihle. 

However, the boards are 
anxious to ensure that the 
detailed design and safety plans 
for the stations are in order, so 
as to avoid the late modifica- 
tions which bedevilled earlier 
AGR construction programmes. 

The two plants are meant to 
be close copies of the Hinfcley 
Point “B” station in Snmerse* 
designed in the 1960s, but will 
incorporate significant modifica- 
tions. notably extra fuel chan- 
nels and an enlarged reactor 
diameter. 

The delays could increase the 
cast of the stations, currently 
put at £I.25bn for Heysham and 
£1.2bn for Torness. with addi- 
tional Interest charges of £200m 
on each. 
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INCREASING DELAYS in pay- ment of Industry. Recently which are ahom to lose Develop- .^, e! consumer optimism is '-fit* 

ment of regional development there was criticism of the offices ment Area status under the hT the latest TTnan- «« main worry. ' . iV 

ffPRnte Miicincf enmp small in Glaseow Cardiff. BfllinEharn Government’s regional policy survey of consumer inflation as • ,. ■* ■ 


grants, causing some small in Glasgow, Cardiff, Biliingham Government’s regional poucy ci^Times survey -of wnanner — « 

companies severe cash-flow and Bootle for slow processing, review Jastyear. , confidence, published tod^ nlovunent as their reason for 
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Secretary. about slow payment and they year, m spue or aeienorauu . gnmaiug «*«- "77'rtHfli disniilss were sfill’ ’ ■ : 

The CBI said yesterday that have ejected evidence from general business confidence. percent _ Q f centas-n-V 

it had already "protested companies suffering hardship But since then there has been In July, about 19 per cent ro ggjy.f™. 

vehemently ” to the Government because of delay. a dramatic faJQ in the number the 1,082 consumers siuwyeu reason ror . - ■?;. 

over the delays, and that ■ M assistant companies applying. The felt that conditions J*? 11 * Analysis of iv'" , 
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concerned. saS delaS^d tXb Economic Planning Department optimism redded so far this ^nee was fairly ev^g^d:V 
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ordered a four-month pause in ” n o 3^tf were companies to press them to survey still felt that The index tor ABC1 • w^;;. 
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measure. But reports from ? *“3™ 8 ™ * J ** “® °L assure them the Government is overaU index still reflecting a ^ re flected the least pesa- - . . 
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North-West of England, and “ an a srant on industry,” one official said. But the Government can take group’s relative- opti^: ; ; 


fidence standing 
per cent 


Wales, indicate that some appH- 
cants wait eight months to- a 
year for money' 

' * Regional grants of 20-22 per 


Ls overall index stiU reflecting a ^ the least perai-' 

tg high level of pessimism. ■ mUcm over the past year. 7 ^ 
But the Government can take group’s: relative bpti.v: : 

!- comfort from the fact that the ha T wn mai^ydue-to'. 
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j riirector nf Scottish ISEnisters are con- comfort from the ^ ^ niiam has been mainly due- to-' 

Mr. James Oran, director of ..--.j ^ pdfer* on ichs underlying trend of oonnaenpe errater support -for 1 -" 

the CErs Newcastle office, said; afflJ ujrosnneirt. They have appears to be imprort^ n ; T 3 ^ Government- policies; in July,. / 
Our experience is that delays informally to the ^-monthly mde 5, ^ r t for example, there' were five;, 

are aettine looser rather than . ... fr* .. .. .. which zives a more accurate » ■ - 


cent of cost of new plant nr a ™ longer rather than Department of Industry that it wh ich gives a times as many favohraWe 
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But the Government's clamp- eEfeet op the cash-flow of small -me problem has been com- ™? h is stood In a separate question- on 

down on industr>' spending and companies; who axe having to ^ ^ freeze on Civil J^SS^ 7 ' ' unemployment, the -survey 

long periods companies wait for at ver y h ^ h interest service recruitment. Grant- la r h ? OT 1!iieht increase in showed that «5 per cent thought 

money are deterring applies- rates. paying departments in some *5 lulv mav have unemployment would tocrease; 

boas. One cause of delay is the regional industry offices have tn -mch seasonal fao- wfade 12 per cent expected it. tor- 

Grants are paid by the large number of applications a high turnover of staff and a “ vlonle anticioatinR their falL This gave an “unemploy- 
regional offices of the Depart- which flooded in from places have not been able to fill gaps. tends -to make ment index” of plus S3 per 

' ; people more optimistic. .. 


One-third of UK’s £63m 
Eurogrant goes to Ulster 


BY OUR BELFAST CORRESPONDENT 


NORTHERN IRELAND is to particularly for school leavers 
receive more than one-third of and the young unemployed, Sig. 
the £63. Sm grant to the UK Giolitti said he shared the 


200 more 
jobs lost 
after 11% 


pay rise 


But it is perhaps significant The index of past prbaperify*. 
that among the optimistic con- showing how - families, feel ;rin 
sinners in the survey there was relation to a year ago, wax ab- 
a sharp increase in tiie nnm- ' changed this month." Stone 22 
bers citing Government policies per cent thought they, were 
as their reason for. optimism, better off than a year ago, while 
This was cited by some 36 per 43 per. cent felt worse oflE-Tins 
cent, compared with 26-per cent gave an index figure of 'minus 
last month. 21 per cent, the same B- for 

The main reason for last month. • • v. 

optimism, however, still remains The ; Financial Times V^ntyey 
the rather nebulous reason, of consumer, confidence ^was 
given by 49 per cent .(down 7 carried out' hetweph. July 5-9, by 


under the first allocation this pessimistic view that the Mr J the rather nebulous reason, of coi 

year from the European Social assistance, in reality, did not ANOTHER 200 empvovEes at & ven hy 49 per cent (down 7 carried 

Fund. serve to increase Government chesterfield’s^ Glass Bolbs com- per cent -from last month) who British 

The province is one of five expenditure. pany are to lose their jobs, in simply believe, that things .Bureau 

European regions given - abso- •• Expenec- - v -- - 


Oil and sas 


European regions given abso- " Experience, shows that it is addition to the 100 made must improve, 
lute priority” by the EEC *„??? difficult to achieve redundant in January. The new 1 11 " 

Commission. It receives more additionality. Very of ten it hap- redundancies, to take effect in 4 Q2r ‘ 

than £23m to help finance a P e ° 5- not °tjiy %m the UK but in three months, follow the com- 
variety of training schemes for other member states, that the pany’s award of an 11 per cent. \ - g 

the young, the unemployed and European contribution is merely p 3 y rise to its. 1.300 staff and 0 | --- V* 

handicapped. 3 substitute for national financ- its* warning that they could be — 

Sig. Antonio Giolitti, the themselves out of work. 20^ ^ 


) who British - : . Market.-, i^esearch . . -ssi«.i 
things Bureau. "A - sample of 'FfifS - :: - 
. adults was interviewed. - - " •: .. • ' 


r__ 1UC OUL1DJ, FUkAU dUUUdtLUU |U 

the to"* -Lai?. TO ". ao ” a j 


g. he said. pricing themselves out of work. 

The Social Fund allocation to The company makes .fluorescent 
e w iH assist vocational i^ht tubes, car light bulbs and 
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reserves 
treble in value 


=•=« 


training, retraining and re- 1 lampshades. 

settlement schemes with special I At Chesterfield, too. unions 


:6-month 1 


By Martin Dickson 
THE CAPITAL value of 
Britain's in-place oi! and gas 
reserves has trebled during the 
past year, according to stock- 
brokers Hoare GovetL 

A doubling of oil prices over 
the past year has outpaced the 
Government’s recent changes in 
taxation, in particular its in- 
crease in petroleum revenue 
tax. to treble the net present 
value of reserves, says Oilfacts, 
the company's quarterly bul- 
letin. 

It estimates that the net 
present value of large offshore 
oilfields (150m barrels recover- 
able) five years away from the 
start of production averages 
$4.30 (£1.90) a barrel 

The net present value is 
derived by discounting the ex- 
pected cash flow stream of an 
oil or gas project and dividing 
this value by the reserves ex- 1 
pected to be extracted. I 


cuu via,t emphasis on helping the unera- i say ^ have been notified of ^ 

Although he hoped the aid ployed and young people enter- ! 100 redundancies by Sheep- 1 4Q? 

would enhance job prospects, ins the labour market. bridge Engineering, which has i 

been hit by loss of orders for > 20? 

Garment bodies unite a -“ 

BY RHYS DAVID | Pressings will go on short time - 20 < 

A NEW BODY tn represent Shirt Manufacturers Federa- 1 5 ecau f! of f ?£ 407 

garment manufacturers — The tions. and the British Apparel, domestic appUances. They wU 

British Clothing Industry Asso- Corsetry, Overall and Tie sta J t working alternate t h a * e ' 602 

ciation — has been formed from Manufacturers Association. an ° four-day weeks after the 

six existing organisatons. Mr. Sussman said yesterday company s annual summer 

1 i < » _ j ■*_ nnlinavc I 
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The new group will be headed the industry was facing its 


by " Mr . No nn a ii ^ S uss m a n. joint greatest crisis and needed a I . ( TT rtW rvI # | Di«A L nI/TMhn hrrlfDP 

managing director of L. S. and powerjul I vo re » lobby lor IL , *2* j rlarOlfl lirOCKlBaiDi'flW 
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J. Sussman, and in one VS "Wei dare listened ,o ihe calls ***£ to - » 


first actions 'will beg^l _jni nt by Onvernmen, Ministo-s rba, i 


wage negotiations with clothing we shou'd da more to help our- [ 
trade unions this week. selves. However, our industry. I 

In recent years the various in common with aU others. hn« 


we shou’d do more to help our- * people have been made redun- • 
selves. However, our industry. I dam from the end of the week. 


Gatwiek- based 


on architecture, dies ^ at 
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sectors have been finding it 


riaht to certain minimi 


necessary to co-ordinate efforts, standards of economic stability 
This was previously done in terms of both market and 


through an umbrella body, the fiscal conditions. Where we see \ P e3 “ as it e 

British Clothing Industry Joint the Government failing to pro- j !ts J et fleet 
Council, which has now been vide these we should be failing , 

wound up. in our responsibility iE we did i Trading Drofitablv 

The organisations now coming Dot press them to change J - 

together are the Clothing and course." Bk bas not sold off the G 


'Times since 1961. . concrete jungle.’ 1 Hefek.some 

! He first trained as a lawyer locaf authorities an d^ developers 
I but later decided, to study misused modern . architecture, 
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UK and U.S 


. business as wassuB Bested in a ' After World War j™ 

i 52™*^ ! be was a member of the London 


BY ALAN FRIEDMAN 


. seek total ban on whaling j SJSSS ! 

| and is now pari of the SP Indus- \ -It was his role -m ottahising- ’•S,*? ,... 


THE IT\ and the C.S. will call 
for a worldwide ban on all 
commercial whaling today ai 
the opening session of the 32nd 
annual meeting of the Inter- 
national Whaling Commission 
in Brighton. 

Mr. Richard Frank, chief U.S. 
delegate to the five-day- meeting, 
said yesterday that he would 
urge an indefinite moratorium 
on behalf of the Carter Admini- 
stration. because of “ our un- 
certainty about ' the scientific 
evidence on whale-bunting.** 


... Y ..i I i ui v lnjun U i juu. All lui .1 

vation measures were needed, ing in the Indian Ocean until , t ; oodwin Barsby raade a , 05S of 
But '* whaling naiions such as 19R9. and a ban on whaling by j £j 5 m t, ut j n ^j, e jfj rst j,alf of 
■lapan and the Soviet Union factory ships on the high seas. tg ^j was tra dinc profitably 

C °™ “ n ^ b V PU ^r frnrTi This vote was passed lWl ; 

both ei rhai if thp" commission J” 1 **. have^^ree-ouarters Savings Op 

I'^^Jhe-- msv^v Tand SS majority to succeed. Smce last SALES of index-linked National 

^J^n-ber of members 


lions must have a three-quarters „ . “ .. ? . * . | authorhv butidines 

miinr.lv tn tnmw. w sin™ i 3 «i SALES of index-linked National auroarriy Duuamgs. 


developed a link with the Royal particularly ‘ ‘is 

Fine .\rt Commission for the Respect of the ardutec^urai. . 
visual assessment of local P^ession.- .; . ^ "■ii- 

authorrly bu tidings. - Harold Brockman .wg ^e ^ ..... 

... « r much missed by hisfneno^and 

Before joining the staff of ^ architectural profession. 


„ , _ , . t ... , T T non-uioexea issues exceeoeq arcnitecturai writer Lo make and gainful vsritB' remark- «. 

Political impact would be Mr. -Terry Wiggin. Parhamen- isth issue sales to produce a buildings more easily under- -T 5 

greatest on .Japan, the second tary Secretary to the Ministry net outflow of £Om. stood by the layman. In this 

largest whaling country- The of Agriculture, opens the All National Savings totalled field he was an important arftoLr remameo a iwra ^ 

Japanese, with the Russians, Brighton meeting today. He £284.9m, and repayments pioneer and his detailed and for it 

protested vehemently last year is expected to repeat the UK £l80.Pm, giving a net inflow of meticulous reviews gave an un- ]Tws»rJ? 

when the commission approved policy of a ban on all commer- £104m. Total savings at the biased view of new British w ■ ' 

a ban on all commercial whal- cial whaling. end of June were £13.73bn. architecture during the build- 


Though whaling had been 
greatly reduced in the past five 
years, he said, further conser- 


CoUn Abaery^ ; & 


How the Finance Bill has been changed 




THE RULES for profit-sharing 
schemes, originally conceived 
daring the Lib-Lab pact in 1978, 
have been changed in two signi- 
ficant ways since the Finance 
Bill was first published. Com- 
panies operating such schemes 
can now give their employees 
shares in the business worth up 
to £1,000 a year. 

These shares are subsequently 
held by trustees who are 
required to keep them for at 
least two years, after which the 
employee can if desired sell 
them. To discourage quick dis- 
posals. however, less income tax 
is paid on the proceeds of sell- 
ing shares the longer they are 
held. In years three and four, 
income tax has to be paid on the 
full value of the shares sold: 
in year five it is paid on 75 per 
cent, in year six on 50 per cent, 
in year seven on 25 per cent 
and thereafter disposals are tax 
free. 

These reliefs, an improvement 
on the original ones, were 
announced by the Chancellor in 
bis March Budget statement to 
apply to share appropriations 
after April 6. 1980. At com- 
mittee. however., the Govern- 
ment has decided to extend 
them to approved profit-sharing 
schemes begun on or after April 


6. 1979. Individuals given shares 
on this date would therefore be 
able to cash them in after April 
6 next year. 

The other change was made 
at the report stage. This amend- 
ment extends profit-sharing 
arrangements to subsidiaries 
provided their parent company 
is quoted on a recognised Stock 
Exchange and is not a close 


its part by providing a special 
regular savings vehicle and 
exempting the employee from 
income tax if he opts to make 
the share purchase. 

During the committee stage 
the outline of the new issue ol 
SAYE contracts, which will be 
linked solely to share option 
schemes, was announced. The 
maximum monthly contract, for 


while, will receive the five-year 
bonus plus Interest on this 
bonus Df 8. per cent, and con- 
tracts terminated before year 
five but after year one will 
attract interest on the contribu- 
tions of 8 per cent The new 
issue is expected to-be launched 
by November. 

As foreshadowed in the 
Budget statement, extensive 


The Finance Bill, due to become law in the near future, has been considerably 
amended on its way through Parliament. Tim Dickson and Michael Lafferty 
explain the main changes to the original Bill. 


company. The Inland Revenue 
acknowledges the difflculty of 
valuing the shares of subsi- 
diaries and realises this conces- 
sion is open to manipulation, 
which is why the schemes will 
be open only to subsidiaries of 
quoted businesses. 

Savings related share option 
schemes, unveiled by ihe Chan- 
cellor in 1h«? Budget, have 
reappeared with more flesh on 
the bones. Share option 
schemes give employees the 
option to buy the shares nf their 
company at a certain point in 
the future at a fixed price. The 
Government, meanwhile, plays 


instance, will be £50, and con< 
tributions will be made through 
cither a building society or the 
Department for National Sav- 
ings. 

The return will be geared to 
these monthly contributions, so 
that at the end of five years 
bonuses will be paid equivalent 
lo 18 monthly contributions and. 
to the end of seven years, to 36 
monthly contributions. An em- 
ployee putting aside £20 a 
month would therefore have- 
£I,5fio after five years and. 
£1.920 at the end of seven. 

Contracts cashed in between 
years five and seven, mean- 


new legislation was introduced 
at the committee stage to facili- 
tate splitting up independent 
trades in the corporate sector. 
Ministers had In mind the sort 
of situation at GEC. where the 
management id said to have 
been considering splitting off 
part of ihe group by, for 
example, issuing shareholders 
with separate shares in two 
Independent parts oF the busi- 
ness. 

The new legislation will 
allow such a split without any 
tax consequences. Relief extends 
from income and corporation 
tax to stamp duty, development 


land tax and capital gains tax. 

The principle underlying the 
legislation is that relief only 
applies where no assets leave 
the corporate sector as a result 
of such schemes. . 

A number of groups, includ- 
ing . the . Laing group, have 
demerged under existing' 
legislation. But. the procedure 
was extremely complex. 

Several amendments relating 
lo leasing have been intro- 
duced. The basic principle Is 
that assets which would not 
qualify for 100 per cent tax 
relief if brought by a eompanv 
should not qualify for' such 
allowances if leased. One . of 
™ toain consequences -is that 
100 per cent capital allowances 
will no longer be available for 
leasing to local authorities. This 
means much of the leasing 
market, possibly up to £500m : 
a year, is likely to disappear., 

Expenditure on • TV sets 
rented to customers is also’ 
affected by the new rules, How- 
ever, the recent amendments 
provide for more transitional 
relief: too p Cr cent capital 
allowances will continue for sets 
delivered in the period .up to 
May 31, • 1982,- and allowances 

Siii *> per . cew aad ' 50 P* r cent 
wju b e given, in the next two 
years. 


,.:In' addition, as- a special Vi, / ■': 
measure; expenditure ^m/View- ^ 
data (Prestel) sets will continne .^ ^. 
to qualify for lOO per ce^ .relief - 
for sets delivered up to Sfay 3t. . 

.1984, -and . for . ^allowaaces ‘ 

75 and .SO per^jent in the follow- 
ing two years. X . ' 


The budget .statement- aB- y.’r;. 
nounced a special form at relief J— 
for - businesses which' ' /may ^ ... 
experience “ temporary dips J, .iu ; v vj"' .. 
stock levels as a result'of.Jthe ; 

recession or. strikes, 'for 1 

example. Under existing .lefeis- ; '—-J- \ 
lation. such dips mean irasi- fv.> . 
nesses affected become. 

.to a stock relief recovery * \ 
charge.” -- i'* 

The Bill; as published*^said V- 
tbe right to defer a reedaery *. 
chaise would be- restricted M 
reference to the extent that 


largest . cases. The . rule :*? 

that tha wiiut f™. “r”-’ ‘ 


uiucuieuucBii i 

only where the net amounrof -p 
the recovery - charge.? -.(after 
deducting 5 per. - eent-.hl ; the>%. 1 


(J^sj 


O* 


tioo win apply only 
excess. . • 
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hits at Tory job 


BY OiNOff GOODMAN, LOBBY STAFF 


MR: ' . JAMES CALLAGHAN, 
leader tit the Labour ' Party 
Opposition, yesterday launched 
bis most bitter attack yet on 
the Government's employment 
-policies- when he spoke at the' policies 
Tolpuddle Martyrs* Memorial Mr. - Callaghan's 
Rauy. - 


foresworn any responsibility for 
maintaining a high level of 
employment” The country, he 
claimed, -would accept nothing 
less than a complete change of 


At the -rally, Which ..is Always 
an emotional. occasion for the 
' country's' union movement, he. 
accused Mrs. Thatcher’s Govern- 
ment of . “ intolerable and - in- 
human complacency. . • 

- Mrs. Thatcher, be -said, wajs 
dodging 5*er responsibilities and 
was standing aside while whole 
industries collapsed. All Govern- 
ments, since 1945, he said, bad 
until now accepted that it was. 
their' responsibility to seek to 
maintain a high and stableleveT 
.of employment: . 

In- contrast, the, y“ Thatcher ■ 
Government, under the personal 
direction, of the Prime Minister 
herself, lias, for the first time, 


attack is 
regarded as a . foretaste of the 
protest which the Opposition is 
planning' to unleash in the 
Commons tomorrow when the 
.unemployment figures are 
announced. 

....■Mr. Callaghan has asked all 
Labour .MPs to be in the 
chamber, for Prime Minister’s 
Question Time in an attempt to 
orchestrate a sustained attack 
on the figures, which he 
predicted yesterday - would; be 
tbe worst since 1936. 

His criticisms came as farther 
indications emerged that both 
Ministers and some Tory MPs 
are becoming increasingly 
gloomy about the job outlook, 
agreed in principle- to a new 


package of remedial measures 
to help cut particular kinds of 
unemployment. As yet no 
figures have -been put bn the 
value of these measures, but 
pressure for a generous package 
is almost certain to intensify 
as the unemployment figures 
get worse and Conservative 
backbenchers see the 
consequences of this In their 
constituencies. 

The aim seems to be to 
announce- thfe package in the 
autumn when some Ministers 
believe that the Opposition’s 
message in Parliament about 
the effect of the Government's 
policies on jobs may be having 
an impact on the electorate. 

Over the past few weeks, the 
Parliamentary Labour Party 
bas begun to co-ordinate its 
opposition on the Government's 
employment record. Mr. 
Callaghan is hoping to build on 
this tomorrow. 


Fresh moves over the Observer 


BY JPHAJP BASSETT, LABOUR STAFF 



.' FRESH' EFFORTS will be made 
tomorrow by the Advisory, 
Conciliation and . Arbitration 
.r Service- to- resolve the pay djs- 
epute at the Observer' which has 
caused .the newspaper’s manage- 

- - meat iso issue a formal & 0 -day 

notice of the paper’s closure. 

The union at the centre of the 
dispute— tiie Nations Graphical 
Association, . representing print 
craftsmen — requested the meet- 
- -tog with Mr/ Jim Mortimer, the 
ACAS -chairman. Its puzpose is 

- to -ekplsun fully she .progress 

- on. negotiations with the 
Observer on new rates for the 
£0 machine -managers in the 

' paper’s machine room, . • . - - 

...But the NGA seems set to 
do little more than place Mr. 
Mortimer -in the picture: - The 
; union will then wait to see how 
* far Mr. Mortimer can take the 
'-issue; - though there were no 
plans- at the weekend ior the 


newspaper’s management to be 
called in to ACAS even for 
separate talks. 

Mr. Les Dixon, the NGA 
president, said yesterday he was 
hopeful that some way ebuld be 
found to prevent the newspaper 
from dosing. 

Mr. Dixon was less optimistic 
about a possible intervention by 
the TUC, which has been asked 
as a matter of urgency to con- 
vene and chair a meeting of 
the unions involved. The 
request came from Mr. Bill 
Keys, the general secretary of 
the Society of Graphical and 
Allied Trades and chairman of 
the TUC’s printing industries 
committee. 

■ ■ Mr.- Len Murray, the TUC 
general secretary, who returned 
at the weekend from an official 
visit abroad, will study the posi- 
tion -and Mr. Keys’ request 
today • and is likely to reply 
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WEEK’S FINANCIAL DIARY 

. . The following is a record of the- principal business and financial 
engagements durtag the week. The. Board meetings are mainly 
.-.for the purpose of considering dividends. and official indications are 
not always available whqther' dividends 'concerned are interims or 
1 finals. The sub-divisions shown below are based mainly on last 
•; year’s timetable: ■ 

>?•• -"today 

- r-- COMPANY MEETINGS — 

BtrIshm nvccaes. Wlncttster Home. 
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immediately to Mr. Keys’ pro- 
posals. 

The Observer yesterday con- 
firmed its position, both by 
publishing in full its own board 
statement announcing the 
closure 'notices, and by declar- 
ing in its editorial column that 
the newspaper could only reach 
agreements “ that allow it to be 
seU-sopporting.” 

• Both sides in the BBC dispute 
over cuts in the Corporation's 
orchestras, Which bas caused the 
first of this year's official Prome- 
nade concerts to be abandoned, 
are also due to see ACAS today, 
to discuss the idea of mediation. 

• Further inter-union wrangl- 
ing is expected today at a 
meeting of the TUC’s finance 
and general purposes com- 
mittee, which is faced with 
taking a decision on calling on 
the unions involved In the Isle 
of Grain power station dispute 
to follow the TUC's proposals 
for ending the dispute. 

The issue, which will also 
come before the TUC general 
council this week, was further 
exacerbated at the weekend by 
strong criticism' of the TUC’s 
position from Mr. Frank 
Chappie, the general secretary 
of the Electrical and Plumbing 
Trades'Unioni ’ 


Labour and 
TUC plan 
to boost 
economy 

By Our Lobby Staff 
TRADE UNION and Labour 
Party leaders will today try 
to agree on a new Joint 
economic strategy based on a 
major reflation of the 
economy. Fundamental to 
the strategy will be the impo- 
sition of selective import 
controls to ensure that the 
additional demand stimulated 
by it is not filled by Imported 
goods but instead helps to 
boost sales oF British goods. 

Also suggested is the 
creation of a new State- 
owned investment bank and 
the introduction of planning 
agreement— -both of which 
have long been discussed by 
the Labour Party. 

A draft statement of the 
strategy is believed to avoid 
the sensitive issues of 
incomes policy. This is despite 
the fact that both Mr. James 
QiifrEhan, the Labour leader, 
and Mr. Denis Healey, the 
shadow Chancellor. still 
believe that some kind of 
agreement with the unions 
over wages should be an essen- 
tial part of a future Labour 
Government’s economic stra- 
tegy. 

The document has been sub- 
stantially revised since ft was 
last discussed by the TUC 
liaison committee. At that 
time Mr. Callaghan argued 
that it should concentrate 
more on attacking the present 
Government's policies and less 
on trying to create new poli- 
cies for a Labour Government. 

Others complained that it 
did not sufficiently analyse the 
reasons behind Britain’s de- 
cline. But the remedies pro- 
posed seemed to have stayed 
broadly the same despite the 
revision. 

As far as import controls 
are concerned, the document 
makes it dear that they 
should be aimed at reducing 
imports from other industrial- 
ised countries rather than 
from the developing world. 

No sectors are named as 
specifically needing such pro- 
tection, but tbe Idea seems to 
je that import penetration 
ceilings would be introduced 
across a wide range of indus- 
tries to ensure that imports 
did not increase their share 
of the British market 
If approved at today’s 
meting of the TUC liaison 
committee, the document will 
have to be formally agreed by 
the executives of both the 
Labour Party and the TUC. 


Anchor Chemical 
chairman change 


Mr. Bryan B. Pugh has become 
chairman of ANCHOR CHEMI- 
CAL in place of Mr. H. K. Justl, 
who has resigned from that 
position but continues as a non- 
executive director. 

Mr. Jus ti. who was appointed 
chairman last year following the 
sudden death of Lord Hewlett, 
offered his resignation as chair- 
man . because of demands made 
upon him as chief executive of 
Sartomer Industries Inc* of tbe 
UA 

w 

Mr. Michael Towns is leaving 
UNITED RUM MERCHANTS to 
take up an appointment in 
Nigeria. Mr. Mike Hearder, 
chairman of URM. will become 
chief executive of that company. 
He is a director of Booker Mc- 
Connell and chairman of the 
group's spirits, liqueurs and in- 
ternational trading division. Mr. 
Stanley Thompson, at present 


deputy managing director of 
URM, will become vice-chairman. 
* 

Sir Willie Morris bas been 
appointed to the Boar d o f 
LLOYDS BANK INTER- 
NATIONAL from September L 
He will succeed Hr- Henry 
Hanker, who will retire at the 
end of that month. Sir Willie 
retired from the Foreign and 
Commonwealth Office in 1979. 
His last post was UK Ambassa- 
dor to Cairo. 

Mr. M. R. Luthert, executive 
director of Lloyds Bank Inter- 
national, has been appointed 
deputy’ chai rman of the BRITISH 
OVERSEAS AND COMMON- 
WEALTH BANKS’ ASSOCIA- 
TION for 1880-81. Tbe chairman 
is Mr. Ronald S. T_ Robbins, 
manager of the chief Londop 
branch of Canadian Imperial 
Bank of Commerce. 


Parliamentary business 


TODAY 

COMMONS' — Debate on Opposi- 
tion motion on the Govern- 
ment’s damaging policies 
towards publicly owned and 
supported industries. Motions 
on MPs’ salaries, pensions and 
allowances. 

LORDS — Housing Bill, report 
Motion on EEC supplement- 
ary revenue order 

SELECT COMMITTEES — 
Energy on Government's 
nuclear power programme. 
Witnesses: Friends of the 
Earth; 4.15 pin; Room S. 
Treasury and Civil Service on 
monetary policy. Witnesses: 
Mr. Gordon Richardson, 
Governor of Bank of England. 
4.30 pm; Room 15. Public 
Accounts on role of Comptrol- 
ler and Auditor General. Wit- 
nesses: Mr. John Garrett 
MP, Sir Douglas' Henley, 
Comptroller and Auditor 
General, 4.45 pm; Room 16. 

TOMORROW 

COMMONS— Criminal Justice 
(Scotland) Bill, remaining 
stages. Northern Ireland 
Orders. 

LORDS — Motion on Lords 
expenses and ministerial and 
other salaries and pensions 
order. Housing Bill, report 

SELECT COMMITTEES— De- 
fence on D Notice system. 
Witnesses: New Statesman, 
Sunday Times, Mr. Leonard 
Dourie. 10.30 am: Room 8 
Treasury and Civil Service on 
monetary policy. Witness: 
Pro! D. Laidler. 10.45 am: 
Room 15. 

WEDNESDAY 

COMMONS— Civil Aviation Bill, 


third reading. Criminal Jus- 
tice (Scotland) Bill, remaining 
stages. Northern. Ireland 
Orders. 

LORDS — Debate on European 
Air Fares Ground Game Bill, 
second reading. 

SELECT . COMMITTEES — De- 
fence on strategic nuclear 
weapons policy. Witness: Sir. 
David Greenwood. 10.30 am; 
Room 8 . Education, Science 
and Arts on the first scrutiny 
session 1980. Witness: Mr. 
Mark Carlisle, Education Sec- 
retary- 10.30 am; Room 6 . 
Energy on nuclear power pro- 
gramme. Witnesses: Central 
Electricity Generating Board. 
11 am; Room 16. Public 
Accounts on role of Comptrol- 
ler and Auditor General 
Witnesses: Sir Douglas Henly. 
Comptroller and Auditor 
General 4 pm; Room 16. 

THURSDAY 

COMMONS — Coal Industry Bill, 
remaining stages. Coal 
Industry (Borrowing Powers) 
.Order. Magistrates Courts 
Bill (Lords). 

LORDS — Broadcasting Bill, 
second reading. Short debate 
on parole sys tem. 

SELECT COMMITTEES— Home 
Affairs, subcommittee on 
race relations and immigra- 
tion on racial disadvantage. 
Witnesses: Civil Service De- 
partment Civil Service 
Unions. 4v30 pm; Room 15. 

FRIDAY 

COMMONS— Motions on EEC 
documents on New Zealand 
butter and protection of 
workers from exposure to , 
metallic lead compounds. 


Judging burglar 
alarm clauses 

BY OUR INSURANCE CORRESPONDENT 


IT HAS long been Insurers’ 
normal practice, when providing 
crime-loss cover on goods 
attractive to thieves, to require 
the installation and maintenance 
of anti-theft devices. Where, 
for example, insurers stipulate 
burglar-alarm, they put into the 
policy they issue a particular 
clause. 

This requires the policy- 
holder to keep the alarm in effi- 
cient working order, to keep it 
under a proper maintenance 
contract with the burglar-alarm 
company fitting it, to summon 
that company immediately there 
is any defect, and to have the 
alarm set and operational when 
premises are closed for busi- 
ness. 

Though the purpose of all 
these clauses is the same, their 
precise wording varies from 
insurer to insurer, as does their 
legal nature. Sometimes the 
clauses are written as warran- 
ties, so that breach goes to the 
root of tbe contract 

But more often they are 
written as conditions precedent 
to liability, or simply as exclu- 
sions. Wherever possible, the 
practice of the courts now 
seems to be to construe such 
clauses as exclusions, applicable, 
if at all, to the particular claim 
when it occurs. 

Of interest to policy-holders 
with burglar alarm installa- 
tions, to insurance brokers, and 
to insurers themselves, is the 
Teport of the dispute in Jlfeiife 
and Co. v. ’Norwich Union, on 
which Mr. Justice Woolf re- 
cently gave judgment The case 
is reported In [1980] 1 Lloyd’s 
Rep 523 and noted at para. 127 
of the June issue of Current 
Law. 

Melik and Co, through 
brokers, had burglary cover 
with Norwich Union. A clause 
in tbe policy required the 
burglar alarm to be kept in 
efficient working order and in ' 
full operation at ali times when 
the premises were closed. The 
alarm was of the silent kind 
(hat sends a warning to the 
alarm company’s control centre. 

On December 20, 1977, a line 
Fault was detected — the tele- 
phone cable had been cut in 
a manhole outside the premises. 
The alarm was switched, to 
give an Immediate audible 
warning, the police were asked 
to make extra patrols, the Post 
Office and the alarm company 


were advised. The brokers twice 
confirmed to Melik and Co. that 
they were stQl covered but did 
not refer back to insurers. 

On December 22 there was 
a burglary. Insurers refused the 
claim, saying that the alarm 
clause had been breached, that 
the alarm had not been kept 
in efficient working order, nor 
kept in full operation at the 
crucial lime. 

The dispute was complicated 
by the broker’s assertion that 
there was cover. But leaving 
this aspect aside and concen- 
trating on the straight argu- 
ment between policy-holder and 
insurers, the judge had much 
of interest to say on the mean- 
ing of the alarm clause. 

In his view "keeping in an 
efficient. working order” is not 
an absolute obligation. The 
policy-holder only fails to keep 
if be knows of the facts giving 
rise to inefficiency, or ought to 
to know by exercise of common 
care. And. once he knows, he 
must be given sufficient oppor- 
tunity to get the alarm in an 
efficient state again. 

* Because he must be given 
time, it cannot be said that the 
policy-holder, taking immediate 
action, doing all he reasonably 
can, is in the short term failing 
to keep the alarm in full opera- 
tion. 

The judge also held that on 
the facts, the alarm was operat- 
ing efficiently. It was the exter- 
nal cut cable that prevented it 
doing its job of communicating 
the fact of the burglary through 
the telephone system. 

A nice point, but it is always 
necessary to construe conditions 
precedent and exclusions, 
restrictively. The Norwich - 
Union clause spoke of the 
“burglar-alarm installed at the 
premises” and, clearly, these 
words were not apt to cover 
the cables outside, however 
essential they were to the 
alarm’s operation. 

Undoubtedly it is possible for 
insurers to devise words apt to 
deal with both installation and 
communication and to eliminate 
tbe interpretation of tbe word 
" kept ” adopted by the judge. 

But is this reasonable? In the 
case of most hazardous goods, 
insurers would doubtless say 
“Yes.” But as ever, policy- 
holders and their brokers may 
disagree with them. 


What if you chose Hewlett-Packard as a computer partner' 



“OurHP3000 systems helped to increase our profitability, 
improved, merchandising control and minimised 


wastage.” 


—RogerLazDsoiuDataProcessrigMaJuiger, 
Harris Queensmay Group. 


“We chose the HP1000 as best on the grounds of cost, 
adaptability and the ability to expand. We were also im- 
pressed by the company’s good reputation in process 
control? 

—Daoid Stidolph. Data Processing Manager, 
BICC General CableslAndted. 


■ Harris Queensway-rone of the UK's leading-carpet and 
furnishing groups-has grown from £9 million xo an annual . ' • . , 

rate of turnover of £150 million in the last five years. To keep Attheir modem Wrexham Factory and warehouse BICC 

pace with the more demanding data processing requirements . General Cables Limi ted manufacture and store conduit wiring* 
thatcame with expansion, the company installed two HP3000 surface wiring and armoured cables fordespatch to 31 regional 
computer systems and is now installinga third. depots which supply the electrical industry. 

At the group's Orpington headquarters^ the first system The problems of handling some 4,000 varieties of cable 

supports 35 terminals co-ordinating sales analysis, stock with differing colours, thicknesses and lengths led the corn- 
control and merchandising information for the group’s 360 pany to install an HP1000 minicomputer to replace the ageing 
retail outlets throughout the country, as well as perf orming control system at their warehouse. 

most of the day-to-day accounting transactions -purchase. Implemented at modest cost, the new automatic ware - 

sales and nominal ledgers. A further HP3GOO is being added housing system resulted in significant improvements in 
to cope withthe continually expanding requirements. reliability and flexibility over die original logic hardware 

At the group’s central carpet warehouse at Swanley the; control. It also enabled warehouse staff to be constantly on 
second HP3Q00 with 20 te r mi n als controls the movement of the factory floor instead of spending too much time at a 
supplies and orders. Customer requirements, are ’phoned remote control console. 


Ibu too could count on results 

Hewlett-Packard makes a range of computers, 
terminalsandperipheralsfromdesk-top models through 
minicomputers to powerful multi-terminal database and 
distributed systems.They deliver computingpower to fit 
your changing levels of need. 

HPbrings to its computers the same quality ofmanu- 
facture, reliability and support services that customers 
have come to expect from HP's electronic, medical and 
analytical instruments and systems, semiconductor 
components and personal calculators. 

The world-wide Hewlett-Packard Corporation 
achieved over £1440 million in sales in 1979-45% of this 
business was in electronic data products. 

Hewlett-Packard in Great Britain. 

Hewlett-Packard limited is a major British com- 
pany-currently 560th in The Times’ 1000 list, with a 
turnover exceeding £ 75 million. HP Ltd. employs over 
1500 people-half in manufacturing and half in sales and 
customer support 

A working partnership. 

A working partnership with customers is Hewlett- 
Packard’s approach to business, from the definition and 
fulfilme n t of computation needs to providing first rate 
after-sales service. Computer systems support services 
offer a choice of options tailored to our customers’ needs. 
They range from planning and installation, training and 
consulting, software support, through to hardware main- 
tenance and computer supplies. HP.has invested heavily 
to support systems sales with customer support centres, 
throughout the UK. As well as extensive on-site training 
programmes in customers’ premises, HP runs two major 
training centres ofits own-atMandiesterandWinnershfl 
near Reading. 

Whateveryou choose, you are assured ofresponsive 
and reliable service from professionals. 

Leasing -our own finance company. 

Many companies are aware ofthe benefits ofleasing. 
Hewlett-Packard FinanceLrd has developedleasingand 
finandngplanstohelp customers who prefer this method 
of acquiring advanced systems and other equipment 


» — 
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through daily to the warehouse and immediately entered into 
tbe system which prints the next day’s cutting and dispatch 
instructions. Cutting wastage has been significantly reduced 
and control over manufacturers’ supplies is much tighten 
Says Roger Lawson, “We were impressed by the 
HP3000’s excellent operating system with its integrated 
IMAGE data base. QUERY (the data base enquiry language) 
gives us instant access to vital information. Our DP costs are. 
only a small proportion of our turnover; yet the increase in ‘ 
efficiency is substantial.” • 


The system prepares statistical reports that were not 
previously available, and there is tighter control over stocks 
too. 



HEWLETT 

PACKARD 


A working partnership with HP. 

HP is dedicated to 
excellence in all aspects of 
business. This informative 
management booklet 
summarises the expertise, 
resources, support and 
computer products we 
bring to customers. 

For a free copy, 
write to: Ken Peck; 

Hewlett-Packard Ltd, ;- 
'Winnersh, 

Wokingham, 

Berkshire, KG1X 5AR. 
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EDITED BY ARTHUR BENNETTANDTED SCHOETBtS 


COMMUNICATIONS 


Will transmit data 


around the plant 


SINCE INTERSIL, the U.S. 
semiconductor company took 
over Datel for $16m cash last 
year the two companies have 
been working towards a con 
concerted approach to digital in- 
dustrial communications sys- 
tems with the emphasis on data 
acquisition. 

The company, which had re- 
venues of Sl-iOni ir, 1 979, has 
been growing at 20 per cent per 
annum and has now announced 
a number of new products in 
both device and system areas. 

One of the most interesting 
has been named Remdacs and 


it allows automatic polling and 
digital data transmission from 
up to 256 remote stations with 
12 bit accuracy over a single 
pair 'line. The cost per channel 
can be as low as £20. Remote 
station cards digitise analogue 
■data, supply control output, pec- 
form multiplexing and analogue 
to digital conversion and com- 
municate in serial mode with 
a receiver/transmitter card at 
the host computer location. The 
remote units can be up to a 
mile away. 

Thus, in complex - control 
system environments, the sub- 


stantial quantities of cabling 
normally encountered are done 
away with. 

The company sees a large 
future market for this kind of 
equipment, perceiving the 
trends in control technique in 
terms of more and more 
distributed intelligence, the use 
of digital transducers, soil'd 
state motor control and in 
general the reduction of the 
number of people interposed in 
the control loop. 

To help potential users in 
assessing the product, the com- 
pany is offering evaluation kits 
costing £680 in three con- 
figurations. 

In -the device area the com- 
pany has announced the 
ADCS17, a compact hybrid 
device for analogue to digital 
conversion with a conversion 
time of only two microseconds. 
The circuit, lias five pin- 
programmable input .voltage 
ranges and serial, or parallel 
data output 

Other devices include a new 
liquid crystal display driver and 
a low noise' chopper stabilised 
operational amplifier. 


© SECURITY 


Financial 'limes Monday Juiy ; 

• MATERIALS 
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RUMPS 



Placed close to a parked areopfame,- the Racd-MESL portable sensor provides 
• which will detect anyone trying to gain access to it 


an invisible radar screen 


More from Intersildatel (UK), 


Snampragretti House, Basing 
View, Basingstoke, Hants RG21 
2YS (0256 57361). 


Signals approach of intruders 


A* WATERPROOFING mem- 
brane to prevent the migration 
of water through concrete and 
masonry has been introduced by. 

Fosroc Construction Chemicals, 

Vimy Road, off Leighton Road, 

Leighton Buzzard, -Beds; -LUi. 

7LF (0525 373773). ■ 

• Among the .tjaiburi advan- 
tages of Jiffy Seal are flexibility, 
resistance to puncture - and 
abrasion, and easy ‘installation. 

Neither heat nor special tools 
are needed. • , „ ' 

Two grades are available. The 

140 Grade (1.4mm thick) .■.V ' 

suitable for floor -slabs; tunnels, 

roofs, car parks, basements, sub- r •_ _vr • : 

ways, reservoirs and^ sewage water has to tepuatipefr; 

plants, and the heavy_diity ^ go geet orrEre. 

there . is ahfays fim proMeah-of: 
tended for to where to positidh : the pOw» 
proofing. It be it'a'diesrt^eugmff'or! 

most surfaces provided Jiffy - - - - * - - 





equipment 


A FURTHER generation of com- 
munications terminal equip- 
ment has been announced by 
Sperry Univac, designated UTS 
4000. 


It consists of a range of Tele- 
type compatible equipment in- 
cluding the UTS 4020 cluster 
controller, two displays UTS 10 
and 20. the latter for editing, 
and the UTS 40 user program- 
able VDU. . 


The cluster controller can 
support up to 12 of the UTS 20 
workstations and is designed for 
on-line and interactive process- 
ing. Some 16 peripheral devices 
can be accommodated. 


Both the 10 and 20 work- 
stations have 12 inch CRT and 
detached keyboard; UTS 40 has 


the same size screen but a selec- 
tion of four pluggable keyboards 
is available, and it can be pro- 
grammed using UTS Cobol 
which is offered on the com- 
pany’s 90, SO and 1100 host 
systems. The terminal can have 
up to 64k bytes of user memory. 

Program cartridges plug into 
the back of the devices to pro- 
vide different functions and 
these also make it possible to 
update the system with new 
enhancements. 

The system and application 
development software offered 
includes control program, UTS 
Cobol, interactive program 
generator and edit processor. 

More from 65 Holborn Via- 
duct, London EC1P 1AB (01- 
236 1010). 


® PUBLICATIONS 

Maintaining 

sewers 


® TRANSLATION 


Electronic phrase book 


ALTHOUGH THE device that 
will translate what is fed into it 
into another language is still a 
long way off, a useful half-way 
house has emerged from Sharp 
Corporation in Japan. 

It is a pocket caicuiator-sized 
keyboard and liquid crystal 
display unit into which modules 
can be plugged to allow trans- 
lation of 152 selected, fre- 
quently used sentences into 
another tongue. 

There are 14 categories of 
busiaessman’s/tourists* activi- 
ties ranging from things that 
might have to be asked at air- 
port and customs to sightseeing. 

A search function using the 


keyboard and display finds the 
appropriate sentences from the 
14 categories and it is also 
possible to translate up to 2,000 
specific words. It is even 
possible to alter key words or 
numbers in the standard sen- 
tences to suit the requirement. 

The unit has a dot liquid 
crystal display of 23 characters 
which will roll from left to 
right if more than 23 characters 
are involved. Modules are 
available for English, German. 
Spanish, French and Japanese; 
Italian and Portuguese will be 
available later. 

More from Sharp House, 
Thorp Road, Manchester (061 
205 2333). 


LESS THAN 5 per cent of 
England’s 124,000 miles of pub- 
lic sewers are large enough for 
a man to enter — the rest can 
only be inspected by closed 
circuit television. 

Internal sewer surveillance is 
expensive, and a programme to 
inspect every UK public sewer 
once every 20 years would cost 
about £6m a year in contract 
payments (excluding pre- 
cleaning and additional labour) 
and, putting the matter into 
perspective, a 1 per cent re- 
newal programme would cost 
roughly £200m a year. 

Obtaining the best value for 
money from surveys, improving 
understanding of sewer damage 
and deterioration in order to 
limit the proportion of sewers 
requiring examination, and 
learning which defects are 
serious enough to justify atten- 
tion, are problems facing the 
National Water Council's stand- 
ing technical committee on 
sewers and water mains. 

It has produced a report 
which sets out standard ter- 
minology and methods of 
recording the internal condition 
of both brick and pipe sewers— 
“Manual of sewer condition 
classification"— now available 
at £6 (plus 40p p & p) from 
NWC Publications, 1 Queen 
Anne's Gate, London SWI 
(01-222 Sill). 


ATTEMPTS TO tamper with 
aircraft while they are 
unattended on the ground will 
be foiled by a new transport- 
able radar alarm developed by 
RacaJ-MESL in Scotland. 

The device, was originally 
designed following a specific 
request from a major European 
airline. It weighs 12 kg and is 
of a vertical format that allows 
it to be concealed, for example. 


under a conventional marker 
cone of the type often used at 
airports. 

The area covered by the 
emitter at the top of the device 
can be accurately adjusted to 
suit the user’s needs so that 
any intruder moving into the 
protected area (walking or 
crawling) will activate the 
alarm. This can be a siren, 
flashing light or a radio link to 
some other warning system. 


Racal states that traffic passing 
close to the protected zone er 
small animals or birds straying 
into the area will not trigger 
the system. 

The company foresees many 
other uses for the device such 
as protection of - high value 
lorry loads, and in storage 
areas. 

More from the company at 
Preston Road, Linlithgow, West 
Lothian. 


Seal primer is first applied; 

The company says the 
material is constructed from a_ 
formulation, of premium grade 
bituminous resins modified with 
synthetic resins, with an ex- 
ceptionally strong reinforce- 
ment layer to withstand- punc- 
ture and severe stress. 


e DATA PROCESSING 


ICL mini-computer prices cut 


G INSTRUMENTS 

Testing of 

optical 

fibres 


A DEVICE that can be used 


— k .... ... - esagam or .' 

an electrically powered un$r-It 
almost' ' eerteMy. ' b'as . to i» " 
located . some'' way f-JShiagt'''j6g 
' shaft ’ ■• ' : v • *, ' 

This problem, it : is . claimed, 
can be Overcome by Using &©; 
Hydrainer hydraulic - .sub- 
mersible pomp manufactured 
by PonwOod Engineers aid ^dis- 
tributed by SLD Pumps.-.. . »*• -*i 
Main roles for the Hydrainer 
are said to Be between, eosveiK, 
tftraai diesel ndttfiribmertftle 
pumps and the sobmeistbte 
electric pump. ; Itris .supplied - 
with a diesel4iydrtnilic ; '0ower 
pack and be mounted on a- 
road trailer. One /of . the two 
models Trail able Witt. .handle 
slurry and stodge; ; .’v'- , 

The .4-inch; HydsfainaF i ii - 
stated to give a. xnaxnttam Sft 
at 70 feet- and can. tie; run eta- 
ttouousfly.. .FilH detri&.eah.&e : 


SOME 17.000 of ICL's 1500 
Series minicomputers have now 
been sold throughout the world 
and as a result of the economies 
of scale and also some rationali- 
sation of the range, price cuts 
averaging 25 per cent have 
become possible. 

Thus, a basic 1501 machine 
with 8 kilobytes of storage costs 
just over £2.500 while the larger 


10 megabyte disc system, suit- 
able for use as a stand-alone 
or distributed processsor can 
be obtained for under £9,000. 
The previous 33 variants of this 
series have now been reduced 
to five, based on the 1501 and 
the larger screen 1505, both of 
which can be used indepen- 
dently or with a common disc 
system, 

Maximum main storage on 
both models has been increased 


to 32 kB and a new 5+5 mega- 
byte fixed and exchangeable 
extension disc drive has been 
additionally made available. 

There are also additions to 
the software including a new 
issue of the disc-based compiler 
and. an improved business trans- 
action language. Both disc and 
communications software have 
also been enhanced. 

ICL is at Putney, London . 
SW15 1SW (01-788 7272). 


A 4VXJT « XViU UMMi . MV uuwuunj., , A' IUL UVUUii* 

with great ease to measure the . obtained frthh SI^ Pbito6eDo 
attenuation in lengths of optical • industrial .Estate,- Chester-!^ 
fibre has been introduced- by Street, -Co; Durtoal:;;''^06K 

n«l4m<Ka -12naW - A ft A at 1 t • — -• > - i 


Scope of machines widened 


EFFICIENCY AND scope of 
the work that can be carried 
out on the AM Varityper Comp/ 
Set phototypesetters has been 
extended by the release of two 
new sofrware packages. 

One of these allows the 
machines' to be used in the so- 
called “foreground-background" 
made in which two operations 
are able to progress at the same 


time. One of the pairs of tasks 
available is edit/count in which 
the operator can be scrolling 
and editing text on the screen 
in “the foreground" while type- 
setting previously edited and 
counted txet in ‘the back- 
ground.” . Alternatively, the 
operator can key, count and 
record on to a floppy disc in 
the foreground while typesetting 
previously recorded text in the 
background. 


A sort/merge routine has also 
become available ; this allows 
alphabetical or numerical sort- 
ing to be carried out in the pro- 
duction of items such as 
classified advertisements, small 
directories and parts lists. 

The new routines require 
additional floppy disc capacity 
and random access memory. 

More from the company at 44 
Church Street,.. Luton, Beds. 
(0582 42I711)r 


Biccotest, Delamare Road, 
Chesbunt, ' Hertfordshire EN9 
9TG (Waltham Cross 29011). - 
Fibre diameters up to 125 
microns can be accommodated 
and. bare terminations are- em- 
ployed prepared, ' perhaps, with 
the BICC optical! fibre cutting 
too}. They are simply inserted - 
into detector and source 
sockets on the front panel 
Then, attenuation is shown on. 
a three digit liquid crystal dis- - 
play up to 60dB with a resolu- 
tion of 0.1 dB. 

To' eliminate - end effects, -, 
after the unknown length ' has 
been measured a . very short- 
length is connected between the 
sockets and this reading sub- 
tracted from the original' one. 
The nett value as the true- 
attenuation -of long length. 

The instrument is provided 
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• COMPONENTS 

Keyboards 
from yj\ J 
Sweden 
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A. VARIETY . o£i; teyavitebes, 
keyboards and. related ..acces- 
sories made by Wifsbo. EUefetro- . 
nik AB of Stockholm are . to 
become available- in the UK 
through Cosmocord^Kteanor 
Cross Road, . Waltham Cross, 
Herts (0992 716666); ....... 

Included are high perform- 


with a horizonetal platform . ance reed ‘switch es anddong life 
which allows the parallel fibres tow-bounce mechanical' lypfes. 
to be turned through 90 Options , indude low ' ‘ profile, . 
degrees, giving -easy exit from angled top ...and - Hltianihated. 




a drum while the panel remains '-stxl.es. with. a choice of . colours y?r m \ 
unobscured v ■ . .i ’•! _ .Pdf* legends., . • v: y_- : : 



Olivers secures f 10m worth 


£17m printing works £ 10 . 6 m Laing contract 


AWARDS TO W. E. Chivers 
and Sons are worth over £10m, 
and include headquarters for 
Intel Corporation (UK) at 
Swindon, valued ai £3.1m. 


award to Wimpey 


FIRST PHASE of News Inter- 
national aSar.ew printing works 
in London El has been awarded 
to Wimpey Construction UK 
uncer a design and construct 
-lira contract. 

Additional printing facilities 
will be provided at the building 
un a 13-acre site in Pennington 
Street. The 466.000 square feet 
steel framed main building will 
consist of both new and refur- 
bished premises which promise 
ultimately to be one of the lar- 
gest new industrial sites in 
London. 


Project also includes site 
clearance which involves the 
breaking out of extensive foun- 
dations of dock warehouses pre- 
viously on the site. Some of 
the existing warehouses are to 
be refurbished to form plant 
rooms and storage areas. 

Piling work on site is now 
substantially complete and the 
first phase project is due for 
completion in November 1982. 

Bristol region of the company 
is building a single storey ware- 
house at Cocklebury, Chippen- 
ham. Wilts., under a £659.000 
contract from Wavin Plastics. 


TRENT REGIONAL Health 
Authority has given the first 
phase for its third District 
General Hospital for Leicester- 
shire John Laing Construc- 
tion u. der a contract worth 
£10.6m. 

It wih be known as Glenfield 
District General Hospital and 
construct. an starts this summer. 
It should 3e completed in three 
years tim^. Buildings will then 
be commissioned and the first 


patients could be admitted in 
the spring of 19S4. 

New hospital will be built in 
the grounds of the Leicester 
rrith Hospital on Groby Road, 
Leicester, and the two storey 
building will be finished in 
brick to blend in with the new 
Community Hospital alongside. 

Preliminary site works, 
including roads, have already 
been completed at a cost of 
£260,000. 


A net teaching block at Chis- 
wick School for the London 
Borough of Hounslow is worth 
a further £939,000, while a new 
workshop at Gosport for the 
PSA on benalf of the Ministry 
of Defence will cost £1.4m. 

Other work concerns major 


conversion at Rutherford 
Laboratory, Chilton (Sof the 
Science Research Council) and 
Sti Martins Hospital, Bath, 
together worth over £l.lm. 

Subsidiary company, R. J. 
JLeighfield and Sons, has won 
contracts worth over £}tn for 
Thaxnesdown Borough. Council 
(elderly persons housing) and 
a building and civil engineering 
maintenance contract at Kemble 
for the PSA 

Heating and Triumbing sec- 


tion, Swindon Heating Installa- 
tions, has started work .on a 
factory heating installation in 
Swindon, valued ait about £im; 
Read and Partners, has a 
£108,000 electrical installation 
job at a Swindon factory plus a 
£79,000 West London office deve- 
lopment; and, finally, the com- 
pany is to. carry our factory 
and warehouse projects cm its 
own site in Devizes and under- 
take a commercial- development 
ait Bournemouth. 


More Than 
Builders 






Sites, Design, 


Finance, Construction 


< 0462) Hunting 
4444 Gate 
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Busy In London and south-west 


£9m awards to Crouch 


Factory in Cornwall 


poses to retain the refurbished 
offices as an investment 
At Crawley, Sussex. Crouch 
Construction is undertaking two 
schemes for the Borough 
Council. Total value of the 
contracts, for community 
centres, is about £lm. 


CONTRACT WORTH about £4m 
to build a factory for J. I. Case 
and Co., at Redruth, Cornwall, 
has been awarded to E. Thomas 
of PonsanooTh. member of 
Mowlem Group. 

This is being built to meet 
the the increasing demand for 
Cage's range of construction 
equipment including crawler 
loaders and dozers and will 
employ about 200 people on the 


Cardrew Industrial Estate, 

Project involves building a 
9,755 sq metre factory, annexe 
and paint store of 596 sq 
metres, two storey offices, fac- 
tory link, attached canteen, and 
ancillary buildings. 

Factory will be single storey 
and have a structural steel 
frame, rendered Dado walls, 
with insulated metal cladding 
and a metal deck roof. 


CONTRACTS worth well over 
£9m have been won by Crouch 
Development 

Among the awards is a £ljm 
warehousing scheme at Bristol 
for which Angus McDonald is 
the architect while more ware- 
houses are to be built at 
Leatherhead. Surrey, at a cost 
of £?m- 

It is understood that a major 
project for the company next 

year will be a £6m industrial m 

development at. Tonbridge, of- a 
Kent. It is due to start soon M.I vJ<4L TT IL/JSL 
after Christmas. 

In the meantime, Crouch Con- 
struction is carryins out a £}m 
office refurbishment project in 
South Audley Street, London 
WI. The company says it pro- 


WORK IN central London and 
the south west of England 
covers six contracts, together 
worth more than £3m, awarded 
to Rush and Tompkins. 

Largest project is an £889,000 
design and build contract for 
Wessex Regional Health 
Authority for which the com- 
pany will build three three- 
storey blocks of flatlets to 
provide staff accommodation at 
the regional spinal injuries 
unit, Odstock Hospital, Salis- 
bury. 


& 


supermarket sheU'and car park 
project in Weymouth, Dorset, 
for Durward Kingsley Estates 
which is to be occupied by 
Keymarkets. 

In London, the company has 
started on a £632,000 seven- 
storey office block in Berners 
Street, Wl, for the Berners (St. 
Marylebone) Property Trust. 

Work has also started on a 
£560,000 refurbishment at the 
British Transport police head- 


quarters in Tavistock' Place 
where the basement and ground 
floor will be fitted out te form 
new staff facilities, including a 
restaurant 

Further work in London 
includes a negotiated contract 
for office refurbishment at the 
British School of Osteopathy 
(worth several, thousands of 
pounds), and a £100.000 con- 
tract for alterations, to the pre- 
paration areas within 'the food 
halls at Debenhams store at 
Weibeck Street, Wl. 
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A SECOND order Jor mine 
Shaft . m pfo a r> I pa I ' h fo riling • 
equipment in , the Selby -Coal-:- 
field has gone to Matthew ; HaU 
subsidiary, Qualter Balk ... 

' This is for Wistow sife^ibwn- 
cast shaft This together j' with 
work already secured -foirvth'e 
-upcast shaft, brings' the Uvalde, 
of shaft- works a warded,, kitfle 
company to £2.5m. :* - - 


ft pefanrant Lovell builds warehouses 

k* Ul ulf I, TITDET PnMTBAPTC taulkaf rittarf ornnnH with 






Colorado Technological Center. 538 acres of prime industrial-zoned property in one of 
America's most dynamic and fastest growing metropolitan areas - Denver, Colorado. 


An excellent opportunity to own or joint venture one of the largest parcels of 
multi-use property in the center of the energy-rich Rocky Mountain region. 228 acres 
platted and developed. 1 13 lots available for immediate sale or lease. Excellent 
highway access. Minutes from Denver's international airport. Rail trackage rfrect to 
the west coast. Stable and receptive business dimate, with nearby housing 
at die base of the scenic Rocky Mountains. 


Call or write Mr. Steven B. Chotin for adcfitional details regarding the opportunities 
Colorado Technological Center presents for your clients or company. 



COLORADO TECHNOLOGICAL CENTER 


3600 Soon I Ypsemfla, Suite 900. Denver. Colorado 8023? (303) 733-1 100 
A development pj M.O.C. Corp o ration, Denver, Colorado 


WORK HAS started on a new 
£4.7m staff restaurant to replace 
a 16-year old building found io 
be inadequate for present 
demand at Gatwick Airport. 

Three-storey building will 
have staff restaurant facilities 
on the ground floor with plant 
rooms and two floors of lettable 
office qjace above and will be 
of reinforced concrete with 
aluminium-framed bronze-tinted 
glazing. 

Work will be carried out hy 
local company James Longley 
and Co., and is scheduled for 
completion towards the end of 
1981. 


dated ground, with power-float- 
finish floors. An Atcost con- 
crete column and steel roof 
frame structure is. being used 
with plastic faced metal panel 
and brickwork cladding and 
with deep profile asbestos sheet 
roofing. 


Housing and 
pipelines 


They will 
sit more 
comfortably 


FURTHER development at the 
All England Lawn Tennis Club 
at Wimbledon is to be under- 
taken by W. S. Try. One of the 
main aims is to provide better 
seating on both North and 
South stands of No. 1 Court as 
well as provision of other 
improved facilities for spec- 
tators and players. 

The contract is worth nearly 
£3m and it is planned to com- 
plete the project in time for 
next year’s Championship. 


THREE CONTRACTS, together 
worth £1.3m for the construc- 
tion of 15 warehousing -units in 
Sussex, Middlesex and North- 
amptonshire have been awarded 

to Lovell companies. 

At Hanwonh trading estate, 

Feltharn, Middlesex, Y. J. Lovell 
(Southern) has started work 
for Standard Life Pension 
Funds on the construction of 
three single-storey warehousing ' 
units with integral double- 
storey office accommodation. 

The estate is close to Heathrow 
airport and the M3 motorway, p m | 

The units will have structural T|Y|* V9 ATI IT 1 
steel frames on piled founda- 
rions, power-float-finisb floors, 
brickwork and metal sheet 
cladding and asbestos roofing. 

At Shore ham-by-Sea, Sussex, 

Y. J. Lovell (Building) has 
begun erection of three ware- 
houring sections constructed in 
part over existing storage build- 
ings, which will subsequently 
be demolished. ( 

The new building, which 
forms part 
lopmunt progra 

a steel frame with Concrete slab one bedroom with 

and column bases btockwork 
and asbestos sheet cladding to 
the upper walls ai i roof. 

Y. J. Lovell ( lidland) is 
undertaking the ti ird contract 
which involves b tiding nine 
warehousing unii in three 
blocks at Bunting load, North- 
ampton, for Laws fl Hunt In- 
dustrial DeveIopmc is. 

The buildings ^ on a green 
field site — will hail 1 a concrete 
base and strip fo, ing founda- 
tions formed on Ibro-consoli- 


„ . .... A£2mjob 
Refurbishing f or Sleeman 
work in 

London 


THREE LONDON refurbish- 
ment contracts are worth about-' 
£2.3tn to John. Leiliott, and In- 
clude a £l.8m project to. refur- 
bish East India. House, Regent 
Street, London, W.l, for Liberty 
and Co. 


Work here' includes stripping 
out the second to sixth floors, 
fitting false ceilings, installing- 
air conditioning et<L, and buil'd- 
mg a plant room and boiler 
house. •; 


At Rye Lane. London SJ3.15, 
the company has a £im contract 
for- gutting a four storey hand- 
ing, strengthening the structure 
and introducing new floors and 
wails to form a new restaurant 


AWARDER TO the. principal' 
contracting comp any fior Exeter 
Bull ding and Construction 
Group, Sleeman Construction, is 
a £2m ^contract for; the rirefur- 
bisbment of th»* aristing- build- 
ing, and erection ox aew- accom- 
modation, M provjdpo'iufther 
home - for the Royal ~ Mafeuric 
Benevolent -* Institution 
.Bournemouth, Hampshir e- : 

The home, will lackide medi- 
cal treatment facilities,'- arid' lies 
in' its own iandscaped .grdiiads 
which extend down 

In -all, the site coy ers -about five 

acres: 

Contract is due to start wStitih 
the next few days and -should 
be completed, within 18 months. 




WORK AT Milton Keynes, 

Bucks and in Yorkshire and. 

Wales, is worth more than 
£1.2m to A. Monk and Co, 

Company is to build 36 two- 
storey .dwellings for private sale 
under a £596,000 contract from 
Milton Keynes New Town. Site 

Is at Down Barn, and the basic «». _ ~ - ~ — 

timber construction with brick £ or McDonald Golden Arches <?■ Hams - arid Partners, ha3\r: 
cladding wii consist of 24 Resta, ™*° ' ‘ - «-• N 


IN BRIEF 


Chartered quantity surveyor 


heen- appointed by; Taff? 4 .£ ^ 


of a phased redeve- houses of three bedrooms and Eternal construction of the provide full ^ 

agraninje .will have garage, and 12 flats of two and Zetland Arms public house at control ^service -for' two 

n uriih ^nn^rntP ulab nnr» hprlrnnm with Blltp. Shvat. finniii 7 a..:— IX iAJOr COQUCll uOQSI! uFOiUfb^iI' K. v 


. ..... sarage 

facilities. 

Monk pipeline division « 
undertaking work for British 
Gas and Wales Gas in a 
£702,469 group of contracts; at 
Easmgton. Co. Durham, there 
is a rerouting of a pipeline; in 
the mountainous area of 
Watoston, near Pontypridd, 
some 2,400 metres of 12 Inch 
welded steel pipeline; and at 
Ma osteg, 7.2; km of 200 mm 
welded steel, pipeline Is to be 
laid. - . - ■ 


Bute Street; South Kensington, 
is to be completed Wftihia sis 
months under a contract worth 
around £260,000. 


r council house : refurbish 
ment projects in= Rhydjfelmi 
near Pontypridd'. where £400,000 
will be spent on improving. 61 
houses. 
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from recovery to expansion 


BY CHRISTOPHER LORENZ 


9 c ompoi & 

Ktyjjoi 

from 

Sweden 


MALCOLM GLENN has plenty 
of . experience . of ailing coni' 
parties. A Briton with a toj>- 
notch pedigree: as a North 
American turnaround specialist, 
tie hasjusE returned to Britain 
to sort out one of the country’s 
best-known problem businesses. 
Not only , have its profits 
slumped to perilously close on 
2 ero -over the last three years, 
but it is now particularly 
exposed to the deepening 
economic recession. 

- faced with a simitar wave of 
' pressures, many managers In 
other companies are simply 
going under — or at' best 
r floundering, content to muddle 
through from day-to-day and 
week-to-week, leaving tomorrow 
to look after uself. Yet Glenn 
not only still devotes precious 
time to planning for the 
- development of his various pro- 
’ duets. and markets into the late 
1980$, but takes most day-to-day 
/•decisions in the light of that 
■ plan. 

“When a business starts to 
suffer, a poor management will 
take short-term decisions,” he 
■says. ~ A good one will -get its 
longer-term priorities sorted 
out,' and stick to them— ^even if 
it means a painful couple of 
, years in between" 

This duos not mean that 
' Glenn is a stave to his plans; 
indeed, be and his parent com- 
pany are. currently discussing 
ways of making them, more 
..flexible. . What it does imply is 
that' a carefully planned short- 
and long-term strategy underlies 
almost everything he does. Pro-, 
vided he can show his managers 
fliit while effective, planning 
may increase central control . 
and impinge upon . their 
independence, ' It also helps . 
them do their job, his approach 
Will gradually percolate down 
his 12,000-man company. 

Glenn is the. new chief execu- 
. tive .of Reed Decorative Pro- 
ducts, the paint, wall-coverings - 
and do-it-yourself division of % 


PUNNING 

IN AN UNCERTAIN 
- WORLD 


* TT- ■ ■ 


Reed International, one of the 
largest British-based multi- 
nationals. To the public, the 
division is best known for its 
wide range of “Crown " paints, 
its “ Polycell " pastes and fillers, 
and its stylish “ Sanderson " 
wallpapers and fabrics. 

To the business community, 
on the other hand, its image is 
largely negative. Under its 
traditional name of Wall Paper 
. Manufacturers (WPM), it has 
had a troubled performance 
record for well over the 15 
years that it has been part of 
Reed: it was taken over in 1965 
by Reed’s then chief, Dari (now 
Lord) Ryder, as part of an 
ambitious expansion programme 
which ended in the mid-1970s 
■with Reed facing a debt crisis. 

Over ‘the past three years, 
under Lord Ryderis successor. 
Sir Alex Jarratt. the Reed 
empire has been transformed 
from a debt-ridden, motley 
collection of businesses into a 
financially sound enterprise; its 
debt-equity, ratio has been cut 
from almost 200 per cent to just 
34 per cent, for example. Though 
still a conglomerate, it has been 
made more manageable, and is 
now— in general— very tightly 
run. Of the few remaining 
trouble spots, it is the sizeable 
wallcoverings side of Decora- 
tive Products which is in the 
most urgent need of restora- 
tion and repair, 

; The rapidity of Reed's 


recovery has surprised even Sir 
Alex's most ardent admirers — 
and there were many even 
before this crowning success. 
The turnaround is the result of 
both the massive divestment 
programme undertaken since 
1977— Reed has shed a third of 
its assets — and of an ail-round 
tightening of the 'group's co- 
ordination and control. 

Behind both lay not only the 
mind-concentrating clarity of a 
crisis, but a new and highly 
systematic p! aim ing-and -control 
system which has helped top 
management in three key ways: 
to clarify the group’s overall 
direction, and then to steer 
along it; to reconcile the con- 
stituent businesses’ competing 
claims for resources; and to 
strengthen the centre's opera- 
tional control. As Malcolm 
Glenn has found, in trouble- 
some subsidiaries in Canada 
and at home, the system is also 
proving increasingly helpful at 
divisional level and below. 

Of these benefits, the most 
prized is perhaps tbe ability to 
judge between the relative value 
and potential of disparate 
businesses — our apples and 
pears," as Sir Alex calls them. 

An “ interactive ” planning 
system of this sort is relatively 
rare, even in those multi-pro- 
duct companies which can 
match the agglomeration of 
businesses with which Jarratt 
initially had to deal: it was only 
three years ago that top man- 
agement was forced to face the 
reality that Reed had as many 
as 60 different businesses, with 
precious little connection be- 
tween them. 

The influence of the new plan- 
ning system on Reed's divest- 
ment programme should not be 
exaggerated: many of the dis- 
posals would have occurred 
anyway. But Jarratt is adamant 
that it played a significant role 
in several ways, including the 
choice of timing and acceptance 
or rejection of proffered prices. 


Close observers of the pro- 
gramme will have noticed that 
Reed has frequently pulled back 
from selling troublesome 
businesses, before finally going 
ahead. Tbe most obvious ex- 
amples are two large paper 
mills, in Ontario. Canada, and 
Natal, South Africa, eventually 
sold for £36m and £37 m respec- 
tively. 

Rather than a sign of mana- 
gerial vacillation, " this was 
partly the result of the more 
disciplined approach the com- 
pany now takes to both divest- 
ment and diversification,” says 
Jarratt. With the help of its 
“apples and pears” planning 
system, the board was armed 
throughout the three -year 
period with a series of detailed 
calculations of the cash flow 
and profit implications of sell- 
ing a particular business at a 
particular price, and at a par- 
ticular time. Without these, it 
might have been tempted to sell 
several businesses just as fast 
as possible, and at giveaway 
prices 

This is not to claim that Reed 
was able accurately to forecast 
the best time to sell its un- 
wanted assets. Instead the 
planning system gave manage- 
ment an indication of the likely 
implications of shedding one 
business or another, in any one 
of a number of possible cir- 
cumstances. 

The often misunderstood 
difference between planning 
and forecasting is also illus- 
trated by the case of a second 
Canadian mill, in Quebec. At 
one stage, Quebec was together 
with Dryden on the “for sale ” 
list. Then, in 197&-79, came a 
sharp increase in profitability, 
thanks in large measure to a 
revival of the newsprint market 
and a slump in the parity of 
the Canadian dollar; since 
Quebec is a substantial 
exporter, this boosted its 
competitiveness and profit- 
ability. 


Quebec's improved perform- 
ance contributed to a remark- 
able recovery of Reed’s North 
American pulp, paper and 
packaging: from bare break- 
even in 1977-78, these North 
American operations turned in 
profits of £llm the next year, 
and more than double that 
amount in 1979-80. when their 
trading profit margin was 
nearly three times as high as 
that of the Reed empire as a 

whole. 

None of Reed’s planners 
would pretend they forecast 
the extent of Canada's 
recoveiy. It would be astonish- 
ing — and a fluke — if they had. 
given the impossibility of 
accurate forecasting in todays 
business environment. The 
important thing is that they 
detected the right trends and 
warned the management, off 
selling Quebec for the moment 
— instead encouraging it to 
approve a major capital 
investment project aimed at 
increasing Quebec's profit- 
ability still further. 

With pulp and paper still a 
sharply cyclical business, Reed 
has not closed tbe door on the 
sale of Quebec. Bur for the 
moment it slots into the cor- 
porate portfolio as a healthy 
“ cash cow," with a high price 
tag for any potential purchaser. 

What if — or when — the cycle 
again plunges downwards? Even 
if Reed's planners do not 
succeed in forecasting the 
precise timing and shape of the 
downturn, they will have alerted 
the management to the likely 
short- and long-term impact of 
the various options for Quebec. 

This Is just one example of 
what Jarratt calls “the what-if? 
syndrome." More explicitly, he 
argues that Reed’s planning has 
enabled it to take decisions “ in 
a more structured way. having 
worked out what the implica- 
tions will be." 


EDITED BY CHRISTOPHER LORENZ 



Sir Alex Jarratt, Reed’s chairman and chief executive (top), says its new planning system helps the 
board judge between tbe relative value of its disparate businesses — “ our apples and peart." At 
divisional level, Malcolm Glenn (below) finds it helps him to “ take a deep breath and have another look 
at problems and performance ; it also clarifies his relations with the centre 




iiviert? 


Getting a tighter grip on the grass roots 


' : - f * PLANNING IS not something 
* detached from _ reality, .that the 

- long-haired boys do. It’s a tool 
which forces you, to think more 
deeply .about the nature of the 
pfrjS© b company : you’re managing. I 
■ dotft know hpvryou can: run a 
T t 7$rH3eL- •' feu ® ness without 1 tiring to do 
£1 i iysft. '-.it- within' certain sets of ob jec- 
5;TOi -and ways of achieving 

speaker is Sir Alex 
— " . 7*ni' :.- Jayriatt ;one of Britain's’ most 
yet realistic -senior 
Advocates qf corporate' planning. 
£ enthusiasm ; is self-evident 

priority be has given to 
- r r' '" blanniiie at Reed International 
5 in* ranee he took, over in 1975. His 
realism is echoed in his warn- 
-fl* - that planning ' cannot 
KSarv** replace - the' intuition arid 
— T .-^hnnch ” which are so import- 
ant: in decision-making; instead, . 
. he argues, it helps ' Structure 
and dhatinel them. 

. ; ! iiw , /Jarratt's commitment to plari- 
■ ’ ‘ nlng. goes bade to bis days at 

. the Treasury -in the mid-1950s. 

i i-diiS'' ~ 

: " 'i'- • ' _• • 


But this is not to say that either 
be .or his planners share the 
simplistic belief - in single-line 
forecasts which have under- 
pinned much of the misguided 
civil service planning of the 
past 20 years. One of the most 
intriguing elements of Reed’s 
own planning is the way 
that alternative “scenarios” of 
the future are combined with a 
depth of statistical analysis 
which 1 would, be unacceptable 
to many top managers. 

Jarjratt recognises that it is 
the theoretical side of planning 
— " hockey-stick forecasting, 
and the rest ” — which frightens 
many companies . away from 
trying to mould their own 
future in a systematic fashion, 
even if this is the only way to 
avoid being swamped by all the 
unpredictable pressures of 
today's business environment 

"With Reed now apparently 
poised on the brink of a new 
phase of expansion, both at 
home and abroad, Sir Alex’s 


faith in the value of its plan- 
ning effort faces a particularly 
stiff test In the renewed search 
for a broader balance of 
businesses, in terms of both 
counter-cyclicality and greater 
international content, cab long- 
term planning help the company 
avoid its own past problems and 
mistakes, and those of other 
enterprises? 

Only time will tell, but Sir 
Alex is hopeful: ** Planning 
helps to direct attention at the 
ways you might go, and to set 
up some priorities or combina- 
tions of strategy," he says, pre- 
senting a stark contrast in 
character with what many of 
his predecessor’s critics — and 
admirers — call Lord Ryder’s 
more intuitive style of 
managing Reed’s expansion in 
the 1960s and early 1970s: some 
use the phrase “ seat-of-the- 
pants.’’ 

It is the divestment phase of 
Reed’s planning which has so 
far received most outside atten- 


Thls announcement appears as amatter of record only. 
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• lion, at both conferences and about whether you can meet 
1 business schools. And it will be those requirements, and if not, 
i Reed’s current and unusually why not" This applies both to 
‘ thorough analysis of diversifies- long-term strategy and to annual 
i tion options which will attract performance, he suggests. On 
most in the future. the longer-term plane, Glenn 

\ Yet the most significant aspect argues that “it’s quite useful 
, of its planning is arguably its to have something which forces 
[ everyday impact. It is significant you to stand outside your 
not only to Reed itself, but also business, take a deep breath, 
to other companies which are and have another look." 
hying to find ways of running As for the annual business 
; their established businesses in plan, and the division's perfor- 
a more disciplined way. Sceptics mance against it, he says Reed 
who argue that planning is an has become "increasingly 
ivory-tower activity, of interest robust about making you 
only to planners, chairmen and justify the existence of your 
, chief executives, should also business,” and remains so 
have much to learn from Reed's “ even now that they’ve got 
experience. some money in the bank." 

In the debt- and crisis-ridden 

Tntnicinn days of 1977-78, when the plan- 

xuu u jiuu ning system was just being 

Whereas planning for rationa- introduced, this self-justification 
lisation and diversification can was required from each of the 
be a once-and-for-all effort and businesses, as part of a pro- 
in many companies is tailored to cess ’ u which their existing 
help decision-making only at plans had been matched against 
board level, Reed's approach is a . ser * es alternative strate- 
intended to be broader and con- S’ es prepared at the centre. 

_ tinuous. This means that it has This was a herculean task 
had to be designed to involve for Reed’s five-man planning 
•snd assist managers at various team, even with the help of 
levels down the organisation, computers and a mass of infor- 
both at divisional level and mation from outside sources, 
below. This included possible economic 

Thus when Jarratt says trends, and an analysis of the 
Reed's planning effort “has average (or “par") perfor- 
belped make us more surprise- mance of an international cross- 
free,” he no longer applies the section of companies in every 
*• us " just to bis fellow- relevant industrial sector. (The 
directors, as he would have done operation of Reed's planning 
when the system was being in- system will be examined in to- 
trod uced in 1977-78. "The divi- morrow’s Management Page), 
sions are increasingly under- _ ,, - 

standing themselves,” he says. W aQJPal 
It would be surprising if it . 

were otherwise, given the Now that strategies for each 
impetus of a strong and success- business have been agreed 

ful top management which not between Reed and the various 
only places great envh'sis on divisions, the central planners 
the need for sclf-q •. : '^ios ' J,jse outline strategies for 
and what Jarratt calls "con- .-‘-p 1 or ^y on „ an exceptional 
tinuous renewal." but aL '-■ire- basis — normally when market 
fullv plots performance pL r b- or otlwr environmental factors 
divisional level against its own “uderg° a substantial change, 
very detailed idea of what each ” ^ou don’t expect a strategy 
particular business should be *° change that much. Otherwise, 
able to achieve. ft isn^t strategy,” says John 

04 - Chandler, Reed's . Pla n n in g 

Sir Alexis contention that Director 

t ?U i ^°, ns H relationship between 

“d ft* divisions now has 

aenn * a stronger top-down component, 

six-year experience s several so> in future, may that between 

“ C v Ud i? g J . Il, s gome of divisions and their 
current tenure as the head of individual businesses. At Deco- 
Deomve Products. Bui it also rativ e Products, for example, 
supports the view of a leading Malcolm Glenn is introducing 
British business school academic what he calls - Usk planning” 
that, whereas Jarratt is .reputed for hSs division's five main 
for his decentralised orgam- businesses. The tasks will he 
sational „^ s w .E a ? mn ®' set at a central level, “so that 

system has actually shifted con- peo ple aTe forced to think, and 
siderable management control a real dialogue can take place.” 

t0 T-i? centr 5' . This is not the only part ol 

Like most managers down Glenn’s divisional recovery 
tbe Reed organisation, Glenn programme which Tesemhles the 
reacted negatively at first to the route taken in 1977-78 by his 
increased intrrumsn . and paper parent company. Like Jarratt 
work associated with the new and John Chandler, he has 
planning system- But he now instigated a “strategic analysis” 
says that it has brought divi- of his division, redefining each 
“opal management two essen- activity into clearer market 
tial ad vantages. segments. “We’re asking *who 

First, Reed has become a lot buys our product, and for what 
clearer about what sort of pei^ purpose? V’ says Glenn. “People 
formance it wants from - the in the division hadn’t thought 
divisions,” both m general and dearly in that way before. It’s 
in terms of specific performance likely to produce some pretty 
measures (he quotes the defini-' radical conclusions.” 
tion of. cash* flow as one It is the unusually fast- 
esampie). moving nature of Glenn’s con- 

Second. the system 1 makes sumer markets that make him 
you. th ink much more clearly ■ so keen to secure greater flexi- 


bility in the way his divisional 
plan is handled at the centre. 
Incorporating targets for each 
of the division’s businesses, the 
plan is sent to headquarters 
each December for scrutiny and 
possible amendment in discus- 
sion. Tbe actual business plan 
review is held in March, just 
before the start of the financial 
year. “ By June' it could be out 
of date," says Glenn. 

While deviations from plan 
are obviously permitted — with 
the agreement of headquarters 
— the original plan is not actu- 
ally revised. This is the change 
Glenn advocates, though he in- 
sists that there can be no ques- 
tion of allowing such changes 
without the usual. “ often pretty 
rough," debate between the 
division and the centre. “The 
day you easily get a plan varia- 
tion is the day you destroy the 


whole system— -ihe corporate 
entity would lose control.” 

Divisional managers in many 
other companies would echo 
Glenn's view of this dilemma: 
“We want the flexibility; the 
centre needs the control.” But 
few central managements can 
have had such a salutary recent 
experience as Reed’s off losing 
grip over a subsidiary. As Glenn 
points out, it was the problems 
of a relatively small subsidiary. 
Reed Paper in Canada, which 
made a major contribution to 
its debt mountain. 

By the same token, it was the 
debt crisis which helped create 
the classic circumstances in 
which radical change of any 
kind (in this case a new plan- 
ning system, and tighter control) 
can be introduced into a com- 
pany. Not only was Reed facing 
a crisis, but it bad a strong new 
chief executive who identified 
himself forcefully with the new 
concept And there was his 
largely new team of senior 
managers, who "were not com- 


mitted to defending the past," to 
quote John Chandler, Finally, 
Chandler's planners themselves 
were starting with a clean slate; 
none had worked at the centre 
of Reed before. 

Many companies have tried to 
introduce radical new planning 
and control systems without the 
impetus of all these four factors 
—of those already featured in 
this series of articles, Ciba- 
Geigy and Shell are two 
examples — but few have 
achieved a lasting success with- 
out at least one of them. 

As with Shell in particular, 
Reed seems to have succeeded 
—so far at least — in using its 
planning system as a catalyst 
for something far broader than 
just a more effective planning 
process — namely a frequent 
questioning of assumptions and 
performance. To quote Sir Alex 
Jarratt it is bringing “ not only 
a sharpening of the (manage- 
ment) system, but a different 
way of thinking.” 


Lloyds Bank 
Group Results 

First six months of 1980 


Profit before tax of the Lloyds Bank 
Group in the first half of 1980 
was £L45m.When adjusted for 
inflation, it was £63m- 

This compares with the previous 
six months’ figure of £L52m, 
or £8 9m when adjusted for inflation. 

The Group now operates in 46 countries 
around the world, employs 59,000 people 
and has total assets of 

£19,600 million. 
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BY SAMUEL BRITTAN 


LET US suppose that the 
Chancellor of the Exchequer 
were to make a surprise 
announcement saying "I have 
instructed the Bank of England 
to intervene in the foreign 
exchange market to reduce the 
competitive disadvantage suf- 
fered by British exporters at 
present exchange rates” and 
added that this took precedence 
over the monetary guidelines. 

I must emphasise that this is 
a thought experiment It is the 
exact opposite of what Sir 

Geoffrey Howe has actually said. 

Moreover Sir Geoffrey would 
never have used the verb 
M instruct ” in front of “ Bank 
of England.” But such an 
announcement would be re- 
ceived with such delight by so 
many industrialists and trade 
unionists that the argument is 
worth pursuing. 

Doubtless the initial impact 
would be a fall in sterling — 
perhaps by much more than any- 
one bargained for. By creating 
the sterling to buy up foreign 
currency, the Bank could 
ensure that the depreciation 
was no flash in the pan, but 
went on and on. Even then it 
is highly likely that producers 
would find that their competi- 
tive improvement was purely 
temporary, and that not many 
years later they would find 
themselves at the same competi- 
tive disadvantage, but suffering 
it at a lower nominal exchange 
rate and higher inflation rate. 

The table brings out very 
clearly the difference between 


NOMINAL AND REAL 
EXCHANGE RATES 
% Changes 1973 to 1979 


Effective Effective 
spot rate real rate 



Switzerland 

+67 

+16 


Germany 

+36j 

+4 


Austria 

+ 18 

+8 

1 

japan 

+15 

-3 

• 

U£- 

-2 

-5 


France 

-10 

-3 


UK 

-27 

+19 


Italy 

-45 

-7 


the nominal — or effective spot- 
exchange rate — and the real 
rate. The latter is adjusted for 
the relative movement of prices 
in each country and its main 
competitors. The index used is 
domestic wholesale prices of 
non-food manufactures, aver- 
aged among countries on a 
trade weighted basis. 

It can be seen that the two 


lands of rate are entirely dif- 
ferent animals. The yen as 
measured in the foreign ex- 
change market appreciated by 
35 per cent between 1973 and 
1979. But the real exchange rate 
showed a modest depreciation. 
Sterling on the other hand de- 
preciated by 27 per cent in 
nominal terms taking the six 
year period together, but there 
was nevertheless a real apprecia- 
tion of 19 per cent 

Switzerland stood high in both 
the nominal and the real appre- 
ciation stakes. The German 
mark experienced a hefty 364 
per cent nominal appreciation, 
but only a modest 4 per cent 
real appreciation. No wonder 
German industrialists suffered 
so little, for all their loud-voiced 
complaints. Nor was there even 
all that much year to year 
variability in the real value of 
the mark. The “ standard devia- 
tion” of the latter from its 
trend was only about 3 per cent 
The biggest deviations — in the 
S per cent to 9 per cent range — 
were experienced by Switzer- 
land and Japan. 

The exact figures are sensitive 
to the weighting systems used. 
They may in particular under- 
state the nominal depreciation 
of the U.S. dollar, because of 
the high weighting given to its 
Canadian counterpart. But 
alternative calculations would 
not upset the general con- 
clusions. 

The table is taken from a 
paper on exchange rate policy 
by Prof. P. Korteweg of 
Erasmus University, Rotterdam. 
Indeed the main interest lies not 
in the figures, but in the ex- 
planations provided. In extreme 
brevity they are that exchange 
rate changes are required both 
to offset international inflation 
differences and to allow for in- 
ternational shifts in sectoral 
productivity and trading 
patterns. It is the changes in the 
latter — of which the impact of 
North Sea oil is the headline 
example — which account for 
the difference between real and 
nominal exchange rate changes. 

It took a decade of stagflation 
to convince people that there 
was no enduring trade-off be- 
tween inflation and unemploy- 
ment Must it take another 
decade to make us learn that 
there is no exchange rate policy 
which will ** improve ” inter- 
national competitiveness in the , 
face of real forces acting the j 
other way? » 





WHATEVER comfort there may 
be for the bureaucrat in the 
House of Lords’ decision In 
(bmir v. Secretary of State for 
the Some Department," which 
imposes upon the intending 
immigrant an absolute duty to 
disclose to the immigration 
officer everything - relevant to his 
immigrant status and history, 
the immig ration authorities are 
not getting things all their own 
way. Earlier this month, the 
European Court of Justice at 
Luxembourg in Regina v. 
Pieck has in effect struck down 
the Home Officer’s procedure for 
deaKng with migrant workers 
from the EEC who enter 
through our ports. 

If anyone in the early 1970s 
consoled a doubting British pub- 
lic that our joining the Common 
Market would affect only our 
economic laws and could never 
have any legal effect upon our 
criminal laws — and many legal 
luminaries did just that — he 
must now eat his words. For 
the decision in Pieck has effec- 
tively ruled that a criminal 
offence under the Immigration 
Act 1971 cannot be applied to an 
EEC worker in this country, 
and to the extent that the 
offence might still be available 
it cannot in any event lead to a 
sentence of imprisonment even 
though the UK Parliament 
made the offence imprisanable. 

Section 24 (1) (b) of the 1971 
Act makes it an offence for any 
alien (since 1971 the alien is 
described as a non-pat rial) to 
overstay his leave in this 
country; the offence is punish- 


able with a fine of not more 
than £200 and/or with imprison- 
ment for' not more than six 
months. In May last year. Mr. 
Pieck was charged under that 
section before the Stipendiary 
Magistrate at Pontypridd Magis- 
trates’ Court, and a "notice as 
regards liability to deportation" 
was served. 

Mr. Pieck is a Dutch national 
and a holder of a Dutch pass- 
port He first entered this 
country in August, 1973, and 
subsequently left and re- 
entered. In April, 1976, his 
passport was renewed at the 
Dutch Embassy in London, on 
which occasion he gave his 
residence as Cardiff. He entered 
this country again in December, 

1977, left in July. 1978, and 
entered one week later on July 
29. 1978. 

Oa each occasion that he 
entered the UK, his passport 
was stamped by an immigration 
officer with the date and place’ 
of entry into this country and 
with an endorsement consisting 
of the words “Given leave to 
enter the United Kingdom for 
six months.” At all times since 
his entry, Mr. Pieck has worked 
as a printer for Graphic Prints 
at Tails Well, near Cardiff. The 
limited leave granted on July 29, 

1978, expired on January 29. 

1979, In March. 1979. Mr. Pieck 
went, of his own accord, to the 
South Wales Constabulary, 
explained that he had over- 
stayed - his leave, and asked for 
advice. He was advised to send 
his passport to the Home Office, 
together with an application 


for a further stay; but he did 
nothing. The next he heard 
about his case was when he was 
required by a police - officer to 
produce his passport. He 
explained to the officer that he 
has been going to send it off hut 
forgot. He was then charged 
with the offence of staying in 
this country beyond January 29, 
1979. 

Last July, he appeared in 
court and pleaded not guilty. 
His counsel, Mr. Alan Newman 
(who has had some experience 
of taking cases to Luexmbourg) 
argued that the . stamp in the 


Hon of EEC law to the European' 
Conrt. ’ • . ^ 

The Home Office explained to 
the European Court that the 
object of giving an EEC worker 
a limited leave to enter was to 
avoid delay at the port of entry. 
It avoided the immigration 
officer having to examine each 
national of a member State as 
he arrived in order to ascertain 
whether the purpose of his 
coming to the United Kingdom 
was one giving him a right of 
entry under the Treaty of Rome. 
It meant that there was a period 
of six months - in which an 


THE WEEK IN THE COURTS 

BY JUSTINIAN 


passport amounted to an “ entry 
visa or equivalent document” 
which is prohibited as a require- 
ment for an EEC worker enter- 
ing the territory of a Common 
Market country. Mr. Piecb’s 
counsel also argued that bis 
client had a right to move freely 
within, and stay in, the United 
Kingdom foe the purposes of 
employment, and that the pur- 
ported grant of leave to enter 
the United Kingdom limited to 
six months was in derogation of 
those rights. He added that, 
even If the initial leave imposed 
on entry was permissible, breach 
of it could not be punished 
either by deportation or im- 
prisonment The stipendiary 
magistrate at Pontypridd readily 
referred questions of interpreta- 


eutrant could decide - whether 
he wished to remain longer (as 
he was entitled to do) and. if 
appropriate, to apply for a 
residence permit However sen- 
sible that system may be for a 
country like the United King- 
dom that does not issue identity 
cards and has no registers of its 
population, nor requires aliens 
to register with the police other 
than in certain cases, it does not 
unhappily accord with EEC law. 

This was characteristic of the 
Home Office’s soundly cavalier 
approach to the case.. 

The Government first argued 
that the phrase “entry visa” 
meant exclusively a documen- 
tary clearance issued before the 
traveller leaves the country of 
embarkation and arrives at the 


frontier of the disembarking 
country in the form of an. 

endorsement on bis passport or 
of a separate - document An 
endorsement on the passport at 
the moment of entry .giving 
leave to enter was, xt.-was 
claimed, not to be regarded as 
an entry visa. That contention 
was firmly rejected. The coart 
held that “ entry visa covered 
anyformatfty for the purpose of 
granting leave to enter, what- 
ever' may be the place or time 
at which that leave was pantea 
and in whatever form it was 
panted. The Home Office will 
now have to abandon its 1 prac- 
tice of granting an EEC worker 
a limited - leave to. . enter, 
because, the court went on to 
say, any such, limitation is' in- 
compatible With the EEC law 
conferring the freedom of move- 
ment to workers within the. 

eec. 

The third question answered 
by the court fe perhaps the most 
■ startling ter the English bureau- 
crat, and - impinges most -.upon 
the English law relating to 
iinnfigration control. The- ques- 
tion asked was whether an EEC 
national who has overstayed the 
leave granted in a residen ce pe r- 
mit. which the various countries 
may properly Insist that the 
worker obtains, may be 
punished by imprisonment and 
or deportation. In an earlier 
decision in ‘1977, the court had 
already said that penalties can 1 
not be imposed in so far as an 
alien does not comply .with 
national .provisions prescribing 
possession of a general resi- 


dence permit But what _afeut . 
the failure to obtain a special 
residence permit, possession; of 
■which may he imposed on an - 
EEC worker? 

: The court positively ruled out 
any deportation for failure _to 
obtain the special residence per- 
mit But it wid that the 
national courts - could impose" 
penalties for failure to comply. . 
with the terras of provisions 
relating to residence permits- 
comparable to those attached to. 
min or offences ^omuiillrd by - 
nationals. That did not justify 
impo§ihg a. ; penalty so dMiprb- 
portionate to the. gravity qf-fhe 
infringement that. ft. becarbe-'an 
obstacle to the free - movement 
ofiEEC workers. Imprisonment 
■ would . always be - , dispropor- 
tionate. . .... : 

; The denouement i: wBl ; ‘ Be . 

• played out . when the metier • 
.’comes . before : the>:Pdnlyp^dd 
Stipendiary.' Magistrate^ lluvtbe 
coining weeks. He. Will have 
first to say whether the offence 
of overstaying, one’s leave ^an 
apply to Mr.'EiecR. The 'Euro - 
pean Court’s judgment indicates . 
that there. is no such offence. at 
all applicable ttTan EEC' worker 
to stay beyond - the tijne^for 
which leave to enter , is granted. 
Any limitation has? no 'legal 
validity. Bid; r , even if. .-the 
magistrate upholds the charge^ 
Mr. Pieck cannot go to prison 
or be recommended .for deporfe- 
tlofi. : "Thus; ihe tide of Biro- - 
pean law has wasfabd ayraydne 
: little «>raCT-of oiir criminaIjlaw. - 
* Times Lino Report ; 17 J uiy 
1980. . . • ... .. . 
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poised to win 


THE EXTRAORDINARY Sea 
Pigeon, who is poised to over- 
haul BoJdhoy's record earnings 
for a gelding on the Flat in 
this country, comes out again 
at Ayr today. Already three 
times a winner here. Pat 
Muldoon’s 10-year-old bids for 


RACMG 

BY DOMINIC WIGAN 






his third course and distance 
victory in the mile and seven 
furlongs Tennent Trophy. 

Only four— Move Off, Russian 
George, Remezzo and Rheinman 
— stand between Jonjo O’Neill’s 
mount and victory. However, 
success for Sea Pigeon could 
be hard to come by. for 
Russian George poses a formid- 


able obstacle on their running 
in the Coral Northumberland 
Plate at Newcastle. In that two- 
mile event Russian George 
came with a wet sail in the 
closing stages to take second 
place, half a length behind 
Man's Beau; while Sea Pigeon 
—attempting to give Russian 
George 23 lbs — finished fourth. 

This afternoon Sea Pigeon re- 
opposes Russian George on 
4 lbs better terms and, with a 
shorter trip to his advantage, 
I believe be will gain his 
revenge. 

Although the Gordon 
Richards youngster. Joint 
Mercy, has yet to make the win- 
ner's enclosure, his three runs 
to date show him to be a 
northern two-year-old of above 
average ability. It will be both 
surprising and disappointing if 
he cannot make his pace tell 


against some modest rivals in 
this Tam O’ Shan ter Stakes from 
which Steel Pass is an absentee. 

Another useful performer 
who can get off the mark today 
following several place efforts 
is Souliotissa, among the run- 
ners for the St Quivox Stakes. 
Recently this Captain Rogers- 
owned What A Pleasure filly 
failed by jnst a neck to open 
her account at Newcastle. 

AYR 

3.00— Joint Mercy*** 

3.30 — Sea Pigeon** 

4.00 — Bertram Personnel 

4.30 — Souliotissa 

5.00 — Lana's Secret 
WOLVERHAMPTON 

2.15 — Hot Press 

4.16— July The Fourth 
WINDSOR 

6.30 — Think Ahead 

8.20 — Remainder Imp 

8.50 — Salthonse* 



t Indicates programmes in 
black and white 


6.40-7.55 am Open University 
(UHF only). 9.55 Noah and 
Nelly. 10.00 Jackanory. 10.15 
Tarzan, Lord of the Jungle. 10.35 
Why Don’t You? 1.30 pm Heads 
and Tails. 1.45 Midday News. 2.05 
Your Songs of Praise Choice. 2.40 
“ Oklahoma.” Film musical. 4.55 
4J35 Olympic Grandstand: Swim- 
ming, diving and gymnastics. 

5.40 Evening News. 

■5.50 Olympic Grandstand. 

7.15 Ask the Family. 

7.40 Comedy Classic: The Good 
Life. 

8.10 Panorama: Britain’s 

nuclear armoury. 

9.00 Nine O CIock News. 

9.25 The Monday Film: “Billy 
Two Hats,” starring 

Gregory Peck. 

11.05 The Editors. 


11.45 Weather/Regional News. 

All Regional programmes as 
BEC-1 except as follows: — 

Cymru /Wales — L30-1.45 pm 
Tredwt- 7.15-7.20 Wales Today. 
7.20-7.45 Farming in Wales. 7.45- 
8.10 Heddiw. 11.45 News and 
Weather for Wales. 

Scotland — L25-L30 pm Scottish 
News. U.45 News and Weather 
for Scotland. 

Northern Ireland — 11.45 pm 
News and Weather for Northern 
Ireland. 


BBC 2 

6.40-7.55 am Open University. 
11.00 Play School. 

4.15 pm Play School. 

4.40 Shake. Rattle and RolL 
4.45 Newsround. 

4-55 Go With Noakes. 

5J25 Fred Basset. 

5.30 Wedding Yells. 

5.50 Nationwide. 

6.15 “ Shenandoah film star- 
ring James Stewart. 

8.00 Mid-evening News. 

8.10 Dallas. 

9.00 Rlioda: “Lady’s Choice." 
9-25 Brass Tacks. 

10.10 Best of Brass. 

10.45 Newsnight. 


11.35 Open University. 

BBC-2 Wales— 5.50-6.15 pm 

Wales Today. 

BBC-2 Scotland— 5.50-6.15 pm 
Reporting Scotland. 

BBC-2 Northern Ireland — 5.50- 
6.15 pm Scene Around Six. 

BBC-2 England only — 5-50-6.15 
pm Look East (Norwich); Look 
North (Leeds. Newcastle); Look 
Northwest (Manchester); Mid- 
lands Today t Birmingham); 
Nationwide (London and South 
East): Points Y/est (Bristol); 
South Today (Southampton); 
Spotlight South West (Ply- 
mouth). 


LONDON 


F.T. CROSSWORD PUZZLE No. 4,327 



ACROSS 

1 What steeplejacks and 

fashionable society enjoy (4, 
4) 

5 Inlaid work of biblical 
character (6) 

9 Propellor that ventilates 
ship's company (8) 

10 Church official giving gender 
to name initially (6) 

11 Part of New York set aside 
for redevelopment (4, 4) 

12 Upper-class fur that may be 
employed (6) 

14 Pudding for Dalmatian (7, 3) 

18 Everybody there admitting 
silver is fashionable (3, 3, 4) 

22 Choral work from a book 
with a border (6) 

23 Sweet and sour small quan- 
tity o? liquid (4, 4) 

24 First Course for a beginner 
( 6 ) 

25 Continental coach creating 
wit on literature (5-3) 

26 The French examination is 
most up-to-date (6) 

27 Opportunity to go to railway 
and court (S) 


making 


DOWN 

1 Practical joker 
hybrid ox hear (6) 

2 Gaudy fish, I hush (G) 

3 Place on top of table for in- 
sect (6) 

4 Racing, for example, and 
stops hall with wine (a, 5) 

6 Superintendent left remain- 
ing to observe direction (8) 

7 Insect I give form to make a 
toxic neutraliser (8) 

8 Steer to edge and come to- 
gether (8) 

33 Contrive dramatically to in- 
struct and transport (10) 

15 Dressing a boy in soil (3. 3) 

16 Policemen measure beneath } 
apartment (4-4) 

17 Being barefooted, she loses' 
badly (8) 

19 Be in contact with notice and 
become a member (6) 

20 Cook start of entree on metal 
grid (6) 

21 Speckled crock in filthy 
place (6) 


9 JO am Check It Out. 10.00 
Wild, Wild World of Animals. 
10.25 Mystery Island. 10.40 The 
World We Live In: “After the 
Whale." 11.05 Little House on 
the Prairie. 11.55 The Animates. 

12.00 pm Cnorlton and the 

Wheelies: "The Royal Wheely. 
world Pine Band." 12.10 Rainbow. 
12-20 Doctor. 1.00 News at One. 
3-20 Thames News. 1.30 Crown 
Court. 2.00 Against tbs Wind 
(Episode 13). 2.30 Monday 

Matinc-e: “ Nobody Runs 

Forever ” 

4.15 Clapperboard. 

4.30 Olympics ’SO. 

5.50 ITN News. 

6.C0 Olympics ’SO. 

7.00 Thames Nev.-s 

7.30 Coronation Street 

8.00 Grundy. 

8.30 World in Action. 

9.00 Best Sellers: “The French 
Atlantic Affair." 

10.00 News a; Ten followed by 
Thames News Headlines. 

10-30 Best Seilers (continued). 
12.15 am Close: $yril Ljjckharn 
reads Lord of the livening. 


ANGLIA 

10.00 am Something Special. 10.50 
Child Life in Other Lands. 11.20 World 
Worth Keeping. 11.45 Cartoon Time. 
1.20 pm Anglia News. 2.00 About 
Britain. tZ30 Monday Film Marinee: 
"lust For Gold." 7.00 About Anglia. 

10.00 News followed by Anglia Late 
News. 12.15 am Reflection. 

ATV 

10.25 am Sesame Street. 11 JO The 
Paper Lads. 11.45 Larry the Lamb In 
Toyiown. 1.20 pm ATV Newadesk. 

2.00 About Britain. 2-30 The Best of 
Sellers: Dr. Strangolovo. 7.00 ATV 
Today. 12.15 am Something Different. 

BORDER 

10.00 About Turn. 10.25 How tho 
West Was Won. 1.20 pm Border News. 
2.00 About Britain. 7.00 Looksrovnd 
Monday. 7.18 Photography. 10.00 
News jnd Border Weather. 12.25 am 
Border News Summary. 

CHANNEL 

1.20 pm Channel Lunchtime Newt, 
What’s on Where and weather. 2.00 
About Britain. 230 The Monday 
Matinee. 7.00 Channel Report. 10.28 
Channel Lata News. 12.15 am News 
and weather In French. 


AD ITV regions as London 
except at the following times: — 


GRAMPIAN 

9.25 am First Thing. 10.00 About 
Turn. 10.25 How the West Wj; Won. 
1.20 pm Worth News. 2.00 About 
Britain. Z30 The Monday Special: 
"New York City Ballet.” 3.30 Survival. 

4.00 Casper the Friendly Ghost. 7.00 
North Nows and weather. 7.10 Bailey's 
Biid. 12-20 am Rellecuons. 12*25 
North Headlines. 

GRANADA 

10.00 am The Beatles. 10.15 Wild- 
life in Crisis. 11.00 Sasomo Street. 
1.20 pm Granada Reports. 2.00 About 
Britain. 2.30 Monday Manned. 7.00 
Granada Reports. 12.15 am Superstar 
Profile. 

HTV 

10.00 am The Human Face of Chins. 
10.25 The Lost Islands. 10.50 Sesame 
Street. 11.50 Larry the Lamb in Toy- 
town. 1 JO pm Report West Headlines. 

2.00 About Britain. 12.30 The Monday 
Matinee. 7.00 Report West. 10.28 
HTV News. 

HTV Cymru/ Wales — As HTV West/ 
HTV General Service except: — 12.00- 
12.10 pm Trehetiau. 1. 2D- 1.25 Penawdau 
Ncwyddion y Dydd. 1.25-1.30 Report 


Walee Headlines. 2.00-2.30 Hemdden. 
7.00-7.15 Y Dydd. 7.15-730 Report 
Wales. 8.30-9.00 Yr Wythnos. 

SCOTTISH 

10.00 am About Turn. TO-ffi How 
the West Was Won. 1.20 pm News 
snd weather. ZOO About Britain. Z30 
Monday Matinee: Tarzan And The Great 
River. 7.00 Scotland Today News and 
High Summer Extra. 10.00 News and 
Scottish News Headlines. 12.75 am 
Late Call. 

SOUTHERN 

10.00 am Focus on Wildlife. 10.25. 
Littla House on the Prairie. 11.20 
History of the Moror Car. 11.45 Larry 
the Lamb. 1.20 pm Southern News. 
ZOO Houseparty. Z25 Future Cop. 
3.45 About Britain. 7.00 Day by Day. 
10.00 News followed by Southern News 
Extra. 12-15 am Weather followed by 
A Woman For AII Seasons. 

TYNE TEES 

9Z0 am The Good Word and North 
East News. 9 JO The Mnslerbuildorq. 
9.55 The New Ed Allen Show. 10.30 
The White Stone. 10.45 Bill Burred 
Documentary. 1J20 pm North East 
News and Look around. ZOO About 
Britain. Z30 The Mackonzie Affair. 3.30 
Bloomin’ Human. 3.45 Kum Kum. 7.00 
Northern Lite. 12.15 am The Strength 
ol the Hills. 

ULSTER 


10.00 am About Turn. 10.25 The 
Lost Islands. 10.55 Sosa mu Street. 
1.20 pm Lunofuimo. Z30 Monday 
Matinee: "The Angry Silence." 4.13 
Ulster News Headlines. 7.00 Ulster 
Television News. 7.15 Portrait of the 
Artist. 10.29 Ulster Wcarher. 12.15 am 
Bedtime. 

WESTWARD 

10.00 em About Turn. flO.25 Laurel 
And Hardy's Laughing Twenties. 
1.20 pm Westword News Headlines. 
ZOO About Britain. Z30 The Monday 
Matinee: ’’Strangor On The Run.” 
4.12 Gus Noneybun's Birthdays. 7.00 
Westward Diary. 10.31 Westword Late 
News. 1ZJ5 am Faith for Life. 1Z20 
West Country weather forecast. 

YORKSHIRE 

10-25 am Oliver and the Artful 
Dodger. 11.10 Young Ramsay. 1.20 pm 
Calendar News. 2.00 About Britain. 
tZ-30 Monday Matinee: "No Highway 
in the Sky." 7 M Calendar (Emley 
Moor end Balmont editions). 1Z16 am 
Goorge Hamilton IV. 


I N I IKT\ l NMEN 1 G L 1 DE 


OPERA & BALLET 


THEATRES 


COLISEUM. Credit .cards- S. 01 -240 52 5JL 
Reservations 01-536 3161. ENGLISH 


KL-serva.,Dns ui-ooo j'w.- 

NATIONAL OPERA. Season opens July 

- - -- - - - — - - •”!: La Vie 


31 =t 7.00: Alda A US- 2. 7-30 
Parlsicnne- 


COVENT GARDEN. CC. S. 01-240 1066. 
CGardciKharse credit cards 836 69031. 
THE ROYAL BALLET. Ton't 7.30 Giselle. 
Tomar. & Fri. 7.30 Boaeo and Juliet. 
Wed. A Thu 7.30 Manon. Set. 2 om * 
7.30 Swan Lake. 65 Ampfil seats avail 
for all peril from 10 am on day of perf. 


PALACE. S. CC 01-437 68 34. T From 
sent. 17 RODGERS & HAMMERSTEIN'S 

OKLAHOMA!. ‘ • - 

PALLADIUM. CC. 01 -457 737i YUL 
BRYN NCR' hi RODGERS 4 HAMMER- 
STEIN'S THE WHO ANB ij. Ate 
starring Wrote# McKenna. .HOTLINE 
01-437. 3055. Evgs. 7 JO. Mat Wed., odd 
Set. 2.16. 


GLYN DEBOURNE. 0373 8 1 24 11/BI 3424 
with the London Philharmonic Orchestra. 


wxn w*C kUliqun ruiMiamimnv ” 

Until August 11. Said Out— possible 

lily. “ " 


returns Only. Tonight A Tb.urs.SJOi 6le 
Zauberiloto. Tomar. & . FrL 5.00: - Der 
Rosenkavallec. Wed. A Snt. 5-20; La 

f .-delta premuta. Train departs Victoria 
2.52 pm. . - 


PHOENIX. S. CC. 01-836 2294. 

Bookings 01-636 8611. EwriiW at BA. 
sets. 5-30 and a JO. ROYCE RYT0N. end 
PAUL JERICHO m THE OTHER SIDE OF 
. THE SWAMP . tw .. ROYCE RYTON. 
Directed by JOAN KEMP WELCH. Ends 

July 26. - ' 

PICCADILLY. 5. Air Com*. 437 4506. 
CC bled 379 6565 grp bless B36 3962- 
ROYAL SHAKESPEARE COMPANY kl 


theatres 1. 

WINDMILL. CC- 01-437 16312. ‘ Twice 
nightly at 8-OD and TO OCT. Stma.-6-OO 
and 0.00. Paul Rnymond pretest* .RIP 
- Off. Hotter- then . ever- fw-TSWO. The. 
erode experience of the. modem- era. 
Fifth greet , year. , . - 

WYN DRAM'S. Afr cond. £. 01^36- 3026.. 
CC bkB. 379 6565 Evgs. 8.00. Fri.-anfl 
. Sat. 6.0 and 8.40 Dario FB'VarCftjACCU 
DENTAL DEATH OF AN AWABOHST. 

' | A mpa THEATRE; Logan : mace.'. W8. 
^Cn-373 <9085. Tonight at 8.0 KH4COKTH 
WAITS. Renaissance Music In costume. 


- 3" 


ROYAL FESTIVAL HALL. 928 3191 .Opens 
tonight for 3 toeelu. Era. Incl. 


Suns. 7.30. 

Mat. Sats. 3 (No perfs. More, July, 26 
& Aug. At. The magmfleent MAZOWSZE 
DANCE COMPANY FROM POLAND. 


two smash-hit productions. Hurry last 4 
weeks) Tont.. Tomar.. Wed. 7 JO. "fam 
Gems' adult Plav PIAP" vrith Jane 
Lapotaire winner at 3 awards. A nd H art 


YOUNG VIC. 928 6363. Ton't 7301 last 
. perf. Tom- Stoppard's REAL INSPECTOR 
HOIIKPJ AFTER MAGRITTE- 
YOUNG VIC. 928 6363. Evfla. ~7J « -Sat. 
4. SO & 8.00 Tont Tom- Stoppard's 

REAL INSPECTOR WOUND 
MAGRITTE. ■ Tornor. ROSEHCRANTZ 
AND GUILDENSTERM ARE DEAD.- ~ 


V*^“ulWrrt~ONCE W A LIFETIME 
. . plays Fr| thru 


SADLER'S WCLLS THEATRE. ECT. 33T 
1672. CC. B37 3BS6/7505. DT>YLY 
CARTE in GILBERT A SULLIVAN. E*9S. 
7.30. Wed.. Sat. 2.30. Tonight. Tomor. & 
Wed.: The Mikada. Thun.. Fri. * SaL; 
The Pirates of Penzance. From August 18: 
Maroet Marcoau. 


(next perf. Thun.). PIAF 
wed. ' 


twva. alL wta. all ottlar perfs LIFETIME. 
RSC In . Willy Russell's ‘•Hilarious" 
EDUCATING RITA opens 19 Aug. NOW 
Booking. 


CINEMAS .. . 

ABC 1& 2, SHAFTESBURY AYR- 836 
H6I. SUP. Peris. ALL -SCATS' BKBLE- 
. 1i NIJINSKY (AAJ. Wfc. A Sell. IAS. 
4.40. fl.OO. • 

2J BRONCO BILLY (AL W2, & Sun. 
• 1M>. 4.30, 7.60. ■ 


THEATRES 

AOELPHI. CC. 01-836 7611. Iw. Ot.TJO 
Sat. 4.0 and 7.45. Mats. Thurs. at 3.0- 
TONY BRITTON. LIZ ROBERTSON, 
PETER BAYUSS A ANNA N EAGLE In 
THE WORLD'S GREATEST MUSICAL MY 
FAIR LACY. Group bookings 01-636 


PRINCE EDWARD. CC. 01-437 6677. 
Evgs. a.oo. Mat Thun, and Sat. 3.00. 
EVITA by Tkn taco and Andrew Lloyd- 
Webber. Directed by Harold Prince. 
Group sales Boor once 379 6061. Seats 
available for matinee performances. 


. CLASSIC ENTERTAINMENT 
Teledata 01-200 0200 . 


PRINCE OP WALES THEATRE. 930 .6661. 
Credit carid ' booMmu 930 0646. An 


cafd booMngs 930 0646. 

With TOMMY STEELE and 
/. ErQS. - Mon.. Thurs. 8 JO. 


PrL' 

and. 8-30.. ...Book Now. 


7333 or 01-379 6061. 


QUEEN .ELIZABETH HALL. ?Z8 3191. 


ALBERT. S. From 9 am 01-836 367B.-CC 
379 6565. Group bkgs. 636 3962- Air 
cund. Era. 7.45. Mats. Thurs. A Sat. 4; 
OLIVER! CHILD HALF-PRICE. 


July 29-Aug. 9. Evas. 7.45. Sun. 3 and 
- 7J5y PHILIPPE GENTY PUPPET. COM- 


CLASSIC 1. % 3, 4 Ch e lsea. WW* %o«L 
Ol 352 5096- . • 

Last performance bookabla. X* 

..Is LA. CAGE. AUX FOLLES CAA). Progs. 
~ Sun. A WV. 3.30. 6.25. 905. 

* THE SECRET POLICEMAN'S BALL 

i AA). Progs. Sun. & Wk. . 2J0 5.20. 
.05. 

-'Si DONA FLOR A HER TWO HUSBANDS 
OO. Progs. 24)0. S.1S, B-40. . 

4: THE TBHPEST OAA). Sun. Wk. 3.00, 
B.OO, 6.40. 


fellaad ? 


ALDWYCH. S 836 6404. CC. 379 6233. 
(10-6). Sats. 10-4). Info. 636 5332. Fully 
air conditioned- ROYAL SHAKES- 
PEARE COMPANY. Part 1: Ton't. Thu. 
7.00. Wed- Sat. 2.00. Part Z- Tomor™ 
Wed.. Frl.. Sat. 7.00. Wool perts. 
NICHOLAS NICKLEEY bv Charles Dickens 
fSold out) Nicholas KHckleby .returns to 
Aldwych m November. RSC also at The 
Warehouse anp Piccadilly Theatres. 

AMBASSADORS TH. S 336 1171. CC 379 
BS6S. Era. 3. Frl. A Sat. 6.0 A 8JO 
share! HAROLD PINTER THE HOT- 
HOUSE. 


QUEEN'S. CC 01-734 1166. Evenings 6.0 
Wed- 3.00 Sat.' 4J0 ’and 8.00. Tom 
Courtenay. Freddie Jones THE DRESSER. 
The new play bv Ronald Harwood. 
Directed by Michael EMbtU. 


RAYMOND REVUEBAR. CC. 01-734 1593 
At 7.00. 9.00. 11 .DO pm. Opens Suns.. 
PAUL RAYMOND - presents THE 
festival OP EROTICA. New Acts New 
Girls. New Thrills. 23rd Sensational 
year. Fully Nr conditioned. 


"CLASSIC . 1. ‘ 8, * Haymarfcet- (WccadHIr 
Circus Tube). 01-639 1S2T. ; 

1l THE BLACK STALLION (A3 In DOJby 
- Stereo.- Progs- Ijgo (not Stmp. 3-20, 

Ob THE’lACT" FLIGHT OF NOAlfS ARK 
. tu>. Pfoos. 1JO (not Sun.). . 2*30. 

5-25, B.05._. _ • v , ■ 

Progs. 1XX> (not 


3: BAD TIMING, no. prog 
Sun.). 3.05. 5.40, 8.10- 


ROYAL COURT. 5. CC. 730 1745. A 
SHORT SHARP SHOCK! by Howard 
Bremon and Tony Howard. Evenings 8.00. 


CLASSIC 1. 3. * 5. Oxford 3t^OT-636 

0310 (op- Tottenham Court Rd. .Tube). 

Fully air condition*!**. •' ' • .. • _ 

1: THE BLACK STALttON' (A> In- Dofor 


APOLLO THEATRE. S. CC. 01-437 2063. 
Parties 01-379 G061. Mon.-Frt. fi.OD. 

Wed. 3.00. Sats. 5.00 A 8.15. Wed mat. 


ROYAL COURT THEATRE UPSTAIRS. 730 
2554 Rehearsed ■ ReaAag. . NOT 


y 

Lf. 


hall once. JANE ASHER. MICHAEL 
GOUGH. TOYLLIS CALVERT Mi BEFORE 
THE PARTY or Rodnty AcMand. Story 
or Somerset Maugham. Directed by 
TOM CONTI. 


_ QUITE 

JERUSALEM by Paul Kember. Frl. and 
Sat. 7.30. 


MO. 


CAMBRIDGE. 01-836 6056. Credit card* 
accepted. 01-835 7040. Mon.-Fri. 
8.0. Thurs. 3.0. Sal. S.0 *. a .30 CHICAGO 
ELIZABETH SEAL JACQUIE TOVE. 
COLIN BENNETT. HOPE .JACKMAN. 
BRIAN HEWLETT. LYNETTE BENTLEY. 
Anti-inflation policy! Seats at £1-50. 
£2.50. E4 In stall* & royal circles- £50 
cash prizes at every perf. 379 6061. 
£39 6056. Student Nurses. OAPs 

Standby El .SO. ____ 

JOAN COLLINS HOTLINE 240^5078. 
West End debut Oct 21. Boole Now. 


SAVOY THEATRE. 01.836 8888. CC. 

a36 8118. Mon .-Fri. (10-6). .LESLIE 

PHILLIPS, DIANA CO UPLAND, RON A 
ANDERSON hi NOT NOW DARLING. 
Mon-Thun 8.00. Fri. and Sat. 5-45 and 
BAS. Red. price Fri. ant. Group bks*. 
Tel. 01-839 3092. 


3: AMERICAN GIGOLO. OO. Progft- 1.10. 
3 30. SJ5.- a ZB , • *. - 

4t -BRONCO BStLY (AJ- CAPITAL CITY 
(U). Press. 12-45. 2M. SJ5:-TU5- 
■Sr THE LORD OF THE RINGS (AL Sep- 
nerfs. 2.00. 5.00. LN. ■ . 




classic. Leicester Square. 01-9 JO .6915. 
ZOMBIES- — DAWN 6 f 


1 AO (not Sun.). 4-55. B.TS. THE GREAT 
BRITISH STRIPTEASE — 


THE DEAD- OO 
3.V5. THE GREAT 
pa. 3.so.:.-7;os. 




SHAFTESBURY THEATRE. CC. 01-836 
4255. Tlritets £1 to £6 Opens Sept. 20. 
.BOOK NOW | TOM CONTI and GEMMA 
CRAVEN In the musical THEY’RE PLAY- 
ING OUR SONG. Book by NEK. SIMON. 
Music bv MARVYN HAMLtSCH. Lyrics 


CURZON. Curaotr Street, W1. 499^737- 
From the Producers of . “ Pardon Mon 
A Pa Ire " COURAJGE FUYONS (AAL‘ With 
• JEAN . ROCHFORT and CATHERINE 
DENEUVE (English suh-tlflesK Progs. « 
2 JO (not Sun.* 4.10. 6 20 and -840. 


•< Jrsc.-. 


~C! 


by CAROL E BAYER SAGER. Group book- 


ings 01-839 30 


RADIO 1 

(S) Stereophonic broadcast 
5.00 am As Rid:? L 7.C0 M-fce Read. 
9.00 Peter pL-.voil. 11.00 5.mon Bares 
with the Rid/o 1 Roadshow. 12.30 pm 
Ne-vstwa:. 1Z45 Paul Burn9U. ZOO 
Andy Pcetflas. 4.31 Richard Skinner, 
including S.iO Newibrit. 7.00 Stayin' 
AI.vo. 8.C0 Jaye Csopor. 9.50 News- 
host. 10.00 John Poel (S). 12.00- 

5-00 am As Radio Z 


•j 1053kHz/285nt 
1 1C3gkHz/275m 


Radio Wavelengths 


693kHi/433m 

2 909k Hz /330m 
& 98-9Tvhf steroo 


* 1215kHz/Z47m 
“ ft SO-SZSirtif stereo 


BBC Radio London: 
1458kHz. 20*n & 94.9vbf 


Capital Radio: 

1543kHz. 194m ft SSAvhf 


200kHz /1500m 
& 9Z9SvM 


London Broadcasting. 
1151kHz, 261m & 97.3vhf 


RADIO 2 


5.00 am Nc.vs Syrrmnry. 5.03 Steve 
Jeaea (5) iaciatl-ng S.Ij Pause for 
Thought. 7.32 Terry Woian (Sf includ- 
ms 8^7 Racing flulleim. S.Z5 Pause lor 
Thought, 9.C3. 10.C3 Spcrs Desk. 
10.03 J.mmv Young (Sj including 
11.03. 12.C3 Sports Desk. 1Z08 pm Ray 
M^re ( S ) indud-n? 1.02. 1.45. Z03. 
2-45 Sports Desk. “3.03 Olympics 80 
with John Dunn; Sporting action front 
Moscow, plus music. 7.03 Mush Mom 
Muiic (S) inciu 7.20 Sports Desk. 
8.02 Fclk On 2 tS). 9.02 Humphrey 
Lytieltcn (S) With toe Best or Jarc 
9.55 Susrts Desk. 10.02 Pop Score. 
1Q.3Q Star Saund. 11,02 Olympic Sports 
11.1S Brijn M.tstnew wiHi 
Hound Midnight, inrmding 12.00 Mid- 
night Newsroom. 2.02-5.00 am You And 
The Night And The Music (S) with 
Gecff Be.onon. 


music by Johannes Bamardus van 
Brea. Pfiiznor, Shosukovicli, Loews. 
Brahms. 4.55 News. 5.00 Mainly for 
Ploasuro with Richard Graves (4 only 
from 6.20). 7.00 Haydn (S). 7 JO Con- 
cert: SchnittkB (in place ol Proms). 
8-25 America as Myth end Reality, 
9.45 Concert Mozart Bruckner. 9.40 
Promenades. 10.05 Music far Lutes. 
10.30 Jazz in Britain (S). 11.00 News. 
11.05-11.15 Poulenc. 

VHP only— Open University: 6.00- 
7.00 pm. For students in Radio Scotland 
and Radis Cymru areas only 12.00 Mid- 
night-1 .00 am. 


RADIO 3 


t Medium Wove 

+6.55 am V.'ca:hcr. 7.00 .'laws. 7.05 
Overture Consort: J. C. Soth, Handel, 
Vivaldi. Rtspiqv /S). a.OO Nows. 
8.05 Meriting CcncDrt; Gl.nkj, Rimsky- 
Koroakcv, C*-3>svsi”/, Glazunov IS). 
9.00 News. 9.(H This V»; l0 k’s Com- 
pos Or; S beii-js t S|. 10.00 By Arrange- 
ment V/itJt Tti Cmposc': Violin and 
Piano recital (Si. 10.45 Fdusic (or 
Guitars: S-r. Cjrt'ii. Granados. Falla 
1 5). 11.15 Hew Songs fsr Counter- 

Tenor. Racial: Rsss Edwards. Cohn 
Manitswa • S 1 . 11.45 Thiee Concertos 


(S) by VivaJdi. L'SZ!. Haydn including 
ll.20-i2.25 Interval Reading. 1.00 pm 


The solution of last Saturday’s prize puzzle will be published 
with names of winners next Saturday. 


News. 1.05 Mus.Cw Auraa Ensemble 
•5) Elisflbethjs mua::, including 1.45- 
1.50 Interval Reading. Z3Q Matinee 
Musi cel a (S). 3.30 New Records cl 


RADIO 4 

S.OO im News Briefing. 6.10 Farming 
Weak. 6ZS Shipping forecast. 6.30 
Today, including 6.45 Prayer (or Uib 
D ay; 7.00, B.OO Today's Nows: 7.30, 

8.30 News headlines; 7.45 Thought fur 
the Day. 6-35 Tho Weak on 4. 8.45 
John Pbtfow with tho BBC Sound 
Archives. 9JM News. 9.06 Ston tho 
Week with Melvyn Bragg. iu.uU News. 

10.02 From Our Own Correspondent, 

10.30 Daily Service (5J. 10.45 Story 

Time: "Moan in the Cloud.” 11.00 
Nflws. 11.05 The Queon Mother. A 
radio biography, 11.50 Weinh-ln: Focta 
nnd Icllaisan ol d'et'ig. 1ZOO pm Nows. 

12.02 You and YourS. 12.27 Broin ol 
Britain I960 (SI. 1Z55 Weather. 1.00 
Tho World a: Ono. t.40 The Archers. 
1.55 Shipping lorecasr. ZOO News. 

2.02 Woman's Hour. 3.00 News. 3.02 

Uotcn With Motiiar. 3.15 Alternoen 
Thuotre: "Lotoe on tho Dole” by Ron rid 
Gow (S). 4.45 Short Story. 5.00 PM: 
Nows. 5.S0 Shipping forocan. S.OO 
Tho Six O'clock News- 6.30 Rumpo'e 
(S). 7.06 News. 7.05 Tha Archers. 

7.20 Science Now. 7.4S Tho Monday 


Play: God's Chosnn Children. 3.15 
Crowdie end Cream: Finley J. 
Macdonald an his Hebridean boyhood. 
9.30 Kaleidoscope. 10.00 The World 
Tonight. 10J0 Tha Nows Quiz (5). 

11.00 A Book at Bedtime: "Summer 
Lightning.*' 11.15 The Financial World 
Tonight, n.30 Today in Parliament. 

12.00 am News. 1Z15-1Z23 Shipping 
forecast. 

VHF — 1130 pm Open University. 

BBC Radio Loudon 

5.00 am As Radio 2. 6.30 Rush Hour. 
9.15 Entertainment in Town. 10.03 The 
Robbie Vincent Telephone Programme: 
News, humour, advice. 1JB pm London 
Live. Including 3.15 Swap 5hop. 4 JO 
London News Desk. 5.36 Look. Step, 
Listen. 7.03 Black Londoners- 8.00 
Question Time from the House o( 
Commons. 9.00-5.00 em Jam Radio 2. 

London Broadcasting 

QJX) am AM: Bob Hotness and 
Douglas Cameron. 10.00 Brian Hayea. 

12.00 Max MHlor: LBC Rupone. 2-00 pm 
Sue Jamuson. ' 4.00 Max Millar. 6.00 
Alan Clark. 8.00 After Eight Special. 

9.00 Mike Oinkin'— Nightfinc. 1Z0Q 
LBC Roports Midnight. 1.00 sm Night 
Extra; Tara Jeflerios. 


Capital Radio 

6.00 am Mika Smith's Breakfast Show 
(S). 9.00 am Michaol Aspoi (S). 

12-00 Mtks Allen (5). 1.00 pm London 
Today First Report (S). 1.10 Mike 

Allan continued ■ ■ . 3.00 Roger Scott 
(S). 7.00 London Today (SJ. 7.30 

Adrian Leva's Open Line (S). 9.00 
Alan ("Fluff”) (SJ- 11-00 

Tony Myatt'a Lets Show (S). 12,40 am 
Pater Young's Night Flight (S). 


CHICHESTER FESTIVAL THEATRE. 0243 
731312. Season sponsored by Martini 
A Rc»w Ltd. TERRA NOVA Today. Wed.. 
Thur.. Set. MUCH ADO ABOUT 
NOTHING Tomor.. Thur. im). Fn.. Sat. 
im). E«gs. at 7.00. Mats. Thurs. A Sit. 
2.00. 


ST. GEORGE'S THEATRE. TnfneU Park. 
N7. Tuci to SaL 7.30. Wad. 2 JO. Sat. 
4.00. 24.hr bkg. 607 1T28. Alex Scott 
and Moira Reomond in 'MAC8ETH. 


ODEON 
THE ' 

4 JO. 

Box Office. 


* ;■ MARIN'S. CC. 836 T443. Evs*. 8 
Mathwe Toes, at 2.45. Sot s and 8. 


ODEON LEICESTER SQUARE (93061.11 L 
THE STAR WARS San CMTOntiM -wWi 
THE. EMPIRE STRIKES RACK. &V 1" 


" 1 

•If-.' - 

c v-:' ■ 


COLLSGt ATE THEATRE. 01-387 9629. 
(opo. Euston Station!. E*bs. 7AS. Mats. 

V/od. A Sat. 3.0 Hugh Manning as C. S. 
Lewis In SONG OF THE LION. “ Spell- 
binding," Oxford Mart.. " A stare enter- 
tainment of rare order ... a virtuoso 


Agatha Chnsrie's THE. MOUSETRAP. 
World s , longest. ever run. 28th Year 
Theatre Is fully air-conditioned, 


70 mm and Ddtby Stereo. -Sad. ' oroe*. 
Dm. open- oty.' 12.0O.-%45.- 7»S0. 




Seats May Be Booked. In Adwwn At 
Or By Port. ' - ' 


Theatre Box Office 


periormance by Hugh Manning.” Oxford 
LEK ONLY. Till Sat. 


Times. ONE WEE 


COMEOY THEATRE. CC. 930 2678. 
Mon.-SaL 9.0Q. Mat. Frl. and SaL 6 JO. 
THE ROCKY HORROR SHOW. .Grouo 
sales B cut O'hiu 01-379 6061. Last 6 
WEEKS. MULT END SEPT. 13. 


STRAND 01-836 2660. Erenlngs 860. 
MaL Thurs. 3.00. Sit 5.30 and & 30. 

LONGEST RUNNING COMEDY [N THE 

WORLD. NO SEX PLEASE — WE'RE 
BRITISH. Directed by- Alan Davies. Credit 
Group sales Box QBice 379 6061. 

STRATFORD-UPON-AVON. Royal Shafces- 
peare Theatre i0789J 292271. TtcXcts 
immedlateiv available tor RSC' 1 In’ 
ROMEO AND JULIET tenor (mrt). jid 


ODEON MARBLE ARCH W2. (723 ,ZB,1 1.-2) 
THE SEA WOLVES . : (A> - starring 
GREGORY PECK. ROGER "MOOR E~A NO 
DAVID NIVEN. Sw. progs. .Doors'! open 




1.00. 4.10. .7:30, Some' rnwiv bookable. 
AKo at LEICESTER - SQUARETHtAT/lE. _ 




STUDIO S. Oxford OltuS. 437-'“a300. 
Licensed Bort .THE DEER ,1II*T^R-.(XL. 


■?3if ._. 


CRITERION. 930 3216. CC- 37? B56S. 
Group bkgs. 379 6061 or BaC 3962. 
E«s. 8. Frl. and Sat. 6 A BAS. Air- 
candltionlng. Robtn Rav. Jana Ui an 
Adams. Martin Connor, Trie la Goorge 
in TOMFOOLERY, the words and music 
and Ivrlcs at TOM LEHRER. 


■ ■ » T wre^lM HJIHW lUlfUJ. JIH 

2. (M). .HAMLET tomor. jul 


24. 2S. AS YOU LIKE IT Jul 23. _ . 
* mitt. Ai a Recartiad bootina Into 
(0709) 69191. ” 


ART GALLERIES^ 

-IV- 


DUCHESS TH. CC. 01-836 8243. Cm sales 

379 6061 . Era. a 0 . 0 . Sac. 5-30 and 830 . 
Thurs. Man. 3.00. MARIA AFTKEN. 
MICHAEL JAYSTON In Noel Coward's 
PRIVATE LIVES. 


OUKE OF YORK'S. CC. 836 5122. 
GLENDA JACKSON ROSE. A new Play 
by Andrew Davies. Eves. Q.OO. Mat. 
Wed. 3.00. Sat. 5.00. Over ISO 'totally 
sold out performances. Scats available 
lor today at Theatre. 


TALK OF THE TOWN. 01-734 5051, 

CREDIT CARDS. 
LONDON S ®5EATEST NIGHT OUT. 
From 8 O dock D ralno and Dancing, . 
«0 SUPER REVUE BUBBLY and hi 
cabaret at 11 AMNi ANDERSON. 

Drury Line. B36 8108 
Denis QuHlev. SfteHa Hancock. 
SWEENEY TOOO. Broadway sinasSfl.lt 

Z30. Gram saka Bax once 379 6061 . 


3rtnsh Portralturu 1 670-1 H7C. UlnBl 


7 . August, 
until 7. 


Mon^FH. SJOrSJO-Lamrs 


ROY MILES 
Major Victorian Paintings. 

G, .Duke Street SL Janes'S^. 


Monday to -.Friday 10-5. . 


FINE ART SOCIETY- 148. -New Mtfft. 

jufy-TSth.' 


■wt 01 -629-51 16. a (Sine 


UPSTREAM THEATRE CLUB (oop. YotHW 

Vic) SE1. 928 5394. Donahj' Swann and 

■BEp 1°?*™ SWANN WITH TOP- 
PINC. Tel bookings accepted- 


FORTUNE. S. CC. 01-B3G 2238. 

Etes. 7.30. Wad. 2.30. Sat. 400 and 
800. JAMES AUBREY and PATRICK 
MAGEE m Marlowe's Masterpiece DR. 
FAUS7US. now over 100 Performances, 


Mon -Frl.' 10 am-6 -pm, Sats. 1 10' am- ■ 
1 pm. Until Jnlr 724th. 


V ^iiSf v, H L 4-„S- CC- 01-838 9988. 
®TPOP teles 379 6061. Alr-condt^anfng. 
Era. S.OO. Sat. 5-30 and B 30 Wed. Mai. 

°5 ILV XJ SHEiLA ,GJS?L 


GARRICK, CC. 01-836 4601. Evgs. B.OO 
(share). Fri. and SaL 5.30 and 8.30. 
DEATHTRAP. 




ZO to-CetMury ErHIllh JatoN 
Inga- aw* Drowtnuc- Inciudliw -ww**. tw , 
^pmcer. Paul NashL 
Smith, Sutherland.- Moore. NRholson. 
Wyodham Lewis. Bombero. By awulnt- 
ment only. ■ 01-381. 2966. . 


GLOBE THEATRE. S. CC 01-437 1592. 
Group sales 379 6061. Eves. 8. Mat. 
Wed. 3. San. 5 and 8.15. Beryl Raid 
Barry Foster, Peter Bowles. Jan Waters 
m a now play by Peter Nichols BORN 
IN THE GARDENS. - 


v 3^ ,A ,3^ LA f^. cc 7 '. 3 °o 1 -^| u ^: 

0«J , 37| J 6 S d6lf iH,a - “ lPS B °* 


MATHAF GALLERY. 24 Mt.w— . 

London SWl. 235 .0010.. Exhibition 0 * 
CcrrhNnporery paintings ctf . Kuwait. JWian. 
and Saudi -Arabia. 


WAREHO USE. Domna r Theetre. Cwan 




HAYMARKET. Theatre Roral 1C 01-830 
993Z Evra. 7.45. Wed. 2.30. SaL 4.30 
and, B.OO LEONARD ROSSI TER, 

PRUNELLA SCALES In MICHAEL 
FRAYN'S. MAKE AND BREAK. Directed 
by MICHAEL BLAKE MORE. 




CLUBS 


“SuMATracY J? 

SSEnn" * _J-_Tin»«s. AU Mats 

MRtortfl £ZOO bookable in 




HER MAJESTY'S. CC. S. 01-920 6608. 
Koith Mieheil, Julia McKcueIq. Mark 
Wyntor. Ann Beach In tun Award- 
wmnuw Bjriadway Musical in THE 
CEHTURY. eves. 8.00. MaUneus 
Weds. 3.00. SaL 4.00. Oyer 100 pgr- 
lormancm and now booklira until Christ* 
mas Instant Credit card bookings 930 
QCitttr 


fidvance. 

TT1 EATRE. 01-930 77BS. CC 
Paul Raymond Presents FIONA RJCH- 


fow outbred the others because of 4- 
oal icy -of. fair play and .value far- ynoney. 
So^«- from 10- 3 JO. am. DOeo wWrttoP 


i.*hi lu-DMu.m.. uisra sno- 

migc jam.- uJamorous hi^muw. . eulttap 


W1. 


fioorahows. ,iag. Regatt^stTySA 
P**g^jvLjrjj5~Peain street. Lend 




V s r. 


L X5i C CC 01-Mi 2311- 

BEGGAR'S OPERA by John G». 
Sonklnfl Now Open 


LYRIC THEATRE, CC. 01-437 3686. Grp. 

* ' “ i. J.00. 


CLASSIFIED ADVERTISEMENT RATES 


H 1 ".* 3 Z «« 6061 j B 00 ' cods. a . uu . 

Sats. S.OO and 8,00 RODNEY BEV7ES 
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Glyndebourne . 

Die Zauberflote 

by Arthur Jacobs. 

Two happy returns, and one suicide — easier, of course, when her upper notes. In the initial 
. not quite so happy, mark the the opera is performed in the recognition scene between, her 

.changed cast which is now to audience’s tongue, but not im- and Byland Davies, it was Mr. 

be seen in this highly mtelli- possible even across a language Davies' utterance that thrilled. 

’ gent, and successful production barrier. and her acting of the fragile 

by John Cox. Bernard Haitink, the con- role failed to touch its centre. 

- -Benjamin .Luzon, who ap- doctor In 1978,' was no less 
. peared as: Fapagenp when the welcome back. Once past an Ryfand Davies' full-voiced, 
.production was new in 1978, uncharacteristic smudge of nobly portrayed T&mino. and 
...shows himself again the almost -melody in th e opening bars of Shane’s exce p tional Queen 

, perfect interpreter- of the role, the overture, his performance D f t he Night (no mere possessor 

' There &. a . ceaseless, spon- had the resource to bring both 0 f freakish high notes but a 

taneoqs-seeming animation in ' the weight and the rhythmic commanding dramatic figure) 
this . Papageno — occasionally - spring which the score needs, continue to adorn the cast and 
whistling his - five-note theme. The woodwind of the London Glyndeboume’s care over minor 
instead of playing If on fiis pah- . Pmlbannomc Orchestra re- i s f^Dy sustained in the 

pipes/ or trying; -to relieve va spondee- with a ravishing reali- excellence of Hugh Hethering- 
. . ritual ordeal of silence by ; some th e o pportunities ton > s prf eK t. The production 

impromptu bird-imitaSoxis. Bis wmch Mozart provides, may be inevitably known (as 

vocal strength and subtlety are Isdbel Buchanan's return to Nicholas Kenyon suggested in ... 
as admirable as ever. and. in- the role of Pamina left me less his initial review) as "the David 
combining comedy and pathos, satisfied. This much-commended Hockney Zauberflote.” with its 
, the only thing be lacks which yovng soprano — she is only 26 fantastic animals and its striking 
: Geraint Evans had is a capacity this year — gave out some beau- scenic perspectives, but I shall 
„. tp the audience’s syro- tfful phrases, same - less beauti- remember it for many more 

.. pa thy, before the proposed - ful, and was inclined to push pleasures than those. 



Covent Garden 


The Song of the Earth 


by; CLEMENT CRISP 


' 1 An' important fact in perform- There is nowhere the sense, can sustain. Anthony Dowell ~ '- r “ j - « w^., < w . t uir >«» m u «m. 0 ir»*mMy. 

anee of The Song of the Earth so dear in interpretations by effortlessly conveyed the in- 
is that its inteipreters ate very Marcia Haydee, Richard Cragun human 1 quality of the Mes- -j Guildhall 

expend. ' There is no fancy- and Egon Madsen, that the senger not a matter of the half- MmPTI ! 

costuming, no opportunity to three principals belong inalien- mask hiding his features, but fyCtJ. VJ-V'I.X 

beghfle the audience and cor- ably together: this can only of dancing given a complete w ; I nrn n j -g L rvr , Xjf . t 

rode the text with 'acting, or by : result from a cast working inevitability. I thought Jennifer ^ 'INI dC 8 III ■ vii V I J I by MAX LOPPERT 

mafcmg delicious capital out of regularly as a team, and from Penney better than ever in the by COLIN AMERY i l 7 

personality, The dancers dance, that comradeship in emottion scherzo “ of Youth.” enchanting J I 

and - if they are honest the which is Stuttgart’s special in the sweetness of her dancing. nnrpmnTlf ostr *i> n u The Monterverdi Choir and ally copious second, in which in countertenors for the alto solo 

choreography speaks . through quality. On all other counts. And despite some rough edges, -bSif^^res^nd is o?e of timhe^f?om S diL£sedSm trels 0rchestra brought the 1980 City an amiable succession of solos music). If the results were 

; their bodies. So seemingTy bare though, Friday's presentatiton Mahler’s symphony for voices 15 °“ e “ timners from diseased elm trees nf a _ duets and choruses the triumph mostly neat and professional 

is. MacMillan’s manner that any was 'committed, deeply com- received a purposeful perform- ^ e f l,e * ^£2S IffiSL " f 7” of Israel is celebrated. John rather than anything mote 


cab sustain. Anthony Dowell 






Bowling Green and Vanbrugh"* Belvedere Tower at the -restored 
Claremont garden 

Architecture 

An 1 8th century 
garden 

by COLIN AMERY 


Wembley Conference Centre 

First Nights of the Proms 

by DOMINIC GILL 

While Radio 3 (true to its flat minor piano concerto and all. the fundamental question 
promise to substitute as far as Berlioz’s Symphonie fantastiqve. of financing, The damage done 
possible performances on tape Tbe Berlioz performance seemed to the great fund of goodwill 
or disc for its cancelled live to be happening somewhere at which undoubtedly used to exist 
Prom programmes) was broad- toe wron ” end of an ear- between the BBC and musicians 
castine Adrian Boult's recording trumpet: a sonority displaced everywhere will take a long time 

aDd ^gutted, without any kind to repair. But the two events 
° f or . at ° no J 1 *® of immediacy, and with a of Friday evening only served 

on Friday night, the BBC Sym- slightly tinny edge. And even to emphasise how much, after 
•phony -Orchestra was giving its the most thunderous blitz- all, the BBC and its musicians 
own “ First Night of the octaves of Cristina Ortiz— who need each other; how unthtnk- 
Proms ” independently at l aunc &ed herself with admirable able any long-term breach must 
Wembley. “to the Chaikovsky, to give be: and that a permanent so?u- 

Neither. in the circumstances, what would otherwise have been tion of mutual benefit inevit- 
was a very inspiriting affair. ! n “fePtmnaUy strong and ably discussed at Government 
Nothing on the air cantake the *“2^ , a 55 ount °1 *. e 30,0 leveL can and must be worked 
place of a real, live Prom direct P art ““ had the unpact and reson- ou t soon. 

from the Albert Hall: and the - of £ sm 1 a .r aDg More alternative Proms are 

Orchestra’s own alteraative Pj.^cine. Not all the jubilance planned for Wembley: on July 
event under the baton of Colin of j e , J" 00 Pfommers who 24, Charles Groves will conduct 
Davis, brave gesture though it crowd ™ 016 well of the stage. Chaikovsky’s Fifth and songs 
was, and for the most part ex- n0 j ™ e . V ®J7 ® V!dent warmth from Mahler’s Des Knaben 
eellently played, had only the JSfo wfifxilt; Wunderfur ™; on July 25, the 

faintest flavour of the real Wemble> BBC Concert Orchestra gives a 

thing. For a start, few open Cen ? e bo °f 2.500), could make Viennese Night under Ashley 
spaces in London come closer up ™ r suc ” ® asic SOttlc defici- Lawrence with Theresa Cahill; 

than tk. W.nMa. f, I ETICV. nn Annirt 1 Ciainn D.tHa >nn_ 


than the Wembley Conference 
Centre to reproducing the 


lcy ' on August 1, Simon Rattle con- 

A Financial Times leading ducts Elgar’s first symphony. 


acoustics of an anecboic cham- article last Thursday summed and on August 11. Bernard 
ber (and especially, as on up the main ingredients of this Haitink, Mahler’s First The 
Friday, without the hall’s unfortunate dispute very BBC were unable to book Pierre 
“acoustic clouds” in position: clearly: the obstinacy (and Boulez for their own Proms, but 
later concerts in the series win- sometimes the regrettable in- the Orchestra have scooped 
: sound marginally sweeter 1. flexibility) of the Musicians’ them: on August 15. Boulez has 
J Few scores, either, are worse Union; the appallingly tactless agre**d- to conduct a Wembley 
j suited to such a desiccated mismanagement of the affair by programme of Debussy, Bartok 
; acoustic than Chaikovsky's B the BBC; and at the root of it and Stravinsky. 

j Guildhall 

| Israel in Egypt by MAX LOPPERT 

i 

! The Monterverdi Choir and ally copious second, in which in countertenors for the alto solo 


■ineir noaies. oo seemingly oare tnougo, rnaays preseniamon ^^1., thp onrlipct cnrtrivinp avamnloc _ 

is. MacMillan’s manner that any was committed, deeply com- received a purposeful perfonu- e ‘S SS SSL 


.attempt by a dancer to fill it municative. 

; out, to “ interpret ” the move- Monica Mason has ever been 


aitce under Ashley Lawrence. 


and J' m T"'* ®ltot Gardiner’s accomplish- tte £rt»d SS mS 

J"? b0 * e ™ Dslve, -L re ; 01 lmKl m Bmpt enmi . w Handel interpreter least ensured that not an ill- 


. -OUI.-IO imerprei uie ujuvb- rauuica raasun nan ever oeeu ^ • .. loirf rtiit Cir Jnhn Va»hmc*h k..-a. „ j ^ . ao * «« ujiciihcwi icasi ennureu ujai noi an Ui- 

meot, destroys the work. But able to seem the focus of the rhlrtM Rrideeman ^ hrtSUn ^ 1 f reat ,Tu *I urgent in progression, was particularly notable in the tuned or unrhythmical phrase 

iL, asoD Friday night when baUefs experience. In the last **^52?*. llt wriSv ms ‘2? nS tEriiSS?*! f 4m P h ‘ , ^ a 1 ^ has J een hardly interrupted in momeo- first half, the suavity of his was allowed-* feat not always 

Soag returned to the repertory, song— The Farewell— she took thpi^^nnJ ^^ a^ten ham-Hollea 7 \he°fim Duke of iLTLJhJpniiPm lum - Such a description serves conducting style and care over guaranteed by Handel soloists 

ihe cast trust tbe ballet and us along the dark path that the 522IL Newcastle.’ Vanbrash’s main an fl of shrubs to suggest the peculiar success beginnings and ends of phrases of more marked individuality. 

. submit themselves to it, then Woman treads, and after what con^bution to the^frdens was wwlT thor h , of the occasion; for received bei ^ underpinned by an un- From Stephen Varcoe and Brian 

- the result is very fine. With must have been a huge sum- uJrt whiS! thedesigl! of° bunding in the ? !! • f 0 ^ opinion of Handel’s oratorio dis- ernn S B ras P Handelian de- Gordon there was perhaps a 

•Monica Mason as the Woman, nooning of psychic and psysical tSS land reap? At Claremont be de- 22 2 “S cerns a work of uneven quality sign. Each of the famous want of sheer heft for the doet 

David Wall as tbe Man. _and energy, poured out its .final Monica Mason and leshe humi pe.At JMwn be own at 2»J8th certuiy sty e --unsatisfactory as a whole samples of orchestral word- “Tbe Lord is a man of war”- 


Monica Mason as the WomM, morfng““of SUSPaT SSSSSt be S eSns a workofMevenquality ^ Each of the famous wait of Sr Soel 

David Wall as -tbe Man. and energy, poured out its final Ma ®™ and signed riie castellated hrick ccrrfury ,, ty ! e —“unsatisfactory as a whole examples of orchestral word- “Tbe Lord is a man of war”— 

'Anthony Dowell as the Mes- torrent of pas de hour x6e as Edwarfs present tiieir charac- v „^ere io 1717 and it is one L Whl{ ? were . excellently and musically very unequal " is P a “hng made a great effect but not of precise musicianship 

sengrtTwith a ^powered an heroic statement in the face of the wli^mo “mediaeval S^i Winton Dean's pShy judgment Uhe strings, buzzing like flies Tbe robust? weU-scbooled tenor 

supporting : group led by Vergie of desolation X!^ buildings in England Van- JSSnlf i? i —and memory can supply a sub- and then smkmg in alarming of Maldwyn Davies stood out for 

Desman, Jennifer Penney and David Wall, playing with the dictum, less is more bn , E h was raudh influenced hv *f. a f 0DS - ^ size is intriguing. staIltia ] nuin ber of perform- changes of harmony to spread dramatic thrust A too-relaxed 

^ strut* SSS£>£ SXJSl^^iS ^ tempo lP^JET*Ei 


■ Derman, Jennifer Penney and David Wall, playing with uac ~ h h i n fl«ipnrwi hv 

" -.Wayne Eagling/we saw a grave dedicated simplicity, gave the might suggest a control of um£aS? nalSere aSd iS v ^tors are seduced by the well- 


landscape painters and his ®nces in which received opinion ^ “ 1CK aarwiess over the tempo for “Thou shalt bring 

strongly romantic streak made Xe that % wi’ was ^PP^ed rather than con- controlled with ex- them in ” proved mildly trouble- 

him argue, for example, for ™ m Xp ^ tradicted. P^rt point); yet there was no some. tw 0 ^stylish solo 

the retention of the old Wood- V'® ^hh On this occasion the structure wallowing in the debghts of cadenzas rather more so (one. 

stock Manor in his proposals ^*k *SSm.r a SS*JEi of the work emerged as purpose- Handel s musical imagery, no in "The enemy said.” took the 

for the landscape at Blenheim. JSLl? 0 ^ s fu,J y calculated and dramatic- exaggeration of his dramatic tenor William Kendall to an 

At Claremont his tower was nhi—flSLX. a3, y fluent - the inspiration van- strokes. improbable C above thg stave). 

.. uosenwnovs on Modern Garden - nnc nwt * i.i R v «« e , s _i mu' 


Holland Festival 


Soldiers’ Mass 


stock Manor in his proposals 


described by Colin Campbell as 


. the inspiration van- sr ™ R es. improbable C above thg stave), 

kind and high in The excellence of the chorus Otherwise, only praise. The 


, i_- PT PUT3MT. P'RTSP ' the round pond and the grass *1* JV y 3 - 

• . , py 1 -V" Aar amphitheatre. The Idea of a and feel, once again, part 

There was a time when the argent raring of the men con- the Swedish dancer Mats Ek, theatre iu a garden was denved There are^alMhe 

• Nederiands Dans Theater was a veys the loneliness and dread of which i& one of those ballets nteeLffLS. tr** ^£5! necessary 20th century comforts 
regular visitbr. to -Britain, the individual in combat about, unhappy teen-agers-in- fhere too inc!udi ? ne^r e^hS 

Through good years, which were The _ high-voltage action, evitably including a couple who tion ahnut thp •a«il 


uiiv, uj uuuu <juu|njui oa ■ _ . T'-fiR that /'1» , ■ auu mf," iu iuc ui,cuc uuc ui iuc tuuiua uuici wise, UUIJ [ii aiac, ± Iltr 

“singularly roraantick’' in his character. An enthralling first owed much to its inclusion of Guildhall acoustics may not suit 

Vitruvius Britanmcus. ™ “vj ™ Half, almost exclusively choral, singers of soloist quality, among all kinds of music equally well; 

Charles Bridgeman’s main „i fmn 1 T keeps the listener intent on the whom Mr. Gardiner had liberally for Handel in trumpet-and-dnim 

contributions to Claremont were punishment of Egypt; it is shared out the arias and duets vein it makes a happy choice of 

the round pond and tbe grass ,JL! * JiES — - — • C - balanced by the relaxed, lyric- (including three true-voiced venue, 

amphitheatre. The Idea of a 


“ a place wherein to tarry with 
secure delight, or saunter with 
perpetual amusement” 


- : Through good years, which were xne . mgn-vonage acuon, evaxaoiy mauauig a coupie wuu 

-— - : veiy good, and bact-at the time characteristic of the piece, ex- discover copulation before our f,Sn 1 ier IW ; , mSIS 5 
■ ■ xf the company’s. last appear- olores the tensions and a.ert- veiy eyes and a sensitive boy ,*«£ 


. ances here, . with a repertory nesses of war. \ «» P who gets left out of aU tbe fun. j ^trTinTRousham »nd Stowp 

'-• riddled with feeble American theatre, in which the men tear There used to be a fashion for good example? In 

. f nff thmr kwp at-sna kfiri shirts such drpjirv pines 25 vpsrs a°n t v JUI goou examples, tn 


land, tion ab out the history and 
i at restoration of the garden which 
little ' s n °t t0 *>e missed, 
itowe Claremont Landscape Garden 
i. in is on the Soth edge of Esher. 


balanced by the relaxed, lyric- (including 

Wigmore Hall 

Winterreise 


DAVID MURRAY 


_ The current Songmakers’ show). The opening and closing late-Romantic mannerisms of 

experiments— NDT has held our off their sweat-soaked shirts such dreary epies 25 years ago | iaV^i^taro^the^^odi 1 - on Eas/'side'of A3f)7‘ no i 'VImanac series concentrates “Gute Nacht" and “Der leading a strong crescendo to 

affections- Since the last London and stand motionless, stresses -to work-shop evenings of dance, ^ous grandeur" of the amphi- from A3 Esher bypass. Open I upon song cycles, and Friday Leiermann - were taken a frac- a sudden wilting piano: it 

season in 1875, the troupe bas their vulnerability, further The present example com- at Qareraont was much every day April to end October I evening was given over to *? on t°? briskly to suggest the contradicts botii the letter and 

developed a markedly different accentuated when they clasp , pounds its cranes of flat a^u-gd. During the recent 9 am-7 jm. Noi'ember to end Schubert's Winterreise. It was despairing trudge of the one or the spirit of Schubert s spare, 

• _» .xii ax _ .v thpir fsnAc in nfffm cAn nrawr p)w)rw)flM nnxr btwV ctnb nmotinP ... . - _ e VVVI1 .. - J . tha niimk 4 .l a chiwlr umhnn /itlwfinn 


concentrates 


L*: ^entity, thanks toMore, !K^iSl 0t, 2E «*e chUpfttre th% great grass March s’ am-t pm. 


; i . r i ;.grt P hi« of its director, Jiri “d coBapse :to toe ground. with a gratuitous assault on steps and si opes came into Their 

^ -.-KyHen. Czech born, a Royal • Mad® , with undeniable zeal, Bvtoks second piano concerto, own as viewing terraces for the 

' School student, sc dancer Soldiers Mass receives dedi- .THie only ment of the event was theatrical events around the 

7- ~ with the Stuttgart Ballet, cated t unsparing performance, to let us hear Daniel Wayen- iak e> 

- ?.y£ 'iKytian has brought -a new soloist. ^ Chris Jensen, berg's strongly pulsed account William Kent followed Bridge- 


lake. 

William Kent followed Bridge- 


Guidebooks- and 
tourism exhibition 

The exhibition Guidebooks 


and he softened the out- B nZZT- 

“ f 2 L."« 5 - SS SfcW'JSW.i 


sung, of course, by just one of 111(5 nunib surrender of the sturdy writing, diluting its 
the Almanac group— Richard otber - Elsewhere there was t™ 81 * power Wlth mere “e-^pres- 
Jackson. whom fate chose to ™“ ch subtlety and an admir- s,on - 
saddle with a bad cold for the ®°! e °f line that dis- * • i -t-^i ^ 

occasion; as usual Graham gained easy pathos. The iTTlpcnBl lODBCCO 
Johnson accompanied. The impression of self-effacing atten- continue SUDDOrt for 


■Tackson cold may have enforced ^ on the music was hearten- 
some cautious restraint, but it jn ®J. sute that Jackson has 


/‘ r-worit. Soldiers’ ‘Mass (a setting fte no less wmpwtuous rMtters various Post-Modern American built a grotto and an island i torarv rrST’iSLSS did not. spofl a creditable per- ® distinguished Winterreise in 

^ ■ S-jtf Martinis Field Masslr dur- aT f *• ™ expfimentahy were also part re mple. In 1768 tbe Claremont fonnance WeU-studied and him - «*** a little *** ° ff * 

of M Otter, h.™ mrtM on tu 


piteous as he 

• • -y-Ryliah a style here, is. m cer- companions, t 


lined easy pathos. The Imperial Tobacco 

ipression of self-effacing atten- continue cnnnort for 
m to the music was hearten- cori “ nue SUppon lor 

S‘ I am sure that Jackson has Glyndeboume 

distinguished Winterreise in imperial Tobacco are to con- 
m, still a little way off. tuiue they, support of opera at 

Others have remarked on this Glyndebourne by sponsoring 


» dartoamone his allowed nv tn «teh t~1?‘ Z X Zr 01 and October 26, 1980 is a survev I 3un,c . l0us - a minirauiD «mers nave remarked on this oiynoeDourne by sponsoring 

' th .„ -rjnp^fmTn - Y hen Capability Brown of ^ eariy «rnideboolw tn ' ^hle histrionics. Jackson's Pag® that Johnson’s sterling Rossini s II barbiere de Sinpiic. 

£?.”»Sf u ?5j5 8 ? ade .*? P ark muc H tnore m- Itaiv in F.n^JiS? 1 I account of the cycle betrayed work with the Almanac— he is one of the two new productions 


r^onTeboro».= D^ . h ■ TSSTaESu SmS r r l sandpicturesthe7 ^ 0QS f0CDS of work 

-below a. mezzo-jorte in such P 0 rceliin7and Bernard Knrvsen and Armand. to then-experiences (and to “-P/ogress. 


little immediate edge of feel- a Ereat inspirer of singers — in the 1981 Festival, 
ing; but that, I thought was leave s his actual playing several This will be the fifth new 
due less to vocal constraint than Points behind. That is not production at Glyndebourne 
to the imperfect focus of work- true, but it does seem with which Imperial Tobacco 

in-progress. that his busy musical life makes have been associated. Previous 

No complaints about that- t ?° Uttle , rooni for P^ctice. On productions were Fidelia, 1979, 
Obriouslv th^Sm SPJSS: toe one baad. ^ere was con- Die Zauberftote, 1978 and 1980. 


i'helow *- mezsn-fnrte in «aich .-77, ■ .7.TrT n , c , i * wuariuue in ibid. t 0 their eTUerienepa fanrf in-progress. uiai ms ousy musical me maxes nave oeen associated, r 

that to for- ; a Mb&ritone soloist. ./Narrative matters are com- SS. “exiled^S 2?' suit l e ^ ooI “j of som f 6h No complaints about that: ^ band ttfere^w^'ron- D^Zau^dtV'mtw 

A .^^ .inrfly nayuc^ Soldtars’- - These same forces (minus . plicated bv a parallel drawn Louis Philippe of fSim obviously toe dramatic propor- timurne sen£ and U?ely“ tX Dm Gianni 1977 am 

Jftfe .js written for 12 men, clad Kruyser ' gave a brave account between Dumas’ lovers and The object of the National ft^w a !h Br li^u V1 ^ tors 1° Italy ’ btra f ^ in * £?TTew f can t be ge nce ^ ^ contribution to Per Bosenkavnlier 1980 

1?T \t*^ : -Hmki-green storte and^J«th of iheStxavinsky. Symphony of Manon Lescaut and des Grieux. Trust's careful restoration has n. 865 *5 w , ork ^ d m Private, and this Winterreise; on the other 

* gntf m vf&gte 1 ‘ Psalms, but-thanks to a seat This conflation is deverJy been to SS,™ S t ^_ begin,1,ngs of * e ^ducted ^y facteon conveys its the fumbling effort involved in Arts Council 

— 1 nertto^ amid the_ skirts of the devised, and the enterprise is the 18th century lanSne bv t^p ^ £?? d „i^ e 5_!”S-? 1 J a ^ ura E ce “ Erttarrung " and “Die Post" /mS ■ ° nC1 “ 


obviously tbe dramatic oroDor. . wuc taere was con- uie ^auaerjiuie, aoa i»wi, 

tioiB of Bnuous sensc “ d “«>» tateUt Dm Gimanni. 1977 and 1978. 

UUIM, UI VYinieTTtnSe cant oe e«» nn p in hi.. Pfmtrih„fi nn IQ on 


Arts Council 


nesting imon grouping- half the stage, and my view of pinned into a mass of Chopin historical evidence. Some of suoniementPrf^K^ y ™ SS'hi- Cel S, m s ° nes T no ,^ ly surriy he cannot have meant 

.-.grt -CToke - the feripflined. Kylian’s energetic choreography music, and extraordinarily the later 19th eentaiy planting Suven^s tavri dSESZSu the Pianissimo falling leaves of 

_ r forfnation&irf men-in tatle. aad , aflows no comment bland. I saw Richard Cragun has preserved as part toe S n ; Wirtehaus --sat uncomfortably " Letzte Hoffnung " to snap like 

: j , ff ponsequent ooimnianity of feel- \ On the other work in the pro- and Birgit Keti as the lovers, garden’s total history The TakP SB. • j of n “e sequence, as if he were firecrackers? Much of the first 

uihr Wfc liv. ^ . e yrtuen are borrowed, from 


- ' - . J, “ • * . • — . - ■ - - ■***« W*V wvvkd, a VUlOl UDlUry. 

. :;0g, - -1116 occasional emergence gramme I-;can, alas, report fully, both working like beavers; my demanded considerable 

- ' , a; -ringle figure from the This :was youth's Memories by : . emotions were not touched once, tion work inchidir 


iderabie restora- institutions and 

including the collections. 


OLYMPICS, FUTURE AND PRESENT— by MICHAEL THOMPSON-NOEL 


wivau linn imu ail ssiuiauce ■* Erstarruns " and “Die Post" • 

3 .. Jat goes far beyond ’prendre was a hea ^ distraction— and appointment 

-svintra "^hiiSSSrn S ° ne ^’ n0 ‘M%l y sureIy he cann °t have meant The Arts Council has 
„ “ d f the pianissimo falling leaves of appointed a new chairman nf 

5Sp of ^ n( Tlf 0 b y " Letzte Hoffnung " to snap like its music advisory panel, John 

om ® of °i fae -/ e J quen 5 e * *• ** fae were firecrackers? Much of the first Mamhiell. principal of the 

n 3 ^p ut . , the exact half was just too loud (many Royal .Northern College of 

pnvate points mey should make (or a dramatic /p became a simple Music, has succeeded Dr. Basil 

i feared to let their sentiments }). And he must expunge the Deane in this post 


THE BRITISH OPEN— by BEN WRIGHT 


Not Shame Games for Coe or Ovett Slow advance to victory for Watson 

: 3NiLli. THE OIympies survive? toe various Olympic committees Thus tbe stage is set for one the 800m because of his 

• -• ’.-S®**®?" ^^h 1968 ? tn^catedOa t and officials have triumphed of the most compulsive. Olympic phenomenal natural speed, the MAGNIFICENCE of Tom strange coincidences of the day was eventually to give him too par five ninth hole thus became 

I -S3 j ■- SjUjEfsTOoM -not : • Muaidu.m once, again nver the objections showslowinB smee the war. Ihey L500 metres, because he thinks Watsons golf made victory in was that ail the first five com- much work to do^ utterly crucial since hot-h 

SSmc'wSf wjU ^ ftrstm theSOO metres, Crehas the aMJity to runlte the 109to Open Championship petitors had rounds of 69. two He went through the first Trevino aSdT cVen'shaw cSld 

- A c< \ : «vT'g h ungiin g of Mon- adelines.^be they .Klme Mini and t hem in. tbe 1,500 metres, distance m S:2S-0, a shade over f* Muirfield an anti-climactic under par. Watson won £25.000. green from deep rough to the reach the green with an iron, 

-t/jpedl:™. 1976 very nearly con- sters <w. whatever. The first round of the 800 four seconds, or approximately formality as undeniably the Trevino £17500 Crenshaw left of the fairwav chioDed Trevino did so with a elorinus 

'■■■ 223 15 0 ^J b,n 5 ay ’ toe Sffyarj, farter fS he o/S beri golf er in the world strode, mm and 2 a S S l^rly to ^TJSke to^r ^ “o^wfiTS 


V.t/.^et.-here the? -are again — Moscow will-: indeed be tar- second on Friday, the semi- great rival have run it before. 1 albeit rather slowly, to win by laus £9.250 each 

1- twrra tn" Ho- Krrf nnHiL -ViicliPrl ac/'IIpc ThotMia? ltdio finiale narf mil tK#v nn*- * . I fntie cfvnlrm* atta* t m— «... . r v f .. 


" harassed,, to .be sure, but unde- /hished,. as :Mrs^ .Thetcher has finals nest Sateday. and the 
. . ffiSiiily under wayr F°r many, claimed, only time will reveal, final the following day. 

’ ;-t&avMo8cow games were irre- But it seems unHkely that in . 


at the first and then took three bole, but Crensbaw came over 


. _ . — - | ...i.., T _ - *• u k uiv. u&aia l iivll iwwn *-»-* * -mm- v^ivumi vhuiw VVbl 

fhe clever money is keeping four strokes over Lee Trevino Watson's snail-like partner, putts on the fourth green to the top of his three-iron shot 
quiet, advancing no view, if for aTM * P-P six over a third Amen- the slim Scot Ken Brown, drop another. and hit it to the left and short 


ftidevably damaged long before years to come fmytbing^ will be Superior 
.vSaturday*s curiously immaculate seen to have dtmihished the t,. - . , 


no other reason than that both f can * Be n Cranshaw. 


ensured that the last couple 


^ .,4"* 

-.ssSt ’ 1 w 


; Saturday’s curiously immaculate •- seen to have 
opening ceremony . . "I •. . .KkeJy highligh 


They areihe Shame Games or of sport 
thePropaganda Games. anything : That-. 


ie slim Scot Ken Brown, drop another. and hit it to the left and short 

na9i*a - n ko vnnnirtnr . — — -lsured that the last couple Watson made a brave par at of the green. 

years to reme anythmg wll be jOpenOF young men have timed yearn of Mason from Reading on the course took 4 $ hours the first from the left-hand From here he could make no 

tuSL ^highSt.* - Iff l Si? • The first round of Sie 1,500m SES^SSJL.' 1 ^. salv f. ged .so meth ing from the to get round, a shameful pace rough, and thereafter made better than a par, since his bdH 

will be run on Wednesday, July . ^P ear H . 1 ® toe Moscow y™* of British hopes by at which to play toe game. very few mistakes. He played was sitting up so well in the 

the . confrontation between the ^ followed by the sreond aiso .^at despite their tying for fourth place with tbe Brown took 76 shots to finish only three holes poorly, the deep rough that he cut clean 

round the next day Sd tfcefiSS Jack Nic “ a “*’ in a tie for sixth place, with third, the tenth, and the 13th. underneath it with his pitch and 

distance runners m toe history on 1. two seasons, the true depth of who by fini shi n g once again in three more Americans. Andy at each of which he dropped toft the ball very short of the 


distance runners in the history 


on August 2. 


these athletes 


At present the inside view Is revealed. 


ijl * . i ' -■ . — c? — — - — wivi v nuivwvnuP' nuuj edwu 

metr potential has not -been toe top six extended his record Bean, Hubert Green, and Craig a stroke. 


hole. Trevino likewise could not 


Tl - - - . . , . . — - — . — — — r- : — - 7- ■ ... , ^ i to never having been outside Stadler. The defending cham- He went from rough to rough make his putt for an easde 

British- is atoa wt umidental. At toat - Coe ynU games and toe first half-dozen since his pion, Seve Ballesteros, finished at the third, could not reach the three, and the one real moment 

irnd.-ygorM f eDow ship that -23 . Sebastian Coe iff “thin but Ovett’s si«»enor tarnished medal ware or no, I first Open at Troon in 1962. a distant 19th. green at the 475 yds tenth bole ■ of crisis for Watson had passed. 

Tsaran Pierre. dp Cnnhertm had i.a« s1-neiM>tt> will ntwinil at then* ic nnthioo I , ■ .. ... . 6*55“ . * mi 1:^. r 


4(®Fto and TVOfld fellowship toat -SSS .Sebartiair Coe iff^ ^ “thin but gold, but that Ovett’s superior tarnished medal ware or no, first Open at Troon in 1962. 
^Baron. Pierre de Coubertin had fun,*’ to use his own' words, and strength will prevail at the there is nothing ambiguous Watson, winning- Britain’! 


' recotd at l min ^.4 secs. He Thomas Wessingbage of West athletes stand ready — previously at Carnoustie in with a four strokes cushion indifferent chip, was bunkered he missed few fairways, and 

. toe r -Sorbonne that toere should was also 'toe 1 world mile record* Germany, who is not at the for greataess. 1975 and Turnbeny in 1977— over Trevino and Brown, some- to the left of the short when he did his iron play was 


a distant 19th. 
If Watson 


be with two wooden club shots. The quality of toe winner’s 


. >s a: . revival of toe ancient holder until, relieved of the title Games, favours Ovett for the had 

TGames as a. means of combating ^ Oslo by Steve Ovett on the 1.500m. He finished second to , 69 

. .ihe , feudipg and : dnsenrton first day of this month. . Ovett in Oslo last Tuesday, say- 27L 

wb^tore^n nfition and natum, and - At .54, Ovett is tafier and ing lie had never seen anything PgpiiKT HaqI nini 

. t&a : commercial tainting of sport stronger 'aini nobody’s descrip- lilw it Ovett threw in %is Ucdl ^ 

tort was apparent even then. ^tkmof fun. He ran his record customary wave to the crowd, , j 71, 

Yet despite tie Carter boy- mile to 3:4&8, and in toe same yards from the tape, and yet 10 CHu tota 

- cott, the vGatnes reitt on, ihjd the OsIq . stadium tost Tuesday equalled Coe’s worid record. _ Crej 

sign^ - and “wcxrds from Moscow, equalled Coe*? world .1^00 In the view of John Walter of JAMES BUCHANAN, the for 

to ffly nb tinrig of the ** edited v metres record ' at-' 3^21.1. To New Zealand, former mile whMAy distfllexs, to withdraw 277. 

ttfeyision..imaaes,*suggest % ob^ -pound out toe pSotane' Ovetts record-holder and third to Oslo its sponsorship «€ two m 


aoy — previously at Carnoustie in with a four strokes cushion indifferent chip, was bunkered he missed few fairways, and 

1975 and Turnbeny in 1977 — over Trevino and Brown, some- to the left of the short when he did his iron play was 

. had rounds of 68, 70, 64, and one had to make an early move thirteenth, and missed from glorious and his putting mostly 

69 for a 13-under-par total of to disturb his calm and elegant seven feet inspired. 

271, .three worse than his win* progress. In the brisk and cold easterly Tbe first Sunday finish of the 

ning aggregate of 1977. It was Crenshaw who got breeze, the only mild flutter of championship was in a sense 

Trevino had rounds of 68, 67. away to toe best start from a excitement came about at the decisive, in toat total attendance 

71, and 89 for a ntoe-under-par position six strokes behind the difficult 444 yds eighth hole, figures were 133,670 against the 

total of 275 to his partner leader. He got in a 15-foot where Trevino made a birdie 1979 total at Royal lytbam of 

Crenshaw’s 70, 70, 68, and '69 putt on the first green for a from 25 ft and Crenshaw 134,501 the all-time record. 

“ e tor a seven-under-par total of birdie, but poor Trevino, who from 20. At this stage Crenshaw As usual, the British effort 
277. had dropped strokes to par at had crept to within three strokes fell decisively short of ade- 

kw® Mason and Nieklaus were each of the last three holes of the leader at seven under par quacy, as one has come to 


Arnett g, js ». - gg i ftg g3 fc *»■ mSTi 5mS ST SS SnSZ'wZS** <* 

OTtonyy - smgle^infi^nft g ^pf ; t.44.1,'/ 1 ^ Fragile Games— ^Joewili win both titles, next y-ear, -after 15 years. {four under par. One «f toe another nervous start, which Tbe 495 yds, relatively easy into comparative obscurity. 
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BY PETE^R RIDDELL, Economics. Correspondent 


NO ONE ever thought the 
reconstruction process in Zim- 
babwe was going to be easy. 
The legacy of bitterness of the 
years of civil war was too deep, 
and the aspirations uf the 
emancipated biack population 
too high, for Mr. Robert Mugabe 
to be able to find any simple 
route to political stability and 
economic prosperity. 

Nevertheless the success, 
against all the adds, of the 
British and Commonwealth* 
supervised cease-fire and elec- 
tion process did inspire an illogi- 
cal faith that those problems 
could be resolved. But that 
faint hope appears increasingly 
fragile. 


Demonstration 


The escalating bickering 
between the supporters of Mr. 
Mugabe and Mr. Nkorao in 
Government, and the growing 
confusion between rheioric and 
reality in relations between 
Zimbabwe and South Africa, 
were perhaps predictable. But 
the decision by Lieutenant- 
General Peter ‘Walls to quit at 
head of the country's joint 
military command is the most 
dramatic demonstration to date 
of the intractability of the 
problems Mr. Mugabe is facing. 

The plan to integrate the 
armed forces of the three major 
warring factions in Zimbabwe 
— the white-officered Rhodesian 
security forces, the semi- 
regular Zipra guerrillas loyal to 
Mr. Nkomo, and the irregular, 
and most numerous, Zanla 
guerrillas supporting Mr. 
Mugabe — has always been 
potentially explosive. General 
Walls’ early retirement can 
only make it more difficult. His 
move presents General Sir 
Erwin Bramall. the British 
Chief of General Staff, with a 
serious problem on the evs of 
his visit this week to review 
the progress of the British- 
assisted integration. 

There were two main pur- 
poses behind Mr. Mugabe’s 
original controversial decision 
to appoint General Walls. One 
was to provide a supreme com- 
mander who was essentially 
neutral in the rivalry between 
the forces of Zanla and Zipra. 
and therefore, to postpone toe 
divisive decision on who should 
become the first black military 
commander. The second was to 
reassure the dejected White 
community of its safety. His 
departure suggests the possibi- 
lity of failure on both counts. 

It is a sad illustration of the 


depth of white bitterness that 
General Wails’ appointment was 
widely regarded not as a gesture 
of conciliation, but as a sell-out 
by the former Rhodesian com- 
mander. He does not seem to 
have recovered from that 
reaction. 

As for his. achievement as a 
neutral arbiter, progress on 
integration has been pitifully 
slow; one combined battalion 
was formed at the end of June 
and a second is undergoing 
train under British supervision 
outside Bulawayo. Under a 
six-week rotational training 
programme a new integrated 
battalion is theoretically to be 
formed every fortnight, hut to 
judge by the progress to date, 
that aim seems excessively 
optimistic. 

The major blame for the slow 
progress must be laid at the 
door of the political parties. 
Mr. Mugabe’s failure to prevent 
his senior Ministers from attack- 
ing Mr. Nkomo, and the latter's 
obvious disaffection with the 
whole fragile alliance, have 
given their tribally-divided 
guerrilla supporters no incen- 
tive to bury their own differ- 
ences. 


Uncertainty 

The longer the uncertainty 
continues, and more than 30.000 
guerrillas languish in separate 
camps, the greater the danger 
of a return to bloodshed. Mr. 
Mugabe has a unenviable task 
seeking a successor to General 
Walls. He can pick his own 
controversial Zanla commander. 
Rex Nhoago. and' alienate Zipra 
and the white community. He 
can pick a Zipra man, Dumiso 
Dabengwa ('the bead of 
security, who was the outstand- 
ing guerrilla commander during 
the cease-fire process) and 
undermine bis own position. Or 
he can look for another neutral 
figure like General Walls, pos- 
sibly from outside the country 
— perhaps from Britain. 

Whatever he decides Britain 
should be cautious in its 
approach to the whole business. 
Both for the future of southern 
Africa, and the protection of 
British interests amf invest-' 
ment, a stable Government 
under the man shown to be 
overwhelmingly the popular 
choice, is the most desirable 
objective. That may well 
require further British 
assistance. 


NEGATION is largely a possible peak of more than S3 Treasury Ministers. There is a 
matter of attitudes and per cent The latest figures feeling, admittedly a ctintr over- 
expectations. Recently these showed that deceleration faas sial one, that at last the 
have changed dsamatically. A begun with a 12-month rate of Government’s policies ■ are 
Gallup Poll last Thursday 21 per cent in mid-June-. This beg innin g to achieve some 
showed that the proportion of should fail by at least a further success in the key policy -area 
people rating inflation as the 3 percentage points when the of cutting the inflation rate, 
country's most urgent problem next index is announced. This This new mood was symbolised 
had dropped since May from 41 is because the price rises by the apparently rather up- 
to 27 per cent— in part because caused by the increase in Value beat presentation on the 
of a marked increase in concern Added Tax last summer will economy given to the Cabinet 

drop out of the comparison. And a fortnight ago by Professor 
the 12-month rate should be Terry Burns, the ■ Treasury’s 
down to the forecast level of 


about unemployment. 

The evidence to explain this 
change of view can be seen all 
around. In one North London 
High Street, for example, 
almost every shop front v.-as last 
week offering special offers and 
price reductions. The only 
exceptions were banks, building 
societies and an undertaker. 

Industry is having to limit its 
price increases. A recent Con- 
federation of Eritish Industry 


16.) per cent by the end of this 
year,’ and possibly even less if 
the current price cutting 
continues. 

Perhaps most significant of 
all are the signs of possible 
changes in the labonr market 
The annual rate of growth of 
average earnings has stopped 
accelerating and is now about 


survey showed that fewer com- 21 per cent after rising from 
panies were planning to raise less than 15 per cent over the 
their prices during the coming last year. Admittedly this is so 


Chief Economic Adviser. 

Expectations about the pros- 
pects after this year have also 
changed in the City. Analysts 
are now busily revising down- 
wards their projections for 
wage increases in the coming 
round and for price rises in 
1981. often by a couple of per- 
centage points. The general 
view of most stockbroking 
economists is now that average 
earnings will rise by between 

13 and 15 nor mnt i. tv. 



should have helped to limit slowdown in the: rate o f incre&g , 



chemicals to household goods, chequer, felt able to claim last 
For example, the price of pro- Tuesday that there was “in- 
pylene — used to make plastics — creasing evidence of a new mood 
has fallen by 10 to 17 per cent of realism on pay spreading 
in the past three months, while through British industry.” 
prices charged for a range of The" facts to date are far from 


of 1981. These force casts are 
not infallible and they were 
generally too optimistic a year 
ago. But what matters is the 
current bullishness— the belief 


the external shock of the fur- squeezing profit margins and be regarded 

ther rise in oil prices. Many limiting pay rises. apart fri>m ;the ..rise in; VATr. 

economists would argue that . But import prices rose by 20 some, thought, not alV.of.the,-' 
the Government wasted its first per cent between tfiie first 2S.8 per centTise*in : _ . \ r 

six months and “ did not get its quarters of 1979 and 1980 end . industry prices ja 


metal manufacturing products 
were on average lower in June 
than in February. 

This slowdown is now begin- 
ning to show through in the 


conclusive. The CBI's Midlands 
region has reported that pay 
rises had recently averaged 
about 8 per cent. But this may 
not be typical of the country as 



official statistics. After rising a whole. The Midlands includes 
by nearly 6 per cent in the first a heavy concentration of small 
three months of this year, prices and medium-sized manufactur- 


The shift in inflationary 
expectations can be directly 
related to the dramatic start of 
the recession In April and May. 
Both domestic and foreign 
demand for a wide range of 


mum Lending Rate was raised be that overseas suppliers took however, are Mill Hkelyrtbxkfer 

to 17 per cent advantage uf the buoyant de- fairly fast, over the^next few'-- 

The acceleration in inflation mand conditions in. the UK and, years. . ^ 

over tbe last year does not where poss^ible, increased their Senior Mjinisters and punitsi- 

mean that "monetarism” faas own (prices and profit margins; are probab^^lighf. 


necessarily failed. But ft does this Bas contributed, for ; ex- /substantial-'! aB In tbe_-i 



No verdict on 



THE REPORT by the National academic ability' has not been 
Children’s Bureau on secondary developed sufficiently to achieve 
education has been called a examination results which would 
•* vindication ” of comprehen- definitely improve their career 
sive schools by several of their prospects. 

committed supporters, includ- Moreover, when parents were 


mg Mr. Neil Kinnock, the 
Opposition Spokesman on educa- 
tion. The epithet however, 
testifies more to the convictions 
of those who use it, than to 
their ability or willingness to 
view objectively the evidence 
on which the report was based. 

It is true that the bureau’s 
research, as part of its long- 
term study of children bom in 
a particular week of 1958. has 
refuted the common belief that 
comprehensive schools retard 
the educational progress of 
pupils with unusually high 
academic ability. The bureau’s 
tests showed that when aged 
16. such children achieved simi- 
lar standards of literacy and 
numeracy whether they had 
attended coraprehensives, or the 
grammar schools which with the 
far less academic secondary 
modem schools constitute the 
” selective ” sector of State 
education. 


asked their opinions, only 70 
per cent of those with children 
in comprehensive schools were 
satisfied, compared with 81 per 
cent oE those with sons or 
daughters in the selective 
sector. And while the bureau 
suggests that comprehensives 
might do more than secondary 
moderns to encourage working- 
class children to aim at a 
clerical career, the report also 
states that there was: *' only 
limited evidence of increased 
class mobility' and little sign 
of any higher aspirations 
engendered hy theoretically less 
(sociallyl divisive compre- 
hensive schooling." 

The report is therefore not 
a vindication of anything. The 
best term for it is probably 
•* inconclusive ” because the 
questions it answers are far 
outnumbered by those it begs. 
This is so particularly since the 


June. Similarly, tbe Retail 
Prices Index nas increased by 
just under 1 per cent in each 
of the last -two months, much 
less than the average monthly 
rise of more than li< per cent 
earlier this year. The current 
High Street price cuttiDg has 
been reflected in a marginal fall 
in the price of durable house- 
hold goods between May and 


and to the sham downturn In 


Exceptions were banks, 
building societies 
and an undertaker 


been prire cuts ln cases" "where complicated and involve longer' The further rise in the pound there are still- several/" majp?* 
manufacturers and retailers time lags than either the more this year and the Tecent fall in uncertainties. Jh the &ort-teH&;= 


have attempted to reduce exces- 
sive stocks of goods which are 
expensive to finance at current 
interest rates. This adjustment 
could last for about a year 
though in retailing the rundown 


naive supporters or the more demand have, however, affected 
vociferous critics -.of the 


Government's approach have 
argued. 

The Chancellor 
Ministers have 


and other 
frequently 


engineering. There is less 
evidence so far of a significant 
June, and petrol prices have slowdown in pay rises in either 
dropped since then. The overall the public sector or private 
slowdown would have been sector services. Nevertheless the 
more marked but for a continu- trend may be about to .change, 
ing sharp rise in prices charged These factors have together 
by nationalised industries, such produced a marked change in 
as gas and electricity. attitudes since the 

Tbe peak of the J 2-month rate among politicians and 
of increase in retail prices — the economists. If there is not 
usual headline yardstick of exactly euphoria in Whitehall 
inflation— was slightly less than — as there hardly could be in 
been feared. The mid-May rate view of the unemployment out* 
was . 21.9 _ per cent, compared look— there is at least an air 
with earlier projections of a of 


could be shorter. Thus the next Pointed out that the process of 
few months could be one of the inflation is bound to 

best times ever to buy durable involve some transitional Joss 
household goods and cars— of output The size and duration 
while stocks last When industry these ioss^ wtH depend ou 
and retailing are going through ° ow QUMiHy behaviour, espec- 


The rate of growth of - 
food prices has 
been relatively modest 


*r-: 

'Ji' 

r-y.-' 


a difficult period it is good news 
for the consumer. 

. The deepening recession has 
5pi -^S also been the main influence on 
the apparent change in the 
climate of wage bargaining. 
This can be described as “old- 
fashioned deflation." But what- 


ially that of pay negotiations, 


import prices In recent months. 
The average price of Imported, 
manufactured goods dropped by . 


adjusts to the monetary guid* JL^LSJf ^ th£ recover without pushing .up- the-- 


market- forces' may. -curb: toe V 
level - of- pay settlements^/in 1 - 
large parts of the private-seCtor 
but the same will ; not' bp trite' 
in most of the public .sector^ 

There, the G ov emmen f-s defiire - ■ 

to' limit pay rises -will b& tested- fi . j - 
In the longer-term, the.ihains _ r? :v ■■■ . 
question, is how far SMne.efiiheiv 
pressures reducing the inflation^. - £ 
rate may be temporary and* 1 ". z-r - r - 
cyclical This • ddeff- not : mem } .•* 

that . the - economy ' .\nanaot.=. 


by the Bank ^of ^England in^ its gjf « - ' 

June quarteriy buUetin. “Any “ arged by domestlc output is unlikely.;*. But' ft'Zg . .7 T " • 

restraint of wages in face of jfren before toe latest Possible that world cpcimofliiy ‘ ■ 

Paces increase has clearly been .. f fK; nrfeas and hi-' Ms* 

less (in the UK) than in many tte - ^- reat - from : 
other count ries ■ ■ a n— indication 


e«fr tto fiSTfim”.- mi *■ «» VOTE) ftrtoS OteFiM 

rinuht fmm-thfi mnnnsniv other countries — an— indication ™ 54B- reason wnjr _ --.j, M nr 


INTERNATIONAL COMPARISONS OF AVERAGE 
ANNUAL RISES IN CONSUMER PRICES 


demand expands, . 


ployment are having an impact and that the policy required to Srally OveraU the rtreSto Monetarists believe iSat as- 
on nav claims. This annlie, 


U.S. 

Japan 

Germany 

France 

UK 

Italy 

Canada 


Total (OECD) 


1977 

1978 

1979 

12 months to 
May, 1980 

6.5 

7.7 

1L3 

14.4 

8.1 

3.8 

3.6 

8 2 

3.7 

2.7 

4.1 

6.0 

9.4 

9.1 

10.8 

13.7 

15.9 

8UJ 

13.4 

21.9 

17.0 

12.1 

14.8 

20.8 

8.0 

9.0 

9.1 

9.4 

S.1 

7,7 

9.9 

I3w8 


particularly in regions such as «« ac '’ cic - years has urobahlv meant t'hkt to Its medium-term stratew iV- 

the Midlands which are used to Jave ^adjtiaSd SeSexpetS ** 12 - moat h inflation rate is should be possible to cut toe 

about 3 ^ 5 Percentage points .Inflation rate to- single figures, 
moneSv toeS^ifmSdiriS Jess than it would otherwise be, ana. keep , it .there.. Other; 
will have t?be SXSSZ *ron°mMs anfl . politico y 

they price themselves out of 


relatively full employment. 

All this is some way from 
the Government's aspirations in 
its first Budget in June, 1979. 
It was then hoped that a re- 


estimate given to a Commons sceptical about- whether arete 
conunitee last week ; by Mr. .of under 10 per cent will be' 
Frank Cassell, a senior Treasury achievable without a further. * 
economist. major change in baflatifnary- 

.. . . -- - -- — r -- -.The combination of a strong pyschology^ and without sc uar 

■ « ^denying rate of winter but there as some puzzle pound, the monetary squeeze acceptably large loss of. -output" . 

inflation. In the event, the about why the strong pound— a and the domestic recession are and jobs. For all the current’ 


fiance on targets limiting the their jobs, 
growth of the money supply The monetary squeeze may 
would influence behaviour and only have started to bite last 


rate of growth of both wages feature . since 1977-78— -did not now clearly acting as a check confidence in Whitehall -the ' 
and prices accelerated rnt-Kof hnM m n ™ irnn<*t «««, : — — — = — . .. • . . ... i 


Source: Organisation lor Economic Co-operation and Development. 


j rather have more unpact last year, on price rises. In addition, the worry remains, that the. current' 

tnan slartened. This outcome After aril. <$he average value* of rate of growth 'of good prices squeeze may only- succeed in 

can be blamed partly on an sterling against other currencies has been relatively modest— at ' reducing the inflation.- rate;fo 

underestimation of the prob- rose by 9] per cent during 1979 just over 12 per cent annually — 'where it was. .temporarily, -.ih- 

lems mbented from Labour alone. Tbe theory is that fills while there has been a marked 1978-79. - t- 



MAHERS 


survey was made in 1974 when 
Disappointment fewer than half of the country’s 

This indication is nevertheless secondary-school pupils were in 
outweighed by two other find- comorchensives. and much has 
ings. The tests failed to justify surely changed in the interval. 


to nny marked extent the favour- 
able belief that the comprehen- 
sive structure enhances the pro- 
gress of children with low 
academic ability. Such children 
did similarly badly in both 


Indeed, tbe most favourable 
finding — that the most 
academically able did equally 
well in comprehensives — was 
directly contradicated by an 
inquiry made by the State 


sectors, although those at com- Inspectorate in 1975. But even 
prehensives tended to be ahead the Inspectorate's later finding 
of those at secondary modern could no longer be safely con- 
schools in mathematics. But the sidered valid todav, when the 


Play it again 


“As with ail projects here,” 
sighs Treasury assistant secre- 
tary Andrew Edwards, “it all 
depends oo the finance.” In this 
instance, however, bis concern 
is associated not with his daily 
round in European monetary 
affairs, hut with a plan to stage 
a concert. 

Conductor and dogsbody to 
the Treasury Singers since 196S, 
Edwards is currently fretting 
about the chances of mounting 
a Monteverdi extravaganza and 
specifically of unearthing in 
Whitehall or anywhere else the 
specialist musicians needed to 
give his venture the essential 
note of authenticity. “To sound 
really exciting we shall need 
sackbuts and cornetu. But there 
is hardly such a thing as an 
amateur sackbut player.” he 
complains. 

Still, he is well accustomed 
to getting the best out of 
scratch pro-am orchestras — the 
rehearse each piece only once 
with his Whitehall songster 



appearance of the jack will 
demand you see the manager. 

The one that worries me, 
however, is the joker, which 
tells you how to ask the way 
to the nearest police station. 
Or maybe Northwest Orient are 
trying to tell us something 


before me, is the thrilling -sport 
of burling the hand grenade. 
Young ladies must lob the said 
500-gram bomb 25 metres to 
gain a gold, whale aspiring 
males must cover 40 metres 
with the 709gram model. 
Further down the list of 


about police services in their bodybuilding exercises comes 


neck of the woods. 


Do T day off 


there must be at least a million 
wild birds for every pet fantail 
or racer violating Iranian air- 

space, the joint staff of the __ 

as was cridenced at tiaetr latest arme . d fDrces has broadcast a tion and planning" 
— r - -■ warning on Tehran Radio of ct — ,J 


With a good half dozen Bills 
pushed through Parliament in 
their first year and many 
thousands of miles of travel 
logged between them, the 
Department of Trade's five 
ministers will today enjoy a cosy 
reunion. 

So sprawling is the ministry 
and so diverse are the pre* 
occupations of Sally Oppenheim, 
Cecil Parkinson. Norman Tebbit 
and Reginald Eyre, that Trade 
Secretary John Nott felt it high 
time they sat dawn, together for 
once, away from the clamour 
of Whitehall, for a day of reflec- 


shooting a small-bore rifle with 
an option for the less-refined 
of popping off with “ a heavy 
weapon." 

But the official GTO stamp 
of approval for your average 
running, jumping, bomb- 
chucking, bazooka - blasting 
Soviet citizen remains lantalis- 
ingiy out of reach until he or 
she has withstood the ultimate 
test— wearing a gas mask' for 
a full hour without gasping for 
fresh air. 


Banking error?. 


second disappointment is the proportion of secondary pupils 

mnrn «fm lAonnt Tt -»hnr ■ r ■ i ■ m 


more significant. It is that 
children with a middling talent 
for scholarship — who constitute 
the majorin'— did less well in 
comprehensives than in grammar 
schools. 

The mixture of some favour- 
able with a greater amount of 


in comorehensivcs has risen to 
five-sixths. 


Discipline 

On the evidence, it could 
equally be argued that whether 
secondary schooling is compre- 
hensive or selective is less 


adverse evidence, characterises important to the child than 
the bureau s research into other factors which are not dependent 
attributes of the 6,000 16-year- on the structure of education, 
olds covered by the survey. For example, as well as dis- 
Thoso in comprehensive schools covering that mediocre scholars 
which had established effective did less well in comprehensives, 
sixth-forms showed more keen- the report found that these 
ness than their counterparts in schools had a higher rate of 
the selective sector as a whole truancy; Both could be 
to stay in full-time education attributed to a weakness of 
beyond the compulsory school discipline, which is certainlv 
age. Even though this tendency not necessarily a function of 
is viewed by the educational type of school. It is a function 
procession as an unqualified of toe determination of teachers 
good, however, it is not beyond to ensure that a child docs well, 
question. Staying on may not -and of the support the teachers 
ti,e L best courso are Sivcn by parents and by toe 
tor cmwren whose middling values of society at 3ar~c 


performance: the Beethoven 
Mass in C. A stirring, if occa- 
sionally hicuppy affair, the con- 
cert was enlivened for me, I 
must admit, by the programme 
notes. 

"The word credo,” writes 
Edwards, in terms apparently 
culled from one of his Treasury 
memos, “is repeated three times, 
more insistently each time, in 
a great crescendo of fervour and 
conviction. . . ” But the bit I 
cannot wait to hoar again comes 
in the Agnus Dei. where, he 
says, "the chorus enters with a 
great cry of penitence.” 


imminent punishment for 
people keeping and flying 
domestic pigeons. The "crime," 
toe military says, lies in the 
threat from birds to aircraft 
Told to “co-operate." hut not 
told how, I suppose fanciers are 
expected to respond with offer- 
ings of pigeon pie to help ease 


Should the ship of state run 
aground in their absence, how- 
ever, they can be qnlckly stun- 
moned back from their 
summitry. The meeting will be 
held in the parlour of a former 
vicarage — home of Parkinson — 
in Potters B.ir. 


capital’s chronic meat Bombing for gold 


Perception, you will appreciate, 
is largely a function of perspec- 
tive. So I suspect the chairman 
of Crocker National Corporation 
must have tied himself in knots 
to have gained his cock-eyed 
view of the attentions and inten- 
tions of the Midland, which 
plans to buy 57 per cent of his 
bank. 

The arrangement Thomas 
Wilcox told the Wall Street 
Journal, “isn’t a takeover. The 
fact that they will have a 
majority of stock is almost an 
accident of accounting.” 


In the cards 


Easy as pie 


Iran’s trigger-happy law enforce- 
ment authorities, having cut a 
swath through that unhappy 
nation's ranks of drug 
t raffickecs, counter-revolution- 
aries, pmips and other mal- 
feasants, have now directed 
their awesome powers on the 
innocuous pastime of the 
pigeon fancier. 

Apparently unaware that 


“ How curious," remarked the ' 
office manager to one ' of his 
more predictable absentees, 
" that your' motoer should fall 
ill every time there is an 
important match at Lords.” 

“It certainly is. sir," came 


___ The ancients, who spent much _ ' . . 

Time pondering such things. Defensive stroke 

believed sport was too best way 
tt , , , , ^ . of keeping mind and body in 

How thoughtful, I thought, of harmony. Joe Stalin had a 
Northwest Orient Airlines, to different view. To his mind the 
supply its passengers with a sole purpose of athletic 
handy and entertaining phrase- endeavour was to ensure that 
book to help them on their way new Soviet man could work 

through their daily business in harder and be a better soldier. „ _. v 

toeir Far Eastern destinations. This is the principle, Olympics the reply. " Do you think she’s 
It has printed decks Of play- fans please note, which lias shamming? "" 

ing cards to wife away the governed Soviet attitudes to ■ ■ ■ 

waiting with patience or, if sport ever since. It led to the 
travellers choose, in learning a Gotov k trudu i oborone (Ready 
little of the Japanese, Korean for Defence and Labour) move- 
and Chinese languages. menr which lays down the 

The ace. for example, tells Stalin standard for sporting 
one how to say "thank you." achievement. 

The queen will hail you a taxi. High on the official list of 
while a quick shuffle and the GTO activities, which I have 


Misfits 


Graffito from Islington: “Two 
in one people axe schizo-' 
phrenic." • 
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Charles Smith 

Par ; Sqxt Editor . 

ENERGY SHORTAGES ' riepre- 
s&k;toe. most, serious potential 
obstacle to Japan’s hopes of 
maintaining rapid growth 
during • - the ..coming decade. 
JSairafiQxicaJly. * they could also 
prt&jde. the most powerful 
stimulus Japan has yet received 
tp overtake toe West in the de- 
■ velopmeflt of new technologies 
and to intervene dlreetly in in- 
ternational affairs outside its 
own region of North-East Asia. 

: Whether the overall impact 
wzH be positive or negative re- 
mains to he seen, hut it appears 
certain- that Japan wffl be 
changed by toe coming energy, 
“squeeze " almost as much as 
it. was changed by the experi- 
ence .. of reconstruction after 
World Warn. 

- The '.reason, why Japan can- 
not'- escape being profoundly 
affected fay developments in the 
world energy situation over toe 
nett decade is. that it is over- 


THE ENERGY CHALLENGE 

As one of the biggest consumers of imported energy among 
the. world’s leading industrial nations, Japan has been hit correspondingly 
hard by the second oil crisis. The country’s success in coping with the first crisis is a hopeful 
sign, but its leaders are well aware that the task this time is even harder. 


whehningjy dependent on im- 
ported energy. Japan ranks 

- second to the U.S. in the league 
table of oil-importing nations. 
But imported oil contributes far 

- more to its total energy con- 
. sumption than is the case with 

the U.S. or. .any.. other major 
‘ industrial country. 

In 1978 no. less than 90 per 
cent of Japan's primary energy 
supply was imported, with the 
bulk of the total consisting of 
Middle East oil. The energy 
dependence of Japan appears 
greater still when one notes 
that. 55 per cent of toe total 
came from the Gulf area (in- 
cluding Saudi Arabia and Iran). 

Japan’s energy vulnerability 
led to something tike - panic 
when the first oil crisis struct 
in 1973. In the years that fol- 
lowed toe economy, made an 
unexpectedly strong recovery 
from . toe 1973 quadrupling of 
oil prices and, by 1978, few 
Japanese economists any longer 
believed that energy shortages 
represented the main potential 
constraint on GNP growth. This 
complacence, however, gave'way 
to renewed concern in the 
spring of 1979 when the Iranian 
revolution, followed by product 
turn cutbacks in Saudi Arabia, 
set . off another round of price 
increases and supply shortages- 

Japan was eventually able to 
import its full oil requirements 
for 1979 but at a cost which 
was . roughly three times that of 
the year before, (in terms of 
yen). It Was also oblige, for 
toe first time since 1973, to 
take a long, hard look at the 
potential effect of oil and- other 
energy shortages on its long 


term economic growth pros- 
pects.’ 

The result of this reassess- 
ment of future prospects was 
the announcement (in the 
Government long-term economic 
development plan published in 
August, 1979) that Japan could 
expect to achieve economic 
growth of slightly more than 5.5 
per cent in toe first half of toe 
1980s, and 5.0 per cent in the 
latter half, if it increased its oil 
imports by 17 per cent up to 
between 1979 and 1985 and 
simultaneously made progress 
with the conservation of energy 
consumption by industry and 
the development of -alternative 
energy ’sources. 

Growth rate 

The conclusion sounded 
reassuring enough given that 
Japah’5 growth rate during toe 
six years since the 1973 oil 
crisis has seldom risen much 
above the 6 per cent level and 
sometimes well below 5 per 
cent The only trouble is that 
few energy specialists, either 
inside or outside Japan, appear 
to believe that toe premises on 
which toe Government plan is 
based are' reliable. 

Japan’s 1985 oil import target 
of 6.3m '. barrels per day. 
although formally sanctioned at 
the Tokyo' summit of advanced 
industrial- nations (when all the 
participants set themselves nil 
import targets for the mid 80s 1 
is now widely regarded ss being 
over-optimistic. ‘ “Alternative 
energy” estimates (for the end 
of the- 3980s) also seem to 
reflect a good deal of wishful 


thinking by government officials 
and are being scaled drastically 
by private forecasters. 

Finally, there are doubts 
about Japan’s ability to get 
more GNP growth than it is 
already doing out of a given 
quantity of energy, given — 
ironically — that it is already 
performing impressively in this 
respect. For the past few years 
the Japanese GNP has averaged 
a 0.6 per ceni increase in 
energy consumption for every 
1 per cent growth in GNP. This 
is a better figure than bas been 
achieved by any other major 
industrial nation. 

The conclusion wbicb emerges 
from these rather depressing 
facts would seem to be that 
Japan must either face a con- 
siderable cut in growth rates 
over the 1980s (perhaps to 4 
per cent per year or less), or 
must take urgent action to 
improve its energy situation by 
developing alternative energies 
at a faster rate. In practice it 
may have to do both these 
things. 

Japan’s growth targets prob- 
ably will be scaled down, 
tbouch at the cost of painful 
adjustments in various parts of 
the economy (including employ- 
ment). At the same time much 
greater efforts will be required, 
and will probably- be made, to 
convince the Japanese public 
that alternative energy sources 
such as coal and nuclear power 
are recessary and should be 
tolerated despite some obvious 
snags and disadvantages. 

Adjusting toe balance between 
the supply of alternative 
energies .-md- the rate of 
domestic economic growth wall 


not be the only task confront- 
ing Japan in the 1980s. There 
are also external challenges to 
be faced as a result of toe 
energy crisis. These will in- 
clude finding toe means to pay 
for costly oil imports (which 
will remain the main source of 
energy no matter how fast new 
sources of energy can be 
developed) and ensuring, or 
attempting to ensure, against 
political disruptions to the 
supply of oil. 

Japan’s oil bill in its 1980 
fiscal year (ending March 31, 
1981) is expected to amount to 
nearly $60bn, or roughly half 
of its total imports. This will be 
covered by maximising exports 
of manufactured goads (to the 
developing world and to other 
developed countries) and by 
running a substantial deficit on 
the current account of the bal- 
ance of payments which will in 
turn have to be offset by official 
and unofficial borrowing of 
various kinds. Tile current ac- 
count gap could diminish in 
1981 and 1982 if oil prices re- 
main stable or rise only 
modestly But almost all Japan- 
ese analysts expect further steep 
price increases by the middle 
of the IPSOs and a correspond- 
ing renewal of pressures on 
Japan’s overseas payments. 

Opinion 

The nation will seek to bal- 
ance these by obtaining its 
share of recycled OPEC 
petrodollars (In other words 
the excess dollars which 
oil-exporting countries will 
earn by jacking up their 
prices to oil importers like 


Japan). Recycling alone, how- 
ever. will not be enough in the 
opinion of most Japanese ob- 
servers. It will also be necessary 
to keep exports expanding 
rapidly — and to ensure that the 
products exported are goods 
which earn a maximum amount 
of foreign currency with a mini- 
mum input of imported energy. 

Japan’s need to pay its way 
in a world of scarce and costly 
oil constitutes toe main reason 
why the country will be placing 
more emphasis than ever during 
tbe next five to ten years on 
upgrading its industries and 
obtaining a global “ techno- 
logical supremacy” at least 
in some chosen areas. By pro- 
ducing goods which are not yet 
being manufactured in the 
West (such as video tape 
recorders) the Japanese hope to 
avoid trade frictions with the 
U.S. and Europe and to become 
accepted as useful, instead of 
disruptive, members of the 
world trading community. What 
they do not seem to envisage 
is a world in which Japanese in 
dustry and technology would be 
only on a par with western 
levels, in the sense that it 
turned out more or less toe 
same products with only minor 
differences of style or special- 
isation. 

Japan’s other main preoccu- 
pation in the era of energy 
shortages will be to find ways 
of creating a political situation 
favourable to the smooth flow 
of energy supplies. Japan is 
nowhere near attaining the 
Great Power status which would 
permit it to intervene by force 
or threat of force in oil- 


producing areas such as the 
Middle East But it will try 
hard to use its economic 
strength (ie, the ability to offer 
technology and industrial hard- 
ware) to make friends and in- 
fluence people in the Arab 
world. It may also. Increasingly, 
be indined to try its hand at 
Middle Eastern diplomacy. 

Influence 

Japan made a first tentative 
move towards adjusting its 
stance on the Palestine issue 
during the 1973 oil crisis and 
in so doing broke with the long- 
established principle of auto- 
matically endorsing the .Ameri- 
can viewpoint on all major in- 
ternational issues. In future 
toe Japanese may go beyond 
tois and a tempt to take a lead 
in framing Western policy to- 
wards the Middle East, possibly 
even seeking to influence the 
American position. 

It scarcely needs (o be 
stressed that Japan will be 
playing for high stakes, both 
economically and politically, as 
it confronts the seemingly 
inevitable energy squeeze of 
the 19805. If the gamble pays 
off and the crisis is surmounted 
the Japanese economy could 
look stronger at the end of the 
decade than it does today and 
Japan could have emerged as a 
much more self-confident and 
active member of the inter- 
national community. Failure to 
adjust to the circumstances of 
scarce and costly oil might, on 
the other hand, mean a low 
growth economy with a chronic 
payments problems 2 nd perhaps 
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even some internal political 
instability. 

Japan is too important in the 
world today for its allies and 
trading partners not to wish it 
success in its difficult task of 
adjustment. But those same 
friends and allies may have to 
resign themselves to tbe fact 
that a Japan which has success- 
fully surmounted the energy 
challenge will be a still more 
serious competitor than one 
which is only starting to tackle 
the problem. 


Breakdown of Business Results 
’. byproduct Grotm 
(ftr fiscal ye» oKtog March 31, 198(9 


Industrial 
Electronic I 


Other Pro ducts 


Products 


Toshiba 


36 % 


-Heavy Apparatus 


r t ■ 

» 1 


r * 






1 1 


. Toshtoa'ssuccess wtihtodoy'-s ever-advancing ••• 

/ eledriqal <mct electronics fields is backed by more than 


, reflected inourrecord highsior ccff^olidcrfed netsales 
(£3.737 million) and consoMaiedriet Income 
. (£8? nnllidh). .; 

Ail ofihesefinandal achievements havebeenfhe 


More importantly, though, is T^fafixTs ability to 
cantmually touch new Kfe-styies1hrough“new 
technology. This quest ior iresh. ideas is deihonsirated in 
. our extensive research and develapmerfi: — last yeca: 
alone Tashibainvested over £ l-39 miHion in this 
segment of the company; . . 

. Toshiba is constantly, looking ahhad^ to tomorrow's 
needs, tomorrow's environment and tomorrow's 
' economics. From inside your Itome to outside the 
.'.atmosphere, Toshiba is uncovering new electronic ' 
dfiedtons for the future. " -h ,■ "/ ■ 

(Sterling pound amounts are translated fronvyen, tor convenience- wily, at the rate of . 
¥510-£1J • T - ' ’ 
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When it comes to developing products for the 
individual consumer. Toshiba has a vast range of 
electrical and electronic goods. From 7V y -video and 
audio systems to lighting and kitchen appliances, 
Toshiba enriches the lives of millions the world over. 

For.the hi-fi stereo field, we have applied our micro- 
electronic know-how to create a Micro-Component 
series that delivers high performance sound in virtually 
half the space of conventional systems. Along with 
tois. Toshiba has introduced adres, its own cassette 
deck noise reduction system that effectively lifts 
recordings to clearer, more dynamic levels. 

. In additioa Toshiba’s colour televisions with 
BLACKSTR1PE picture tubes are continually incorpo- 
rating new TV innovations— Rank Toshiba Ltdi in 
Plymouth, England has been instrumental in the sets” 
production and distribution throughout Europe. 

To accent the enjoyment of TV viewing, Toshiba's 
Betaformat video tape recorder incorporates 
programming over a weekly cyde. 

Toshiba technology can be seen entering the fives 
of just about anyone. To some people it means pocket 
radios and to others it represents microwave ovens. 

To everyone, however, Toshiba guarantees reliability. 


Main products 

Home Appfiances: microwave ovens, refrigerators, sr 
conditioners, vacuum cleaners, food processors, electric 
tens, washing machines, dish washers, toasters, clocks 
Video, Audio Equipment- colour TVs, video tape recorders, 
video cameras, hi-fi components and accessories, radio 
cassette recorders, dock radios, portable radios 
Lighting Appliances: fluorescent lamps, incandescent lamps, 
special incandescent lamps (halogen/sealed beam) - 
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Toshiba’s heavy industrial know-how generates 
efficiency —for steel mills, electric locomotives, air 
pollution monitoring systems and more. A tremendous 
amount of our newest technology in this sector has 
utilized computerization for some of the world's largest 
industrial projects. 

Especially significant have been our developments 
with electrical power generation. To Yugoslavia for 
hydro-electric advancement Toshiba has provided a 
pumped- storage power station (610.000 kW) that 
boasts the highest head reversible pump-turbine in 
the world. In another related application, Toshiba has 
built 13 units of turbine generators for a geothermal 
power station in toe U.S. which utilizes geysers for its 
source of energy. And with involvement on the other 
end of toe scale, we have played an active role in the 
creation of a computer-controlled air cargo system 
(JALTOS) for the new Tokyo International Airport. 

At present, Toshiba is working on experimental 
systems for ocean and solar power generation — and 
it’s not too far in the future when these facilities and 
many more like them will become a vital part of 
modem society* 


Math Products 

Nuclear Equipment: fast breeder reactor equipment, boiling 
water reactor, nuclear turbines and generators 
Transportation Equipment: electric/diesel locomotives, 
monorail cars, escalators and elevators 
Power Equipment;- hydroelectric generating equipment 
thermal-electric generating equipment power transformers 
Industrial Equipment: induction motors, DC motors, electric 
equipment for metal, paper processing 
Industrial Measuring Instruments: instruments & control 
systems, radiation monitors for atomic reactors, air pollution 
monitoring systems. X-ray or gamma-ray thickness gauges 
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Industrial Electronics 


Within the numerous achievements of this sector, * 
Toshiba's microelectronic applications have provided 
the backbone for many of today's industrial wonders. 
Our monumental advances with semiconductors, like 
integrated circuits and LSis, have enabled us to 
introduce the world’s' first C^MOS-LSl. 

With these miniaturised components at toe controls, 
Toshiba has produced an extensive line of electronic 
calculators — some of which are capable of 
remembering names, phone numbers, birthdays and 
appointments. For office innovation Toshiba has a toll 
line-up of high speed plain paper copiers, office 
computers and facsimiles. Moreover, we have 
developed the first document filing system to store up 
to 1 0,000 pages of information on a compact, laser- 
scanning memory disk — with just the touch of a 
button any page can be quickly printed out. 

Toshiba's accomplishments even enter the medical 
profession with our computer tomographic scanner 
and ultra-sound diagnostic equipment. Toshiba 
technology is also proving to be instrumental in toe 
production of satellite communications, labour-saving 
equipment, aircraft navigational aids and numerous 
other operations that are moulding the life-styles of 
today and tomorrow. 


Main Products 

Communication Systems: broadcasting systems, telephone 
systems, facsimile 

Information Systems: computers, word processors, ffafo 
entry systems, computer peripherals & terminals 
Business Machines: copying machines, calculators 
Labour-Saving Equipment mail processing machines, 
banknote processing machines 
Medical Equipment: computerized tomography scanner, 
diagnostic X-ray equipment, ultrasonic diagnostic equipment 
Electronic Components: integrated circuits and LSIs, colour 
cathode ray tubes, magnetron tubes 


. Salas Subskferfos 6» Etstte^Tbshfca ftitern^onel Co, licL (London), Toshiba (UK) Ltd (Surrey; England), Toshiba Europa GjnixH. (Frankfurt/Maty, Toshiba Deutschland Omb.H. (Neu 3 S), Toshiba (Schweiz) AjG. (Zurich) Offices in Europe: London. Paris, Stockholm, Berlin, Vienna 
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to even greater test 


THE ECONOMY 


RICHARD HANSON 


THE JAPANESE economy de- 
serves the “best effort" award 
for achieving comparatively 
high rates of growth with a 
niggardly increase in oil con- 
sumption since the 1973 oil 
crisis. Unfortunately, it appears 
unlikely that even highly effi- 
cient industrial Japan can im- 
prove much more on the amount 
of real economic growth it 
squeezes out of the volume of 
energy it consumes. There is 
also a serious doubt as to how 
much energy will, in fact, be 
available by the end of this 
decade to support further 
growth. 

These are the new economic 
facts of life Japan faces in the 
1980s. In essence they mean 
that despite Herculean efforts 
to restructure and fine-tune the 
economy after the first oil crisis, 
the task of making it “ energy 
crisis proof" is still decades 
from completion. This poses 
the immediate, and crucial, 
question of just how much 
growth the country can afford 
in the meantime. 

At is the case with all ques- 
tions posed by the energy crises, 
the answer depends on whether 
you are talking to an optimist 
or a pessimist. Roughly, the two 
groups break down between 
those who have a definite in- 
terest in seeing to it that all is 
well with the economy (the 
Government, primarily 1 ) and 
those whose job it is to point 
out what is going wrong (the 
private sector, although not all 
private forecasts are negative). 
The optimists say that a healthy 
rate of growth is possible (5-6 
per cent) over the next 10 years, 
while the lower estimates are 
that Japan will be lucky to he 
able to afford over 4 per cent. 

Those who support the higher 
rates say that anything less 
could lead to serious social prob- 
lems, such as unemployment On 
the other hand, advocates of a 
lowering of the sights say this 
will help achieve stability and 
keep to a minimum inflationary 
strains on world oil supplies. 
They also argue that supply 
constraints will automatically 


JAPAN’S BALANCE OF PAYMENTS 
<$m) 



Exports 

Imports 

Trade 

balance 

Services 

Transfers 

Current 

account 

Long-term 

capital 

Basic 

balance 

1975 

56,004 

50.161 

5,843 

(5.364) 

(345) 

134 

(260) 

(126) 

1976 

69,394 

53,246 

11,148 

(6,096) 

(370) 

4,682 

(1,606) 

3,076 

1977 

63,363 

63,028 

20,335. 

(5.922) 

(417) 

13,996 

(2,441) 

1L555 

1978 

96.978 

76,447 

20,531 

(7,772) 

(907) 

11.852 

(16,229) 

(4,447) 

1979 

105. 0S3 

107,539 

(2,456) 

(10,205) 

(U70) 

(13,531) 

(8,188) 

(22,119) 

Notes: 

April 

1 Minus figures arc in 

1 to March 31 e.g. 1079 

parentheses; 2 The years are Japanese fiscal 
= April 1, 1979, to March 31, 1980. 

1 years running from 


hold the economy back — so 
that in the end, there may not 
be much choice. 

Committed 

In what now seems like the 
distant past (i.e., before people 
worried about oil), Japan was 
committed to flat-out growth to 
“ catch up " with the economic 
standards of the industrial 
West. The most important prob- 
lem faced by Japanese economic 
managers in the 1960s in achiev- 
ing double figure growth rates 
was how to do it despite the 
severe constraints presented by 
the country's precarious interna- 
tional payment's balance. Oil 
was cheap and readily available. 
If the current account fell into 
deficit it meant tfiat Japan was 
consuming more than it could 
afford to buy from the outside 
world; the economy, in other 
words, was over-heated and 
needed to be slowed down. 

The classic deflationary tools 
were then applied; these con- 
sisted of raising interest rates 
and directly limiting the amount 
of funds banks could lend. From 
the mid-1960s onwards this 
formula worked almost too well, 
creating a robust economy that 
tended to be chronically in 
surplus. By 1970 the surpluses 
began to annoy Japan’s trading 
partners, forcing Japan to start 
liberalising its rigid laws on 
capital flows and to accept a 
sharp revaluation of the yen. 
When the 1973 oil crisis struck, 
the authorities applied the same 
old brakes and for good measure 
clamped exchange controls back 
on the ecenomy. 

The Government has been 


accused of over-reacting initially 
to the 1973 quadrupling of 
prices (the discount rate went 
up a full two points to 9 per 
cent in one step in December, 
1973) and causing a recesssion 
deeper and longer than it need 
have been. 

GNP growth plunged from 10 
per cent in the 1973 calendar 
year to minus 0.5 per cent the 
following, and the economy took 
two full years to recover its 
vigour. Inflation went from 16 
per cent before the oil crisis 
(fuelled by a rash of speculative 
land and commodity price in- 
creases) to a peak of 22 per cent 
in 1974 before cooling gradually 

witb the recession. 

The authorities have since 
then become much more adept 
at handling the shock of an oil 
crisis, as verified by the reac- 
tions so far to the second crisis 
one which was sparked late in 
197S by revolution in Iran. The 
most practical lesson learned 
from the 1973 shock was not to 
panic. The Government would 
not like to see a repeat of the 
fear which spread to consumers 
and businessmen in 1974. The 
years between the first and 
second crises have also been 
well utilised by Japanese indus- 
try to became more energy 
efficient 

Industry in Japan consumes 
the lion's share of energy 
(unlike the U.S. where private 
consumption, for cars in parti- 
cular. uses up large amounts of 
oil), and it does not need very 
much encouragement to become 
more efficient in using it. High 
rates of energy usage simply 


cut into profit and make manu- 
factured products * much less 
competitive. 

The most spectacular savings 
have been made by some of the 
largest users. Steel, cement, 

al uminum and other big users 

have cut back successfully 
mostly through *' positive " 
investment in new, more energy 
efficient, plant and equipment. 

The net result is that Japan 
went from requiring a 1.34 per 
cent increase in oil supplies for 
every 1 per cent of real GNP 
growth from 1970 to 1973 to an 
"elasticity" ratio of only 0.55 
per 1 per cent GNP growth 
from 1975-1977. The Ufl 
became less efficient during the 
same years going from a ratio 
of L18 to 1.23. West Germany 
reduced its ratio to 0.86 jrrom 
1.27 before the oil crisis. 

If Japan is to continue ex- 
porting successfully it will have 
to shift its industrial structure 
even further away from pro- 
ducts that require large 
amounts of energy to produce 
(just as the economy had to 
become less labour intensive 
when wages began to rise). This 
will mean an increased empha- 
sis on new industries, sophisti- 
cated machinery, and even 
greater efficiency in the old 
industries. 

However, most economists 
believe that further savings by 
industry will not translate auto- 
matically into even better oil 
energy “elasticity" ratios. For 
the 1980s the oil consumption 
increase rate per 1 per cent of 
real GNP growth is expected 
to hover at 0.6-0.7, which iodi- 




Mitsui Bank is a bank with a history, and a history of 
achievement. 

In 19S3, for example, Mitsui Bank will be 300 years old, 
commemorating the opening of the Mitsui Exchange House in 
Eck), presentday Tokyo, back in 1683. 

We entered the foreign exchange business in 1906, and we were 
one of the first Japanese banks to go overseas, opening offices in 
London and New York in the early 1920s. 

Today Mitsui Bank is ready to handle all aspects of retail, 
corporate or wholesale banking transactions, backed by fully 
computerized banking systems. 

And our move toward greater internationalization is continuing 
with the steady and realistic expansion of Mitsui Bank’s overseas 
network and services. 
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cates ■ a slight deterioration, 
from the peak. 

This is in part traceable to 
the trend for inefficient private 
consumption to eat up greater 
amounts of energy (more cars, 
heaters, air conditioners, refri- 
gerators, etc.). The- non- 
industry Sector eventually could 
account for about half of energy 
. demand compared with 10 per 
cent today. . 

Crucially 

The rate of economic growth 
that Japan can “afford" there- 
fore depends crucially on how 
much oil and other forms of 
energy will be available over the 
next decade, here Japan's tar- 
get figures and "realistic" esti- 
mates begin to show wide gaps. 

The Economic Planning 
Agency (EPA) a year ago set 
as long-range growth targets 
of 5.7 per cent per annum for 
the first five years and 5 per 
cent for the latter half of the 
1980s. This assumed the follow- 
ing major factors: 1 . That Japan 
will become about 15 per cent 
more efficient in conserving 
energy by 1990? 2. That oil im- 
ports will rise 17 per cent from 
last year’s 5.4m B/D to 6.3m 
B/D; and 3. That progress will 
be made on bringing alternative 
energy sources like nuclear 
power, steam coal and LNG into 
substantially greater use. 

The latter two factors have 
become extremely problemati- 
cal, particularly expectations on 
nuclear power. Some hold that 
it will be difficult for Japan 
even to maintain its present 
level of oil imports, but a more 
reasonable view is that it will 
be only able to increase imports 
by about 10 per cent (rather 
than the targeted 17 per cent). 
The private Institute of Energy 
Economics sees the country 
falling 12*18 per cent below the 
1990 energy supply target and 
predicts that growth rates closer 
to 4 per oeiit are all that can 
be expected in the GNP. 

What can be said about the 
Japanese economy from now on 
with some certainty is that it is 
finally completing the transition 
to low growth from the high- 
growth ’60s. The successful 
recovery from the first oil crisis 
is still being reflected in the 
present buoyancy of the 
economy. 

Growth last fiscal year (to 



March) topped the 6. per cent 
level in real terms, and is not 
expected to slow until later this 
year. The Government estimates 
something less than 5 per cent 
for the full fiscal year, on the 
basis of strong exports and 
spending by corporations for 
new plant and equipment 
A price has had to be paid 
for recovery, however. The 
national government's finances 
are in the red, and new taxes 
will be needed before fiscal 
stability can be restored. In 
the interest of keeping down in- 
flation (and keeping industry 
competitive), Japanese labour 


has agreed to suffer what will 
surely be a real, decline, in 
income in 1980. More import- 
antly, there is a growing prob- 
lem of income distribution now 
that growth has slowed and the 
population is ageing ot a very 
rapid rate. 

One widely held view among 
Japan’s business elite is that it- 
was a good thing the 1973 oil 
crisis occurred when it _did. 
Otherwise, Japan might not 
have had sufficient time to pre- 
pare for what clearly are the 
long-term realities of the per? 
tnaneht energy .crisis oT the 
1980s. 
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BASIC STATISTICS . 

Area; - " .’377,535 v sq km 

Population 

- 115.9m 

. GNP (1979) : 

Y22L723bh 

Per capita • 

Y1.913m 

J TRADE (1979) / 

; imports 

$99.2 bn 

Exports " 

$10L2bn 

Imports fronrUK 

;£606tn 

Exports to TIK 

£l,490m 

, Currency: Yen . 

Y518J5— f 


Currency drawn willy 
into greater world 




THE YEN 

RICHARD HANSON 


ONE OF the “ spin-offs " of the 
second oil crisis is that 
Japanese currency has been 
accumulating in the hands of 
foreigners at a faster pace over 
the past few months than at 
any time in the past. This de 
facto internationalisation of the 
yen is the result of measures 
the Government took to defend 
Japan’s exchange rate from 
further deterioration in the 
wake of huge oil-induced 
international payments deficits. 

The first oil crisis had led 
to the abrupt shelving of plans 
to allow greater international 
use of the yen. These plans 
were the brainchild of a small 
group of Finance Ministry 
“liberals" some of whom are 
are no doubt drawing an ironic 
satisfaction from the fact that 
their ideas are at long last 
being put into practice. 

“ Orthodox " thinking in the 
Finance Ministry and the Bank 
of Japan has until now tended 
to stress the dangers rather 
than the advantages of too 
great in international use of 
the yen. Japan began its post- 
war economic recovery with a 
tightly regulated financial 
system featuring, among other 
things, officially regulated in- 
terest rates. Hie free flow of 
funds in and out of the country 
would have made it hard to 
sustain such a system and 
Japan accordingly adopted a 
foreign exchange control law 
modelled closely on that of the 
UK 

Prohibited 

The law was based on the 
principle that all foreign ex- 
change transactions were pro- 
hibited unless specifically 
authorised by the Finance 
Ministry and the Bank of 
Japan. In practice this meant 
that the scope for non-residents 
to acquire yen assets, or to 
borrow .yen, was almost non- 
existent from the early 1950s 
until near the end of the 1960s. 
A parallel consequence of tha 
system was that Japan’s 
external trade was conducted, 
and financed, in foreign cur- 
rencies with the bulk of short- 
term import finance being 
arranged through the New' York 
head offices of major American 
banks. 

The " watertight ’’ foreign 
exchange control system first 


began to spring leaks in tbe 
last few years of the decade of 
the sixties when foreign 
investors demanded — and had 
to be given — increasing free- 
dom to acquire yen securities. 
From 1970 until the onset of 
the first oil crisis in 1973 
Japan’s rapidly strengthening 
foreign exchange position 
prompted further tinkering 
with the system. 

International organisations 
and foreign governments were 
granted permission to issue 
yen-dominated bonds in tbe 
Tokyo capital market from 
1970 onwards (the so-called 
samurai bonds). At the same 
time there were discussions on 
instituting a “yen shift" which 
would have involved trans- 
ferring the bulk of short-term 
import financing from dollars 
to yen.- (This experiment was 
abandoned largely because the 
interest rate gap between 
Japan and the U.S. would have 
made the transfer prohibitively 
expensive.) 

Tbe 1973 oil crisis, with its 
overnight effect on Japan's 
international payments posi- 
tion, derailed these plans In a 
hurry. Yen lending to 
foreigners was halted abruptly 
(although foreigners continued 
to be encouraged to buy 
Japanese stocks as a means of 
“defending" the yen). The 
samurai bond market remained 
in limb o until its cautions 
reopening in 1975. 

In 1976 and 1977, when Japan 
began to acquire, first an ample, 
and before long an embarrass- 
ing external payments surplus 
there was a progressive loosen- 
ing of government controls on 
all forms of yen lending (both 
samurai bonds and syndicated 
loans). The amount of “Euro- 
yen" or external yen in circu- 
lation outside Japan accordingly 
rose from an estimated S2.7bn 
(equivalent) at the end of 1977 
to $6.2bn a year later. The 
advance of the yen as an interna- 
tional currency coincided with- 
the rapid strengthening of the 
yen-dollar exchange rate. ' This 
hit a peak in October 1978 when 
the yen briefly touched the level ' 
of 175 to the dollar. - 
By the end of 1979, however, 
soaring oil prices had - once 
again shifted the current 
account from record surplus 
into record defidt The yen fell 
sharply between the spring of 
1979 and early 1980. finally 
bottoming out in Apnl this year 
when the rate stood at more 
than Y260 to the dollar. From 
then on things began to look up 
as a yen defence package an- 
nounced early in March by tbe 
Ministry of Finance belatedly 
took hold, and when U.S. in- 


terest rates at last passed tlieir 
peak. 

The March 1980 defence pack- 
age took a completely different 
approach to managing foreign 
exchange problems from the 
strategy adopted after the 1973 
oil/yen crisis. Bather than 
attempting to stop the outflow 
of capital, the authorities en- 
couraged an inflow; The steps 
included freeing- interest rates 
that banks can pay on “free 
yen ” deposits by foreign 
governments and central banks; 
allowing Japanese banks ' to 
make medium-term “impact” 
loans, to Japanese companies, 
and also to transfer (under a 
quota) Euroyen from their 
overseas brandies. _ Officials 
announced they were also pre- 
pared to activate swap lines, 
witb the New York Federal . 
Reserve, and that - -West. 
Germany and Switzerland would 
back up the Bank of Japan. 


Impressive - - 

The result has been impres- 
sive. The Ministry of Finance 
estimates that free yen (which 
simply means yen that- can . be 
freely moved in 'and out 'of 
Japan) deposits by central 
banks increased at a rate of 
over $lbn between April' and 
June. “Impact*’ loans to 
Japanese corporate borrowers 
hit $6G0m in May. In the space 
of two months from the start 
of April the yen appreciated 
nearly 20 per cent to. the 5315- 
Y200 range wifleh MoF feels 
is an- appropriate level. 

Senior officials at MoF were 
particularly anxious to attract 
an inflow of funds from 'the 
Middle East oil producers, and 
missions- were despatched to 
offer national bands and en- 
courage other investment" The’ 
authorities were a bit red-faced 
about the fact that they had, 
turned down an offer ; from . 
Saudi Arabia just last year zo 
roll over a $lbn deposit made 
five years ago to help banks 
through an international credit 
crunch. The Finance Ministry, 
did, however, manage to get an - 
.agreement to place a fairly' 
large; sum. of national bonds 
with the Saudis. . i: 

The -recent inflow of foreign 
funds into Japan, especially' 
from the oil producers, ' was 
large enough to raise current 
estimates of offshore yen to the 
equivalent of anore than Slfibn 
(or more than twice the figure 
of 18 months ago). The MoF 
is paying very dose attention 
to this development, and is Sa . 
fact planning to make its first 
disclosure ever of estimates of . 
non-resident yen- holdings, 
sumter to estimates made by. 
West Germany. . This will 




include yen deposits, foreign 
holdings . of yen bonds?, and 
equities, etc. . • ' 

At the root of all these sh'ffts, 
oE course, is the OPEC petro- 
dollar surplus (to which Japan 
wall contribute around $57bn 
■ this -year as the price- . ior 
. imported oil).. TW sudden spurt 
of yen into international hands 

- la the direct result ; of Japan’s 
need to fiirance the oil-created 

. deficit “"below" the; bottoinftllhe 
of tbe balance of payments. 
Japan is alro pteyhUi sqgpaffi- 
cant - role • In.vthe- -overaB - re- 
cycling of petrodollars. 

Estimates jpetrodffiiar floWs . 
are basically : : guesswork. 
Government 'and. private esti- 
mates, however,- .indicate^ that; 
Japan is nbw recycling about 
10 per cent of OPEGSs, weaKh, 
after a late start, : : Thds Js. in .. 
line with Japan’s share of the 
wo rid GNP. ;One Jap^es^-bank 
guesses that the'jrapahese sfiare" 
breaks down -roughly :-.;(as^bf ; 

- April) as- , ftillows:. Euroyen 
deposi ts - in - Japanese ; rbacSs 
overseas: 53-fiin .{out. of LJtetaL . 
OPEC Eurocurrency deposits: e£- 
$12-i5bn);. free' ‘yen deposits: 
S3-4bn; other foreign currency 
deposits in Japan:. $5-8bnr and 
anywhere from. $7.5 to $16bnin - 
Japanese stock ,and . bond 
holdings. •• 

Takeovers 

• Japan has not, been as success- 
ful at getting the Arabs to ; 
invest in Japanese ’stocks _as .it ; 
might like. This ;is partly 
because -there are few Japanese 
■: advising the Arabs <ra where to - 
invest: Stock buying has- re : : ' 
ceived a lot of attention since .it 
was -disclosed that "the Arabs 
.were buying, sharei.it' some of . 

. Japan’s better known* * com- 
panies. The Government -.says, 
vhowe ver, that In no case . is the ■ .. 
percentage .bf "shares now-held _ _ 

. more than L54T per cent. "No- " 
.body in Japan is expecting Arab • 
takeovers, and it seems L that tbe ■ 
Arabs, with- touch- lesSexpert- ’ . 
ence in ingesting ih> Japan 'than 
-the tl-S. crr UK, will be rather : 
.cautious anyway. .. 

The yen’s position as a. world . « 
currency is still minor, when . 
compared with -"that" of . tbe 
dollar. : There are estimated ;to ’• 
be over S60bn in Eurodollars' in , 
the market There i5i also no". 
«asoii to. think that ! Saudi; _ 
Arabia . or other ‘oil producers..- 
are soon going to begin ecMpt- -' 
mg payment for oil inyen.Bnl-: 
as long as Japan’s economy- eon- - 
tmues on a round course; andi’ ; 
the. yen- maintains i tg pnrijias- , : 

the process ,<)f Jirtefr, ft 
nationalisation appears untike^y : 'z 
to go into reverse.. v * 
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This is the New Datsun Bluebird. Handsome, functional 
elegance in a new shape for Europe. 

A crowd-stopper without a doubt 
Birt that’s only the start of the story. Because within the new 
styling, Datsun have incorporated the most modem technology the 
automotive sciences can provide. 

The result is the New Bluebird range -the quietest, most 
balanced and refined cars that Nissan designers have created. At a 
price that represents the ultimate in sheer value! 

' V The firstDa&imBluebiM was unve3ed21 years ago and since that time, successive models have 
established a world-wide reputation for performance , economy of operation and durability. Over 
?50ft ^Bluebirds have been produced for work! markets. 

: • • : Nowromesfhe most exdtiog Bluebird yet,a carto challenge and’beat the best thatEurope can 

offeraflKmCdi^ 

TedmicalAdvanres 

produce one of the ymid’stcg) fondly cars. 

: ]r. r - ■ - The NewBIuebirdbckb^ellsarepressed from a very advanced steel which includes manganese 


There aefour models in the New Bluebird range. Two saloons with the choice of a L6 litre or a 
US Etreen£ine.a very rotmyandgtiod^^^ estate car andaBIuehnxicoiTCwitiisparldirig 


performance from a special version of the 1.8 litre power unit The engines are of modem overhead 
camshaft design togive 100 mp.h. performance ;? et, at the same time,use low grade petrol very 
"sparingly indeed' 

Bid; the overall economy of the New Bluebird is not confined jost to good fad consumption figures; 
it has as nmchtofowifaDatson’s legendary reputation for mechanical lefiabiiity.Iike all Datsuns, these 
new Bfaetdrds are bnittto^endfaeir time on road, notmfhewOTkshop. 

Executive-Style Equipment 

In every NewBluebird you’ll find a long, long list of special equipment in true Datsun fashioa 
In tact, Bluebirds have more in the way of “extras” than some cars costing twice the price. 

There’s tinted glass * twin waveband push-button radio * quartz clock with month and date 
display * two-speed wipers with wasfa/wipe and variable intermittent wipe * halogen headlights 

* reversing lights * rear fog light ^ height and lumbar adjustment on driver's seat * adjustable steering 
column * lockable glovebox with light * roof console with adjustable map light * panellist rheostat 

* an anay.of wanting lights for washer level, batteiy level, low fuel, door ajar, etc. * a warning buzzer 
whenlights have accidentally been left on * interior release for boot and ftiel lid *rev counter 

* comprehensive bi-level heating system with rear compartment ducts * courtesy lights on all doors 

* rearcentre armrest * childproof locks * carpeted rear parcel shelf * inertia reel seat belts * rear fog 
lamp * drivers door mirror and much more. 

Mtiifc at agenume^ 

New Bluebird prices start at £3990 f or L6 litre saloon and £4098 for the L8 litre saloon, 
which makes them outstanding value compared with cars tike the Renault 18, VauxhaU Cavalier 
1600 GL,Ford Cortina 1600 GL, or other cars like the Sigma 1600 GL and Montrose 1600 GLSeta, 
which can cost i^) to £800 more. 

With the New Bluebird range, Datsun have produced an 
advanced new car that will influence the pattern of motoring in 
Europe for years to come. 

The New Bluebird is at your dealer’s showroom now. See if, 
and test drive it soon. 
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The first 

merchant bank 


Kleinwort Benson - 
the first London 


® TT 


Honrvat-s merchant bank to set up a 

III JdiJJcill. permanent office in Tokyo - 

has conducted business with Japan for over a century. 

Our expert knowledge covers the financing of 
trade; dealing in Yen, and other foreign exchange; 
corporate finance activities; and the Japanese bond 
and stock markets. 

Why not call us? 

In London David Wake-Walker- London 623 8000. 
Tn Tokyo The Hon. Hugh Tienchard -Tokyo 284 0647. 



Established 1792 
Head office: 20 Fenchurch Street. London EC3P 3DB. 


Represented in Birmingham and Edinburgh 

and in Bahrain * Bremen • Brussels ■ Buenos Aires - Chicago - Geneva • Gothenburg 'Guernsey - Hamburg ■ Hong Kong ■ Isle oFMan 
Jakarta ■ Jersey * Kuala Lumpur - Madrid - Melbourne - Mexico City * NewYork- Paris ■ Rio de Janeiro - Singapore • Sydney 




Sanwa continues to expand its international activities 
Sanwa 's international activities are worldwide in scope. A good 
example of this fact is the bank's recent $53 million syndicated 
loan to Argentina's Obras Saul tanas de la Nation, a company 
which holds almost 90 % of Argentina 's water supply and sew- 
age disposal market. Sanwa managed this medium-term loan, 
with two major European banks, and also managed a separate 
¥5.4 billion loan.With ongoing accomplishments such as this, 
Sanwa continues to push forward its network expansion goals. 
The bank plans to upgrade its Panama office to full branch 
status, and to open representative offices in Madrid and Buenos 
Aires this fall. 


A joint venture with China’s capital city 

Sanwa Bank has had a longand friendly relationship with China, 
a relationship that has borne fruit with many Sanwa ' ‘firsts’ ’ 
vis-a-vis commercial activities with that country. In May this 
year Sanwa marked another first when it announced the estab- 
lishment of a joint venture with the city of Beijing. The primary 
object of this joint venture, which will be physically located in 
Japan, will be to promote the flow of business information be- 
tween Japan and Beijing , so that economic relationships can be 
strengthened and encouraged. 


Sanwa marks two steps forward In electronic banking 
Sanwa Bank recently played a leading role in developing & com- 
puter-linked automatic cash dispenser network among seven 
of the largest commercial banks in Japan. This new tie-up will 
gfeatly aid depositors by enabling them to withdraw their funds 
from any of the4,500 cash dispensers of the participating banks. 
Sanwa also recently inaugurated a futuristic computer access 
system which permits busy clients to check their account bal- 
ances and receive notices of incoming funds by simply picking 
up a pushbutton telephone. Responses are given in an elec- 
. trunk voice. This is the bank’s fust step in the direction of a 
broad spectrum of telephone-based electronic banking services. 
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BALANCE OF 
PAYMENTS 


CHARLES SMITH 


JAPAN’S BALANCE of pay- 
ments has been dr ama tically 
affected by the second world oil 
crisis. In fiscal year 1977 (end- 
ing March 31, 1978) Japan regis- 
tered the largest current 
account surplus in its history — 
a massive and embarrassing 
$Z3.9bn. A year later the 
current account was in the black 
by $lL8bn despite efforts to 
reduce the surplus by ar tificially 
boosting imports. But by the 
spring of -1930 the situation had 
been spectacularly reversed. 

The current account for the 
12 months ending last March 
was in deficit by $13.9bn, repre- 
senting a net deterioration of 
$24bn in Japan’s external pay- 
ments situation in a single year. 
The change was the result 
largely of the doubling of crude 
oil prices, although tbe delayed 
effect of official import-boosting 
and export-restraining pro- 
grammes also helped to increase 
the deficit. 


Discussion 


The sudden appearance of 
what is far and away the largest 
overseas payments gap in 
Japan’s history has prompted 
two types of discussion inside 
Japan. The first revolves around 
tbe sbort-term problem of how 
to finance the deficits of I9S0 
and 1981 (when the current 
account should still be in the 
red, if not so heavily as this 
year). The second is concerned 
with the medium-term outlook. 


Until a year or two ago it was 
widely assumed that Japan had 
reached a stage in its economic 
development when it could 
expect to be in semi-permanent 
surplus with the rest of the 
world (because of the competi- 
tive strength of the main 
Japanese export industries). 
What is now being asked is 
whether Japan has arrived at 
a situation o£ permanent or 
semi-permanent deficit 
Views about the short-term 
payments outlook for Japan 
range from the relative opti- 
mism of those who believe that 
the deficit for fiscal 1980 (end- 
ing March next year) will be 
about the same size as that for 


fiscal 1979 to the relative pessi- 
mists who forecast a ctJJJ* 11 * 
account gap of up to ?20bn. 

Factors involved in the. short- 
term debate include ihe price 
of oil — which is vital since 
every additional $1 per barrel 
adds $1.7bn to the cost of 
Japan’s imports — and the yen 
exchange rate. This also matters 
a good deal, because a dearer 
yen means higher dollar prices 
and therefore larger dollar 
revenues from Japan’s exports. 

Two questions about which 
there appears to be relatively 
little disagreement are no* fast 
Japan’s exports will grow in 
volume during the year, and to 
what extent the volume of im- 
ports will stagnate or di min ish. 
Export volume growth of 
between 5 and 10 per .ent is 
generally assumed as likely 
(although the volume of world 
trade during 1980 may not grow 
by more than 2 per cent) while 
imports will almost certainly 
stay at low levels. Despite these 
two factors Japan will probably 
end 1980 (fiscal) with a sub- 
stantial visible trade deficit 

Oil imports, which are. 
expected to account far nearly 
50 per cent of a total import 
bill of around $120bn will bear 
the main blame fin: this, 
although the actual quantity of 
oil imported during the year 
seems unlikely to exceed that 
of 1979. Imports of manufac- 
tured goods, particularly of con- 
sumer manufactures from 
other industrial countries, will 
pobably diminish in volume if 
not value. 

The combination of a fair- 
sized trade deficit in 1980 with 
Japan's normal invisibles deficit 
of $11 bn or so produces the 
prospect of current account 
deficit of at least $13bn — in other 
words of a payments gap as 
large or larger than that of 
1979. An important difference 
between this year and last, how- 
ever, is likely to be that the 
deficit on long-term capital 
transactions will be substan- 
tially reduced. This will be 
the result of a number of fac- 
tors almost all stemming from 
deliberate official action. 

Overseas yen lending by 
Japanese banks and foreign 
borrowing from . the Tokyo 
capital market (through the 
medium of the so-called samurai 
loans) will be less than in 1979, 
although these two^activties mfi 
still represent a drain on tbe 
long-term capital account On 
the plus side there should be, 
and to some extent already has 
been an inflow of petrodollars 


as part of the recycling imn 
cess of the OPEC surplus 
accumulated through last year s 
increase in oil prices. 

These two positive factors will 
not be enough, however, to turn 
the long-term capital balance 
from red to black, still less to 
counteract the deficit on current 
account and produce an overall 
balance in the basic balance of 
payments. A deficit on the bot- 
tom’" line vrill have to be covered 
inby the “below4Ke-line" financ- 
ing including' overseas borrow- 
. tng by ‘ Japanese, banks. 
Japanese commercial banks are 
already heavily . indebted on 
their short-term oversea trans- 
actions. The short-term over- 
seas deficit position of the city 
banks stood at $24hn in joet 
terms at the end of Marche 
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Uncomfortable 


The short- to medium -term 
outlook for Japan’s payment 
situation can be described as. un- 
comfortable but by no means 
imTnanagp-ah ip- The longer term 
outlook remains, rather vague 
but at least a number of general 
points can be made about it.- 

One is that, as a major 
industrial country with a 
roughly 10 per cent share of the 
world’s GNP, Japan can expect 
to continue 1 getting its share of 
recycled petrodollars— always 
providing it does nothing to 
deter OPEC investors. A second 
point is that a too strenuous 
effort to restore a current 
balance by promoting Japanese 
exports might land the Japanese 
in trouble with their trading 
partners in the West — who 
would be at the receiving end 
of such exports. 

With these basic principles in 
mind Japan will probably strive 
for a very gradual rectification 
of the payments imbalance over 
tiie next few years while placing 
heavy stress on more general 
economic objectives such as con- 
trolling inflation nTi d maintain- 
ing a stable yen exchange rate. 
If Japan's economic perform- 
ance shows up well against that 
of Western countries on an over- 
all basis the nation should he 
able to keep on attracting OPEC 
funds even if the balance of 
payments stays in deficit, it js 
argued at the. Bank of Japan 
(BOJ>. . 

On the other hand officials 
baulk at the. suggestion that 
Japan should happily accept the 
prospect of being permanently 
in the red on current account 
“ We should be able to hold out 
some hope ' of eventually 
recovering a balanced position 


— if only to'osivinceypEC^iir 
Japan is a safe and; worthwhile 
investment destination,” - . 

a B0J official- . ■ ; . . .. T 

The BOJ does notbeKeyetiuzt-V 
Japan can achieve a balanc e pa- ? 
current account. .by cutBhg 
invisibles deficit,, or at.least not ; = 
primarily thfe meat mi -..• 7 $$ 
monthly invisibles deficit of 
some $700m to ffSOO ra . is -' 
assumed to be a structural, 1 
feature of Japan's payments?; 
position, in part because o£ the! 
heavy outflow expenditure otC- - 
tourism and . . -travel- (whic^T . 
could be corrected only by sate,' ' 
sidies mJapan’s tourist industry • ; 
which -would _ arouse criticism 
elsewhere i - - • - - \ ^ 

The deficit : oh financial .aeik ? A 
vices could be reduced by builtP- 
ing up Tokyo as an intern atffinal. 1 - 
fipanrfai centre on /the model ofi , . 
London andme&sures to achievjs- Y. 
this .are -believed ' to be under-'” 
r study ■ .at ... ‘ the - Miaistiy o£- >. 
Finance. The:., Isternatiiom^ ; - 
earnings . of- Tokyo, ■ however^ ■ 
would probably not. be T enough;- 
to-, offset Japan’s spending off* . 
banking, and insurance services^ ; .- - 
elsewhere ip the world, sottu&I L ... £ 7 .:- 
thic wnnM hA a naTIi a tiro rather . 
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this would be a palliative rathe^ 
than a core for ihe Invisible- 
deficit. Income -ffrem Japanese 
overseas loans and investments^ 
can be .expected - to grow iru 
future .and eventually become' 

. an . iiuportmt -source ...of in*- 
visibles income, bed \ this - win 
take time. -: 

-With invisibles acting as 
continuing drain and - with the. 
obligation to maintain an over- 
seas aid programme, Japan -wflL. 
feel itself obliged- to aim fon a- 
surplus on . visible trade-in^:, 
future. . . The surplus , wilt 
probably never again . rise to ^he : ; 
. astronomic heights, of 1977 anut - 
1978 when. Japan earned: $30hj£ 
a year from its overseas traded 
despite .being the nation mast . 
critically- dependent . on r - 
imported oiL It will, however,- 
almost certainly become large., . 
enough to cause intermitent 
frictions, with: ofiier major. ’ 
trading countries including the • 
U.S. and Western Eur^>e^ : .. 

The Japanese trill try ." to" 
resolvethese frictions hy Supply- 
ing products: to the West which 
do not compete directly -with. 
Western industry (e^,, video' . 
. tape recorders) and by inviting 
their friends in the West -to. 
focus on broader issues rather 
than bilateral trade relatibn-r- 
ShjftHJ.. Th^:' do not delude^ : 
themselves, however, thatJapan 
can pay its way in the World 
without stirring up some resent- 
ments among other trading 
nations. 
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FOREIGN 

POLICY 


CHARLES SMITH 


TWO SETS of events are 
forcing Japan to adopt a more 
active role in world affairs 
following a long period of diplo- 
matic inactivity. The declining 
margin of American military 
superiority over the Soviet 
Union in the Western Pacific 
has meant that Japan can no 
longer take its security for 
granted. Simultaneously Japan 
has been obliged by worries 
about the world oil situation tn 
start paying close attention to 
its relations with resource- 
producing countries. 

Both developments have pro- 
duced an impact on what re- 
mains Japan’s most important 
external relationship — its politi- 
cal, military and economic 
alliance with the U.S. But for 
the time being .it ds the enengtv 
crisis, rather than the more 
gradual change in the military 
balance, that seems to be pro- 
voWng the largest number of 
foreign policy adjustments. 


Japan announced a significant 
shift in its position on the 
Palestine question which for the 
first time placed it closer to the 
Arabs than the Israelis. The 
change involved placing a pro- 
Arab interpretation on UN 
resolution 242 instead of the 
" even-handed ” interpretation 
which the Japanese Foreign 
Ministry had favoured 
previously. 


Two directions 


Simple notion 


Until the onset of tbe first 
oil crisis in 1973 Japanese 
foreign policy was based on the 
simple and satisfactory notion 
that nothing could go seriously 
wrong so long as the American 
“ special relationship ” re- 
mained in good condition. The 
Japan of the early 1970s was 
already the world’s largest im- 
porter of oil and other import- 
ant materials such as iron ore 
and coking coal. But little 
thought was given to the 
development of a policy stance 
towards the countries produc- 
ing these vital resources. 

Japan relied on the American 
and European oil “majors” for 
more than SO per cent of Its 
crude oil imports at the time 
of the 1973 crisis and on the 
U.S. State Department for 
guidance on its Middle Eastern 
diplomacy. Relations with 
Western Europe were cordial, 
as befitted the ties between two 
major American allies, but 
singularly lacking In content. 

The panic about Japan's oil 
supplies which resulted from 
the 1973 nil crisis led to the first 
important departure from this 
system, in November 1973, in 
the face of strong opposition 
from Dr. Henry Kissinger, . 


After its first decisive break 
with the U.S. over the Middle 
East, Japanese policy towards 
the region evolved in two direc- 
tions. Official attitudes towards 
the Palestine Liberation 
Organisation (PLO) became 
progressively more favourable, 
-culminating in what the 
Japanese Foreign Ministry 
claims to have been the. most 
“ advanced " Western position 
towards the PLO until the EEC 
redefined its Palestine policy at 
its recent Venice summit. 
Sima ltaneously Japan embarked 
on an all-out effort to develop a 
two-way economic relationship 
with the Arab world (instead of 
simply buying Arab oil through 
the majors). 

This effort took the form of 
offering to assist Arab countries 
with the supply of heavy 
industrial plant and of busing 
oil direct (either on a direct- 
deal or government-to-govern- 
ment basis). 

The policy got off to a highly 
publicised start when no fewer 
than three Japanese Ministerial 
missions toured the Middle East 
(including nonoil producing 
Arab countries) in the winter of 
1973-74. It received a label — 
“ Resource Diplomacy ” — a year 
or so later and a few months 
after that Japan was starting to . 
face criticism from Europe for 
selfishly diverting its aid to 
wealthy Arab governments in 
order to secure oil supplies. 

Seven years after the first 
abrupt changes in Japan's 
Middle East policy a number of 
painful lessons seem to have 
been learned. One is that’ a 
fruitful bilateral economic rela- 
tionship with the region may 
take time to build up, and may. 
have to be based on something 
more than the supply of a few 
massive industrial complexes. 
A second lesson concerns the 
need for a multilateral response 
to the oil crisis. 

Japan's “ go-it-alone " policies 
vis-a-vis the Middle East have 
been supplemented in the past 
year or two by a much greater 
disposition to consult with other 
importing countries, including 
those in Europe, on how to deal 
with energy problems. What 
has not . changed since 1973 is 


the Japanese perception that 
leaving everything to the UJ5. 
is no longer a viable method of 
handling issues which could 
threaten Japan’s fundamental 
economic or political interests. 

A classic instance of Japan’s 
more flexible and independent 
approach to a tricky diplomatic 
issue was provided by the crisis 
that erupted in November 1979 
when Iranian students- seized 
the American Embassy in 
Tehran and the U.S. responded 
with a call for economic 
sanctions against Iran by its 
Western allies. 

Japan was in no position to 
reject the American call 
outright given the importance 
of its ties with Washington. But 
the prospect of having 13 per 
cent of its oil imports cut off 
in retaliation for stopping 
exports to Iran was hot exactly 
inviting. Nor was Japan 
prepared to sacrifice its interest 
in the $3J3bn Bandar Khomeini 
petrochemical project .. in 
southern Iran in which the 
Mitsui group of companies is 
deeply involved. 

Japan, confronted the dilemma 
of what to do about Iran first 
by drawing a distinction between 
sanctions in general and the 
Bandar Khomeini project is - 
particular (where - Mitsui 
continues to be involved with 
what appears to be American 
acquiescence). It then hitched 
itself to the European band- 
wagon by announcing that it 
would follow, closely decisions 
made by the EEC Council of 
Min ist er s with regard to Iranian' 
sanctions. Iran’s exports of oil 
to Japan were suspended in 
April, but over a price dispute * 
(involving Japan's refusal to 
pay $35 per barrel for its im- 
ports) not as a result of -sanc- 
tions. 

Japan's strategy - in the 
Iranian affair appears to hare 
been duplicated in the case of. 
policy towards the Soviet 
Union following the invasion of 
Afgha n istan. In the first weeks' 
after the Soviet action a virtual 
halt was called, in economic 
relations with Moscow; - for 
example, a visit to Tokyo by a 
senior Soviet trade official who 
was to have discussed credit 
for a major steel pipe -contract 
was postponed. -Within a few 
months, however, a gradual 
resumption of contact took place 
following ■ similar moves in 
Europe. In late June, after 
closely observing similar moves 
by West Germany, Japan 
granted an entry visa to a 
Soviet Vice Minister of Trade 
who duly- signed an agreement 
for the extension of a major 
export import bank loan to 
■finance the steel pipe exports. 
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: Relations with third countries 
such as Iran and; the ; Soviet 
Union.; are not the only ; areas 
where Japanese forefea ppficy 
has shown sf gng of diverging 
fromU£. polky in recent years. . 

The two countries have also dis- 
agreed and continue to disagree 
in their attitudes towaiti^-lha' 
development of peaceful 
nuclear energy, and. on midear 
nou-protif ©ration. . '• 

Former ' Premier Takeo 
Fukuda took a firm, stand s on , 
this question during a 1977- visit 
to Washington When 'President 
Carter attempted to freeze 
Japanese moves to reprdcSsr 
spent nuclear ■ fuel from -its - 
American light-water : reac&tre - 
on the grounds tixat tras wohM 
rah counter to, &. domestic eled-;. 
tlon pledge ttf prevent -prodae- = 
tion of plutonium. Three years 
. later the issue of whether and 
how Japan can reprocfiss^ ,r 3ts ; : 
spent nuclear fuels still 
- remains partially unresolved, . 
but Japan's : poCTah ; oih i& ;. 
matter has-been made dear to: 
the U.S. — and turns out tj> ham 
a good deal. In common 
the EEC position.*' /. • : "* ■ ’ 

The fact that Japan sunr i&r~ 
quentiy finds ttseJf disagreeing \ 
with the UjS. and agreeing with: 

Europe on tricky international' " 
issues does not mean that it ls ; 
on. the point of ' exchanging a ;v.^LTa»’ 
special, relatjonship..witii 
"OS. for- a special relationship , 
with Europe. What it .does>y;iJ^:-. 
appear to, mean is that J&panr V 
TIE.; relations, are becoming'’ * 
somewhat more Ifitoe- U.S;-! " 

Europe relations, with a-de^eei"’^ SC- 
of give-and-take on Iwtfc .mdei.'V ' 
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- Japanese . foreign 
planners are acutely aware- of" 
the need for their country js 
make a bigger “ podtive input?- 
into tile American alliance jy, 
for -example, tncreA^ng: Jareds 
respoosaMfity for , T fte iwjj 
-defence and perhaps even fir 
regional security. - j njey ; ar£vtn 
no 4oubt, however, that tae 
Tokyo- Washington.- axis remsufis- 
central . to . Japanese' fotfeigp 
PoKcy* jast as the Amezjcin* 
relation^im is ;cnscia| ,m: 
Western Europe. "7^ 

• • Fntore Japanese Foreira 
Ministers will probably tiy..y 
build on progress -made ductog ', 
the past 18 months in- sngjros-: 
tag personal contatts .'A4& >. 

Western . leaders, and in /ehjKtit. , : -2 
Jug -that the Japanese vie*r'ifcA' 
heard dearly at major - 

national gatheiings, Jap \ ■ f .-j 
not feel that it is quite as free «. "->■ 
to; speak its- mind today ' f , W 

leaders of countries s* ::--;-.- ■ :: 
France ^aad West 
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Long-terrii strategy aims IF YOU DEMAND 


at energy balance 


ENERGY 

CONSUMPTION 

HARK MEREDITH 


: v TT-- SEKMS fashionable 'to 
perspire slightly in:the offices of 
the Energy Conservation Centra 
■' .tanTpl^yo, The Vice-President 
C - has" removed three of the seven 
sets of strip lighting in his 
« « office, and the -visitor is asked • if 
h& would like - to removehls 
'jacket v as. the air-conditioning 
Operates - at -an ■exenmlarily low 
level. - * - ■ - ■ • ■ 

.Japan’s^ awareness of. 'ffie 
: ebergy crisis, of the need to 
reduce, ail/ consumption, -to re- 
:> " chice; energy waste, cot back on' 
the use ..of electricity and to 
pres^ott with findingalternatrye 
sources , of power is more obvious 

■ th an 7 : i n. ~ other 'Western in- 
i'. :•/ dnstrfalised -countries. 

- H&s sensitivity is largely due 
.; trf ' Japan's, vulnerability to 
' possible-energy shortages. About 
; . 8? per cent of the fuel needed 
1. ■ to power this industrial giant is 
' ' imported. and there is preeious 
. little . in ^ the way of home- 

induced fuel to fall back on if 

- .these, imports were - to be ! 
.' threatened. - Nor are there J 
‘ fciendJy aUiesclose at hand with 
5 more plentiful .. stocks or re- 
i ,' sources- to - help Japan th rough i 
a'^bad. patch. * 

; TbeJapanese have worked. out « 

'* a^edium to long-range energy i 
: strategy which works like; this. J 
. From I985 onwards the ' Govern- - a 
. raent wants to keep the level of i 

■ hnpaiftqd. oil constant at about « 
;36§m 'kilolitres (6.3m barrels a 

; ,day> ana : to raise the contribu- . 
"hons.' ' *pm - other energy 
amrcessuch as nuclear and coal- 
■nred power as well as alterna- 
tive energy to meet the con- 
; .-,unued ; increase in demand. 

" 1 Deihand ' meanwhile will " be 
-• restra ined through an active con- 
servation policy. For example, 
in 1985 overall demand is likely 
.to jeqiial 662m kiloletres a year 
ril.4m barrels a day) of oil hut 
;. conservation should be able to ■ 

; reduee this to 502m (8.65m b/d). 

terms -of imports only 
Frante ^approaches Japan in 
.terms of. -dependency bn foreim 

-KI 1 Tm?ToB>. :--rin • 


dustrialised world, need to 
cut back on eig® r sy has 
presented major pro 7° Jems. The 
Govenunent’s plans r 1 ^ to gear 


Nevertheless the Government 
considers its growth targets of 
^ cent as vital to 
employment and 


c fSf?t Pti011 profitat>le IeveTof plSuctS? 

and the development* alterna- Reduced growth not to 
t^ ^aintain mention reduced consumption 
fLf* 115 01 Srowci} 1 — 5 or 6 confronts the Japanese at a’ 

1. time when they are developing 
To some cntics thiJs plan ill- a real tpaJ — 


To. some critics thlA s .Phm ill- a real . fee 
- Japan's -real requirements. Booming em 
Should Japan drive itjfcj®!! bead- industries mi 
long into an interCnational. of rationing 
economic slowdown, pjffoducing 
.exports for an interactional Liffhtlv 
market which is C o3fr ac ting __ * * 

rnMiiiML . - Yflr im a. 


a real feel for prosperity. 
Booming consumer and leisure 
industries make it hard to think 


exports for an intentional Llfifhtlv 
market which is C o3fr ac ting v * y 
through, recession and*' with a « ret m conforming to the 
growing sensitivity to'f heavy Government’s ambitious energy 
unports? :J . conservation programme, the 

Mr. Tvteo Tomitate (director individual energy consumer in 
of the Rs-w»arch Dhisioi ? of the “®P a n comes off fairly ligitiy. 
Institute to.* 'RnaT-m. vn^vDomirii. He loosens his at 


Institute fo*- Energy Economics, '“ e l 0 . 0845 ? 5 his tie at work, 
feels the high growth rH**® in uses his air-conditioning less in 
the fact of the energy crt® 5 “ S^ mer 30(3 drives less. Much 
wrong. He likens it to ord4 er: °* Ja P®n has a moderate winter 
an obese middle-aged ma P to compared with Western Europe 
eat a great deal after excessive ? nfl heating bills are not as 
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compared with Western Europe 

CAW ,-- - ?“? heating bins are not as 

jogging. A heavy. According to the Paris- 

“TTie trouble is that aAP re * based International Energy 
occupation with an illusion of A S enc y, Japan has the lowest 
rapid growth, which is unfit ^ or P er ^Pitel energy consumption 
- actual physical strength, has lip* ,n ^ residential and 
Japan to map out nnrealis , Y' , ^“““erciaj sector, 
targets for development ^ J5u * ^ savings Jn industry 
alternative energy sources wi+hT “ a the ones that count More 
out any specific measures foi? . ? n ^ the other leading in- 
their attainment,” he wrote in-, J“ du t str y uses a larger share of 
a recent assessment Real 1 total energy consumption — it 
growth targets in the face of 1 works out at nearly 60 per cent 
mounting oil bills should be YC overal domestic usage. Here 
more appropriately set at 3 to IV 1 ® application of conservation 
4 £? r cen h he believes. H as been impressive and at 

The .Institute for Energy « mes ingenious. 

E ^ no; ° ics sets “ nc, h lower } Just ov er a year ago the in- 
estimates for consumption over dijfstrialised nations met in 
the next 10 years In line with Ttf^’o and agreed to reduce 
lower growth rates, forecasting dejp end ®nce on oil Following 
a potential supply of 584m upV^s meeting, the Intern a- 
kriolitres of oil equivalent In tloiff 1 Energy Agency pre- 
"“P^-With the official scrips a five per cent cut in oil 
forecast of 700ni. consumption for its members 


ks out at nearly 60 per cent 
veral domestic usage. Here 
application of conservation 
been impressive and at 
« ingenious. 

1st over a year ago the in- 
nalised nations met in 

0 and agreed to reduce 
ndence on oil Following 
his meeting, the Interna- 

1 Energy Agency pre- 
ed a five per cent cut in oil 
unption for its members. 


nt Moves were already afoot in 
of Japan to cut back. The energy 
to Conservation Law was passed 
ia in June last year, marshalling 
£ JJ e bureaucracy, in particular 
to the Ministry for International 
n. Trade and Industry (flUTl), to 
a promote energy saving. 

If . Financial subsidies and tax I 
l • benefits were made available for 
e energy-saving equipment and to j 
* encourage a frugal approach to 
power consumption. I 

Meanwhile the Sunshine Pro- 
ject,- created in 1074 after the I 
a first energy crisis, promoted I 
new alternative enersv tech- 1 
l SIS, including ££ ^ 

1 ShSrfS gasification and 
■ f i2f r °? P°wer genera- 

, H° n - Moonlight project at 

1 saj ne time explored new I i 
1 conservati on te chnology. { 

' v-,, ind ustiy, where the big 
, bills are paid, came the great) 
est achievements. I 

■ 8teeJ industry increas- 
a dopted the continuous I 
t sy . ste 5, 0{ Producing 
SJ rh,-^ teel ’i The ®y stem uses 

two-th ,r ds less energy than 
traditional methods of ingot- 1 
making which require reheating. 
The industry also recycle the I 
gas pressure for the blast fur- 
naces to generate electricity and 
recovered gas for the VtecJ- 
makmg furnaces for re-use in 
reheating processes. The result 
was a 9 per cent saving in 
energy between 1973 and 1978. 

In the motor industry jm- 
proved control in steel forging 
waste heat recovery in painting 
and improved insulation prS 
duced a 21 per cent reduction I 
in electricity and fuel bills over 
the same period. Japanese cars 
meanwhile showed an n 2 ner 

imi l r ft ~ Bment in mileage 
between 1973 and 1977. 


resourcefulness. 

GET FT. 

Consult the IDI Banking Group in Europi. 


ENERGY supply (one miRionlons equivalent 
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per cent . ; 

Tor Japan,, with . the highest 
firotyth rate in the Western in. 
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- c ®ment industry the 

installation of suspension 
heaters for the limestone kilns 
| increased efficiency and reduced 
energy consumption by 16 per 
cent. Conservation in the chemi- 
cal industries produced a 172 
per cent reduction in fuel costs 
between 1973 and 1979, accord- 
mg to the Conservation Centre. 

In the aluminium industry re- 
duction of the amount of heavy 
oil used in pre-heating together 
with other rationalisation 
measures brought about a 6 per 
cent energy reduction. 

Power stations meanwhile in- 
creased their thermal efficiency 
making more of the oil or coal 
they burn. Energy consumption 
in the transportation sector has 
been lower in proportion to that 
of the U.S.. Britain, West Ger- 
many and France. 


London. 

The Industrial Bank of Japan maintains a London 
Branch office which undertakes a complete 

J22J® °* ID fc l a ? ,< i ng s ?™'ces. in addition IBJ 
operates IBJ International Limited a wholly- 
owned merchant banking entity which arranges 
Term loans and provides underwriting and 
advisory services, 

Frankfurt. 

The industrial Bank of Japan (Germany) is a 
majority -owned subsidiary of IBJ. being jointly 
operated with Deutsche Bank AG. It offers full 
banking services with main emphasis on loan 
and underwriting businesses. 

Luxembourg. 

The Industrial Bank .of Japan (Luxembourg) 
S.A., a wholly-owned subsidiary of the Indus- 
trial Bank of Japan (Germany), was the first 
Japanese bank established in Luxembourg 
\n cooperation with other IBJ Banking Group 

2 e ™^ QrS '- ^ C Luxe mbourg) offers foremost 
expertise in Eurocurrency loans, money deal- 
ino& securities trading, and investment con- 
sultation. 

In addition 

^ maintain!! representative offices in Frankfurt 
and Paris which act as information centers, 
providing access to the comprehensive knowl- 
edge IBJ has accumulated in serving Japanese 
mausTri6s. 



THE INDUSTRIAL BANK OF JAPAN 

Japan a oldest and largest long-term credit bank. Assets USS51 billion 
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OIL 


RJCHARD HANSON 


: t-iN f THE days when if was 
; oil helped Japah perform 
.economic miracles which 
f abounded .the “West. - It has 

- ' however, the acknow- 

: •• -jliefeed ;■ ‘Achilles heel” of afae 

economy., and m!ay retain that 
: j>psitipn'for. at least the rest of 
c : . jt4Is;:century.' .7 

■■ z- [First, japan can do very' little 
. . reduce its dependence on 
: .-^fiported oil. supplies of which 
^.-^e becoming, harder to secure, 

• fliore expensive, because it 
. • . ; has : .virtually none of its owu. 

- ’ iSfCQndly, its efforts to cut back- 

^ of oil - used in 

- me economy will probably fall 
[ /-{Short of the targets that Govern^ 

5® e . n t"; .planners are. aiming, at. . 
fThis. is mostly because other 
-• jenergy .sources will be slow 
• ;»coming on stream even up to 
■vjS®' entf of this century- It is 
... 3lso doubtful whether- Japan-? 
■ . -Wll be able, to... use the oil it 
; "K uy ? /an y roore: efficiently than 
at already does to maintain real 
jecomnaic growth at ardesiratole 
h jpace. -■■■■•...- 

-p- ' ^ • 

7 -' Combination - / - 

/ 11 J?pan .. absorbs -nearly 9 pier " 

. Jpent of world oil ouffiut, rougiiyr 
share that -its economy * 
{.accounts for in the world G3»P. " 
{Last year 76 per cent of those 7 
Imports came from the Middle 
ifkrt^More than a quarter of 
Lthe 5.4m barrels a day Japaii 
|buys on average comes from 
lone country alone, Saudi Arahia, 

? place few Japanese know very 
* -r eU. At present the comblna- 
of a pricing dispute and 
.S.-inspired . sanctions has 1 
opped' shipments from . Iran 5 
mpletely, ..a country which i 
■t year' provided 13 per cent | 
Japan’s oiL 1 

It is very easy Indeed to paint ’s 

gloomy picture of. Japan's ex-. 2 
nie^ volnerability in terms of 

10 ’"' 


worldwide. The volume of Jap- 
anese oil consumption has re- 
mained static for about the past 
five year. Some experts are pre- 
dicting that use could Actually 
m this, year by about 200,000 
■ barrels a day below last year’s 
5.4m barrel average. Prices for 
s many petroleum products have 
jj already shown signs of drop- 
PERS- If further disruptions . in 
s supply do occur, Japan now has 
more 'than 100 days’ consump- 
; - tion in private and official stock- 
t piles, an amount which is actu- 
1 ally putting a strain on storage 
. facilities. 

* Japan admits that to have 
1 allowed -. itself to become 
1 dependent on oil for nearly 
, three quarters of all forms of 
t energy, it consumes was a 
serious mistake. It would have 
been difficult, however, to have ' 
i done otherwise and still achieve 
7 the high economic growth it 
; did. The -Govenmient itself was 
■ the driving force behind -the 
switch from coal to oil for 
power generation in the late 
1950s and 1960s,- the conver- 
. slop, ironically, 'was just about 
completed in -time for -the. 
December 1973 / quadrupling of 
OPEC oil prices. .(Japanese 
planners can take 'some com- 
fort, however, from the fact 
that burning oil . did help 
reduce- -air ^pollution, a - factor ' 
.which 4s... making reconversion 
-• Bark to coal difficult). 

' The Government now reali- 
ses all ;too well the dangers of 
•heavy dependence on oil. It has 
srt a target of reducing oil to 
50 per cent of total energy con- 
sumption by 1990. This assumes, ; 
however— and very . optimistic- J 
ally — ^tiiat nudear power. can 1 
reach 53m kW (compared with ! 
15m .KW this year) and that 1 
steam coal imports will jump 1 
to 53.5m. tonnes a year (from ( 
2m tonnes in 3979). The pres- 1 
tigious Institute of Energy 5 
Economics, r a private group, j 
forecasts that nuclear power 
generation will more likely t 
reach only 30-35m kW and that * 
steam coal imports will rise to f 
28-33m tonnes. ' t 

. Leaving aside the question of a 


\ 

rupted- world supplies. During 75" 
1979, however, the majors, with yea 


?er cent of the total five 
A ago to about 45 per cent 


exceptions, stopped zrow.\ To replace these verv 
in J ^°”- lffiIiat ' !d l»rge \ount, the big Japanese 
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liin t jL. r r * 1 - trading Companies (and some 
1S useful , in ot tfae “topanies them- 
unaerstandmg the complex selves) have"*Hfiarlv donhi»»d in 

jS 011 ^ i^> 0i to in s a U tiSj 2 ne £ ear a ” ipu " t of oil the - v 

(?Frn Pa ?i.i« in Vnl° buy directly froifi oil producing 

JapS Sinewy ^nder’a 3f - ^ W 

arm’s length throughout the 01 L f tC 

50s Ann's length, of course. cr^de fr^? , f0 f ^ i0SS ° f 
still meant that all of Japan's one 

oil -was bought through the "S? V 
majors. Japan 
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majors. 


SOURCES OF OIL 
IMPORTS 

(1979— per cent) 


been able to 

S^t^rrf 0verDmenl ' ta - govern: 

ment (GG) agreements. There 
at the 

Ch^iZjw 1 ^nesia. 

7 ma *nd Mexico. “GG" nit 

for 7-8 per 
^POrts- But tiie 


^ — jwr cem; aer • DUT t* 1 ® 

Saudi Arabia 26J) by no means assure 

Ixdonesia 14.J “PP^es. 

Iran 13.0 a ■■ 

17 ae 10.2 Assured 

8^“..= a sa^SriS 

8& ::::::::::::::::::::::: a 


~ — Sri? 2 

.. The fear was, however, that “** °* tbJS yeas. But Mexico 
the big international companies WiU not beeome a really major 
would use this new freedom to sappher of oil to' Japan for at 
take complete control of Japan’s lei another, decade. And it 
domestic oil refining and dis- teeamrtiilei tiat Japan 

tributiou industry. The Govern- wjl.oe very generous with aid 
ment therefore devised a petro- t0 several of its key develon- 
leum law (1962) which gave it projects.'. y 

the power to regulate the con- .other logical method -of 

struction of refineries and to “curing -oil supplies— .by parti- 
influence pricing. More impor- ^' pa f in S in exploration and 
tant the Government set about P rofl uction from the start — has 
creating a domestic oil industry 2® en seriously neglected by the ■ 
to compete with the foreigners Japanese. . . -There' 15 only one 
and their affiliates. Japanese company producing oil 

- The intention was to keep a overseas in any quantity, the 
50-50 balance between the Arabian 1 . CM1 Company, in a con- 
foreign and the domestic por- in neutral waters 

tions of the oil industry, and Arabia and 

foreigners were only allowed to - 

take 50 per cent shares in fro™ Japanese- 


, Big time saving, labour saving and money saving 

; features all make the new Sharp SF-740 an ‘ideal 
desk top copier. Clean easy toner replacement-no 
longer a messy job. Clean simple semi-automatic 
Master replacement. You don’t need an engineer to 
do it. Print onto heavy paper with optimum q uali ty 
with special Heavy paper print feature. 

\ VERSATILITY 

Tfte SF-740 win copy onto almost anything, light 
weight paper, notepaper, overhead projector 
transpamides, envelopes, self adhesive labels, 
tracing pSroer, offset masters, on any size from A 6 
toB4. \ ■' 

'■ STYLE 

The simplified easy to read, eaiy to use controls 
are based on in depth studies in h uman engineering. 
The slim elegant breakffont modern styling and 
two tone finish looks good in any office. 

PRECISIO 

The carefully 
engineered components 
increase service life, cut 
down on breakdowns 
and maintenance calls, 
give you more use of the 
machine. ■ • 


SPACE 

Shay have packed more big features into less 
y ace than even Fits easily on anv desk top. 

a 111116 but gets through a 

COST 

Pound for pound the Sharp SF-740 offers you 
greater versatility and Sharp quality gives you 
greater reliability and print quality than ever before. 

FUSS 

Simple manual controls backed by Sharps 
microcomputer ensure accurate easy copying all the 
time, every time. New cleaning system eliminates 
messy bags, brushes and vacuums. 

PROBLEMS 

Thoughtful design, careful construction and 
built in Sharp reliability will give years of 
trouble-free service. 


THE 

ANY-PAPER COPIER 


rase 3U per cent snares m ro1 r:7f “ ■ ; Japanese- 

affiliates (except- those already £ 'jjjf 1 “evelqpxnents amounted 


The New 
Sharp SF-740 


Wte’ve got the copyright! 

Insision 




Please send me^^etails of the Sharp SF-TtOCopia- 


copies on: 
'Light weight paper 
1 Self adhesive labels 
'Overhead 
transparencies 
Tracing paper 
'Coloured paper 
'Offset masters 

-7W) Copier 

I 


Audia Vntec, B»)ess Sysiems, 
CalculaWfs.^Bwsles, 
Copes. Mh««ve Oven* 


Copier Division 

Sharp Electronics (UK) Ltd, 

Sharp House, Thorp Road, 

Newton Heath, Manchester M10 9BE 
Telephone: 061-205 2333. 


Address. 


j Company f 

_ Address— I 

; ici 1 

1 ^ H 2 : ' TO u ni ?. Lld • Sharp Houst, Thorp Rojd n! ' /T I 

jNcwto^oth, Mjncfeter M10 9BE. TdephS’ oewos 2333 j 
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Four cvlinder engines can offer some big 
advantages over five, six or eight— reduced 
weight, size, materials, complexity, fuel 
consumption. servicing and cost. Exactly what 
the world needs, except for one problem— four 
cylinder engines just aren't as smooth. 

With our remarkable Silent Shafts, four ^ 
cylinders become as smooth _ r 
as some V8s. U C- 


Two small shafts 

counter-rotate at 
twice engine- speed, 
cancelling out-of- 
balance vibrations. 
Four cylinder 
economy, VS 
smoothness. 




mmm 


Small engines can beggw 
geared high for 
economy, or -low for 
lively performance. i.\\. 

The problem is that ►. ; 

one brings sluggish ; IMHp 

response, the other a • 

higher appetite for 1 WS&K 

fuel. -■ wm| • 

Now. if the simplicity ' j 18 .US 
of a 4- speed gearbox 
was combined with a 
high/low selector, 

then... there's an ideal 4-speed x 2 

gear for every transmission 

occasion. It's our Super Shift Power 
and economy. 


Silent Shafts 


These uniquely innovative developments were more than 
bright ideas. Mitsubishi Motors Corporation is the most 
technologically oriented car makers in the land of advanced 
technology. Before we look for answers we go right back 
to basics to decide the real problem, then, we take advantage 
of the latest in science and engineering to solve it, and 
prove it. Complex research and development, to gain the 
most efficient, simplest answers. It’s how our wide range 
of vehicles, sold in over one hundred countries, has. 
earned an enviable reputation for reliability 7 , durability, 
economy— and character. 






Pcwuer and Economy. 

Super Shill is Standard a cylinder MiKuLism Lancer 16G0GSR. 
□n Mitsubishi Galt 1400GLX D and 5 door with the V3-strvoi»i Sifenr Shafts engine 




MITSUBISHI vehicles are sold in U.K. under the name of “COLT and imported by The Colt 
Car Company. Ltd., Cirencester, GJos. Tefc 0283-61441 
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® TOKAI -BAI K 


Head Office. 21-24. Nishiki 3-chome. Naha-Ku, Nagoya. Tel : 052-21 1-1111 Headquarters: 6-1, Qlemaclli 2 -c home. Cniyoda-ku. Tokyo. Tel : 03-242-21 l.t Ove 
(B'ani^hes S Agencies} New York, Los Angeles. London. FrankluM, Stngaooie; (Representative Ofiices} Ch'cago. Toronto, Mexico City, S3o Paulo. Pans, T‘ 
Seoul $ Sydney: (SubsWanes) Td^i Bank of California, Tokai Bank Nederland N V., Tokai Asia Limited; (Affiliates & Associates) London. Bangkok, Hong} 
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COAL 


MARK MEREDITH 


or the conversion of oil-fired to that 
coal: the development of sup- coal-urea 
porting infrastructure for coal, P™£s “a 
including transport and stock- revival fo ] 
piling centres: the development . Japan i 
of secure and reliable trade 
links for the import of steaming kina user 
coal for the power stations . last y®": 
because Japan’s own coal pro- me to I 
Auction was costly and limited. 

It also meant depending on a ™ 
manageable price for coal long te a 


HORDES OF joggers emerge 
each workday noon to run 


around the moat of the imports. 

x- — iViimn Sixteen of the 245 power 


Emperor’s palace in Tokyo. 
Some of .them, pausing out of 
breath at a stoplight, doubtless 
reflect with relief that the fit- 


stations in Japan run by- the 
nine private power companies 
are still fired by coal. MoaR oE 


oess fad had not caught on 15 them are 


years ago. For in 1965, in the 
area of Tokyo Bay, seven coal- 


remote areas with a relatively 


low output. The EPDC, which 


area OI TOKyo nay, seven nn»inment 

fired’ power stations belched {ollovis ^jwjsh 


smoke and fumes into the air, 
helping to establish the 
Japanese capital as one of the 
most polluted cities of the 
world. 

In those days the straight- 
forward solution was to move 
into cheap and easy-to-handle 
oil. Today the smog has 
unproved considerably 

By the time of the two oil 
price shocks of the ’70s, Japan 
had virtually eliminated coal- 
fired power and largely replaced 
it with oil. Oil now fuels half 
the 245 power stations in Japan 
compared with 20 per cent of 
oil thermal power in Europe 
and the U.S. 

In the search for a way out of 
oil following the price rises, 
coal presented -a clear option. In 
its Tong-ranee plans, the Gov- 
ernment-backed Electric Power 
Development Corporation 

fF,PDC!l calculated that demand 
bv 1990 would nearly double to 
about S40bn kWh. 

Nuclear power and liquid 
natural gas would fuel about 
30 and 25 per cent respectively 
nf power output. Oil would still 
be needed to run about 25 per 
cent of requirements — or less if 
possible. 

Coal, under the plan, would 
make a comeback from its 
present 4 per cent of electrical 
output to fuel between 9 and 11 
per cent. 

Moving back— part of the way 
— into coal meant the construc- 
tion of coal-fired power stations 


energy policies and operates the den 
national grid system, has begun the 
work on five new stations andl whi 
another five are planned. Many this 
are on the coast, with facilities verf 
to off-load ships and stockpile coa] 
coal. bu H 


1985 am 
The p 
long-teri 
coal an« 
policy d 
and ecf 
in col 
they «1 
coal aj 
long pf 5 
Whai 

did mf* 
demanjh 
the c/® 


Efficiency 

The Ministry for International 
Trade and Industry, which over- 
sees the energy programme, also 
plans to convert 10 per cent of 


Jrjy pf the .projections for 

“tha* power were based on' 
Hi fni^t existed, before the 
an* 4 * coal. 

;2j“ D ® imported only- " lnr 
used® 0 - steaming-. coal — the 
vear for P° wer stations— 

*L fte' Imports are due to- 
atu® tnearly 22m tonnes - in 
'“Iti-ttimlalSSi. •' 
'-terapKwer companies needed 
' -n/in n, secure imports of 
rjs.d hoped that through. a 
cd® investments in mining 
cJe iai supply infrastructure 
, yjlual-producin g countries. 

gjjy'ould be able to import • 
. ppeu reasonable, rates over 
Pal sriods. 

D( «brt. the power companies 
aiwT *t expect was the sudden 
gJefid for steaming coal from 
•Si sjment industry in Japan, 
Is di wanted about 7m tonnes 
f year after successful con- 
n-ion of its Tains from oil to 
rot This demand helped 
neip tip the price of steaming 
lo4 from Australia, for ' 
atmple, from just over $20 a 
i tine to about $35 fob. ' 


COAL DEMAND FOR 
POWER G0«RAl! ON 


.mffltai tout 


Government ' "said 
Japanese p fop osats . 

its guideliiies-. -pf ~retdmpg:;^o * 
per cent 'Auatraliaiuoiwifd^p. , 


plans to convert lu per cent oe Jbujast year, causing some painful 
the oil-fired stations to coaL r pere-examination of the eventual 
Experiments are aIso { cost of coal-fired., power. . 

made to combine coal Wltn • =, TmrMYrtc nt Qtflflmimr 


Bin Foreign, coal prices generally International demand foe-steam- 
utose about 70 per cent in the ing coal was reviving ;$&&? 3® 


made to 
methanol. 


At the same time the tberma^ { fm coMn g coal t0 supply 


efficiency of power-stations hau s j apail ’ S steel industry. 


wuwu.j — l u«|iiuja BL«u .-uiuuauv, oien 

been improved so that most pr £ required over 50m tonnes of 

the heat does not SO UP tfat. ..m.. iu.i «... 


uast year, causing some painful the view of economists. . . 

're-examination of the eventual Institute for Energy Econont&s. 
cost of coal-fired , power. ' the gap hetwezt highrgad^tosl 
Jj Imports of steaming coal were and low grade oil was'etariteg ; 
i tiny beside the long-term eon- to narrow. . - 
tracts for coking coal to supply Coal suppliers were ftea ' 
Japan’s steel industry. Steel heartened by the growing pi-os- ' 
required over 50m tonnes of pects for coal Bquefac&Bv 
coking coal last year and its Rival Japanese projects; ^2 
requirements were expected to under way in Australia." ,^be ' 
rise with signs of a return of overall effect on pnoes^4^irBit; ' 
steel demand and the use of please Japan’s electiMty powir ' 


the heat aoes noi up uhl cofc(ris coaJ last year and its Rival Japanese projects; Wfere 
chimney. Japan ranxs requirements were expected to under way in Australia." lt Tbe •” 

even with France and the UJwn-^ rise with signs of a return of overall effect on' pnce^4ifciKit-i 
tbjs respect P? steel demand and the use of please Japan’s electriatjfrpottir ^ 

But tbc prospect of * more coke to replace oil in blast managers. ; ^ - 

to smog has brought consi^ ™ furnaces. , l 1 

able op p °riDon from nn . Australia is by far Japan’s GU- ’’ 

mentally aware J3p«ifl6S6 biggest source • of coalr v . 

The EPDC says ite P&r iSan mSS suppUed Zfi W A dbj»po!llt$d ■> _ 

SSm s^° s p rrfe m „0f -guv »bou, 20 per cent 


the hazards of dust sulphj 
nitric fumes seems sou| 
off. Tests on the “to® 
gas treatment system " $k 
companies including 
Electric Power Compa? 


jjl Remove 
£* 11 rand 
3r*ie way 
Fftal flue 
? T jy three 
le Tokyo 


. A disappointed •' Mr. Satoru 
Mnra i, Director of Fnel for ffie : 
EPDC, told the Japan-Australra 
coal conference, Vfn . : Canb&rra. 
earlier this . year • fhs 


The extensive programme L of current situation .lias ^read»5 


investment in Australian mines - ^ e -. p 0 ^ where our diff erent 


was paying off in secure sources positions (suppliers and ■ u s ers! " 


of supply but not in price. 
Another reverse came with 


can cause a fundamental cfesh 
of views about pricrngT-mider • 


due to be com of . *** *2{ 

September this yeajfe- ,lete 
More fundamenfaf ' ... 

with the develo^K? 
arise with the 


an Australian decision to reject kind of long-term 'contract 
an equity bid by the EPDC to which, guarantees/ :lcmg-term 

a_ 4 n 1. 1 « .» ’ «iom 4 Tirf on/T 


acquire a 19 per cent stake in demand and. facilitates'' planned 
the Blair Athol Coal Company production. - If we are^ jgoiiiig to 


of Queensland. After exam in- be affected by spot prices- every 


ine the amount of foreign T 6 **, we ; cannot estabB^u^a 


CHARGE 


More and more financial decision-makers are turning to .. 
Tokai Bank for the expert international financial assistance 
they need. The reason: Tokai has ^ “take charge” attitude and 
the resources that back it up. 

With assets totaling over 44 billion dollars, Tokai has. 
proven international influence: The broad Tokai^network spans 
five continents. And whenever the major financial journals rank 
the world’s largest commercial banks, Tokai is right up there . 
with the majors 

In fiscal year 1979, Tokai more than doubled its participa- 
tion in international syndicated loans And it ranks second, both 
in number of loans and dollar amounts on a list of Eurocredit 
market co-managers. ; 

Tokai offers an informed and competent financial manage- 
ment service. And it’s a creative business partner to the world’s 
forward-thinking readers. The decisive factor. 

Can’t Tokai help make a few decisions for you? 


Programme 

ci 

special; pro 


Em 


problems 


capital going Into the mine, the stable relationship' with' one KfYTl 

another.” .1;^-.: Ilf* 

. Australian- cpal producers did u A 1 * 
. not fLW coKvincmg the taBrof ; 

. diversifying tp'the.UA.,. Canada, c: 

f* f-Jk fi . 54uth.;Afrxca-^hot..ta - 

L/C ’ :<%&*•. wi.--- • v 

.. At . - home file Japanese 

responded by starting negotia- 
tions -between coal raewin.Jhe ; - : - 
steel, cement and -power ::: ' 

■ I \ tndnstries to Work- oaf a.xEon- 

t AXk-l -. sensus in the best .J^anese ^^-: 

tradition on orderly marSEt pur- “ 

. cba.*es to obtain the best snpply -fi-.r.:. 

• conditions. ‘ 

One proposal from the Coal * Lv- 

5**2 , b ^J ding . Pro; Development CompanyWnrtW * > f . 


POWER / 


f.° r vnme - The same power station .building pro-, iwinDSSi'SnMht • i "'f 

j • modified target calls for jects was set back seriously 

I generating capacity to bit 51m after the Three Mile Island a! ' 

to 33m kW by 1990 but officials accident in tiie S 

at the Ministry of Intenntional serine of 1070 hnt bug r»g n fw ' capacity of 30m toppes — 


10 Mm k w oy i»yo out officials accident in the U:S. in the 
at the Ministry of International spring of 1979 but has recently 


CHARLES SM177 h 

jf 


ssssas* a*-=a:s«sipi s 

gramme admit that thw'wii^bB more time-consuming pro- The consumers ' could fake - 
dSSSt to aditeSL Tt^,,n cedu r es - Apart from the tiine . "* tla enrouregement^ifei • * 

call for thP annmvai to go_ through legally Japan’s bwn real mitj^'Tb'e .?■ i-n; 


THE SUCCK^ss or failure of " e3tt fi 7. € 
Japan s a/.tempt to reduce its 4m a P d 
dependence on oil to 50 per cent ^aparnty 

Of lOtaJ /anp.rpv rPmiiromoniT K„ Olgner 


difficult to achieve:. It would 
call for the approval over the 
next five years or so of between 
4m and 5m kW of generating 
capacity per year, a much 
higher figure than has been 


^/energy requirements by “ a 

1990 depends, most critically, achleved t° date, 
on wnj^t happens to its nuclear approval of 


required procedures, the selec- f p w remaining mlnes^pro^ceO !?' 1 -'- i ., 
tion of sites for a Japanese about 20m tonnes a year fait - :r & 

nuclear power station is usually costs are high and ‘attempts 'By 
preceded by a prolonged and mines to jnpreBae.-- price* - - “r,". 


powp. r programme. Nuclear 
/power has received the heaviest 
emphasis in the Government's 
energy development strategy to 
date (at least in terms of bud- 
getary spending) because it is 
cheap compared to either oil 
nr liquid natural gas and clean 
(at least in a conventional 
sense) compared to coal. 

Nuclear power in Japan, how- 
ever, as in other countries, has 
encountered some very special 
problems of Its own. These can 
be classified under two bro3d 
headings of “public accept- 
ance" (meaning the extreme 
difficulty nf getting the general 
public to agree to the siting of 
new power stations because of 
fear? about s»fetv) and “ inter- 
national political " (meaning 
the complex series of issues 
standing In the way of the 
development of a nuclear fuel 
rvrie and the introduction nf 
new and more economical tynes 
of reactors). As a result of the 
two sets of problems Japan’s 
targets for the development of 
nuclear generating capacity 
have beer repeatedly scaled 
down — and may yet have to be 
cut back further. 


as oe.n tune-consuming bargaining sqs- have only driven users ^to lpbk ^'.p.; - 
sion between the ' electric to- imports. • The in dustrv^ndw “ - " 

t new nuclear utility that will operate the relies extensive^-. ^ ^ on'~stil^9es- / ^ 
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Infancy 


At the time of the first oil 


nuclear power generation was 
in its infancy it was hoped that 
6dm kW of electricity could be 
produced from nuclear reactors 
by the mid-1980s. The situation 
today is th%t 21 reactors are in 
operation with a total ; 
generating capacity of 15m kW j 
« equal to about li per cent of 
Japan's overall power generat- 
ing capacity). A further seven 
reactors are under construction 
with a combined capacity of 
5.8m kW and public jcieplance 
problems have been resolved in 
the case of seven more (com- 
bined capacity 7m kW>. This 
means that Japan has “in the 
bag” a total of around 2Sm kW 
of generating capacity. 

Allowing for the time 
required to complete construc- 
tion it is expected that roughly 
25m kW of this total wilt come 
on stream by 1986. a year after 
the deadline set in the late.it 
“modified" Government target 
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NEW ENERGY 
: SOURCES 

• - MARK MEREDITH 


NE2C T TO the VS. Japan is tie 
•world's most energy-hungry 
: t nation. It accounts for -30. -per 
[ : cppt of tie - energy consumed by 
tie- world; it needs to import- 89 
.pner cent of its fuel,, and 75 per 
: cent of its energy requirements 
:Sj#-$rom oiL.. . - 
; .j r ; Paced with rising oiT : prices 

* japd- 'increasingly, uncertain or ; 
». unstable petroleum supplies, the 

- % need tor alternative source of" 
irerifirgy r are as ■■ obvious : -as they 
. Jmperatire After, some ex- 
-^pesameatatiaii and a long look" 
..ffft'ifie dptiohSi Japan na ijar- 
>rov?ed ' down • . its -search 'for 
*hKernat?ye . . power... ' to -three 
/.pjeaK- solar power, conversion 
... wT eoal to .oil and geothermal 
..r.upower from .Japan's volcanic 

is hoiTendous-— 
..]C2,4Wjbn budgeted, between 
■ jtaw and. 1990. Blit then the pro* 
'.TJttitfid OS bar alone In 1990, 
Recording to: the Institute of 
irgy Economics, could be 
£45,d000lm . * (S207bn) • if 

JvfapHii -keeps, to its oil import 
Jarget b£ 6.3m. barrels a .day 
sroyed at the Tokyo Energy 
omit bf Jast year. 

. The contributions of the three 
'■.^‘teahr- ventures into. . alternate 
Zf^nergy will only make about a 5 
-jper ; cent contribution to total 
energy requirements by 1990. 

• ret . this • bite represents the 
Equivalent of 33-3m kilolitres of 
oil a year; 21.4m from converted 
coal, 5.4m from geothermal . 

• and 6.6m -from solar 

-- energy.- - - 

-;Wule- holding oil imports 
' ..at'eatr from J9S5 onwards, the 
, -maiif burden of oil replacement 
^throfeh the 1990s will fall on 
.-the. ' conventional systems: 
fVnrich ir power, a revival of coal- 
r, fired or liquid natural gas, 
_.x'.-'tlien al power and; to a smaller 
, r degr^, hydro-electric power.- 
“ ?rvisihg the. research and 
. pment of new energy is 
ohshine Project of the 



Ministry for International Trade 
and Industry. The project takes 
its . three , energy candidates 
through their experimental 
paces and. thbn attracts private 
funds to nudge , viable systems 
.gradually into commercial 
' usage. 

. .Japan has been slow off the 
mark , in the. field of coal lique- 
faction, -This may be due to a 
lack of overall policy on its 
'development ; 

. Several Japanese firms are in- 
volved in liquefaction projects 
abroad, which may. . have 
^restrained plans to push ahead 
domestically in the field. Rival 
Japanese companies are devel- 
oping; oil from brown coal in 
Australia, and Japan along 
West Germany and the U.S. Is 
withstudying liquefaction de- 
.velopmentrin the 5KC-II pro- 
ject irLthe U.S. 

There is one big advantage in 
working on liquefaction projects 
abroad in the slightly whimsical 
view of one economist; it frees 
more OPEC oil for Japan. 

' After a critical self-assess- 
ment last .last year the Sunshine 
Project launched its “acceler- 
ated promotion strategy,’ 3 which 
winnowed out the three best 
potential energy sources and at 
the same time put maximum 
two ways of coal liquefacation: 
Yl,680bu is to be spent over 
the next ten years. 

Centred 

' . Economists In Japan reckon 
that liquified coal will become 
economical when oil prices have 
risen . to about $50 a barrel. 
Research has also shown that 
turning coal into oil as opposed 
to gas has the best future. 
Development is now centred on 
two ways of coal tiquif action: 
direct and by solvent extraction. 

Both systems mix powdered 
coal with heavy oil in a reactor 
under high temperature and 
high hydrogen- pressure to 
extract oil. A test plant in Nag* 
said can produce oil from one 
tonne of coal a day and two 
other .plants are being built as 
pilot projects. 

: The Islands of Japan are 
volcanic and beneath the sur- 
face are thought to be sufficient 
reserves of geothermal energy 


to satisfy four times the present 
energy demand. 

But finding the right spot to 
tap this energy and finding the 
right system -has proved diffi- 
cult Six geothermal power sta- 
tions are presently in operation 
with output of about 200 MW. 

Development is concentrated 
on using the reservpirs of hot 
water and. tapping the thermal 
energy of volcanoes and hot dry 
rocks. One project would pump 
water down through hot rocks, 
using the returning steam to 
power a generator. 

Making use of the volcanic 
strength beneath Japan Is not 
only difficult — it is dangerous. It 
Involves high pressures, high 
temperatures, corrosive chemi- 
cals and noxious gases. That 
said, there are many beneficial 
spin-offs once this power is har- 
nessed. Hot geothermal water, 
for example, can be used to 
heat greenhouses, swimming 
pools and apartment blocks. 

Sun power for the home looks 
as though it may become as suc- 
cessful as the current fast food 
craze which is sweeping Japan. 
Solar panels for Water heating 
are selling as fast as they are 
made. One company, Cbofu 
Se Isa leu Sho. turns out 26,000 
panels a month and sales 
revenue rose from Y700m in 
1978 to an estimated Yl5bn last 
year. 

The Sunshine Project wants 
to build the integrated solar 
house, where the sun not only 
heats the water but also heats 
the house and runs the cooling 
system. The sun would also 
warm up high-effidency storage 
beaters to give out heat on 
rainy days. 

Generating electricity from 
the sun works two ways: first by 
concentrating the sun's rays to 
heat water, turning It to steam 
to turn a power generator, and 
secondly, sunshine can be con- 
verted directly into electrical 
current. 

In a solar thermal station of 
the first type a field of mirrors 
surrounds a tower and the sun's 
rays are bounced back to the 
top of the tower to a heat col- 
lector. 

The individual mirrors pivot 


on their stands to track the sun 
during daylight. 

The other way to capture sun 
power has been through solar 
cells — photovoltaic generation. 
Sunlight strikes two types of 
semi-conductors in a cell to cre- 
ate electricity. The cells are 
expensive and the brunt of re- 
search is currently aimed at 
eventual mass production of 
cheap solar cells. A hew way 
has been developed of forming 
a silicone ribbon for the cells 
which reduces production costs 
to a fraction. 

Other technological break- 
throughs should bring this form 
of power generation on stream 
well before solar thermal power 
but neither system is likely to 
contribute much before the 
1990s. 

Itching 

Other off-beat energy sources 
are, in general, confined to 
laboratories. There are doubt- 
less scientists itching to proceed 
with the production of oceanic 
thermal energy. 

One day this would launch a 
giant needle-shaped platform 
into the sea to float vertically. 
Power would be generated 
through the difference in 
temperature between the water 
coming into the deep end of 
the needle and the warmer 
water near the top. 

One day too hydrogen may be 
developed as a source of Japan's 
energy. Hydrogen is efficient 
and clean but requires energy 
to produce it in the first place. 

Behind all the search for 
alternative energy and the 
hopes to reduce the dependence 
on oil is Japan's greatest power 
base— its technical capacity and 
adaptafiility. Within the sprawl- 
ing electronics industries and 
the large users of energy within 
industry are both the know-how 
and the facilities to react to 
mounting energy costs and the 
markets in new sources of 
power. 

The move towards alternative 
energy is slow getting off the i 
mark and modest in outlook in f 
Japan. The continuing rise in I 
imported conventional fuels is 
likely to quicken the tempo and 
broaden the outlook. 
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^statiJn and local interests (such in the northern part of Honshu 
;L;W fisherman's lobbies) who island where ^ local . power 
. ^Dpwse haying it on their- terri- requirenieiits -are metby ah- 
'^ry - - . other company which operates 

S me- advocates .of unclear otily : conventional power 
v. ^ pnterthave proposed a sweeten- stations, 
of the pOl for local rest- * * 


, JUg -= 

‘■dtds by introducing a system 
. ' - • nt«r : .which . communities 
. i \ JpGTOd close W nuclear power 
staBohs would be given a dis- 
’ -• Point on the normal electricity 
tarjj. - This' idea; -borrowed 
. - frop France, has some .serious 
i: .snats, however, so far as Japan 
icemecL - ' . 

je problem is that, existing 
latiori requires that . elec-, 
tariffs ‘ should be uniform 
C" tWughqut Japan, A .second 
X is' that, many - nuclear power 
>..strtions ;are. located outside the 
' l franchise ’ ; area ■ of the utility 
‘ xunpanies which operate them. 
i 3bkyo Electric, Power Company, 
3 f$r example, has located its 
- $ piciear power stations mainly 

• - F " 




The task of “selling 4 ’ nuclear 
power to a reluctant nation by 
means of financial incentives 
or improved safety precautions 
is one of the. main challenges 
facing the Japanese Government 
in the nuclear field. A second 
challenge is to guarantee the 
industry's long-term viability by 
developing new types of reac- 
tors and filling gaps in the 
nuclear fiuel cycle. 

- All but one of Japan’s 21 
reactors are at present the 
American light-water type 
whose uranium consumption is 
relatively heavy-amt to speak 
of disposal problems created by 
spent fuel. Japan recognises the 
need to. move on from light 
water reactors to fast-breeder 
reactors perhaps via. the interim 


stage of an Advanced Thermal 
ReaCton IATR)’ which would 
bum both uranium and plu- 
tonium. The cost of developing 
original Japanese technology in 
these areas, however, is ex- 
tremely high and the fast 
breeder reactor. In particular, 
poses a set of delicate problem* 
in. international relations— 7 { .ve-. 
American apposition to its 
development. 

The most that can be said 
about Japan's reactor pro- 
gramme today is that it is being 
pushed cautiously forward while 
a careful watch is kept on pos- 
sible shifts in U.S. policy. A 
crucial decision, due to be taken 
before the end of 1980, will be 
whether to proceed with a pro- 
gramme for the development of 
a Japanese ATR which has 
already cost around YISObn and 
Which is now ready to move foi> 
ward from the phase of operat- 
ing a prototype reactor to that 
of building a ‘'demonstration'' 
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As a UJC.rbased trading firm 
operating^ in - Japan Jor .more .. 
than a century* Dodwell can offer . . 

you the unique advantage, of a 
thorough marketing knowledge of ■ ^ 

both East and West. We’re equaUy-.at. 

-home in Japan, where we operate nine 
branches, as We are in Europe. • 

So whether exporting to or importing 
from Japan, that two-way knowledge and the 


experience behind it can make-all the difference. 

If Japan is your target market,' you will want 
to refer to the acknowledged reference rbook 
“Industrial Groupings in Japan” the latest 1980/81 
'issue of which is how available from our Marketing 
Consultants Department. A leaflet describing this is 
obtainable from our Head Office below. .. . -. 

Our Departments are set up.accorditig to product area or 
services : Cohfectioheiy Provisions, CHinaware' & 
Leisure Products^ Petfoods, Shipping,- Tramps & 

Parts Supply, Chartering, Protection &_ 

-Indemnity, Textiles, Furnishings, Industrial 
Ejqjort, Business Machines, MaLTtoom ^ 

Equipment, Wines & Spirits,- and 
-Conputer Centre. 

Whir a.century of. expenenoein 
Japan and a wealth of experience 
afiionje, we're ready to help 
you expand. • • ' 
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model (one-third commercial 
sizeh Japan has achieved good ■ 
technical results from the pilot . 
. ATR (known as Fugen) bui 
doubts exist about the length 
of time for which .V.'Tls ■ r. 
be useful before i:. - cons! ■; . ' 
age of the fas; -breed- 
In the area of nuclear fue* 
cycle development Japan’s mos* 
pressing problem is w provide 
itself with the capacity to re- 
process its own fuel from 1990 
onwards, when existing repro- 
cessing contracts with France 
and the UK will have come to 
an end. The Government has 
so far constructed a pilot pro- 
cessing plant with a capacity of 
200 tonnes of fuel per year but j 
a much larger plant able to 
handle up to 1, 200 tonnes, 
would probably be needed to 
deai with Japan's requirements 
during the 1990s. 

A private company, the 
Japan Nuclear Fuel Service? 
Co., has beeu formed to build 
such a plant (with the bulk of 
equity held hy Japan's nine 
electricity generating utilities!. 
The financing of the venture, 
however, has yet to be discussed 
in any. detail and doubts per- 
sist about the attitude of the 
U.S. 

Under its present bilateral ■ 
agreement with Washington ' 
Japan is obliged to seek Ameri- j 
can approval for any plans to 
reprocess nuclear fuel, burned I 
in light water reactors If the \ 
fuel was originally enriched by , 
the U.S. (a condition which j 
applies to about 90 per cent of 
the fuel used In Japan). Ameri- 
can attitudes to the prolifera- 
tion of reprocessing activities 
have been negative to say the , 
least under the Carter Adminis- 
tration and there is a risk— if 
only a small one — that the pro- 
ject could be blocked by Wash- 
ington. : 

Because the nuclear fuel cycle 
in Japan is not yet anywhere 
near completion and because of 
unresolved doubts in other areas i 
(such as the eventual cost of 
demolishing existing nuclear re- 
actors) there is no certainty that 
nuclear power will be as cheap j 
throughout tile 1980s as it is 
today. Nuclear power stations 
should, however, continue to 
cost less to operate than con- 
ventional oil-powered stations, 
and far less if the cost of fuel 
alone is considered. 

Because of this and the sheer 
impetus built up by the mas- 
sive research and development 
expenditure which ha$ already . 
been undertaken, Japan seems 
certain to press ahead with its ' 
nuclear programme. Its current i 
position as a “junior partner" ! 
to the U.S. in the field ofj . 
nuclear power 'would seem j 
likely to change very substan- * 
tially by the end of the decade 
as nuclear reactors based on in- 
digenous Japanese technology 
replace the UR. current genera- . 
tion of light water reactors. 

As a force in world markets, 
the Japanese nuclear industry 
has yet to make itself felt — ex- 
ports o£ components in 1978 
totalled a mere Yl4bn and no 
complete, nuclear “systems" 
have yet been sold abroad. In 
this field : too, however, the In- 
dustry probably has a consider- 
able future. ■ 
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OUR STRONG BASE 

• Assets, of US$26 billion, 
ranking us among the top 
50 banks in the world 

• Our position as a specialized 
long-term credit bank. 

• Operations, as a wholesale 
bank, in the world’s 
major financial centers. 


we ore extending our expertise 
and services to clients 
in Europe. 


OUR LONDON BRANCH 

• General Manager. Eiichi Watanabe 

• Address: 

Winchester House, 77 London Wall, 

London EC2N 1BL, United Kingdom 

Tel: 01 -628-4685/8 Telex: 884968, 8812281 

OUR FRANKFURT OFFICE 

• Chief Representative: Yoshio Wakamoto 

• Address: 

FBC Frankfurter Buro Center, Mainzer 
LandstraBe 46, 6000 Frankfurt am Main 1, 

F.R. Germany 

Tel: 061 1 -725641 12 Telex: 41 3387 

OUR PARIS OFFICE 

• Chief Representative: Yoshiro Sudo 

• Address: 

23 rue de la Paix, 75002 Paris, France 
Tel: 742-0066 Telex: 212847 


Nippon Credit Bank 

13-10. Kudan *Ha 1 eftorrw. Cfflyada -ku. Tokyo 102, Jaoan Tel:03- 363- 1111 Tete*: J26PZ1. JC3768 NCB7QK 
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Our diversity finds expression in the two sub-divisions in the Trade Division. The Distributive Wholesale Trade 
Sub-division is mainly concerned with goods such as machine tools, internal transport equipment office furniture and 
fittings, office computers, laboratory, medical and dental installations and instruments, chemical and pharmaceutical 
products, textiles, yams, paints and dyestuffs etc. This activity is virtually always conducted at a national scale. 

The International Trade Sub-division is completely different in nature. It has a number of specialised operations engaged in 
trading in commodities on a worldwide basis. The companies are located In the United States, Great Britain, 'Switzerland 
and the Netherlands. Other activities in the field of international trade axe handled from the Federal Republic of Germany, 
Brazil, Singapore and Hong Kong. __ 

The Trade Division includes the following companies, among others: • Edelstaal M§ • L.A. van Eijle & Co. Technische 
Handelmij • Fqnwerk • Nedatrco • Borippe van der Voort Handelmij • Argo Handelsond. • Bfckman & Sartorius 

• kndata • Trinity Handel mf • Intemato Alehemij Handelmij • Soc£t£ Indus trieDe et Cornmerciale Louis Dreyfus, 
Herechtel & Co., France • Ihterpharm • Pleuger, Belgium • S to pier Instnxnenten & Apparaten • Deckers, Belgium 

• Tjaden Dental Depot • Intemaiio jPty), South Africa • The Robert Bryce Group, Australia • Intern atio Producten 

• Holco Trading Company, Great Britain • Intern ado Inc., United States of America • Verenigde Intematio Houtbedrijven 

• F.W. Flosbach & Cie., Federal Republic of Germany • Ffnhout • Van Swaay Garantor a Wra H. Muller (Ertsen & 
Mjnbouw) •■VEM Erzund Stahl, Federal Republic of Germany • Wm H. Muller, Brazil 

• Costraco Pte., Singapore . , ,■ .. ,, jtL 

• Holland Engineering & Trading, Hong Kong 1 11X6018110 "tTHi I l6T 0X0110 

The other divisions of the Intematfo-MufleT Group 
are the Transport, Contracting and Manufacturing Divisions. 
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which tried hard to switch its invested Y70bn ($320m) in Japan’s development expendi* Japan s conmoun . predicts 

energy' sources from oil to coal developing VLSIs whose tech' ture may prove to be remark- ing |^ e , jnAisfria 
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small compared, for example, SK 'information ; and com- 

+ha <wnhn rtia ITS nlanc to DH>re COStiy aeveiqpmeii MriflHiB. -■ murov 


•‘THE INDUSTRIAL slogan of by the 
post-war Japan was: Catch up Resourc 


Accoraing io a survey or long- to induct™? »* cavs Mr Yiiii “* TC4U »'“*“ L r. b ± ine processes is far superior maienais- . nuwuw*. . . 

term energy supply and demand SjnSJrfBn™ i ^ absence of a significant countries," says such as cars and optical.g^ds, - 

prospects made public last year ?£ U "Sl2 defence industry, in the view S however,; wiU'wntoue^ftrive ;:. 


prospects in sue pmj.ic i«tst yeu h - b . h " uweuce mousuy, in me Nomura researcher. He cites however; win rauumuc 

by the Agency of Natural ^3^ of 80016 men ^^ of ae ^ industrteT robots as the most thanks to the M^ier d^ree-rf 

Resources and Energy <a MITI of tte “ffitathl ness community, is a grave dis- promifiing product 0 f the 1980s sophistication that will be: inade 


and overtake the industrial offshoot) Japan should achieve j " towards advantage m thta rMpecf." Des- ^th the present ySfifcn a year possible by electronic.. • • 

West. Today we can say that a ^ pw cent saving in energy technSkJS' induces pite ^ tte ^ about techno- JyearmaVket set to grow at a " Nomura Reaaarch ^tute^s - . 

we have caught up on almost by 1985 and a l ? per cent gE^ ““Si taditS logy there is a limit to what we speed o? about 30 per cent per Mr; Tanabe is.' on the ptb«:- 

al? fronts and overtaken in saving by 1990. With the pre- hembi dStri ef^s stXlTauto- can developwiththe amounts far the coming decade. hand, concerned that toomuj^ 
sn™ areas. This means, un- sent enthusiasm for energy J* U £2? of money that will be available. « ■ 10 emphasis may -be- placed.,^. 




some areas. This means, un- sent entnusiasm tor enerp mobUes ^ elec trical appli- oE »« ™ J* available, 

fortunately, that we no longer conservation in all sectors of the „ ““ eiectr pp say Mr. Masao Kitahara. an 


fortunately, that we no longer conservation in an sectors or ine 
have a model to look to.” So economy it appears that the 


says the official who edited the 2°al might even be reached 

“Vision of Japan’s industry in without any sweeping changes * Others, however are more toe aeveiopimrm w oava^a* *«- neaitny oasic mansines suen at 

the )9S0s" published by the ,n industrial structure. Development of new techno- optimistic. "Technological de- dustry has been Ibe emergence steel.” hesays. Tbe first half at 

Ministry of Imemaiional Trade “If energy were the only logies involves, however, high velopment is not only a function of the services sector. Tne con- the 1980s, according to this view, 
and Industry < MITT) last April, problem.” says Mr. Takanori risks and large investments. of m0 ney” says a Nomura £* ut ™ n °L. may be a critical pepod for to 

The "Vision" ivill hooefully Tanabe. a senior indusuy According to the Agency of analyst who also point out that Pomestac Product (WJn. ip- Japanese economy m which mt; 7 

offer 3 new national goal of the research analyst at Nomura Science and Technology. Japan r and D spending by the private 52S®?® managers of . basic indurfxle^. 

kind the Japanese have been Research Institute, “we would spends only 1.7 per cent of its sector is nrooortionatelv much 1970 to 58 percent in J977whye will make or fall to nuke in., 


Research 


economist at the Long-Term 
Credit Bank of Japan. 


. emphasis may he placed on.--. 

^nnprinr technology. "I doubt whether;.- 

aupenur we can have healthy manufac*^ - 

Another important trend in turtng industries witlwat' 
tbe development of Japanese in- healthy basic industries such as." 


It takes a sharp eye to spot 
the best investment opportunities 
in the Japanese market. The sharp eye 
ol Daiwa pinpoints the best path to 
maximum investment returns. 


offer 3 new national goal of the research analyst at Nomura Science and Technology. Japa 
kind the Japanese have been Research Institute, " we would spends only 1.7 per cent of it 
used to having since the start have no need to go through GNP on research and develo; 
o* the nation's modernisation. structural changes.” However, ment, compared with 2 per cen 

ThA concent nut forward in structural change has been for the UK and West Germans 
thp rfTTI vision is that of a occurril ig in Japanese industry 2.4. per cent for the U.S. MIT 
^tecS^-basSd nation” ''"dependently of Government hopes to raise tbe ratio to 2. 
llZ* Scoring to S. ^ ets or P^aons. A con- per cent by 1935 and to 3 pe 
ehniiM hecornemu nnlv a hiehlv tinuous P rocess of change can cent by the end of tbe decade. 

centre *** *1 

hut aim a snnhistioatpri labors- P en °d when textiles were the a plan to invest Yl/on ($<7m 

&¥^rffi l ssSdiS ° f “» Mti “ nai *• 

...v. economy. the develonment of fine cera 


occurring in Japanese industry 2.4 per cent for the U.S. MITI remJnwlv nf^heir sJlS serv,ce employs 55 per Aether or not Japan is de*. f 

independently of Government hopes to raise tbe ratio to 2.5 iJ rnrr e J,J per cent of the working -popula- to follow the path of tfe 

targets or predictions. A con- per cent by 1935 and to 3 per R JJ“ r„? non today ^ ith 47 5? r U.S. steel industry hr the 19€0i^, 

tinuous process of change can cent by the end of tbe decade. TPJr r^t fn ce ? t ten years ago. Japan. Kke says Nomura. ' . 

be traced back to the pre-war For a start it has announced ^ f® r 06111 for Texas Instru ‘ other industrial countries has Considerhig that Jap.y» 

narinH irnflTi n*aro tha a — 1 — a— r l im-. , \ H16DIS. thllc hPTOTflft 3 ltJ - CuAMifm «n ** 


nologies. "The period when 
Japan made progress by apply- 


a plan to invest YITbn ($77m) _ _ _ _ , 

locomotive of tbe national over the next eight years for Toyota's R and D expenditure following tbe American pattern society” — U per cent "of tbs,. 

economy. the development of fine c<»ra- h3S been running at 3.7 per cent (where 70 per cent of GDP is population will be over 65 yaaa ' 

Clothing and textiles appear mics, the material expected to ctf sales while General Motors accounted for by service mdus- oId ^ 199^ a propartion risu^-' 

high on the list of Japan’s replace metals in various pro- spends only 2.6 per cent Over- tries). to 15 per cent in the year 2^0 

otmfvr fc irnfil fhn A^rU' IQfiflc m« , nil CC /if T-monV <>i a- 1 .1 .1 ^ 


thus become a service -economy gradually becoming an “age£ ~ 
following tbe American pattern society” __ ti -per cent of the'/ 


otvH imnrnrin" ^ w \ , VZizL replace meiais in various pro- ^ tu w per cent m me jtcoa 

hzc alTMrtv nnmp to an es P orts unhI earI >’ 19b0s : ducts. The Government also all. 66 per cent of Japan’s Structural change cannot — the 1980s. may also be_tbt; : < 

u<ss dirwuv luiuc UJ «n Ac rhf ctppi indust.rv recovered 1 vd/imi n gnr l D cnanili'nir ic anentinferl t.aaa. u-- A*%+a rmini 1 . 


inrf” the hnnk SeiSc ; •■whit As the rteeI Justly’ recovered t0 spend Y2.900bo R and D spending is accounted alter the fact that Japan- has period -which . will dete: 

end. tne DOCK argues. wnat wartime Hpvactatinn the (XOAL.t ■ _ t.. -u.. u ^;io in -I A_ ^ A, ..-11 -A- -f..i Li — V. 




_ _ pvl . _ hnilM - h . . TLprjnrf t roni wartiroe devastation the ($i30b n ) j n ten years on the for by corporations while in been, and a3ways will be, an whether the 1 nation win be aWe.. 

orfativiK- w oriflinai iniHa- ^ ov «™ ment b ee a n to promote development and commercialis- most other countries govern- export-orientated economy. “Ex- to. accumulate enough Tesaurt^ 

■ 0 a wide range of steel-using ation of alternative energies, in- ments pick up more than half ports are the only way we can to support , a comfortable oI< : ' 


M'JA S'iCURSTSES CO. LTD. Realisation 


industries such as shipbuilding, 
chemicals, and motor manufac- 
turing. Steel itself held its 


ation of alternative energies, in- meats pi 
eluding Y147m on basic research the bill. 
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value-added industrial struc- 
ture. MITT concludes from this 
that in future Japan should con- 
centrate on using its only 
natural resource — brainpower. 


Semiconductors, represented 
by ICs and LSIs. do .indeed 
seem to be at the core of Min’s 
" technology-based nation.” To- 
gether with other high tech- 
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To cope with rising prices oology industries such as new 
and an increasing scarcity of materials, life science and 
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oil. Japanese industries have alternative energy sources, the efficiency 

made significant improvements semiconductor industry will PRODUCE A tonne of steel mausTr y. 
in energy conservations since “ spur further technological these days, even in Japan's most To ea 


mostly under long-term supply as much again to feed Into the Kimltsu works about 15 men . 
agreements with Australia, the local municipal electricity backed by computers aid an . 
U.S. 2nd Canada. The revival supply. array of television monitors run 

of interest in coal, especially the continuous .casting opera- 

steaming coal, as an alternative Recycles g3S - . . tion. guiding a sheet ofjbolten.-. 
to oil-fired power has pushed up _ steel poured vertically fran the 1 

coal prices generally and " oUl Nippon and Kawa- furnace on to a roller bed which ! 
spurred the drive for greater s " a works also use a method . curves. to the horizontal hading ' 
efficiency in the use of coal In of recovering gas from the ^ gteel to a- mould » be • 
industry. oxygen furnaces used to make shaped- into a slab. /' ■ 

eas6 i“ por l bJl5 ' the gas to burn In another fhr- In ■ 1273 only about 20 .f tie / ; 
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Even before MITI pubbshed and oil dissipates in steam or blast furnace to create pig iron. Gas rMmrerv S 1878 Sa^ w 

, , unreclaimed heat from furnaces Through improved monitoring about 12m kUolKres ^^foU 

. • _ «a* "i I and hot metal - an d controls, the Japanese ratio _ . , . „ 


in tne steel are formed Into shapes. 1-8110 15 about 50 per cen- 
g iron. ^5 recovery in 1978 was worth Ef? rea <* 70 Per cent in 1 


W? tir % 





. . . . - , - - = ouuul .law nuuuues or ou. 11115 compares with 38 per cei 

and hot metal. and controls, the Japanese ratio _ . . in West Germany, 36 per.cei 

As the single largest indus- of coke to a tonne of iron has . °” .P 1 ^ Jif 1 South Korea, 15^ ..per cez 

trial user of energy in Japan, been pared down to below e °/ r HL, s ^y i " E 1 I^ oul . be - “ e in Britain and I4J per cent i 

accounting for about 15 per 430 kg (compared with 602 in use .. of dzy quenching in iron- the U^. 

cent of energy demand, steel Britain, 597 in the U.S. and 546 }° ~£ w “ ie recovei7 The final point on the em 

was an obvious candidate foe in the Soviet Union). ? urposes ' cheddist, yield, should 

conservation. And from the Some plants have started to tion to Jap^Se^oSs. 0 ^* in red- Yield show^j 

steel industry have come some move a ^ y from the use of the r*tw ic “ency Of crude steel prof 

5L?A22!? st B S!ilS!Sf ,l 2J5 crude oil which is injected into Si te fS fL? tion making xnaxlmum us t 


Th- 1 world has ne»vr as aaarl ts ii is today. Nor as stxocg. 
Thank steel. 

E\ on- where >ou look you ‘car. se* steel at work making 
transports lion fa iter an d vomm un leal, on" o-ire ccnve nient 

Nippers Steel s a p.irt »’«t" this progress. 

Our devotion sfeef and Us many creative usis & nearly one 
hundred year? old. Our aetivUfcs Inside end Ivy and steelmaking are 
diverse. And our nartnemhips for progress many. 

Some of our partners coll ns a i-ustomer for their raw materials. 
Other? a fabricator of su-el scrucu.res. Others call us a builder of civil 
and marine constructions, and plants and machinery. While others 
simply call us partners because of the technical cooperation we 
extend world vide. 

Nippon Steel. .*.1 you; Venice vr.v end any time in the future in 
this small, strong world of our?. 
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plants today require much less with powdered coke This | as Next on the checklist is the lshed steel products. For es- 




energy than their main Western on ] y marginally increased the extent 01 continuous casting, ample,' crude steel produrtson 
competitors, only two-thirds as amount of coke used” and one of ^ y ardsticks of a . m pd- between 197(Fand 1978 in Jipan 


^ [ nearly 10 per cent extent' that"waste‘h^at"a a d -as oP^on . to avoid reheating crude steel, reflecting to, 

Examining this industry , re recoveraf} . nrift — and recasting before the metal’s effective crude steel product 
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through its use of energy helps the pressure of ofpSdS « *he mflls to he and less waste. If the yield dfe- 
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casting uses up to two thirds 
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continuous products, 
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figures in perspective is the fact 
that the industry made this kind 
of money while working at 
something below 80 per cent 
capacity. 

A successful increase in steel 
prices, the effect on exports of 
a depreciation in the yen and 
recovering domestic demand all 
helped. But so too did the 
capital investment in energy 
saving and improved production 
technique? — Y4.600bn between 
1973 and 1977 — which has 
started to pay off. 
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Mitsubishi Trust knows best the 
possibilities of the yea Particularly 
concerning its operation in carrying 
out projects in various parts of 
the world. We supply medium- and 
long-term financing in yen or other 
currencies. Our experience and 
expertise in banking and financial 
management can help you. 
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Motivation 

These were invesiments 
which put Japanese steel tech- 
nologically far ahead of its 
international competition. | 

World capacity in 1977 was 
calculated at between 80m and 
90m tonnes a year, while actual 
production reached 692m. 
Despite the rising cost of energy 
there was little motivation for 
other steel producers to make 
the investments in energy sav- 
ing and new production. This 
has left Japan in a strong posi- 
tion to weather the recession, 
compete effectively with pro- 
ducers among the newly indus- 
trialised nations, meet demand 
for new types of steel and. 
above all, save on ils fuel bills. 

Japan is the world's third 
largest producer of steel after 
the Soviet Union (150m tonnes 
a year), and tbe U.S. (I23m), 
with an annual output of 121m 
' tonnes. West Germany ranks 
1 fourth with 46m tonnes. 

Taking a closer look, the 
checklist for an energy con- 
scious steel industry might look 
something like this 

• Its efficient use of coal. 

• Its recove ry of waste heat 
and gas 

• The amount of steel produced 
by continuous casting, the most 
fuel-efficient method 

• Its yield or ability' to make 
maximum use of production 
facilities. 

Japan's steelworks import 90 
per cent of their coking coal, 


wme. 


■ ■■■ v-j 


... vV ' •; ^ ' ■ 

nTiirte»'erj»our,bc??ncss. ‘ ‘ ^ M-i,/'-' 

•we can help it with ' \ ;• » •».•' ' s-JJ-' T-: : •* 

k '■ . £ St-. ■•'••:» 1 .•••. '^ 3 - si'" -- .. 








wmm 






\ 


IV s ? 


li-*\ 

f S. 


I2:x 


HetdOPlH! t.l. H^virfh UirtnuCf*." ctnrjy, 9vu 




*• ••‘—■'yj ■*%:?£} 







IX 




**«r. 



financial limes Monday July 21 19S0 


JAPAN IX 





solutions will 
save energy on the farm 
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AGRICULTURE 


MAMC MEREDITH 


THE ENERGY crisis has : made 
Japan; the home of the high* 

.speedy lettuce. Outside Tokyo a 
ftffl'gr<nra:200-gra^ 
has Men produced in eight-days 
Jarfeadjrf the htmnal one and a 
half ' months.. While' its nutd- 
tionAr value has' yet to he folly 
analysed, the . lettuce, tastes 
better than’ the slightly , tired 
variety trucked In long distances 
from the farms, according to Dr. 

Vasamotd Takatsuji. Six years 
astThe -was pulled off his re- 
search-on lasers to work in- the 
well-guarded , laboratories of 
Hitachi, the-electronics giant, on 
the aevefopment of high density 
urban gardening. There, no the 
outskirts; of -Tokyo, sun, soil," 
fafmet and most of the expen- 
sive ' marketing operations were 
being by-passed to" create truly 
cost-effective vegetables. 

behind the stainless steel 
doors of a laboratory cabinet, 

basking in the light of fluore- Company which publishes the farmer approximately 
stfent strip, lighting, absorbing periodicals on farm mechanisa- $1,300 a tonne when the average 
three times its .normal dose of tlon. He is another exponent world price is $200. This has 
carbon dioxide and supervised of city gardening to by-pass led to surpluses estimated last 
by microprocessors, a large teat marketing and fully expects the 
green pepper ^seamed about to average home of the future to 
»t a personal best growth time, be equipped with an indoor 

conservatory growing a rice 



i 

r -i 




Avoided 

While the plant- consumed 
energy in the form of constant 
lighting the other food produc* regular detoandT 
tion costs were avoided, giving The Japanese agricultural 
the' plant, even at this expert- sector -consumed a relatively 
• mental, .stage, a cost-- value minute 48m kilolitres of oil in 
already at a par with the 
marketplace. 

The shortage of energy in 
Japan has not had anything tike 
the impact on agriculture as it 
has on industries such as steel 
and power. But the crisis has 
spawned an extensive and en- 
thusiastic array of boffins rang-- ponse was impressive 
ing frpm Dr. Takatsuji to fhe' Professor Sakuzo Takeda 
local farmer reporting a viable" came up iwtb las plan for ex- 
system-fbr heating, his barn on. tracting oil ' ’ 

the methane gas produced from tree leaves. 


Inside the research laboratories of Hitachi, where icork is proceeding on the 
development of high speed growing of vegetables 


paddie instead of rice." Univer- 
sity scientists in Japan report 
the development of a cheap 
photoelectric cell which could 
eventually mean the economic 
construction of a solar panel 
turning sunlight directly into 
electricity. 

Japanese industry has adapted 
to the smallness of its farms and 
at the same time has captured 
much of world demand for small 


year at 72m tonnes. 

Despite a self-sufficiency of 
about 70 per cent in the pro- 
ducts it stows, Japan is still 


crop in 90 days on one shelf, the world’s largest net importer 


with tomatoes, lettuce and other 
vegetables on other shelves — 
all computer-guided to meet 


1979— -most of it used on 
mechanised .equipment But 
conservation studies were set 
up by both the powerful 
national farming co-operative 
and the Ministry of Agriculture, 
which launched a “ green 
energy" programme. The res- 


of agricultural products and is 
likely to become even more 
dependant on imports in future. 


Efforts to diversify crops away tractors under 40 hp. The in- 


frotn rice have met with little 
success and hopes of some 
degree of self-sufficiency in 
other crops seem remote. 

The U.S. grain embargo 
against the Soviet Union follow- 
ing the invasion of Afghanistan 
struck a sensitive nerve in Japan 
The Ministry of Agriculture 


dustry also adapted quickly to 
the need to conserve fuel. Yan- 
mar Company came up with a 
5.5 hp, two-wheeled tractor 
powered by diesel instead of the 
traditional petrol engine and 
consuming approximately half 
as much fuel. Kubota, the first 
company to get into the small 


recently announced an emer- tractor business, has also pro- 


- ;r:3 


manure. ' 

Industry too has been quick 
to-adapt .to higher energy .costs 
in-farming. ; . * : .v ' v ' 7 ; 

Hitachi’s researchers foresee 
the dayv though possibly not for : 
five or toil years time, and pos- 
sibly not even in Japan, when 
vegetable factories will be 

Vast endless belts wifi nudge 
vegetables through their abbre- 
viated gestation. ^The plants 
would be grown hydroponic- 
ally. — without soil and sus- 
pended nf water laced with a 
dose of fertiliser. As the plants 
only, require the blues, and. reds 
bf- ^&e Bght spectrum to grow 
and, these ire found in fluores- 


gency contingency cultivation 
plan to meet a crisis in which 
half the grain imports were cut 
off. Were food imports to he 
from eucalyptus halved, according to the 
A Suzuki motor-- Ministry, the totally planted 
acreage would need to be in- 
creased by 30 per cent, or 7.5m 
hectares. - 


bike was even successfully run 
on the fuel- Planting the 
forests was another problem, as 
land is scarce hut the sugges- 
tions. designs - and inventions 
came thick and fast 
'...All ; the energy - saving 
measures, however, will do 
nothing to solve the fugdamen- 


Unwifling 


The small farm units have 
effectively prevented more 
efficient farm management and 


built in industrialised mms- *■* Problem of Japan’s agricul- sky-rocketing land prices have 
mint in mmistmiised areas. FflTmers constitute less 


than 10 per cent of the working 
population and contribute a de- 
clining part of the net national 
product— about 4J> per cent in 
1976. Tbeir farms are small, 
averaging about 1.2 hectares 
(compared with an average 64 
hectares in Britain and 157 in 
tbe U.S.) -and fantfeg land 
covers only about . 15 per cent 


centj lights, the sun would he of the conntry. 
redundant-': - A ’ mass spectre- But the ruling liberal Demo- 


meant that farmers are unwill- 
ing to sell their plots. The farm 
population meanwhile declines 
as many farmers take up jobs 
in industry and tend their fields 
at weekends. 

The surplus rice, says Mr. 
Kishida, the pubtisher-cum- 
space fanner, cannot yet be 
profitably converted in fuel — 
which would be' a convenient 
solution. The advances already 
made in the production of rice 


duced a diesel-powered, four- 
wheel. nine hp tractor. 

Shikawajima Shibaura 

adapted microprocessors to its 
tractor transmissions to pro- 
vide maximum fuel efficiency 
relative to load and gear. 

Microprocessors also allowed 
Kaneko to increase the economy 
of grain and rice driers. A 
farmer can now select the 
moisture content he wants and 
not consume excess electricity 
and paraffin. The firm even 
changed the pitch of the fan to 
give better results. 

The farming industry seems 
to have paid more attention to 
energy storage than other sec* 
tors. Farmers writing into the 
agricultural Press report they 
can overcome frost damage by 
using soil banks with the green 
houses. The greenhouses are 
double-glazed with plastic sheet- 
ing and the soil beneath the 
house is planted with open 
ended pipes to allow the warm 
air of tbe day to circulate and 


.meter, will measure the light oratie Party has traditionally wine, or sake, do not automati- heat the soil. The soil then 
and'temperature required for needed the fanning vote and cally mean four-star rice fuel keeps much of its heat during 
optijsum growth and instruct a - the f aimers, realising tbeir can follow. Efforts are being the night, 
remoter to memorise the treat- political clout, have kept prices made, however, to encourage A cheaper form of heat 
meat for use fa mass produc- artificially high for their main rice consumption through inven- storage came from another far- 
,'tion, • commodity, rice, as well as for tions like rice champagne or mer who built a mound of loose 


" Mr. \ YqsMsuke Kishida other produce such as grain 
dabbles in celestial agronomy, and beef. Bice production, 
designing farms for future accounting for aboiA a third of 
; space stations. He also is pro- .the farm produce, is protected 
si deqt of Shin - Norinsha by huge subsidies which pay 


rice whisky. 

• “One solution," said Mr. 
Kishida, and only half Jn jest, 
“is to convince the farmer to 
plant a large solar panel in his 


stones in his greenhouse. The 
warm air of the day Inside the 
greenhouse is circulated through 
the rocks by a small fan to form 
a sort of storage heater. 
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crease k good deal more to en- 
courage more radical capital 
spending .ou energy conserva- 
tion; systems inv steelmaking. : 
v Gt the Y648bn of capital in- 
vestment iq" the industry last 
pear, 532 jftr'feerit was related 
ftf 'gQQrgy conservation and two 
^■ ’ihre^ per -cent of. this spent 
jDectiy 1 pn energy saving. 

■; JEdergy-orientated Invest- 

nentS: lave meant that Japan- 
ws [ Steel te better equipped .to: 
ode: out. the- oil crisis and slow 
mernatlonal demand and to be 
ieady.to. meet demand recovery, 
c GreateryJeld through energy- 
WitfS technigues'.Iike cootinu- 
casting" have . ; also meant 
hat .-the- finishing r processes 
neh aa-hot. rolling, cold rolling, 
ahge beam making, plate, sheet 
nd -pipe manufacturing can 
'Oikatnear -capacity. 


Japan is to the midst of struc- 
tural change, moving the 
emphasis away from the heavy 
"industries ~ which ' led " the 
■ economy out of the destruction 
of the war. The accent is mov- 
ing towards service Industries 
and hew applications of elec- 
tronics. But steelmakers still 
see a- strong role for steel. 

Their principal source • of - 
‘encouragement comes from the 
domestic economy. Shipbuilding 
is showing signs' of moving out 
of the dumps, but more impor- 
tant is the growing demand tor 
new types of steeL 

Steel,, for. example, accounts 
for between 75 and 80 per cent ~ 
of the weight of a car. The 
-.chaltenge~tu steel manufacturers 
now. it to produce lighter high- 
strength steels for the motor 
industry to help produce more 


fuel-efficient vehicles. 1 The 
demand is also there for more 

corrosion-resistant steels. 

Tbe rails for faster trains and 
the pipes to cany oil at great 
depths underwater or through 
Arctic conditions create fresh 
demands for improved quality 
steeL 

Mr. Tsutomo Kono. general 
manager of Nippon Steel's cor- 
porate and economic research 
department, also feels the 
demand will be for cheaper 
steels. This would correspond to 
the slow vates of growth and 
reduced expenditure to be 
expected among industrialised 
countries over the next few 
years. . 

It is clear that Japan hopes to 
dominate the growing demand 
for new high-strength steels. 
The assumption among its senior 



managers seems to be that 
Western European and Ameri- 
can steel producers will have 
problems enough preventing 
further losses, let alone embark- 
ing on new product lines or 
extensive capital investment in 
improved technology. 

At the same time tbe Japanese 
hope that the growing competi- 
tion in steel from the newly 
industrialised nations such as 
South Korea or Taiwan will be 
restricted to traditional lines 
and not enter the new high- 
strength market 

Intrinsic to the survival and 
continued likely dominance of 
tbe Japanese steel industry will 
be its own self-regulatory quali- 
ties. "Orderly marketing” Is a 
term which grew oat of the steel 
industry to describe the pro- 
cess of consensus between the 
steel producers as to their pro- 
duction level, markets and 
prices. 

The vehicle for this consensus 
has been the omnipresent 
Ministry for International Trade 
and Industry. The guiding hand 
to steel during the lean years 
after t£ e first oil crisis, the 
Ministry is less influential now 
about marketing and production 
levels but issues quarterly fore- 
casts of domestic and export 
demand and presents industry 
with an idea for the right level 
of production. 

This ‘‘We’re-all-in'it-together” 
approach to the fate of the 
industry has allowed Japanese 
steelmakers to fine-tune produc- 
tion to meet recession and 
eventual demand revival They 
have worked out ways to run 
their plants at below capacity to 
reduce cost and still make 
money. They have made huge 
savings through energy conser- 
vation and they have allowed 
manning levels to subride 
through natural wastage. 




Nomura, a Le AdiNq Securities House iN Japan 
A i\d an Active International Financier, 

Invites \bu to tLie Action Centre... 

Nomura, a leading securities house in Japan, offers complete 
financial services. Our long history of brokerage and 
underwriting — plus ever-growing, integrated financial services — . 
can be a definite advantage. 

We invite you to call on our extensive experience to help 
solve your financial needs. Just contact Nomura Headquarters in 
Tokyo or one of many worldwide Nomura offices located 
in major financial centres. 

Efficient Nomura men will quickly make .you the centre of action. 
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Britain has many things to sell to 
Japan and there’s plenty of room 
for British goods in the Japanese 
market. 

Precision and high technology 
machinery, whisky, textiles, 
chemicals ... a host of fine British 
products which the Japanese are 
very interested in buying. 

Such traditional British exports 
to Japan are increasing, but there’s 
still scope for a much wider range 
of products. 

As a leading Japanese trading 
company active in the U.K., we 
are helping to promote British 


exports and are always seeking 
new product lines for the 
Japanese market 

Foreign trade, however, is only 
one aspect of C. Itoh. Distribution, 
business organization, information 
gathering, financing and 
management are some of our 
other capabilities. Through our 
worldwide representation in 75 
countries and 125 major cities. 

^J^e’re also involved in plant 
projects in Africa and 
the Middle East as 
well as rapidly 


expanding third country trade. 

If you want to succeed in the 
Japanese or any other market, 
contact us. You’ll find our 
international expertise and 
experience surprisingly helpfuL 




C. fTOH & CO., LTD. 
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Paris (538-24001 

Stockholm (08-130875) 


BaJgiade (345-337) 
Budapest (137-688) 
Madrid (91-270 3000) 
Prague (64544) 
Warsaw (203884) 


Berlin (206-265S) 
DOsseldorf <0211-88381) 
Milan (877541) 
Rotterdam (01 0-J 32948) 
Vienna (0222632894) 


Tokyo Head Office: GP.Q Box 138. Tokyo. Japan Telex: (KDD) J22295 
New York, SSo Paulo, Cairo, Sydney, Hong Kong and 99 overseas offices 


' Brussels (2-51 1-7993) 

Hamburg (040639381) 
Oslo (02-33336® 

Sofia (66-12-69) 

Zurich (01-485213) 


BUSINESS LINES: Yams. Fibres. Textiles and Apparel* Constructor* and Materials Handling Machinery. Heavy Machineiy* (ion and Steel Planls -Tarote Machinery » 
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Major projects are all offshore 
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Japan ) (n ccmrv .' 
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PETROCHEMICALS 

JOHN FUJI! 


Japanese Government Overseas 
Economic Cooperation Fun# 
(OECF) is potting up 30 per 
cent and a Japanese investment 
group of 28 companies headed 
by Sumitomo Chemical Com- 
pany is putting up 70 per cent 
of the Japanese half of the 
S$16m, while the Singapore 
T\PAisr HAS three maior off- Government is putting up 47.5 

H§? * K= bBSSSS 

The three offshore projects Vn T 

are the multi-billion dollar S? P a55imn l ° 

jISke ”re "Sd“g at Output is expected to he 300,000 

afKotaemtS the eom 

P >ni “ ire wT established 

on Merbau Island off Singapore; fsfniraDoSfl ^'^th 11 C °120 000 

nroieih 1 planned fSr‘ Al^Sbas-l of high-dfnaW 

project Pl a *u**d for Ai Jubajl p0 lyethlene and 100,000 tonnes/ 


Arabia bask in 1970. But it 
was put on the back burner 
after the 1973 oil crisis, which 
sharply increased building costs. 

The proposal was revived in 
1977 as a national project to 
indicate economic cooperation 
with Saudi Arabia to ensure a 
stable petroleum supply. 

The A1 Jubayl project was 
further delayed when Saudi 
Arabia upped the scope of the 
complex to 450,000 tonnes/year 
of ethylene. 

As can be seen, these three 
projects were not initially 
planned as part of the Japanese 
petrochemical industry. The 
projects in Iran and Saudi 
Arabia were designed to ensure 
a steady source of petroleum 


Social welfare is a subject of serious 
consideration in most modern societies. Man 
in the twentieth century accepts his 
responsibility to bequeath to the next 
generation a society better than his. own. 
Daiwa Bank is not unique in accepting this 
responsibility, but Daiwa is unique in making 
acceptance of this role in society an integral 
part of their banking service. 

Daiwa is the only Japanese city bank to 
combine banking and trust business. Daiwa is 
thus a fully integrated banking institution, 
comprising banking, international financing, 
trust, pension trust, and real estate business. 
This integration is part of our effort to fulfil our 
social responsibility consistent with society's 
needs in a contemporary environment. 


a fully integrated banking service 




in Saudi Arabia. 

The Japanese are also 
interested in a multi-nation 
petrochemical project at 
Pmdhoe Bay, Alaska. 

The eldest overseas project is 


the Iran comples which was of iStai oride 

proposed back in 1968 as part and J00000 tonnes 0 f ethylene 


of the industrial plant export 
programme. Construction 

started in 1971 and is believed 


to be 85 per cent complete, but wrapfe* fa tobi 


ha$ been untouched for the 
past 16 months because ef the 
political unheaval in Iran. Since 
then the Iran Government has 
been pushing the Japanese to 
resume the project but dis- 
agreement about feedstock and 


Additional downstream com- while the project in Singapore 
panies are to be established was part of Japan’s economic 
such as the Polyolefin Company assistance programme to the 
(Singapore), with 120,000 South East Asian nations, 
tonnes/year of high-density Mr. G. R. Baker, president of 
polyetblene and 100,000 tonnes/ Dow Chemical Japan, believes 
year of polypropyelene; the that Japan must go offshore 
Philips. Petroleum Singapore with petrochemical projects. 
Chemicals with 80,000 tonnes/ “it’s to Japan’s advantage to 
year of low-density polyethlene. go offshore where energy costs 
while another company, net not are less, land costs are less and 
established, is to produce 80,000 raw material Is available,” he 
tonnes/year of ethylene oxide explains. 
and 100,000 tonnes of ethylene Mr. Baker estimates that in 
glycol. Japan energy costs are at least 

The Japanese Government 4.5 times those in the U.S., while 
has decided that the Singapore j an d costs are 10 to 30 times 
petrochemical complex is to be more. Of course, imported raw . 
a national project since 28 com- material costs are high, com- 


glycol. 

The Japanese Government 
has decided that the Singapore 


panies in addition to the OECF pounded by rising shipping 
are putting up the funds. costs. 

. _ Asked why Japan could not 

National buy directly from countries like 

Th e third offshore project is «?' U.S »be« mti SL’TSSf’ 

o SanHi A rahis nfltrnr-hpniii-al Mr. B *kcr explains that addl- 


s hipping 


financing have further delayed the Saudi Arabia petrochemical 
the project. complex. This also is a national 


National 


now 18 petrochemical com- 
binates In Japan. 

Ethylene production in 1979 
was 4,7 tq tonnes, while in the 
first four months of 1980 they 
were L62m tonnes. Normal 
growth in demand is projected 
at 6 or 7 per cent, about the 
same as Japan’s GNP. or 
roughly 300,000 tonnes annually. 

The only major project for 
expansion in Japan is the pro- : 
posed ethylene centre planned 
by Idemitsu Petrochemical in 
Chiba. Land is available for the. 
project but it is expected to take 
several years before contruction 
actually starts because of local 
anti-pollution opposition. 

There is an oversupply of. 
ethylene products by 1.5 months 
at present, which could build 
np to 1.S months' supply if the 
demand in the second hair of 
the year continues to decline/ 

According to a Fuji Bank 
survey, domestic demand for 
petrochemical products, mainly 
synthetic resins and synthetic 
rubber, was favourable in fiscal 
1979, thanks largely to the 
growth in production of electric 
home appliances arid auto- 
mobiles. 

In addition, anticipation of 
higher prices prompted specula- . 
tive demand. In the latter half 
of fiscal 1980, however, the re- 


In Tokyo... 


percussions of those speculative 
purchases may cause a down- 
■-turn in . demand for synthetic 
fibres. ' , 

Because of the growing self- 
sufficiency of Taiwan and South 
Korea, as well as the competi- 
tive prices of American products 
in- Asia, exports declined in 
fiscal 1979. Imports, especially 
„ of raw materials for synthetic 
fibres, will continue to grow in 
1 fiscal 1980. 

The. price of naphtha,, both 

domestic and imported, hovered 
around $300 per kilolitre. This 
is a big contrast to previous 
years, when the domestic price 
was about $30 higher than the 
international price to the 
exchange rate.' 

More and more, of the 
Japanese companies are turning 
to fine chemicals as a : means of 
increasing demand.. Both at 
Asahi-Dow and at Sumitomo 
: Chemical, spokesmen explained 
• that demand for more value- 
added products in the agricul- 
tural and pharmaceutical fields 
is growing. 

Snmitomo said that there was 
a brisk demand for' aniline from 
the polyru ethane Industry, 
active demand for BET (anti- 
oxidant), from the plastics and 
petroleum . industries, while 
ethylene vinylacetate emulsion 


sold well for , construction, 
adhesive and paint applications. 
Shipments of epoxy roans 
showed a noticeable; increase, 
especially for cationic electro- 
deposition use by the automo- 
bile industry. - 
" A number of ' downstream 
plants are going up-" Sumitomo 
said that a 5.000 tonnes/year 
recorcinol plant is.iUnder/cnn- 
struction using a pollution-free 
hydroperoxide process, and is 
scheduled to Id onstreamvth^ 
autumn. A plant for producing 
1-amuicwinthraqiiinine by. : ;j a 
mercury-free process Is aisb'td 
be commissioned by 
this year. 

A Japanese research ^ppjwp,'. 
subsidised by '.Eoveramemt 
funds, is expected to start sir- 
bon monoxide 'development this 
fall. Research , will ^centre : on 
ethylene glycol,- as a-; : xaw- 
material for* polyester. ; fibres; . ( 
ethanol, acetic ac£d apd/hytjifc ' 
carbons. T. 

The purpose is to bbtaln'jjrtv- . 
cessing knowhow for production 
of ethylene glyco l, ah fl:dt3%er. 
chemical., prducts from carbon 
monoxide by .fiscal .1986 at-nn 
estimated cost of .$68 bl .. 

project Is designed to reduce 
dependence of the,; chemical 
industry on petroleum and , 
derivatives for chemicals. /; '; 




complex This also is a national {tonal capacity is not available 
project and involves 54 Japanese 10I 1 'J*P an ; , .. 


Japan needs sources where 
supply is reliable, quality is 


Even if the project is project and involves 54 Japanese . ja P an - 

resumed in the near future companies headed by the Mitsu- Japan, needs sources where 

there is still the problem with bishi group. ^PP. 1 * « reliafale - * 

the condition of the equipment. An agreement was signed consistent, pricing stable and 

which has been bring idle in recently by the Saudi Petro- inventory variable, 
the desert, and the question of chemical Development Cora- rukasni Hon, chairman 

who is to operate it after com- pany, the Japanese investment ?* Asahi-Down. a joint venture 
pletion. So even if all remain- consortium, and the Saudi Basic between Asa hi Chemical 1 of 
ing issues are ironed out. it is Industries Corporation tSABIC) "fP® 11 a ” d Chemical of the 
not likely to go onstream, if for a feasibility study due for *' s ® fee *® that Japan 

ever, before three er four years, completion in March 1981. Only should build new petrochemical 






An agreement was signed consistent, pricing stable and 
recently by the Saudi Petro- inventory variable, 
phpmii'ai ripvpinnmpnr Gnm- Mr. Fukashi Hori, chairman 
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The Iran Chemical 
ment Company is 


Develop- 

currently 


discussing the issues with the out for the* project 


Hf.nl O 1110 . 1 : 0>aLi. laiwn 

lom!..n RruVir.ii: Winchester House. T~ London Wall. London ECJN' 
IBi 1 

rrankiurr Branch: F_<chersheimer La rids trass? 14, 6000 Frankfurt am 
Unn l F.R. Cernum* 

Singa.-we Branch: Tov.er 3001-3, DBS Building, 6 Shenion Way. 
SinaanoroOiOo 

tori and L<-^ Angles Aucncie* 

Svrinev. 9d«« f.iulo. Hong Konj. Houston, fan's and fanama 
RpprosonLiii'.e OFrices 

«uh<idi.m D.iiua BanL Trust Company, New York 
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Allian-.tr. I.td. Hong hong 


Iran Government. 


Meanwhile the Singapore pro- AI Jubayl project is commer- 
ject seems closer to reality, cially feasible, construction of 
Ground-breaking ceremonies an ethylene centre might be 


completion in March 1981. Only should build new petrochemical 
after the study is completed are plants overseas. He notes that 
the final details to be worked 80 per cent of the petrochemical 
out for the* project costs are in raw materials and 

If the study shows that the energy and only 20 per cent in 
AI Jubayl project is commer- costs, 

cially feasible, construction of At present there is 6.2m 
an ethylene centre might be tonnes/year capacity in Japan 
started sometime in 1981. for ethylene, of which 10 per 
The proposed project is to cent is non-operative because of 


«er- ; y 
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were held on July 17 for the started sometime in 1981. for ethylene, of which 10 per 
ethylene centre. All the The proposed project is to cent is non-operative because of 

infrastructure has been com- use gas from the offshore fields outdated equipment, 
pleted, so the way seems smooth near AI Jubayl to produce A Japanese Ministry of Inter- 
for the Petrochemical Corpora- 450.000 tonnes/year of ethylene, national Trade and Industry 
tion of Singapore, a 50-50 250.000 tonnes/year of high- survey showed that out of 12 

venture between the Singapore density polyethylene, 80.000 major petrochemical products. 
Government and the Japan- tonnes/year of low-density poly- seven were produced by plans 
Singapore Petrochemical Cor- ethylene and 150,000 tonnes/ over 10 years old. Only styrene 

poration representing the year of ethylene glycol. Some monomer and isopropene rubber 

Japanese investors. The of the production will be are made in relatively new 

. shipped to Japan but the plants. Oldest are styrene buta- 

— | 1 remainder will go to other diiie rubber facilities (13 years). 

I markets. while acetaldeyne plants are 12 

I This project, initially for a years old. Ethylene plants were 

I 300.000 tonnes/year ethylene found to be on an average of 
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1 be are made in relatively new 
the plants. Oldest are styrene buta- 
other dine rubber facilities (13 years). 

while acetaldeyne plants are 12 
for a years old. Ethylene plants were 
lylene found to be on an average of 
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complex, was proposed by Saudi 9 years and 4 months. There are 

Oil price aids 
U.S. sales 
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IPiSt; Patterns of nature classical 

expressions of things Japanese 
woven subtly , into a modern 
* architectural reality. 

Hotel Okura— where executive 
service is a way of life* 


THE MOTOR 
INDUSTRY 


...do business 
with us. 

If your business is international, Bank of Tokyo 
can do a great deal to help it run more 
smooth iy, and more profitably. 

For a start we've got branches and 
connections spread over the length and 
breadth of five continents. From Bangkok to 
Brussels, Lagos to Lima, Sydney to Seattle. 

And we have a reputation for being one 
of the world's leading specialists serving the 
needs of international business. Which stems 
from nearly 100 years of making life easierfor 
international businessmen. 

Which is exactly vvhat we'd like to do 

for you. 

Before you do business with the world, 
youll find it profitable to do business with us. 

©BANK OF TOKYO 

London Offices; 20/24 Moorgate, London EC2R 6DH Tel: 01-638 1271 
and at 1 Hanover Square, London VV1K 9RD 

Your international connection 
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THERE HAS never been a time 
when Japanese tors were so 
popular all around the world. 
Japanese car exports in Muy 
reached 498.171 units, ihe 
highest level for a single month. 
In Lhe U.S. one oul of five cars 
sold on lhe market is now 
Japanese-made. In Europe, 
though rhe number is still 
small— S9.702 in the nine EEC 
countries in May — lhe Japanese 
share is increasing rapidly. 
Sales in the Middle East jumped 
almost 80 per cent up from ihc 


makers are expanding their sales 
at the cost of local industry. 
For the Japanese, however, what 
happening is that their prn- 
durts are simply filling the de- 
mand that local manufacturers 
cannot supply. 

The reason for the remark- 
able performance of Japanese 
vehicles, needless to say. is 
their fuel efficiency. According 
to the U.S. Environmental Pro- 
tection Agency, of the 50 most 
fuel-efficient sub-compact 

models available in the U.S.. 
32 are Japanese. Although 
Volkeswagen’s Rabit beats all 
other models with an amazing 
42 mpg. the variety of products 
from which consumers can 
choose above 25 mpg is much 
greater with Japanese. 

Focus 

Japanese cars, which had 
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Xa a class hy itself 

Iwajiro Noda, Chairman 


Tokyo, Japan 
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Host to chiefs of state, 

financial leaders and executive travellers from around the world. 
Hotel Okura is conveniently located adjacent to the American Embassy. ■ 

See your travel agent or crar hotel representatives: 

Hotel Representative Inc-, Tel: 01.583-3050 
R-M- Brooker, Ltd-, Tele 051-236-9306 ' 
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to 50,000. the majority of them 
to Saudi .Arabia. The gain in 
South America was even more 
impressive — 140 per cent for the 
area and 240 per cent in Chile. 

Moreover. Japan has beaten 
the U.S. as the world's biggest 
car producer in the first six 
months of this year, producing 
5.46m vehicles compared with 
4.42m for the U.S. Toyota and 
Nissan count themselves among 
the top three car makers of the 
world along with General 


U.S. market since the late 1960s. 
became the focus of consumer 
attention after the oil crunch 
early last year. The shift of 
consumer preference towards 
smaller cars was accelerated by 
the acute increase’ in oil prices j 
last December. While the U.S. 
manufacturers could qot pro- 
duce fast enough to catch up 
with the swelling demand, the 
Japanese had stocks in hand. As 
the recession in the U.S. pulled 
the total auto sales down, the 


Motors, and they are likely to Japanese share went up from 21 
stay there for the whole of 1980. per cent last year to 23.4 per 
What makes these figures not cent in May. 
only impressive but also annoy- •* The reason for our popu- , 
ing is the depression in other Jaritv is not only the fuel 
car-producing countries, notably f-fficiency,” says Mr. Takeo AraJ. 
the U.S. The number of cars Nissan Motor Company’s 
sold by the top four American director in charge of public 
manufacturers plunged 37 per relations. “ Our quality In 


YKK rippers are 
produced in B ritain 
and 

many other West European coun tries. 
YKK zippers are 
distributed inside and outside 
s»| Western Europe. 


.* * * 


cent from last year to the worst general is superior to other pro- I 1 f 


20 yeats. Produc- 


His statement was con- 


tion in the third quarter (July- firmed in the recent report on 
September) is expected to re- auto situation prepared by the 
main at the low level, leaving U.S. House of Representatives’ 


the already unemployed 320,000 
workers still out of work. In 
Europe, Ford in West Germany 
experienced a 15 per cent loss in 


sub-committee on trade (beaded 
by Congressman Charles Vanik). ; 

Affixed to the report were 
letters from American con- 


(36 YKK manufacturing plants are now operating 
in 35 countries around the world.) 


sales in the first four months of sumers praising 


this year, while the market 
share of the Japanese imports 


quality of Japanes products .“I 
have owned four foreign cars 


doubled from last year to over over the years. They were gas 
10 per cent. In the UK 14 per savers and built tike solid tanks 
cent of the market is taken by ... you could not find anything 
the Japanese, and the figure is wrong with them,” wrote one. 
up to 29 per cent in the “The reliability, performance. 
Netherlands. customer acceptance and overall 

In the eyes of those whose quality of the Japanese import 
markets are invaded, Japanese far exceeds that of the U.S. 


. yoshjda kogyokjc 

Tok iW, Japan ■; * 

YKK Fasteners (UK) Ltd. ^LONDON (Head Office) Soolna -tc on ^ 

Tel: (01) 253-2077 -RUNCORN (Rant) 340. Rpad.LondonECJ 
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TRADING 
; COMPANIES 
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Japan), and Che- handling of .importance for the companies. 
. trade outside of Japan (with * 
oil and grain the two most im- 
portant products). The shift 
into. oii business has been spec- 
tacular over the past year. 

'. What- has .happened is simply 
that Japan" found it could' no 
longer he assured' of supplies 
- through the majors. These com- 
-T> antes had provided' japan with 


Ironically, under Japanese 
Jaw the trading companies are 
not permitted actually to import 
oil themselves. With the excep- 
tion of Mitsubishi Corporation, 
a 1962 petroleum law limits the 
right to import -oil to the oil 
companies operating In Japan. 
This . technicality limits the 
traders in that they need 
guaranteed' buyers 




IF . jCiNE*:a4ds : all 'the;' oH ' *rtuaHy afrits oil in the 1950s buyers in Japan 

/■-handled by 'Japan's big general and between 80-90 per cent at place orders 

trading companies, which .thfe .time of the first oil crisis.’ Some of 

• P? ateuWlon o f WrM .'oil fcX'J 

.japans iraoe, me amount is supplies caused by toe revofor supply. 

Mr. Toshikuni YahJro, presi- 
dent of Mitsui and Co. (whose 
profile appears elsewhere in this 
survey) believes 1 that the oil 
business now is a major factor 
in determining the ranking of 
the big houses. He claims that 
Mitsui (the number two com- 
pany) could overtake Mitsubishi 
but for the fact that the latter 
has the biggest share of the oil 
business. Energy and chemicals 
were 20 per cent of Mitsui's 
Yll-208bn sales last year, while 
thet same category accounted 
for 32.5 per cent of Mitsubishi's 
Y12.066bn. 


a?* e nough '° fj» them £ SETS’ SS" ho^«. toSS 
•-^*5 J?*hveen Golf, the majors (in most cases)' pro- 

of oil to all but their own 
'JhSf+hSr affiliates in Japan. -The result 

was a. mad scramble 
• thirfef : by-' the. trading companies (and 
n!?'n!wTi-r 7 . iiin,ni i - local oil companies) to buy oil 
fit elsewhere— Le^ -either on the 

Bant market or ttmtncrti lontmr 

Emerged - from the latest o3 


: crisis -asrjapan'a most important 
'. link with oil supplies. This 
fad. alone has meant a 
^tremqhddus boost m their 
Ebusiness over the past year. 

- ’;-\The OTergy:crisls has in effect 
. tended . to accelerate a' shift in 
;: tKe functions that the general 
traders perform - within the 
:: Japanese ^economy - (and more 
. : than, ever before in trade not 
3 involving- Japan directly). The 


spot market or through . longer 
,terin direct deals with the oil 
producing countries. 

Despite problems with their 
contracts for Iranian oil the 
traders have succeeded hand- 
somely in finding oil for Japan. 
At present the direct deals pro- 
vide more than 40 per -cent of 
Japan’s oil imports (compared 
with only 20 per -cent two years 
ago; and toe 45 per cent share 
still imported from the majors). 


Commission 




i most important post w role of £*«* - amOT f lt h * 5 

? the /trading' company was to % ei * c ? t .. by _* Pncmg dispute 

• provide a window to the world ^ tled . ^directly to the . U.S. 
| for Japanese companies lacking 

* the individual capacity to sell 
■ products -in .far-flung places, the 

trading companies, for a. small 

• fee, . provided financing and 

* important information networks. 
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Speculate 


v. 


m> 

nature. 


Their growth was spectacular 
„ throughout -the 1960s and early 

* 1970s, but . as tnore. and - more 
■: of. .tiie .'successful Japanese 
; companies, however, began to 
: export on their own it became 
i popular to speculate . .over 

- 1 whether the trading companies 
might eventually shrivel up and 
; disappear. 

r That kind ofspecuiationnow 
I seems to be part of a very -dim 
i past . The trading companies 
r have discovered that size and 
; organisational ability can be 
) very useful in a- world which 
i Increaringfy depends on huge 
; development projects, to open 
V up -new supplies of energy -and 

• ■ raw materials. The traders .act 
i as the bob of a wheel in these 
‘^projects. They gather the 
i u spaces ”. needed to get the 

job done, and are very skilled. 
. at finding markets for whatever 
is finally produced. 

The fastest growing areas of 
i. trading company business are 
-.in fact in energy (the bulk of 
i which involves hnportrng oil to 


sanctions issue) with Tran. The 
companies hope to resume lift- 
ing of . Iranian oil later this 
year. ...There are hints that the 
amount will be cut to less than 
half toe 530,000 b/d of the 
original contracts signed in 
April 1979. 

The sudden shift of oil trade 
to the trading - houses was 
reflected clearly in the business 
results reported for the account- 
ing year which ended in March. 
The top six traders each 
reported turnover was up more 
than . 30 per - cent over the 
previous year. Energy and 
chemical divisions showed the 
most spectacular jumps (up 
more than 70 per cent). Oil and 
gas sales thave doubled in 


The boom in oil business does 
not necessarily mean that the 
companies are raking in wind- 
fall profits. Traditionally the 
big traders operate on very 
small margins and commissions 
and rely on volume. In the 
case of oil, price increases 
boost the sales total, but the 
companies are paid a commis- 
sion on tbe volume they handle 
(not the value). The commis- 
sion is generally about U.S. 10 
cents Per barrel, a very small 
sum considering the risks of the 
oil business. 

Partly because the trading 
companies bad their images 
tarnished for alleged profiteer- 
ing in the confusion which 
followed the 1973 oil crisis, the 
companies nowadays like to 
emphasise that their involve- 
ment in oil is more a question 
of " duty ” rather than of self- 
interest. Procuring oil supplies 


(as in the case of natural gas, 
coal and other forms of energy) 
actually requires co-operation 
with the Government, which In 
some cases negotiates directly 
with producing countries for 
long-term contracts. In con- 
tracts negotiated by the com 
panics themselves, such as with 
Iran, the Government keeps a 
sharp eye on the terms and 
conditions. 

Finally, the trading com- 
panies have found themselves at 
the centre of development pro- 
jects, in the “ national interest.” 
in countries which supply 
resources to Japan. They are 
not, however, very enthusiastic 
these days, particularly when 
tile projects are in the Middle 
East The revolution in Iran 
and the troubles it has brought 
for Mitsui's huge joint venture 
petrochemical plant at Bandar 
Khomeini, have made the com- 
panies nervous about other 
large investments in the Arab 
world. 

Mitsui last year went so far 
as to bring tbe Japanese Gov- 
ernment into its joint venture 
with Iran as part of its efforts 
to keep tile project alive. Con- 
tinuing the $3.3bn project is 
now at least indirectly tied to 
keeping Iran as a source of oil. 
(Mitsui originally agreed to 
build the complex as condition 
for winning an oil exploration 
concession in the early 1970s. 
The concession proved worth- 
less.) 

The next major project that 
the Japanese Government has 
promised to co-operate on is a 
$2bn petrochemical complex in 
Saudi Arabia, to be built by the 
Mitsubishi group. Progress has 
been very slow, having just 
reached the feasibility study 
stage after being first proposed 
in 1976. But it appears that 
Mitsubishi will have to go along 
with It if for no other reason 
that not doing so might anger 
the Saudis (who provide Japan 
with 30 per cent of its oil). The 
trading companies (and Japan 
generally) cannot afford to j 
avoid such risks if they are to : 
remain successful t 


TURNOVER OF TOP S!X TRADING COMPANIES 
(Year to March 31. 1980— Y bn) 

Mitsubishi Corporation 

Total 

12£08 

% increas 
on year 

' 36.6' 

Enerey / 
chemical 
related 

3,922 

% increase 
on year 

76U 

Third 

Country % increase 
business on year 

765 56.2 

Mitsui, and Co. 

11,208 

34.1 

2,920 

73.6 

1,110 

68.1 

G. Itoh and Co. 

8.862 

35-1 

2,679 

72.4 

1.137 

40.4 

Marubeni 

8388 

33.8 

1,720 

70.4 

1.372 

62.1 

Sumitomo 

7,600 

29.9 

1.934 

j? 

CM 

524 

83.1 . 

Nisho-Iwal 

5,769 

38-1 

1.429 

. 126.1 

• 639 

49.9 
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• yersian,” said a rental-car agent' 
[ Another outraged consumer 

■ asked “Has anyone ever said 
; ‘Don’t buy a Japanese or 
■: German auto made on Monday 

because the wozfcers come in too 
hung 'over to work right* ? The 
foreign workers take pride in 
their' product!” 

The report also mentioned an 
.opinion survey of motor 

■ engineers conducted by an 
' American trade magazine. 

Almost half of the engineers 
interviewed responded that toe 
- Japanese cars aits the best- in 
‘ quality. They rated the 
' Japanese products at the top not 
[ because of their superior techno- 
logy, but oh account of their 
: better workmanship- and .better 
'rktieution to tom detail both in 
; J$asgn and oh- the assembly 
' line. 

^ The;. confidence of : . the 
Japanese makers in.. their. j>ro- 
oucts may explain their seeming 
-'"composure farrespondibg to toe 
.demands from aitfo : -Eoaqage- 
rmeuts and labour abroad for 
^measures to" restrict; toe 
i Japanese. ; imports. .Although 1 
? they do not offidaUy.-talk about 
^collaborating to restrain exports, 
jwhich Would' violate the 

• Japanese - - antitrust law, • 

observers agree. that they .are 
ready to make some sort' of 
concession. 

Toyota Sales Company’s chair- .. 
i man. Mr. .Seisi , Rato, recently 
W ij- suggested ' that the , company t 
“ 3 would accept bilateral trade 

• regulations if such a thing conld'- 
; successfully be worked - out < 
k between the U.S. and Japanese 

i Governments. 11 1 don’t- foresee . 
i; toe imposition of import quotas, 

[ given the strong support from 
- consumers of imported pro- 
ducts,” says Nissan’s Mr. Aral. 

'* The most likely scenario,” he 

• continues, “ seems to. be • ah 
: orderly _ market agreement 

which eventually, may; force us 
: to establish : assembly plants in 
.the U.S,-— lust like', .the colour 
1 TV industry.” 

At the base , of sueih tolerance 
‘is . an assumption . that the 
^Japanese care,-, will, -remain 
i, popular in the. U.S. market; no 
matter bow entry is restricted, 

• until toe American . small-car 
’ production comes in full swing 

in _fee ; mid-1980s. "The 
' Americans are just starting 
with fuel - economy, while we 
. have been concentrating on it 
since before the oit crunch,” 
■says Nissan’s Mr. Aral “It 

• takes . time to find the - ideal 
l balance between smallness of 
j- space and'i^mr^.'ll^TtQess of 
; > materials 'and. . solidity;, . and. 

*c!eafin[e$s of exhaust and fuel- 



Aut&matic welders on t)ie assembly line: the motor 
industry is proud of the quality of its products 


.economy". 

To support his remark, the 
Vanik: Report states: " The U.S. 
auto industry will probably 
continue -to '.lose mu eh •! the 
small - car market to imported 
models until at least toe ,1983 
model, year starting in Sep- 
tember, 1982, If gasoline prices 
continue to rise faster than the 
general inflation rate, American 
production ' . levels ' will be 
inadequate' until late 1982L.” 

Drastic cot 

The U.S. Departmexit ef 
Transportation estimates that 
American production, of newly- 
designed fuel-efficient cars will 
go up from- the present 1.8m 
units to; 4m . in 1982. The 
capacity is expected to reach 
10m or Tim units by 1985, of 
which 6m ’-win be produced by 
General Motors. Assu m i n g the 
U.S. auto market stays at the 
present size of 10m units, with 
60 to. 65- per: cert devoted to 
small .cars. General Motors 
alone- can -provide all the small 

cars American consumers will 
need. Even if toe share of 
small cars increases to 80 per 
cent ef the market, imports will 
have xo be reduced drastically 
to ap*y>mmndatp . .American, pro- - 
ducts. ... - 

Whatthen wffllrippen to the* 


’ Japanese industry ? “ Our 

sales will no doubt suffer con- 
siderably,” concedes Nissan’s 
Mr. Arat Starting an assembly 
line in toe U.S. is no solution, 
fer. if the -decision is made 
today to invest in the U.S M the 
first American-made products 
. will not hit the market until 
two. or three years later, only to 
collide with newly introduced, 
and probably cheaper, domestic 
models. 

So far only Honda has 
announced its plans to build a 
passenger-car assembly facility 
in the U.S., starting operation 
in 1983. Obstacles are greater 
for Toyota and Nissan whicfc 
unlike Honda, have many dif- 
ferent tines of products. 
Nissan’s decision to assemble 
pick-up trucks in the U.S. is con- 
sidered to be a response to the 
threatened lifting of import tar- 
rtfs on truck parts from 4 per 
cent to 25 per cent. 

" Whatever the problems are 
at the moment,” says as Indus- 
try analyst at Nomura Research 
Institute, "this is only a semi- 
final.” Tbe final match, he 
believes, will be fought when 
the American industry is pre- 
pared to fight on equal basis 
with the Japanese for the sub- 
compact market " The Ameri- 
can' auto industry has made toe 
same .mistake that the ; steel 
industry made by not investing 


when it should have done,” he 
argues. “ But unlike the steel j 
industry, which was hit by the j 
Japanese to the point where } 
it can no longer stand on its ' 
feet, toe auto industry stiti 
has a reserve of strength.” j 

While the Japanese makers ' 
are proud of their quality, they 
do not underestimate the tech- < 
nological potential of their 
American counterparts. 

With their prices already 
.higher than the UB. products, j 
the Japanese automakers will 
need something more than just | 
superior workmanship to beat ! 
the Americans, especially if , 
They are going to use American 
labour as well. They have tried J 
front-wheel drive, lighter ! 
materials and a wider applica- 
tion of electronic devices. They 
are working on other new tech- 
nologies such as radar cars or 
television camera automatic 
driving. 

But none is striking enough 
to be called innovatory. 
The electric car may change the 
whole picture of toe industry 
in the 1990s, but until then, toe 
Japanese makers will have to 
defend themselves with toe 
shield of " quality.” 

“ What we should aim to do 
in the 1980s is to defend our 
present position,” says Nissan’s 
Mr. Ar ai. He, like other 
industry spokesmen, does not 
expect an increase in the U.S. 
market share above tbe present 
level As for Europe, “ We may 
go up to 10 per cent of tbe EEC 
market, but no more,” he pre- 
dicts. The 1980s for the 
Japanese auto industry may not 
be as smooth as the past decade. 
After all, once one reaches the 
top of the hill, one can only 
stay there or go down. 

• However, one should always 
look for new possibilities, and 
there is at least one, according 
to an American magazine — the 
super-fuel-efficient minicars. 
Moreover, they have already 
been made and sold all over 
Japan for toe last few decades. 
Manufactured by Daihatsu, 
Suzuki and Fuji (Subaru), these 
Japanese versions of the Fiat 
128 weigh less than 1,500 
pounds and do more than 45 
miles per gallon. Their top 
overseas markets are Chile 
(7,700 sold last year), Greece 
(1,109) and toe Netherlands 
(472), but they cannot be sold 
In the U.S. because of safety 
requirements. Asked about the 
possibility of marketing mini- 
cars in toe-U^, one company, 
executive laughed and said, 
“We have never really thought 
aoout it” 
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containing A Balance 
inWorld Trade 

By the late 1980s, the traditional pattern of the oil trade will 
be dramatically altered as mammoth oil refineries now being 
planned in oil-producing countries become operational. 

Having these huge new refineries, the role of oil-producing 
countries will change from exporters of mainly crude oil to 
worldwide exporters of finished petroleum products as well. 
Global distribution of oil products will then enter a critically 
complex and diversified era. 

Maintaining a stable world supply-demand balance will 
require marketing skills and capital resources on a vast scale. 
Enter Mitsubishi Corporation. 

Utilising its far reaching marketing, development, 
distribution and financial capabilities, Mitsubishi is working 
closely with oil-producing countries to build new markets for 
their petroleum products. 

And in so doing, Mitsubishi is helping to contribute to a - 
more stable supply- demand balance as world petroleum 
trading enters a new and challenging era. 

^Mitsubishi Corporation 

Import/Export - Distribution - Project Organising - Investment - Management 
Consulting - Financing - Insurance - Marketing Services. 

Head Office: 6-3 Marunouchi 2-chome, Chiyoda-ku, Tokyo 100-91, kroon 
London Office: Bow Bells House, Bread Street, London EC4M 9BQ 
136 overseas offices and affiliates 


Not all our guests sport polo shirts. 

Not only are we the hotel for 
travelers who like to be at the 
center of tilings to see and do 
in Tokyo, but we are also ''the 
hotel” for shoppers who like the 
stores along the Ginza, businessmen 
who know they're just minutes away 
from the financial/business district, and 
steps away from the best jogging course 
in the city, and gastronomes who like 
to savor sumptuous meals prepared by 
our European-trained chefs..; They, too, 
are our guests. 

Serying the needs of international 
travelers and the community for 
90 years. . 




At the heart of things in Tokro. 

IMPERIAL HOTEL, TOKYO 

1-1, Udnsaiwaicho 1-chome, CMyodakti, Tokyo, Japan. For reservations, contact your travel agent or Japan A!r tines. 
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Lin© fleet 
resssfiveone. 


Steady growth over 60 years has built 
an operational fleet of 170 vessels for 
Y.S. Line. This diversified fleet has 
enabled us to reach new heights in 
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TAMASKrrA-SKlNNiHON STf AMSHtP CO.. UO. 

Head Office: Palaceside Building. Tokyo Japan, Tel. (031 2S2-7500 
London Office: Stevinson House. 154-156. Fenchurcti Street, 
London. EC3M 6AL. United Kingdom Tel. fOU 623*1671/3 
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JAPAN'S SWITCH from oil into 
alternative fuels is triggering 
off big developments in mining, 
industry and trade for Austra- 
lia, and seems certain to tighten 
the economic integration of the 
two Western Pacific nations. 

To an extent that rather 
alarms Japanese business 
circles, availability of supply 
and transport economics dictate 
heavy reliance on Australia 
for new energy imports, parti- 
cularly in steaming coal. 

For Australia, the Japanese 
buyers still remain the key 
customers who sign the bank- 
able contracts that get big new 
projects started. This is despite 
diversification of the Austra- 
lian resources trade in recent 
years, the result in large part 
of the emergence of new indus- 
tries in South Korea, Taiwan, 
China and elsewhere in the 
Pacific. 

The new Japanese thrust into 
Australia is taking the form of 
investment and orders for re- 
sources to be shipped to Japan, 
and in the relocation of energy- 
intensive industry such as 
aluminium. 

Tbe most spectacular single 
development wil] be the lique- 
fied natural gas project (LNG) 
on the North-West Shelf, off- 





The Blair Athol open cut coalmine hear Clermont in Central Queensland. The mine’s main seam has a rnaximum thickness of llO f^ef: v. 
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shore from Darnpier m Western 
Australia’s Piibara region. 

Woodside Petroleum Pty. and 
its associates are now hammer- 
ing out the fine detail of a con- 
tract with five Japanese power 
companies and three gas 
utilities for supply of over 6m 
tonnes a year of LNG from 19S6. 

The North-West Shelf part- 
ners were confident enough 
earlier this year to begin let- 
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ting contracts for production 
facilities, despite some ruffled 
feathers among intending 
Japanese LNG purchasers about 
tbe Australian decision to strip 
petroleum gas from the product 
for separate sale. 

The Industrial Bank of Japan 
was one of eight foreign' banks 
to agree in June this year to 
a U.S.$1.3bn consortium loan 
for the first pan of the develop- 
ment. which is expected to cost 
about $4.5bn all up. 

The Australian Minister for 
Trade and Resources, Mr. 
Douglas Anthony, has put earn- 
ings from tire project's LNG, 
condensate, and liquified petro- 
leum gas at over 81.5bn a year 
(at November, 1979, prices) 
either from direct exports or 
petroleum import replacement. 

Over a longer term Austra- 
lian. steaming coal exports to 
Japan will continue a series of 
leaps, forming a large part of 
the big expansion of Australian 
coal exports forecast in May 
this year by the International 
Energy Agency's World Coal 
Study. 

This study saw Australia and 
the U.S. becoming the principal 
exporters of coal by the end of 
the century. Australian ex- 
ports would grow from 38m 
tonnes of coal equivalent in 
197S to some 160m by the year 
2000. 

Coal is now the biggest item 
in Australia's export list, earn- 
ing about U.S.$1.660bn in 1978- 
1979, or 10.7 per cent of total 
exports. Of this about 71 per 
cent or some S1.2bn went to 
Japan, mostly for steel produc- 
tion. 

Japan is still formulating 
estimates of future steaming 
coal demand, but some rough 
figures are being used in Tokyo 
that give an idea of the way the 
trade could move. 

The energy use targets 
issued by the Ministry of Inter- 
national Trade and Industry 
cMITI) last August give steam- 
ing cnal import levels of 22m 
tonnes in 1985 and 53.5ra in 
199U. compared with last year's 
imports of about 1.45m. 

It is still highly uncertain 
whether these targets will be 
met. The cement industry has 
led the initial push into steam-: 
ing coal, and may take imports 
up to 5m lonnes or so this year 
hut alter the conversion from 
nil is completed in a year or 
two will not provide much 
growth beyond that. 


Reluctantly 



Funnel 


obal Service 


The funnel w-itli a bjg "S" on it is the symbol that marks each of the more 130 
vessels in the Shown Line fleet: a modern fleet which includes all kinds of ships 


for ail kinds of service. 

Show a Line's coniainersiiip service, for instance, offers a fust, convenient means 
of container transport between North America and Japan-Far East. Likewise. 
Showa Line iron ore. coal, lumber and bulk carriers hau! their 
cargoes from countries rich in natural resources to Japan, whiie 
Siiowa Line car carriers deliver their specialized cargoes ro North 
America and Asia. Showa Line tankers, on the other hand, help 
keep the economy of the world running by carrying oil from the 
Middle East to countries around the globe. No matter what the 
cargo, whether it be container or raw 
materials, the “S’’ funnel fleet of Showa 
Line is ready with its global carrier service. 
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The power utilities are 
mnvinp rather more reluctantly 
mm coal, a fuel they had 
rather hoped was behind them. 
They point out that coal-fired 
power stations occupy about 
three times as much land as oil- 
fuelled plants, require new 
ports and railways and handling 
nes. and present a pollution 
risk. In Japan, constraints on 
■'pace make these disadvantages 
shiirper than elsewhere. 

Tbe IEA meeting in May and 
ihe recent Venice summit have 
plared greater urgency on cnal 
as an intermediate fuel between 
oil and nuclear power. In 
response. MITl has been goad- 
ing the power companies into 
faster action, and has begun 
studying which of the country's 
245 oil-fired power stations 
could be converted — in some 
cases re-converted— to coal. 

The tentative breakdown of 
future steaming coal imports, 
now floating in the utilities and 
other consumer industries, 
gives Australia the largest 
share, with about 40 per cent 
with Canada, the U.S.. China 
and South Africa supplying the 
rest. This would pul Australian 
exports to Japan at some 21m 
tonnes a year by 1990. 

Calculations by the Australian 
coal industry give a develop- 
ment cost of between A$90 and 
A5135 per annual tonne for a 
large open-cut mine and infra- 
structure. For Japan's require- 
ments alone this means some 
A$2br. in investment. 

Existing railways and ports 
along the east coast of 
Australia, where most of the 
new coal deposits are, provide 
little slack for expanded coal 
exports. 

The Potential Japanese con- 
sumers are coming to realise 
that they will have to pay for 
this, one way or the other, it 
scares (hem, or at least they pre- 
tend it does. 

The Australian miners say 
that current steaming coal 
prices, which have shot up by 
about ASI2 to around AS35 a 


tonne over the last year, are 
still not enough to justify new 
mines. Tbe Japanese say that a 
continuation of this price trend 
wkill erode the competitive ad- 
vantage over oiL undoubtedly 
true but still a somewhat pre- 
mature four. 

While Japanese interests, par- 
ticularly the big trading com- 
panies and their mining affili- 
ates, are taking up minority 
equity in Australian companies 
(and to their embarrassment 
have figured in recent takeover 
battles) in order to secure sup- 
plies, their Australian partners 
also look for provision of loan 
funds as well as long-term con- 
tracts. 

Uneasiness still exists on both 
sides. The Australians worry 
about the conflict of interest in- 
herent in end-users gaining 
equity and about the highly 
organised purchasing front 
Japan is assembling. The 
Japanese voice fears about pos- 
sible intervention by Canberra 
to co-ordinate marketing — and 
above all about Australia's 
lamentable strike record. 

On the Japanese side the 
steaming coal trade with 
Australia is being handled at 
the highest level of business. In 
April the Federation of Econ- 
omic Organisation (Keidanren) 
sent a mission to Australia 
under its then chairman, Mr. 
Tosh i wo Doko. In July it estab- 
lished an “Australian Coal 
Council," on Which Mr. Doko 
and his successor, Mr. Y; 
Inayama, (who is also chairman 
of Nippon Steel Corporation) 
will serve. 

The power utilities have set 
up their own joint venture, 
Japan Coal Development Com- 


pany, which wil take the major .are moving iu on possible. brown - ' - 


role for the industry in invest- 
ments and purchases abroad. ' 

Uranium is a muted subject, 
in trade discussions now. Japan < 
has been taking uranium for 
some time from the Mary Kath- 
leen Uranium mine controlled 
by Conzlnc Riotinto Australia, 
but is not in a desperate- posi- 
tion for supplies. 

Three electric ...power com-' 
panies and the trading house - 
C. Itoh and Co. are to take tip 


coal liquefaction schemes./ 

. The “ Komi hie “grbup^-com- 
prisang . ; Kobe Steel, . Mitsubishi 
Chemical and Nissho-Iwai will 
shortly begin a- study with-the 
.Victorian State government- On 
liquefaction of the huge. brown 
c wl reserves, about 150 Jon East 
a Melbourne. The MIteui -group 
b s been testing Victorian cpal 
av a plant in. Japan --.and has 
si nilar plans. . - • ; j 4 - .-.'X'.-.C.. '-. 

The aluminium industry is so 


minority equity in the Ranger far the chief pointer towards re- 


project, however, and seem 
likely to bring with them corn 
tracts for about 1,000 short 
tonnes of uranium oxide a year 
from commencement of produc- 
tion in 1982. 


Discoveries 


The Premiers of Western 
Australia and South Australia 
have been pushing the merits 
of the uranium discoveries at 
Yeelirrie and Roxby Downs in 
their respective States, but seem 
far from gaining contracts in 
Tokyo. 

The insistence of the Jap- 
anese bureaucracy on Japan de- 
veloping its own uranium en- 
richment programme is also 
taking the steam out of a joint 
study on co-operation on an 
Australian enrichment, plant, 
although Australia has other 
potential partners in Europe. 

Japan Is rather more inter- 
ested ' in two unconventional 
energy resources in Australia. A 
group of Japanese 02 com- 
panies and the Industrial Bank 
of Japan missed out to Exxon 
in the bidding for partnership 
in Queeniand’s oil shale project 
at Bundle, but other groups 


location of energy-intensive acti- 
vities from Japan £6 - Australia. 

While 'the Japahese 'Jndustiy, 
under ** admi nistr ative guid- 
ance ” from MITT,* is cutting 
capacity from -L6m tonnes, a 
year to about Lfm,- live large- 
scale aluminium smelters are 
due to come on stream in 
Australia over the nextjbur 
years, ■ Inking output;; from. 
280,000 tonnes a year tci almost 
L3m a year, with an investment 
of some A$2,5bn. 

A : group of. Japanese -.com- 
panies headed by Sumitomo 
Light Metal will iudd 50 per 
cent equity in the Comalco 
smelter at Gladstone, -Queens- 
land, due to start up in 1982 
at a cost -of more .than $660m. 
Mitsui will join the comparable 
Alum ex venture at Farley, New 
South Wales, while Kobe Steel 
is the leader of a Japanese 
group in the Worsley alumina 
refinery In Western Australia. 

Japan was not the leader in 
this trend,. It must be noted, but 
for many Australian industry 
promotere such as the West 
Australian premier. Sir Charles 
Court, it is tbe sign of how 
things will be in the future. 


If expertise in securities is money, 
Yamaichi is worth fortunes. 
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ith over 80 years experience, . 
Yamaichi is one of Japan’s 
foremost securities firms, provid- 
ing the complete expertise you 
require to maximize opportunities 
in the securities field. 

With the establishment of 
the yen as a leading international 
currency, our brokerage business 
on behalf of foreign clients in 
Japan has enjoyed unprecedented 
success. Success that can be 
attributed directly to our position 
of leadership among Japanese 
securities companies. Success 
that makes us your ideal partner 
in all aspects of the securities 
business: underwriting, brokerage, 
distribution, dealing, research, 
and investment banking. 


Yamaichi's -offices on four ■ 
continents are linked by a 24- 
hour-a-day “hotline” which 
gives our international clients 
immediate access to da ta 
pertinent to their needs— up-to- 
the-minute stock quotations, 
economic and industrial studies, .. 
corporate evaluations, and 
investment and bond market • 
analyses. 

If you’re looking for 
expertise in securities, consult 
Yamaichi, In Japan and thro ugh - 
out the world, we have the - - 
know-how necessary to' offer you ’ ‘ 
immediate and comprehensive 
assistance with your investment 
requirements. 
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mtemational finance. 



v: J *■ * . 
^ 1 ■ t * 

- \ 
“f r- . 
:- r K 


■ l 3 *- 


yamaichi 

YAMAICHI SECraXTXES CO„ LTD. H- j Qffire- . , v „ , 









-New 





•v- • a-T- 


' . • . r . ^.5«. .WX.&U •* 




■“V 



V 

I 







m 


steel finance 


for 






v.w . 

Mj-,- • • . 




MEXICO 


'are said to exceed 200te August, 
barrels, _ a level rivalled only To avoid 


confusion 


kjr Saadi Arabia. Ultiake Saudi competition among Japanese 
mu’ AraBaajMeneo is not a member importers, 24 refiners and 

-■a&ifc-*' . f r 0 * Of. OPEC, Winch makes it even distributors, nine trading firms 

‘ • ' -attractive as a supplier and three financial institutions 

resource, Hov in Japan formed, with rhe 
' - • evear^ debate the temptetion to Ministry of International Trade 

. •. uae ofl as a means to ytyrove and Industry's advice, a new 

y.ffip.' - TTTF. end of. late • prime -I P H^ tertoratvag trade Jaalancg, company called Mexican 
liMtister Masayoshi Obira’-s visit Petroleum Import Company last 

K^Meiddo’ last May- big head- *as pledged lo autumn. Hie new company will 

l^es rab. across the front pages *?* 35 *“ ““Porter of all crude 

' I^Japanese newspapers repeat- 0,1 amvin S from Mexico, as well 

Ohira's &lluje-tb «°f -200.000 barrels as a distributor among the 24 

affirm undertaking -from P ^Or^ iST sharehoWing oU companies, 

p^eto president Jos* Lojh* “K When Japanese recovered 

4pbrtiSoto triple the export *f £°“ tbeir initial **“»** at 

vpet^ieum' : to Japan. IWs by sSK Mexico's reluctance to sell 

f^^snese Prime Minister landed more oU. there eame a new 

itaftoe Mexican coital with thehSf^^^d to bav? irearfv interpretation of the Ohira- 

.f-rafeer naive optimism foot the -been CT immtted to the -rfs® 3 ^ PortEDo communique— that the 

nod at the sud- Merits ^fact were saying a 

Japanese request in exchange de-itiv became a focus trfinterest cow^onal yes.” The condi- 
for the yen credit which he was S SS2 tion obviously is Japan's larger 

prepared to offer to finance frwn were ^ ^-x y participation in Mexico's three 

. Mexico’s massive steeLmanu- year j apan ^ad depended steel projects; an expansion of 
factoring projects. for { 7 its oil supply H?* Sicar ? a 81661 work8 from 

•.'•■ The Japanese were stunned about 500,000 barrels per ti3e anQua * capacity of 1,350,000 




When the Japanese recovered 
from their initial shock at 
Mexico's reluctance to sell 


- when the two leaders came out day— on Iran, and was anxious lons tD z,auu,uuu tons; uie con- 
of .their two-day meetings with to find an alternative source to ?teucti on <* a casting and forg- 
1 a joint communique which genne its energy reamrements ms P iant with an annual output 
. stated that while Mr. Ohira "IT. of 50.000 tons; and another 

■ expressed his "desire and Shipment large-diameter steel pipe mill 

' expectation ” to get mom oU, Last ' summer the Pemex wiyi 150, 000-ton annual capacity. 
Sr. Portillo only promised his director-general, Sr. Jorg Dies Negotiations for these projects 
“political decision and good Serrano, agreed with visiting began more than two years ago, 
will”*’ in considering the matter. Japanese International Trade before the question of oil 
The issue was half-forgotten Minister Mr. Masunri Esaki exports came up, between the 
after Mr. Ohira’s return home, that the company would, sell Mexican government’s steel 
-.-buried beneath the news of the 75,000 to 100,000 barrels per corporation and three Japanese 
stunning passage of a no- day of crude -oU to Japan for steel manufacturers. Nippon 
^confidence bill in the Diet, the the nest 10 years. Shipment Steel offered to provide teebni- 
unprece dented combined elec- was to begin last January at a cal assistance for the Sicartsa 
titer to the Upper and Lower level of 25,000 b/d and the works. Kobe Steel and Sumitomo 
' Houses which followed, and, amount was gradually to in- Metals suggested joint ventures 
most dramatic of alL Mr. Ohira’s crease to 100.000 barrels by the for the other two projects 


tons to 2,800,000 tons; the con- 


- stated that while Mr. Ohira 
-expressed his “desire and 
: ‘ expectation ” to get more oil, 
Sr. Portillo only promised his 


Shipment 

Last summer the Pemex 
director-general, Sr. Jorg Dies 


“ political decision and good Serrano, agreed with visiting 
war* in considering the matter. Japanese International Trade 


. ' most dramatic of all. Mr. Ohira’s crease to 100.000 barrels by the 
sudden death. The Govern- end of this year. Owing to the 
, meat -was obviously not in a lack of preparation, however, 


for the other two projects 
respectively. 

As the world oil supply ritua- 


position to make new proposals Japan received no Mexican oil tion worsened last year, the 
under such conditions. in the first quarter of 1980. The projects came to be seen as a 


under such conditions. in the first quarter of 1980. The projects came to be seen as a 

. . 'Mexico’s proven oil and gas first shipload of 920,000 barrels, fitting bargaining tool for 
.- reserves were a little over 6 bn intended for April, arrived in Mexico, which wanted financial 
; barrels in 1976. Extensive Kagoshima on June 28 after the assistance from the Tokyo 
exploration since then has 16,500-mile voyage from the Government as well- as the 
increased the amount to 500bn Mexican Gulf port of Pajaritos private Investments, 
today; according to Pemex, the around the Cape of Good Hope Although both sides were 
State-owned oil company. The and the Malacca Strait agreed in principle, a wide gap 

- country is now the sixth oQ- Two more ships have since existed between the sums they 
richest, nation in the world, left Mexico, each carrying had in their minds. Mexican 
exporting to the U.S., Brazil, 750.000 barrels for May and Industry Development Minister 

- Spain and France among others. June respectively. They are Jose Andres de Oteyza, on his 
reserves expected to arrive in Japan in visit to Tokyo in April, 


- country is now the sixth oO- Two more ships have since 
richest, nation in the world, left Mexico, each carrying 
exporting to the U.S., Brazil, 750.000 barrels for May and 

- Spain and France among others. June respectively. They are 
-- Moreover, potential reserves expected to arrive in Japan in 


suggested Japanese credits of 
YlOObn (about $4 55m), while 
Tokyo was talking about some- 
thing In the vicinity of Y22bn 
f$10Qmj. The Japanese figure 
was later raised to Y40bn before 
Mr. Ohira’s visit to Mexico, but 
that still was not enough for 
his host 

After the political interval 
caused by the election and the 
appointment of the new Prime 
Minister, the Government now 
is said to be considering boost- 
ing of assistance from the Over- 
seas Economic Cooperation 
Fond as well as talking two 
other steel makers — Nippon 
Kokan and Kobe Steel — into 
joining the projects. According 
to the Japanese Press, the 
matter has now become a 
“ national project/’ 

Predicted 

“ The fact that there are many 
speculations on the amount of 
Japanese financial aids.” said 
Mexican Ambassador Francisco 
Alejo Lopez earlier this month 
in Tokyo, “shows a keen 
interest in the matter by the 
Japanese Government and 
industry.” He predicted that 
an agreement would be reached 
within the next couple of 
months both on the steel pro- 
jects and the boosting of oil 
exports. Japanese observers 
optimistically predict that 
Mexico will eventually come up 
with a positive answer to 
accommodate the Japanese 
request 

Oil import from Mexico will 
considerably be speeded up next 
year when the port of Salina 
Cruz on the Pacific coast is 
expected to begin operations. 
Mexico then will be a fast and 
stable supplier of oil to Japan. 
If Tokyo succeeds in getting 
300,000 b/d from the oil-rich 
country — that is only 6 per cent 
of the national consumption — 
will it want more as the next 
step? 

" That is not our intention,” 
says an official at the Petroleum 
Association of Japan. “ We want 
to diversify our sources, not to 
depend too heavily on one 
country.” 


NVjCs WakagBcu Maru te a ’ •T r 7T7 r? 

super-heavy lifter equipped with a f '' . *f j • v \* 

500-ton derrick. It also has a set or 
31-ton twin traveling cranes, two sets X 

of 20-ton standard cranes and a set of |y;’ ‘'7'^.''^^^ 
25-ton twin derrick cranes. On its f> - \ 

maiden voyage in February 1978, it V .'77 •; '?;• 
carried 20,000 tons of plant equipment 
from northern Japan to the Persian GuE. j~/y ^ 

With the growing trend toward ( 7\'/ : ' -7 

export of complete industrial plants, : . Vs.’ r .- 

there is much demand for heavy fitters iv 7/.' 
to transport huge plant equipment to 
oil-producing and developing fiiilMMIBKnll 

countries. NYK’s fleet of seven heavy fitters with a 
capacity of more than 100 tons each, fe well-qualified to 
meet this growing need. 


: "':T”7 r / Other NYK specialty ships toefud© 
i those designed to transport mdostria! 

plants, pulp, logs, mineral ores, UP.G* 
**•* and crude olL The company is storeys 
M . j Japan’s pioneer in contalneiisrfiofi, . 

: £\: . \i* wfih six main routes now containerized 

B/ keeping up with the times in ■ 

- . •)•/! these and other ways, NYK has • • 
‘fc>X*v!^ V - demonstrate] a remarkable growth \ 

■ * record throughout its 90-year Mstory; ' 
As world trade expaicfe and trading 
patterns change, NYiCs versatile fleet 
is able to adjust to these changes - 
quickly and efScientiy. Resuffing In 
better, more economical services for our customer 
around the w«ld. If you have a special Cupping 
problem, NYK may have a special soJufion. 




Strong case for wider 
commercial links 
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RICHARD HANSON 
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JAPAN HAS recognised its 
serious • error of neglecting 
economic and diplomatic ties 
wilfi the Arab world before the 
1973 oil crisis. This was par- 
ticularly true in the case of ■ 

Saudi Arabia, which after the 
oil crisis replaced Iran as 
Japan’s single largest supplier 
' of crude oil. Unfortunately, the 
process of building up the 
relationship has proved agonis- 
ingly slow. 

The history of Japan’s ties 
: with Saudi Arabia can be divi- 
ded into two phases. Initially. 

* when Japan began to import 
crude oil again in the early 

■ 1950s it was completely depeh- 
dent on the Western majors for 
handling oil supplies from the 
Middle East. This simple cash- 
oikhe-barrel attitude was re- 
flected in an almost total lack 
: of official interest in Jbrmuiat- fias Tanum—SauM Arabia’s main cnl terminal. 

: ing .* coherent ffiplomatie at a platform out at sea 

;.poHcy towards the Arab world. 

i s JS? ee i<thSf 0n thfe °JaDanese such events since the 1975 chemical products. To further 
arose witmn tne P ___ -signing).. The two sides also complicate the situation, 

• of infill en- agreed that large development Mitsubishi has been horrified 

when a SBoafi projects would be in the form by the events in nearby Iran 

'SSJmGF? ventures, as was the which have jeopardised the 

case in Iran. future of the multi-billion 

should try to win on exp The results of the accord so dollar Bandar Khomeini petro- 

the have been disappointing to chemical project being built by 
but both sides. In 1976 Japan pro- Japan’s second largest trading 
to operate on two company group, Mitsui and 
;eyen today toe company, a^ projecte _ a petro - .Company. 

Chemical complex and an ' With seemingly no way out, 
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Tankers dock 


; posed that a Japanese company 
should try to win oil explora- 
tion concessions in Saudi 


which have jeopardised the 
future of the multi-billion 
dollar Bandar Khomeini petro- 
chemical project being built by 


5 . eirf. - pnmni ra i UJIUU 1 CA aim cut With Se ftfll i n gly no W3J OUt, — :■ » 

j profiled elsewhere m ^tb ^ oxidised steel project The the two sides in April this year W *E?- . . . . 

,vey), is a relativd y tiny source ^ w quickly staled down launched a feasibility study, the ^ mai fJ entici^ of the 
of ofi for Japajt Otora planned size from 3.5m results . of which should be Government s approach so far is 
efforts to produce oil in the _ -went to 1 hv the known next year that officials have taken the pas- 

Middle Bast heve lieen even ta0Vm ^ jee positicn of astog the 

less asmfiaat «{p« A. t»*« e— Negligible 

ScrambKnS - iff 65 ^,fnS I ' Ope S^J r0 ™ , °p« r effor ?-« B the not worked so P fax, aeirding S 

.OViaiuuuug U3.- ©oup). Interest was annear to have produced An » nKeaiwriirith iiw>f^a n ji nn 


jumped 43.4 per cent to $12bn. 

•‘Pro-Saudi” people in the 
business community are warn- 
ing seriously, however, that 
Japan must rethink its entire 
approach to doing business with 
the Saudis, both at toe private 
and governmental level. The 
purely commercial approach to 
sales taken by most business- 
men could eventually produce 
an anti-Japanese backlash, they 


results . of which 
known next year. 


should 


less signmcanL. Nippon Steel, four trading coxn- 

« i ii , . panics and. co-operation from a 

lOCfaiHDnUg • . U3.- group). Interest was 

This first phase ended diminished by a turndown in 
abruptly in 1973 when tensions the world steel market and 


c trading com- Negligible 

iration from a other efforts -on the official 
Interest was jpyei appear to have produced 
turndown in negligible results. In a 
market and typical recent year, under 


in the Middle East (and the higher construction costs. Saudi of^ai auspices, only 115 

emergence of OPEC) left Japan Arabia finally turned to a West Japanese advisers travelled to 

-scrambling for assurances of oil Ger m an company for the Saudi Arabia while 103 Saudis 

supplies. There was a definite project came to Japan for technical 

•shift from even-handed policies it would he . extremely training, 
towards Israel and the Arabs in difficult, however; for the At the private level Japan 


Government's approach so far is 
that officials have taken toe pas- 
sive position of asking the 
Saudis what they need and then 
promising to provide it, this has 
not worked so far, according to 
one observer with long-standing 
ties to the Saudi Government, 
because they Saudis themselves 


official auspices, only 115 need much more baric assistance 
Japanese advisers travelled to in deciding just what is required 

M J! a ±1 _ 1 AD Dm., J«n . I ■ . 


at their present stage of 
development 

The gap in understanding will 
not help Japan benefit from the 


favour of toe oil producers, and Japanese- to- neglect its com- ®as fared much better in sell- huge amount of money to be 
■'envoys from Tokyo hastily tried mitment to- b ui l din g toe $2bn ing goods and equipment to spent under the third Saudi five- 

*A utaa thn Saudis With . “ pVftfimlortn n 1 A mkin Tvs 7Q7C .Tfinon —I 


showpiece’ 


petrochemical 


.promises of economic co-opera* complex that ‘..Saudi Arabia 
'tion. • wants as a joint venture with 

The first talks on closer petromin, its State oil company, 
relationships with Saudi Arabia The heart of toe proposal is a 
had languished since a 1971 450,000 tonnes annual rapacity 
official visit to Japan by King ethylene plant in JubaiL Hie 


official visit to Japan by King ethylene plant in JubaiL Hie 
FaisaL When oil prices soared Mitsubishi group will represent 
in December, 1973, though, the the Japanese side, and the 
thpq Prime Minister, Mr. Miki, Japanese . Government has 
sent a high-level representative already promised it will par- 
to propose a ^operative agree- tieipste, giving it the look of a 


The heart of the proposal is a heavy equipment makers have 
450,000 tonnes annual rapacity been particularly strong in 


Saudi Arabia. In 197S Japan year development plan starting 
ranked second after the U.S- this year, 
and well ahead of West Finally, the Japanese will 
Germany and the UK. Japanese have to learn to live with the 
heavy equipment makers have uncertainties of Middle East 


been particularly strong in politics and religion. The fear 
exporting desalination, cement among all Japanese involved in 
and other plants, while the Saudi Arabian affairs is that the 
motor industry and other lighter country could prove as unstable 


Jnent It required another 15 
mouths -before it- was actuaHy 
inked. 


"national” project. 

-- Mitsubishi began ‘ having 
second thoughts on the project 


manufacturers have moved in 
strongly to meet Saudi' demand. 

The incentive to cut toe large 
rtade deficit Japan runs as a 
result of soaring oil .‘prices is 


politically as Iran. This Is a 
good part of the reason why 
Japanese businessmen have 
been wary of getting too deeply 
involved in large, long-term pro- 


The' agreement called for because of higher costs and the 
ministerial level meetings lack of assurance of a market 
(there have . been only two .for a large new source of petro- 


Last year Japanese jects. But so long as Japan is 


exports to' Saadi increased by 
18 per cent to 33-Sbn but oil 
imports from Saudi Arabia 


dependent on Saudi Arabia for 
about 30 per cent of its oil. 
there really is no choice. 



Getting through, the complicated 
puzzle of international business is the way 
to greater profits. Let Nichimen help you 
with the easiest and quickest way. As one 
of Japans leading and oldest general trading 
companies, Nichimen has capabilities in 
virtually every field of business ready to 
serve you anywhere in the world. As a 
systems organizer with a global 
communication and information network, 
we back you up with the know-how and 
resources necessary to plan, develop, finance 
and engineer any kind of project 


Nichimens international business 
transactions cover a broad range of 
products from raw materials and foodstuffs 
to capital goods and technology — 
everything from prime movers to anti- 
pollution equipment, electrical machinery, 
telecommunication equipment ships, 
aircraft rolling stock, automobiles, plants, 
bridges, harbour facilities. And the list 
continues to grow. 

We would like to show you a better 
way to bigger profits. Please contact us at 
file nearest address shown below. 


__ Global Business Organizer 

BMicrliisiKast 


Nfchimen Europe 8.Y. London Offeec ttftnwKisr House, 77 London Wall, London EC2N IBP Benelux Office; 2na Floor, Mura»«js West&tefc 67 ( Rjffl2rianS332 

Nidiiroen Co, Ltd. GP.O. Box 1136. Tokyo / CPjO. Box 18, Osaka 

UferWwItJa nnNuorfc DOsseltfenf. Parrs. MflanD. Moscow. Lagos, Hafrobi, Kuwait, Teheran, Sydney. Auckland. New Yorfc. Daffar. Montreal, Panama, Madoa C4iy, 
S6o Raubj, Buenos Akea, Hong Kocg, Singapore^ Bangkok, Kuala Lumpur, Wanda. KaracfcL Calcutta, Bombay and 47 hay ciL^s throuahoi ttewwtd. 
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Imagination , hard work, , and creative financing — 
Zi&e the kind you get from Sumitomo Bank . 


Sumitomo Bank Tanka high in both Japanese 
and international banking circles, with ¥365 
billion (U.S.$1,461 million) in stockholders' 
equity and ¥11,057 billion (U.S.$44,327 million) 
in deposits- We have earned this position while 
helping Japan achieve its economic miracle. 

The name of Sumitomo Bank is synon- 
ymous with creative solutions to the problems 
of finance. It has been a tradition with us for 
nearly three centuries. A subsidiary, 

Sumitomo Finance International, for instance, 
was first on the Eurodollar market with 
floating rate certificates of deposit 

Come to Sumitomo Bank for creative 
- finance ... anywhere in the world. 


Pr * •» 

Tr-UI A'-vet 

LMKJjli 
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■Japan's real GNP during fiscal 
years 1972 to 1979. Trend of 
Sumitomo Bank's total assets 
and deposits. Unit: ¥l trillion. 



The Sumitomo 


limited 


Osaka. Tokyo, Kyoto, Kobe, Nagoya and other major cities in Japan 
London, Dusseldorf, Brussels, Vienna, Madrid, 

New York, San Francisco, Chicago, Seattle, Houston, Mexico City, SSo Paulo, Hong Kong, Kowloon, Singapore, 
Jakarta, .Seoul, Sydney, Tehran, Cairo, Bahrain 
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Mitsui O.S.K. Lines is proud nf the con- 
tribution it is waking with its nver 320 ship 
fleer to the expansion of international trade. 
Its 32 liner routes, which include 12 con- 
rcinership routes, make w fact the largest 
single shipping network in the wan'd. 

Mitsui O.S.K. Lines' over 320 ship fleet is 
already well known for its eontainersMps, 
cargo freighters, heavy lift carriers, rankers, 
pure car carriers end other types of special- 
ized comers. Recently, however, it has 


added multi-purpose carriers capable of 
shipping everything from containers to 
heavy cargoes to its Africa and Middle 
hast routes. 

It: this way Mitsui O.S.K. Liner »> vekim r 
to provide fast, dependable and economical 
transport sendee in the world. \yi only 
that. Mitsui O.S.K. Lines is confident that 
by developing new types nf ships it is dsn 
giving a helping hand to growth of world 
trade aid prosperity. 


•=*Mitsci OSK 


11 Head Office: Tokyo, Japan 

London Branch: Plantation House. 3J/35 Fenchurci; Street. London EC5M 3 HP Tel. 01-233-7031 
U.K. Agents: Broivn Jenkmson a Co., Lid. TH.01-59M22? 

Representative offices and Agents at principal cities in the world 
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CHARLES SMITH 


DIVERSIFICATION OF Japan's 
energy sources has been a prime 
object of Government, policy 
ever since the first oil crisis ex- 
posed the danger of Japan's 
heavy dependence on oil from 
the Gulf. Supply from China 
is one of the principal elements 
of this diversification policy, but 
one which, increasingly, has 
come to disappoint early expect- 
ations. 

Currently Japan draws about 
3 per cent of its oil and about 
2.4 per cent of its coal from 
China. Dependence on Chinese 
oil may rise to 3 per cent before 
the end of the 19S0s, but Japa- 
nese officials stress that a higher 
figure is neither likely, nor 
even desirable, so far as Japan 
is concerned. The vision of a 
massive economic partnership 
based on China's natural re- 
sources and Japan's industrial 
might would thus seem to have 
been exaggerated. 

One reason why the vision has 
not come true is that China has 
failed to increase its oil produc- 
tion as raoidly as was expected 
some years ago. Output from the 
oiajor onshore fields grew by 2 
per cent in 1979 to lQ6.15m 


tonnes (from 104.05m) whereas 
the Chinese Gross National Pro- 
duce recorded a nominal 
growth of around 7 per cent 
and a’ real growth which may 
have only been marginally less. 
China’s ability to produce sur- 
plus oil for export would thus 
seemed to have declined last 
year and Japanese officials ex- 
pect It to continue to decline. 
- There is a real question 
whether China will remain an 
oil exporter," said one Foreign 
Ministry official. 


Honoured 


Despite what would appear to 
be a dwindling availability 
China has so far honoured its 
obligations under the eight-year 
private level trade agreement 
signed with Japan in February, 
1978. This called for an increase 
in shipments from 7m tonnes in 
1978 to 7.6m tonnes last year 
and to 8m tonnes this year. 
China has promised to ship the 
contracted tonnage this year and 
may well succeed in stepping 
up shipments further to the 9.5m 
tonnes laid down for 1981. 
Beyond that, however, the out- 
look is doubtful. The Chinese 
premier, Mr. Hua Guo Teng, on 
a visit to Tokyo in May, hinted 
that there might be difficulty in 
reaching the i5m tonnes set for 
19S2. 

China's warning that it may 
not be able to fulfil its oil supply 
obligations in 1982 represents 
an ironic shift from the situa- 


tion during - negotiations on 
tiie two-year trade agreement 
At that time it was Japan that 
had doubts about its ability to 
absorb Chinese oil and China 
that " insisted *! on the insertion 
of relatively’ high figures into 
.the agreement China's ‘anxiety 
to maximise its oil sales to Japan 
arose from its desire to .import 
large quantities, of Japanese 
plant and equipment and to 
offset the cost of these by oil 
exports. ' 

The question of whether 
China can or cannot fulfil its 
1982 export obligations will 
depend partly on the trend of 
production at existing onshore 
fields (where water is already 
being injected to produce a 
secondary oil flow) and partly 
on China's domestic demand. 
Beyond 1982 the important 
question will be whether and 
on what scale China can develop 
new oilfields. Japan win be 
taking an active part in these 
developments through its 
partnership in a joint venture 
in the south-western portion of 
the Bay of Eohai. 

The venture has taken time to 
get off the ground but an operat- 
ing company has been estab- 
lished and exploratory drilling 
should get under way this 
summer. The project is being 
financed in part by drawings 
from a low interest rate Y420bn 
loan extended last year by 
Japan’s Export Import Bank to 
assist China in resource 


development. . . 

The Bohai Bay project is not 
the only oil development one on 
which China is embarking with 
foreign assistance. Western ou 
companies have signed agree- 
ments to conduct seismic 
'surveys in the Huan Hau and 
South China Seas areas, and 
China has (very recently) 
hinted that it may invite 
Western assistance in onshore 
drilling. Japan will not, how- 
ever, seek a major role in any 
projects other than Bohai— 
although it may act as subcon- 
tractor in some other ventures. 


Ambitious 


Development, of coal imports 
from China is regarded by 
Japanese Government; officiate 
as being as important a' step -as, 
with oit-rif not more so — 
although here tod early expec- 
tations are now regarded as 
over-ambitious. . Imports rose 
from 772.000 tonnes in 1978 to 
1 .407m tonnes last year (both 
steam and caking). They should 
hit 3.5m to 3.7m toim.es ifc?1982 
and were at one time expected 
to- reach IDm tonnes by ; 1985; 
this last figure is now xegarded. 
as a "very ambitious.'*’ 

What is certain is that Japan 
will assist China in the develop- 
ment of three high-grade coal* 
fields'. Yanzhou Baodian (with 
an estimated output of 3m 
tonnes of steam coal per year), 
Yanzhou Jiangzbuang 1.5m 
tonnes of steam-coal) and 


Gnjiao Xigu (3m .loupes of 
coking coal). - These develop- 
ments will be financed from the 
same Y420bn line of credit as 
the Bohai Bay oil project, with 
the coal projects taking slightly 
less than half the total. 

China is officially responsible ■ 
for providing* the infrastructure 
needed to back up the new coal- 
mining ’ ventures but will, be , 
receiving some .Japanese help 
in this area also. This wiH come 
m the form of a low interest 
rate Y50bn loan to.be extended 
by the -Overseas ; EconffittSc 
Co-operation Fund' (a 'Govern- 
ment agency specialising in sfift ' 
loans to developing countries). . 

China initially rejected r stli 
Japanese, offers of “ai<3Hype" 
financing but began to ■•■show 
signs of shifting its position 
when the- late Prime Minister 
Masayoshi Ohira visited Peking 
in December last year, . In April 
a memorandums of ^understand- 
ing was sighed -on thb GECF 
loan, wuh China', providing a I 
list of projects to be financed 
by ft. At least two of : these 
(a. port nad a . railway) are 
thought to be related to the 
Japanese-financed- coal-mining 
ventures. - , 

The scope for developing 
Chinese coaJ resources for tiie 
Japanese -market could be eh- 1 
hanced in future by the use “of , 
coal liquefaction, if this hap- 
pens coal, rather-' than oil, could . 
-eventually emerge as' the aifiin | 
resource underpinning Japan’s I 
trade with China. I 


Abundance on northern doorstep 


MARK MEREDITH 


! WITHIN* EASY reach of Japan 
1 are coal fields, potentially vast 
quantities of natural gas, and 
maybe oil. But because these 
resources are in Siberia, 
Japanese government officials 
i count them nut when calculat- 
j ing their future energy needs. 


Japan's desire to help out 
with China's modernisation 
programme and the uncertain 
state of East-West relations has 
led to a considerable amount of 
foot-shuffling on both sides in 
expanding the contacts between 
these two obviously comple- 
mentary economic areas. 

The most tangible of the 
energy-related projects is the 
development of the huge coal 
mountain in south Yakutia with 
reserves estimated at 450m 
tonnes. 


a coal grading plant 
The additional credit exten- 
sion followed a session of the 
Japan-Soviet Joint Economic 
Commission which met in Mos- 
cow to give a bit more momen- 
tum to development projects. 
But at Neryungri, the site of 
the Yakutia project, the huge 
diggers soon unearthed a 
problem. When the soil had 
been pulled away a heavy layer 
of steaming coal was found on 
top of the coking coaL 


] “We do not have an energy 
orientation towards the Soviet 
I Union.’’ was the way one senior 
Japanese diplomat put it The 
[ production of coal and natural 
gas in south Yakutia or the 
exploration for oil off Sakhalin 
! Island to the north of Japan 
! are all in various stages of 
[ e-ploration, negotiation or 
development. The capital in- 
vestment is there, the indus- 
trial interest in Japan is there 
but so are the political worries. 


The town of Neryungri has 
grown up around the excavation 
and a spur of the main Soviet 
BAM railway line was con- 
structed to carry equipment lo 
and coal from the site. 

Under an agreement signed 
in 1974 the Soviet received a 
$450m credit from Japan to buy 
mining equipment The 
Japanese were to receive 100m 
tonnes of coking coal over 20 
years from 1979 — most of it 
from Neryungri when It comes 
into full production in 1983. 

Last year a further 3 40m was 
agreed for the construction of 


Minimal 


Buyers had first to he found 
for the steaming coal and pur- 
chaser* were not queueing at 
the door. Japan's demand for 
st earning coal is still quits 
small and its stockpiling facili- 
ties minimal. 


- In Yakutia as well lie poten- 
tial natural gas resources which' 
could dwarf all the other energy 
development Both Japan and 
the U.S. have taken an Interest 
and in vested $25m each in the 
Soviet exploration of the area. 
If the Soviets can confirm esti- 


mates of l.OOObn cubic metres 
of gas reserves then the pro- 
ject could go into the develop- 
ment stage. According to the 
Japanese side the Soviet Union 
has confirmed nearly 85 per 
cent of the reserves so far. 

Japan and the U £. could each 
eventually import about 10bn 
cubic metres of gas in the form 
of liquid natural gas (LNG) if 
the development bears fruit 
This would be enough to meet 
Japan’s projected LNG require- 
ments in 1985 according to in- 
dustrial estimates. 

The extent and the cost of 
the infrastructure present the 
real problem?.. Japan will not 
go ahead with the development 
without the U.S. or another 
third party and US. participa- 
tion would be so costly and 
politically; sensitive it would re- 
quire congressional approval. 
Japan and the Soviet Union 
have also differed on the 
methods of transporting the gas 
to the Soviet Pacific coast 

As the ice . clears. . in 
Mav and June off • the 
Pacific coast around Sakhalin 


island, two Japanese oil dftUmg : 
plants are towed fromy their 
bases on " the - northernmost > 
Japanese island of Hokkaido' -to 
resume drilling off the - north- 1 
east coast of Sakhalin. "• 
Eleven wells have so for been; 
sunk into the 200-metre deep' 
shelf and four have so far struck 
deposits of oil. The latest" strike 
has been in the so-called Shayvo 
structure. A three-phase de-j 
velopment programme is 
designed to develop the project) 
if it proves commercially viable 
over the next five years. 

. Political' snags arose here ioo 
as U.S; advisers or equipment 
have been used on the rigs and 
there were fears that jhe 
American ban on high techno- 
logy exports to the Soviet Union 
would, cripple the typeration. • 
The project is backed by. the- 
Sakhalin Development Company 
which was set up in 1974 . by a 
group of private concerns with 
a combined eapital' of YISbn. 
The Japanese Exim bank has 
already backed 50 per cent of 
the development . 


time to play 


LEESURE 


D2REK DAVIES 


tinned after the second. Sports 
continue to be a high growth 
area in Japan, with increasing 
enthusiasm among Japanese 
youth for tennis, diving, swim- 
ming, jogging, gymnastics and 
other individual sporting acti- 
vities. 


A VISITOR to .Japan these days 
cnuld well conclude that people 
have cured themselves of 
"workaholism" and turned into 
a nation of leisure maniacs. Al- 
most anywhere you innk there 
are joggers in sleek sportswear, 
rollerskate:? spinning about The 
narks, tennis players practising 
under highways and baseball 
pitchers on almost every street 
corner. Sports apart, the cities 
are bursting with enough bars, 
coffee shops, pinball parlours, 
game centres, cabarets. Turkish 
baths, restaurants and disco- 
theques to keep the Japanese at 
play 24 hours a day. 

What Ihen happened to the 
energy crisis? Haven't those 
hefty price increas&s sent the 
oil-vulnerable Japanese scurry- 
ing back into their factories to 

toil even harder to keep ap the 
rate of growth? Apparently nor. 
Indeed, some sectors of the 
leisure business are benefiting 
from the higher oil prices. 

Another reason is that the 
Japanese have more time on 
their hands. In 1970 the 
average employed person 
worked 255 days a year. By 1975 
his stint was down to 236 days 

With longer holidays and the 
five-day week gaining accep- 
tance. he Is only expected to 
he at work for 224 days this 
year. By 19S5 it is estimated 
that the Japanese working year 
will be on average of 211 days. 

At the same time, the 
Japanese are spending more 
money on leisure. Total spend- 
ing on aTI leisure pursuits in 
1979 i nearly Y30,000bn> was 
seven rimes greater than in 1965 
(just over Yl.OOObn). 

Bur while leisure time and 
spending are increasing, pat- 
terns of leisure activities are 
changing, “After- the first oil 
shock in 1973 the Japanese way 
of thinking about leisure began 
*o change.” says Mr. Kenzn 
Yamadn of the Japan Leisure 
Centre. 

With this trend, night-life 
ememinnienr declined briefly 
and there was a boom in all 
sons of sports as well a? bobbies 
and do-it-yourself activities. 

Those trends sparked off by 
the first oil crisis have con- 


Tn the sixties and early 
seventies concentrated package 
tours were lined up back-to-badk 
by travel agencies but now the 
Japanese are beginning to en- 
joy less group-orientated travel 
— setting up trips themselves 
and finding their own lodgings, 
often near good sporting 
facilities. 

Increased transportation costs 
have inevitably bad a majoT 
effect on travel. The Japan 
Automobile Federation says 
there is a trend towards short- 
distance journeys and day-trips 
while long weekend car trips 
are becoming less popular. 
Similarly, the Japan Travel 
Bureau reports that long high- 
cost trips within Japan a?e 
declining. And during this 
year's national spring holiday, 
known as “ Golden Week.” 
domestic airlines reported 
steep reductions In flight ' 
bookings. ! 

At the same time the number 
of Japanese travelling abroad, j 
which reached a peak of 4m 
last year. 80 per cent of them j 
tourists, levelled off in the early 1 
part of this year because of 1 
higher fares, a weaker yen and . 
increased prices abroad. 

Other factors, too. affect the 
changing patterns of Japanese 
leisure, and the Japanese are as 
much influenced by fashions, 
fads and technical innovations 
as anybody else. Computer- 
based electronic games, tremen- 
dously popular among young 
people, have even created 
their own social problems with 
school children turning to petty 
theft to satify their enthusiasm. 
Discotheques, too, have become 
one of the fastest growing 
leisure outlets in recent months 
— increasingly frequented by. 
middle-aged businessmen. 

In the boom years, when the 
Japanese economy was hurtling 
along, the Japanese were sweat- 
ing blood to keep up the pace. 
Now that pace has relaxed a 
little the people, particularly 
the younger Japanese, are also 
relaxing more. The goal of 
catching up with the industrial 
West has been achieved and it 
is being replaced by another 
coal known as “ the quality of - 
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Ihexemaining four pages of the survey carry 
■ . profiles by Charles Sznidi and Richard Hanson on twelve 
leading personalities drawn from a cross-section of Japanese life 
'—-presenting in. particular their views on the energy crisis. 

Kiyoaki Kikuchi 


-ANSWER 1 lb the. question 
> :*> t: ^.whether Japan wfll have to 

■ - Ocferage . -its foreign ■' policy 

.=_' ' Wauaao' .. of; the • energy crisis, 

-.T:"*'® ' Kiyoaki - Karachi, . toe • 

Ministry's top official 
; 1 .'! "ia charge of economic affairs; 
V^J’i has; .-, already 

■ ■*'« L S .. . 1973 ' Japan was . 

I : S^' "■ in its policy 

^fleyards : Israel and the Arab 
•' vwwsicL.Sioce 1973, soys Kikuchi, 

S Jo give .due weight to 

'„- 1 : *-• corrntries.** What that 

"."•v 'jmfims is giving. explicit support 
■; ,tCb.:UnitBd ' Nations resolutions 
the Palestine problem and 
'/ K \ ^ 4 hr stages! a degree of recoghi- 

- V- ’ tfae PLO, which now. has 

VJb office in Totoo. . 
t *>. Kfloichisays that until the 
. ’•'recent EEC Venice summit, 

- /' •• . Japan was well ahead of Europe 

.. its position on the 
rVj’^^?aiestnie issue. -But the fact 
: . -wasn’t recognised “because we 
- : v tire no good at public relations.*' 

. - .>Dn the other hand, Europeans, i 
.X^^^eaaDy .' President Giscard < 
are -adept at PR, he 1 
r - claims.' ‘ I 

KBcuchi . says that Japan's < 
present _ foreign policy should 8 
definitely not be characterised 1 
j as /* resource diplomacy,’’ an I 
' TAv expression which was dreamed 1 
U rF op in>1974.; by the Ministry of s 
1 v Vi-International Trade and Indus- *j 
f try apd which attracted a kit- of . 
bad publicity. f ‘ I felt this with 1 
my own - skin at the OECD 
‘^.adDBWr^^ Com- i 

’ s >^ 3 xdtte^ meeting in 1974 when s 
-Isrtbe JSaropean: natians accused -J 
- I - ->y k uS; <tf distorting our aid policy e 
i • - ..ipfatonr of the.aD producers.” c 
- w iThe .accusations were partly 1 
7' : but: only. partly, Kikuchi a 

■: .^belieres. What Japan actually d 
after the first oil crisis was I 
. . -.Idl gwe additional aid to the n 



Mr.KiyoaM Kikuchi 


Arab countries, rather than 
divert aid away from others. 
Moreover: it gave, or tried to 
give, aid to both non-oil pro- 
ducing and oil producing Arab 
states. Kikuchi sees nothing 
wrong in this aspect of Japan's 
post-1973 energy diplomacy but 
he does dislike the tnrm re- 
source diplomacy 'which, carried 
aU the wrong implications. 
“ BITI has been told not to use 
it any more,” he says flatly. 

As far as the second oil crisis 
is concerned, Kikuchi (who 
spent several years running 
Japan’s aid policy) says he 
expects the impact on aid can 
only be negative. “We would 
like to keep up the level of our 
aid programme but it could be 
difficult.” Countries like the 
U.S. can switch from giving 
money to giving food when 


higher oil prices reduce the 
availability of funds but Japan 
lacks this option. 

“ We tried giving our surplus 
rice (even though rice costs in 
Japan are five times the world 
market level) but the UB. 
accused us of ~ undermining 
their traditional markets. That 
may leave helping non-oil 
producing countries to develop 
energy resources as our best 
aid-giving option. We are also 
telling the Communist industrial 
countries that they have to do 
their bit — at least that may put 
them on the defensive." 

Seeking a "stake ” in overseas 
oil production as a means of 
ensuring Japan's energy sup- 
plies is an "outdated notion” 
and “ not likely to work.” What 
will probably happen, according 
to Kikuchi, is the reverse: it 
will become more and more 
difficult to resist the da mauds 
of oil producers for a stake in 
the “ downstream ” oil indus- 
tries of Japan— even down to 
the level of petrol stations. 

This development is 'seen by 
Kikuchi as “ ominous but inevit- 
able.” He adds, however, that, 
where coal is concerned, Japan 
could get heavily involved in 
overseas production. “ This 
will not be because we want to 
be involved, but because -coun 
tries like Canada, the UB. and 
Australia are inviting us in. 
Rightly or wrongly they think 
Japan has the money to make 
the massive infrastructure in- 
vestments needed for coal 
development” 

Kikuchi is optimistic about 
the development of Japan's 
world role in the aftermath of 
the second energy crisis. “The 
Japanese press is masochistic 
and has always exaggerated the 
extent to which we were the 


odd man out at -aimgmt cod. 
ferences," be says. Even so, 
the Venice summit may have 
been a turning point As 
“stand in” for Foreign Minis- 
ter Sahara OkSta (who was 
himself standing in for the de- 
ceased Prime Minister Ohira) 
Kikuchi attended no fewer than 
four highly informal sessions 
of the foreign ministers of the 
seven during the two days in 
Venice. “It was the first time, 
to my knowledge that a genuine 
trilateral get-together of 
foreign ministers from the UB.. 
Europe and Japan has taken 
place and 1 hope it continues” 
he says. 

Insight 

Karachi's job as one of the 
two deputy ministers at the 1 
Japanese Foreign Ministry 
gives him special responsibility , 
for economic affairs but he ' 
does not see himself as a 
11 narrow ” economic specialist 
Seven years in Washington 
dealing with such thorny issues 
as textile quotas and dumping 
charges gave him an insight 
into the interplay of politics 
and trade tissues in the U.S. A 
couple of years as private 
secretar y to Mr. Masayoshi 
Ohira when Mr. Ohira was 
allocated the foreign ministry 
provided insight into the work- 
ing of Japan’s domestic politics. 

Kikuchi was thus the natural 
choice for Ohira's personal 
representative during the pre- 
parations for the Venice 
summit “It was a tragedy 
that the Prime Minister died 
before he could go to Venice. 

I took his photo with me and 
tried to do things the way he 
would have done them.” 
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: Y^I KNOWS what lies 

- V^ttcead for Japan so far as energy 
• ‘.;iS&ppUes are concerned, but Mr. . 

. ^ ...ViRaioSirb' 'Amaya, V3ce-Miiiister 
. ; .ittfc ^International Affairs at the 

1.; Jfeinstry of I nternat ional Trade 
i ' : ~*mf lndustry XMHT), ! thinks the 
/■'' ^^fWsea -arey likely rto be lin-t 
pleasant rather than the reverse; 
"-^aily personal guess is that we 
' UcHl face very .serious oil sup- 
‘ -ply problems in the next decade 

- :: ife-v. . because of this I . cannot 
-. honestly say That we have the 
situation trader control” 

■ Mr. Amaysr says Japan needs 

tb spenff much mare on develop! 
— — m g -alternative energy supplies,- 
and partfcnTariy in farthering 
the growth ofmjdear power and 
coal than has been done Tip -to 
now. “We should use the re- 
vemw from petrol tax to* de- 
velop’ alternative energy, not to 
build! roads, although. -ten years 
ago it .was right to use it- for 
k 703,1 fcaiMiug- ^ " • • 


apaii 


Deluded 



Mr. Amaya thinks therejs an 
impoitant, job' to be done in 
convincing . Japanese V .public 
-■ opinion of the gravity ot energy 
problems and that one' reason 
why the job has riot been: dope 
is 1 that economic success 'has 
deluded the country into: a. 

. false >sense of security. 

Mr. . Amaya, thinks “ a lot 
more " than ' the Y7,006bn 
(about flAbnX which a Govern-' 
meat comimittee said two years 

! -ago shoiild Berspeht on deveiop- 
io^T nbw^ energy resources over 
the next decade actually needs 
, t0 (the. jigUre- relate* 7 

\t»nI^^^.government spending . 

“We may. 
,b^to.>crease- taxes, but the 
iar has been taboo 
With a greatly - 
rnffng: r - 'party 


Spot. MASUMT ESAKI, a senior-. 

ember of- the ruling Liberal 
»Democratic- FKty and* former 
Minister ; for Incematiohai 
Trade andlndustry, has' become! 
^.';jlapan's roving. *®nergy Ambas- r; 
’’ sador^ since "the ' Iraman- 
: revolution jolted jmetnatihaal . 
' .'Jii trading two years ago. He 
’-' jas . travelled to both the Middle 
. /lEast and Mexico (as the Prime 
• ‘...Minister's special envoy) seek- 
mg direct deals on oil supplies, 
rf.md expects another trap soon: 

TEhe 65-year-old Lower House 
Dim: member (first elected in 
* - ■ 1946) has king- been identified 
«th two of the country’s most 
. . iifficult problems — defence 
rad energy. In the 1960s he 
served- . twice . as Director 
Senerai of the Defence Agency, - 
rad presently leads the National 
•Var Veteran’s Association. . As 
dm Minister two years ago'- 
n the first Cabinet of the late 
Mr. Ohira, he claims to have 
auncjhed- Japan's first serious 
energy “diplomacy” effort in the 
[Middle ' East. Mr. Esaki 
. *,-• ieHCTies strbhgfcy mat Japan’s 
„ edzrity rests squarely on the 
.• access of That; efforL 

' Mr.iEdski.-was in: charge of 
he Defence Agency during the 
vHrinHent : times- \riiichfbSowed 
be. ‘^ra2roadin^’ ffie UB.- 

- • f apan^Secnrjty; 'Pact through 

- . hd Dtet^in ,ie60,"as a reailt.ef' 
-'ihirirhe.- thoroughly appredates 

v yb® - itepbttance th& UB. 


Naohira 

. (following Japan’s last general 

- election in which the - Liberal 
. Democrats scored a landslide 

victory) and a new Prime 
Minister, Mr. -Amaya tbinks 

- some of these pressing issues 
might ■ just. - conceivably . be 

^tackled. * = 

Mr. Amaya’s views on what 
Japan should be doing outside 
its own frontiers are as .forth- 
right "as his opinions on .. 
domestic policy. “Since my 
Ministry is in charge of trade 
I can only express a personal 
opinion on foreign policy 
issues, but it seems dear to 
me that Japan and other indus- 
trial countries should give 
more consideration to the 
interests of the Palestinian 
people." Mr. Amaya also thinks 
that the Middle East expects 
Japan to bring its influence to 
bear in effecting a change in 
■U.S. policy on the Palestine 
issue. Whether Japan actually 
-has such influence is doubtful, 
he admits, but that does not : 
alter the need for action to 
avert probable future up- ; 
heavals in the Middle East ' J 
which conki seriously endanger * 
oil supplies; ! 

On the question of economic ] 
co-operation with oil-producing 
countries Mr. Amaya’s view is ] 
that “fijDStf countries are power- h 
ful and we must do what they 1 
' want” If the oil producers per- , 
sue programes of indnstrialisa- } 
tibn based' on the import of 1 
major plants (steel, petro- t 
chemicals, etc.) ‘.Japan “must" ; 
supply such plant Mr.. Amaya ] 
says. But just supplying plant , 
te not the end df the matter. 
There is also the question of j 
whether industrialisation by oil- j 
producing countries can. be s 
yiaWe/^ - 

Companies . such as Mitsui ! 1 
(sponsor of the iti-starred ?3.Sbn i 


Amaya 





. Mr. Naohira Amaya 

Iranian petrochemical complex) 
have no option but to press 
ahead with their projects even 
If to do .so costs them money. 
One reason why they must per- 
sist is that “if the oil producers 
decide to give up their indus- 
trialisation programmes they 
might also stop producing oil. 
Fortunately, Mr. Amaya notes, 
the major oil-producing coun- 
tries still appear to be dedi- 
cated to industrial develop- 
ment. “It is encouraging to see 
that the revolutionary govern- 
ment in Iran is still extremely 
anxious to complete the Bandar 
Khomeini petrochemical com- 
plex.” 

One of the problems Japan 
faces in doing business with oil 
producing countries, Mr. Amaya 
says, is that companies which 
are -in a position to supply the 
hardware the oil exporters want 
may not necessarily have any 


interest in oil. The steel in- 
dustry, for example, has no 
special incentive to build plants 
overseas so that the refiners can 
increase their oil purchases. A 
\oy round this Mr. Amaya 
speculates, might be to create, 
a " giant company, on the model 
of your East India Company, 
which could absorb everything 
into its stomach.” 

The essential element would 
be the risk-bearing function — 
in other words the same com- 
pany would benefit from the in- 
crease in oil imports while bear- 
ing the risks on involvement in 
heavy industrial ventures. Mr. 
Amaya says, however, that 
there is absolutely no way in 
which such an entity or entities 
could be created today. It 
would take a major crisis to 
bring about such an important 
change in the structure of 
Japanese business. 


Headlong 


If Japan runs headlong into 
another oil crisis the result, 
Mr. Amaya forsees, would be 
a repetition in a greatly inten- 
sified form of the "structural 
recession ” (i.e n recession in 
energy-consuming industries) 
which followed the 1973 oil 
crisis. Industries such as alu- 
minium and petrochemicals and 
perhaps even steel could face 
a grim future in such a situa- 
tion. * To some extent several 
of those industries will need to 
be phased out in any case. 

'What Japan needs instead, 
Mr. Amaya says, are technology- 
intensive industries that use 
less energy and provide more 
added value. Bringing such 
industries into exi stence will 
not be easy but Mm, Mr. Amaya 
implies, is working on it 

OS. 





Mr. Mastani Esaki 


"nuclear umbrella” to Japan’s- 
defence. He blames, however, 
what, he Calls the UJ3. “oil 
umbrella” for much of Japan’s 
present vmnerabiiitx to oil 
..crises,"-.. r : ,v *; 

His rather extreme view is 
that post-war American policy 
was - aimed at - keeping - Japan 
under the. thumb of ' the big 
American oil companies, which 
until . recently supplied the 
bulk, bf its;' oil. "The domestic 


oil industry was hurt badly 
when the majors shut off 
supplies to non-affildated com- 
panies after Ir anian oil was 
cut off. 

“The oil ombre 11a was torn 
to shreds tiy the sandstorm 
which swept .the Middle East 
in 1973,” says Mr. Esaki. “We 
had an energy policy but no 
Arab diplomatic policy,” he 
adds. 

Identified 

Mn. Esaki has since become 
so clearly identified with Japan’s 
economic self-interest in pro- 
curing oil that when the 
Afghanistan crisis prompted a 
“political” trip round the Middle 
East in February the Prime 
Minister had to pass him over 
in favour of a former Foreign 
.Minister. “I have oil on my 
face,” he explains. 

The efforts of the “Energy 
Ambassador’* seem to be pay- 
ing off. His. trip to Mexico 
earlier this year on the heels 
of Prime Minister Ohira 
resulted in a much firmer com- 
mitment .front the Mexicans to 
raise shipments of crude oiL 
Mr. Ohira had been able to get 
a public promise of sh&ments 
of 100,000 barrels per day (b/d) 
by the end of 1982. Mr. Esaki 
confirmed ' a Mexican willing- . 
ness to. export 300,000 b/d in 
1982.. He attributes bis success 
(with the mbdfesty expected of 


a politician) to a “clean heart” 
in talking with others and a 
no-nonsense negotiating style 
of “telling others just what 
Japan's situation (regarding 
oil) is." 7^ 

Mr. Esaki's hawkish stance on 
defence and energy (he Is also 
a strong advocate of nuclear 
power) has become more and 
more popular In and out of the 
ruling party, and has gained | 
more support fro mthe public I 
at large than in past years. (His ; 
approach to defence, however, 
advocates more than just 
modernising weapon systems, 
and increasing the budget, he 
feels strongly that the Japanese 
people “in spirit" have not yet 
recognised how important the 
miltary are.. 

The military emphasis in Mr. 
Ssaki’s career dates back to 
World War H when he served 
as a captain in the Japanese 
expeditionary force in flhinn 
Before that his main goal in 
life seems to nave been writing 
novels, in fact he was the 
runner-up for Japan’s most 
prestigious literary award, toe 
Akntagawa-show in 1935, for 
what he describes as a “young 
romance” stor>. His 14 terms 
as a legislator since the war 
have, however, left him no time 
to continue such “peaceful" pur- 
suits. 
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If Rome had to be built in a day, 
Nissho Iwai would most likely get the job. 


As a leader in global trade, Nissho Iwai 
tackles the tough ones — projects far beyond 
the capacity of any single corporation. 
Although we are first and foremost trade 
specialists, efficiently moving every conceiv- 
able commodity across international borders, 
our skills far exceed the limits of trade. 

Nissho Iwai is a project organizer in resource 
and industrial development. We build urban 
infrastructures. Introduce joint venture part- 
ners. Invest in national growth. Finance. 
Inform and advise. 


In fact, little that goes on in this increasingly 
interdependent world does not touch us in 
some way. 

This does not necessarily mean we could 
build Rome in a day ... but we just might be 
best equipped to try. 
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Affiliated offices: Honburg, Dusseldorf, Paris, Milano, Wien, Brussels, Madrid, Oslo, New York, Los Angeles, Vancouver, Rio da Janeiro, 
Sydney, Hong Kong, Singapore, Lagos, Nairobi, Kuwait, Baghdad and more than 100 other major cities worldwide. 
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Masao Segawa 


THE LAST time electricity 
rates went up in Japan — by a 
whopping 50 per cent at the 
beginning of April — both the 
electricity utilities and the 
Government officials concerned 
in firing the amount of the in- 
crease became aware «f a very 
important fact Oil-fired ther- 
mal power stations now cost 
utmost twice as much to operate 
as nuclear power stations (Y20 
per kWh compared with Yll) 
and are getting relatively more 
costly with each successive oil 
price increase 

The cost differential between 
oil and nuclear power is one 
big reason why Japan must 
press ahead with its nuclear 
power programme, says Mr. 
Masao Segawa. the bespectacled 
former Minister of International 
Trade and Industry (MITI) 
official who runs the Power 
Reactor and Nuclear Fuel Cor- 
poration (PNC). Japan's equiva- 
lent of Britain’s Atomic Energy 
Authority. Mr. Segawa adds 
that it would be a good thing if 
the Japanese public could be 
made to appreciate the benefits 
of cheap nuclear power by the 
introduction of special power 
rates for those living near 
nuclear power stations. 

This, however, he acknow- 
ledges to be difficult. Japan's 
laws are framed to prohibit the 
giving of political “favours” 
to power consumers and the 
l aws are jealously guarded by 
MTO’s Public Utilities Bureau 
(of yhich Mr. Segawa himself 
is a former Director General). 

While stressing the cost 
advantage of nuclear power Mr. 
Segawa admits that it will not 
always be as cheap as it is now. 
Japan is badly behind in the 
development of tbe “ nudear 
fuel cycle” (the. process which 
begins with uranium mining 
and enrichment and ends with 
reprocessing and storage of 
spent fuels and wastes from 
light water reactors) and will 
have to spend money to catch 
up. 

u I have been telling the 
Government and the power com- 
panies for the past 10 years 
that it is not enough for us just 
to build light water reactors." 
says Mr. Segawa. He estimates 
that the necessary investments 
in completing the cycle will add 
10-15 per cent to the cost of 
nudear power generation in the 
near future, though even then 
it will still be much cheaper 
than oil. 

The most urgently needed in- 
vestments. says Mr. Segawa. are 
in the '* downstream " end of 
the nudear fuel cycle — i.e. in 
the reprocessing and storage of 
wastes, rather than in enrich- 
menL Japan has successfully 


developed its own enrichment 
technology based on the centri- 
fuge process, after finding tbat 
Western technologies were 
classified for military reasons. 
“ However, we don't feel the 
need for more than 20 per cent 
self-sufficiency in enrichment — 
given world over-capacity in 
this area.'’ 

In reprocessing, where Japan 
started far behind the West, the 
current situation is that PNG 
operates a pilot plant based on 
JPYench (St Gobain) technology, 
while plans are under way for 
a second commercial-scale plant 
to be operated by a private 
company, Japan will in the long 
run adopt a “ multinational ” 
approach to the development of 
reprocessing (and fuel storage!, 
favouring projects which 
jointly managed or financed by 
a number of countries rather 
than tbe attainment or preser- 
vation of national self-suffi- 
ciency. 

So far as reprocessing is con- 
cerned, however, the multi- 
national approach will have to 
wait “ until we build our third 
plant or later.” Co-operation in 
fuel storage could come earlier: 

** For example we are now talk- 
ing to the Americans about a 
proposal for joint storage in 
the Pacific Ocean: the so-called 
Pacific Storage Basin.” 

Mr Segawa says he is worried 
about the impact (in the short 
term) on multilateral co-opera- 
tion that might follow from a 
tightening of the U.S. Nuclear 
Non-Proliferation Act of 1977. 
"Our position on nuclear co- 
operation at present is close to 
that of Euratom and some way 
from that of Washington. But 
Europe is nine countries and we 
are one. so it is quite hard for 
us to disagree with the Ameri- 
cans.” 

When Mr. Segawa is not 
worrying about the nuclear 
fuel cycle he is planning the 
development of advanced 
reactors to take over from 
the American-style light 
water reactor as the next 
generation of Japanese nuclear 
power stations. His main stress 
here is on the importance of 
the heavy water Advanced 
Thermal Reactor (ATR) as a 
“bridge” between the light 
water reactor and the fast . 
breeder. The fast breeder will 
barely make its appearance in 
Japan before the end of the 
century as a commercial source 
of power, says Mr. Segawa. so 
there will be at least a decade 
in which the ATR will b*» 
needed. A strong argument n 
favour of the ATR is that b v 
consuming plutonium produce’ 
from light water reactors it 
should cut down on the security 



Gaishi Hiraiwa 



Mr. Masao Segawa 


risks of' accumulating plu- 
tonium stockpiles. 

PNC has a prototype ATR 
already in operation and claims 
to be pleased with the results 
it has been getting. The UK 
Steam Generated Hot Water 
Reactor (SGHWR) was moving 
roughly in parallel with the 
PNC project until it was aban- 
doned in wbat Segawa obviously 
regards as faulty decision. 

Mr. Segawa says his organi- 
sation has learned a tot from 
Britain ( and in particular from 
British Nuclear Fuels, the com- 
pany whoch processes half the 
spent fuels from Japan's light 
water reactors under a con- 
tract which continues up to 
1990). He stresses, however, 
that there are areas where he 
would like to see a freer flow 
of ideas between countries in- 
volved in nuclear power. 41 Until 
ten years ago countries which 
had developed nuclear weapons 
kept almost all their know-how 
on the' peaceful applications of 
nuclear power to themselves 
even though it was not officially 
classified. 


Mr. Segawa obviously be- 
lieves that the judicious pool- 
ing of knowledge can help 
make nuclear power a safer 
energy source in future rather 
than the reverse. He cites one 
Japanese innovation which 
could already be taken up by 
other countries — a mixed oxide 
fuel for ATRs which is ‘‘hi- 
jack proof ” because it can be 
produced without the emer- 
gence of pure plutonium. 

There could be other areas 
where the West will find itself 
benefiting from Japanese in- 
novations and experience, par- 
ticularly if PNC is as success- 
ful as it hopes with its ATR 
programme. Nuclear develop- 
ment, however, is a “ long 
haul ” and. for the time being, 
Mr. Segawa puts most of his 
stress on the amount of catch- 
ing up to be done. 


cs. 


Mr. Gaishi Hiraiwa might be 
taken for a benevolent country 
gentleman rather than the boss 
of the world’s largest privately 
owned power supply company, 
Tokyo Electric Power. A Tokyo 
University law graduate who has 
spent his working life with 
Tokyo Electric and its prede- 
cessor companies, Mr. Hiraiwa 
was awarded- tbe CBE in the 
1980 New Year Honours. He 
won the award for services to 
UK-Japanese trade relations— 
meaning! specifically his com- 
pany's great importance as a 
customer for Shell and BP 
(liquid natural gas). Rio Tinto 
Zinc (uranium) and British 
Nuclear Fuels (reprocessing of 
spent nudear fuels). 

As president of Tokyo Elec- 
tric Mr. Hiraiwa is the spokes- 
man for an industry which 
accounts for about a tenth of 
the private capital investment 
in Japan (some YS.OOObn, or 
£6bn, a year) and whose pric- 
ing policies can exercise a 
profound impact on the economy 
as well as on the daily life of 
people. Mr. Hiraiwa's first con- 
cern at the moment is to con- 
vince people that tbe increase 
of over 40 per cent in electri- 
city charges enforced this spring 
was not unreasonable. Given 
the extremely difficult* circum- 
stances in which the power 
companies have been operating. 


dence on oil, partly because it 
saw the oil crisis coming earlier 
than most and partly because 
it was exceptionally sensitive to 
pollution problems. The com- 
pany drafted a long-term 
energy diversification Pro- 
gramme in. 1971 (the year the 
Club of Home report was pub- 
lished) and passed its ^k^ 
of -oil dependency in 1973 (with 
72 per cent of generating 
capacity based on oil). 

The mam directions of tover- 
sification have been towards 
liquid natural gas (lug), which 
was selected for its cleanness, 
rather than its cheapness and 
nuclear power, where Tokyo 
Electric was able to get a 
valuable head -start in finding 
sites for power stations. Tokyo. 
Electric today gets 15.3 per 


Measures 


Most of Japan's nine private 
electricity supply companies 
still depend on oil for nearly 
45 per cent of their fuel 
requirements, Mr. Hiraiwa 
points out. although Tokyo 
Electric has managed to get the 
ratio down to just over 40 per 
cent. The doubling of oil prices 
last year thus was bound to 
force an increase in charges — 
especially as the companies are 
simultaneously having to spend 
heavily on anti-pollution mea- 
sures. The cost of providing 
“ clean ” power Instead of 
41 dirty ” in overcrowded Japan 
is estimated at some Y600bn 
(£1.2bn) a year for the nine 
power generators — a sum which 
would dwarf the total amount 
of capital investment in several 
other major Japanese industries. 

Considering all these burdens 
it is quite creditable, says Mr. 
Hiraiwa. that electricity charges 
have risen by a factor of 134 
over the . past 45 years or so. 
The price of a haircut in 
Tokyo, by contrast is 5,000 
times what it was before tbe 
war. 

Mr. Hiraiwa says that Tokyo 
Electric is substantially ahead 
of the electricity industry as a 
whole in reducing its depen- 



plementary as well. • 

- Mr. Hiraiwa has no hesitation 
in saying that Japan’s nudear 
power industry operates much; 
more smoothly and safely than 
the U.S, nuclear generating 
industry. “I'm convinced - the 
situation is better here, -as 
regards the safety of the equip- 
ment itself, the quality - and' 
qualifications of our' operating 
staff, and the effecti venes s of 
our • monitoring - systems.” 
Because . of this nudear . power 
win remain a safe and ec onomic 
source of energy whatever 
happens elsewhere, Mr. Hiraiwa 
says. . • * ’• 

He sounds less ' .confident 
about coal (with -LNG and . 
zmclear'power the third major 
prong of Japan’s energy divwsf* 
fication policy)' but admits that 
its problems have to he 
tackled. “ We are beginners 
with coal but we can’t ignore?- 
the fact that world coal reserves 
are at comfortable levels, so that 
it is bound to be used sooner or 
later. What- we have to do first 
is to find ways of handling the . 
pollution: problems' involved 
with really massive coal '■fired 
stations of the kind that we' are 
likely to be building 7 in future* 


Mt. Gaishi Hiraiwa 


cent of its power from nuclear 
reactors, against a national 
average of 12.6 per cent; - but 
none of this comes from power 
stations within the Tokyo area.. 
Fukushima Prefecture in the 
North-Eastern part of the main 
island of Honshu plays host to 
the main Tokyo Electric nuclear 
power generating . complex, 
although not itself consuming 
any nuclear power. 

Mr. Hiraiwa says that his com- 
pany will continue building up 
its nuclear generating capacity 
during the 1980s and will stick 
to its policy of locating power 
stations outside its Tokyo fran- 
chise area. Because of this 
policy he sees little logic in a 
proposal being mooted else- 
where to offer cheap power to 
people living near nuclear 
power stations. His view is that 
the regional economies of major 
urban areas such as Tokyo and 
rural areas like Fukushima are 
complementary, so their power 
supply systems should be com- 


44 After that comes ihe 
question . of infrastructure, 
including the b unding <jf rail* 
ways and ports in the producing 
countries. Last but not least 
there is the problem of handling 
toe ash from the used fuel The 
experience we. had in the -part 
with small -power stations burn- 
ing domestic coal will be no use 
to us because the new genera- 
tion of coal powered stations 
will he tremendously big.” 

Mr. Hiraiwa says he looks 
forward to a day when Tokyo 
Electric will have substantially 
completed the task of diversify- 
ing away from oil 'and when 
investment in new generating 
capacity can be financed out of 
revenue. Funding toe YLOGObn 
a year which the- company 
needs for its currant investment 
programme is a major. 'head- 
ache ■’ and involves extensive 
resort to toe bond market as 
well as substantial- bank 
borrowing. Another prospect to 
which he looks forward is the 
day when industrial power con- 
sumption in Japan cast be 
brought into balance with 
domestic consumption (at 
present it is much trigger). 

Mr. Hiraiwa has seen 40 years 
in the power supply industry 
and is not a man to be un- 
nerved by. the stresses through 
which his industry is how pass- - 
ing; neither does he under- 
estimate the difficulties. 
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Toyoaki Ikuta 


JAPAN FACES a trade-off be- 
tween economic growth and 
dependence on imported energy 
and should deride which ir 
wants, according to Mr. Toyoaki 
Ikuta, president of the highly 
respected* Institute of Energy 
Economies. Growth of 5 per 
cent or more a year would be 
a “ happy level,” according to 
Mr. Ikuta, but would mean that 
the nation's already perilously 
high level of dependence on 
imported energy would become 
higher still. Growth of 4 per 
cent or less would be “safer” 
in energy terms but would 
force some uncomfortable 
changes on a country which 
for years has been used to 
rapid growth. 

The largest and most worry- 
ing consequence of less than 
4 per ceot growth, according 
to Mr. Ikuta, would be decreas- 
ing job security for older 
people. He himself has just 
reached 55, the age at which 
most Japanese businessmen are 
expected to retire from their 
” main ” job. He is a former 
MITI official now on his second 
career and therefore has " no 
worries" about job security. 
But he has plenty of friends 
who do worry so the problem, 
as far as he is concerned, is 
very close to home. 

Mr. rkuta's basic point about 
the ■' trade-off " between growth 
and energy supplies is that the 
Japanese public (and its poli- 
ticians) should recognise that 
it exists and make a choice. " I 
tell my friends in the Diet 
t Parliament) that they should 
discuss the actual energy prob- 
lem — not the peripheral aspects 
of it that usually come up for 
debate. But I can get no satis- 
factory answer." Until and 
unless Ohe realities are faced, 
he implies, Japan will be drift- 
ing as far as energy is con- 
cerned with the prospect of 
worse crises than those it has 
already encountered. 


for tite ratio of GNP growth to 
energy consumption, the 0.6 
figure that Japan has already 
reached. 

So far as “alternative” (he, 
non-oil) energy is concerned, 
Mr. Ikuta has another reason 
for being doubtful about 
Japan's prospects. “Our alter- 
native energy programme has 
proceeded not so successfully 
up to now because of the huge 
problems we face in the field 
of environmental controL The 
problem, in essence is that 
Japan is territorially too small 
and that sites for nudear or 
coal-fired power stations are 
extremely hard to find. 
Additional restrictions brought 
in by zealous local governments 
(over and above national 
environmental guidelines) have 
made things even more difficult 
For example, it is impossible 
today to build a coal-fired power 
station in the Tokyo or Osaka 
areas because local government 
regulations on emission do not 
permit iL 


error last year when the inter- 
national majors ■ started can- 
celling their contracts to ship 
oil to “third parties” — i.e„ 
Japanese companies in which 
the majois lacked a capital 
stake. 


Mr. Ikuta’s ability to show op 
The weak points of Japan's 
energy situation makes him 
appear a confirmed pessimist 
but he himself would question 
this assessment. The job that he 
and his staff try to do is-.to “say 
things that cannot be said by 
others (Le., eitiier the Govern- 
ment or tiie private sector) and 
in the process contribute to 
improving Japan's energy 
situation. Mr. Ikuta’s institute, 
which was 14 years old last 
month, is now' famous for doing 
this even i( it has yet to force 
major changes in Government 
policy. 
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Discrepancy 


Ironically 

Mr. Ikuta has two reasons for 
not being very optimistic about 
the chances of a sudden 
improvement in Japan's energy 
situation. One — related to 
energy conservation — is that 
Japan has. ironically, done 
almost too well already. “The 
amount of energy consumed per 
unit of industrial production in 
Japan is already about the 
lowest in Lhe world and we are 
getting one of the best ratios of 
GNP growth io energy consump- 
tion — 1 to u.6. That means 
there is not much scope to 
improve on our conservation 
performance and we must 
expect to remain near the point 
we have already reached." An 
indicator of where Japan stands 
on energy conservation, says Mr. 
Ikuta, is the fact that the 
Venice Summit of industrially 
advanced nations set, as a target 


Mainly because of his fears 
about environmental problems. 
Mr. Hcuta disagrees with the 
official “estimates” for the pro- 
duction of alternative energy 
and cites his own much lower 
set of figures. An ironical 
point about this disagreement 
is that Mr. Ikuta happens to be 
chairman of the MITI Energy 
Demand and Supply Forecast- 
ing Committee which is respon- 
sible for producing the official 
figures. But there is a good 
reason for the discrepancy Mr. 
Ikuta says. The official “fore- 
cast." he says, should really be 
called a “programme” since it 
represents what is desirable 
rather than what seems realis- 
tically probable. Mr. Ikuta is 
on record with a request to 
change the terminology 
accordingly. 

Mr. Ikuta says the short- 
comings of Japan’s alternative 
energy development programme 
would matter marginally less if 
the country were better at 
getting hold of oil. but in fact 
(on toe basis of statistics on 
price and quantity of oil . im- 
ports) Japan is a “weak” oil 
importer. He attributes this to 
the Government’s failure to 
adjust an oil policy drawn up 
in toe plentiful 80s to suit the 
circumstances of the oil-starved 
70s. 

In the 60s Japan took the 
availability of. oil Tor granted 
and concentrated on protecting 
its domestic refining industry 
against "invasion" by foreigners 
A decade later the same law's 
were still in place although 
there had ceased to be much 
point in' keeping foreign capital 
out of Japanese oil companies 
if that meant that the com- 
panies concerned could not get 
enough oiL Japan paid for its 
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••V- a^\50$ESKUNl YAHIRO is 

• » " :- T \ presfdent -bf- Mitsui .and. Com- 

" ! nary, qiiqaftBe top two general 

r 1 -5 ftadfng'eorapBtiles that handle 

” : j; thfi truik of Japan’s imports and 
.. v.; i?jrp6rts>, He also happens to be 

v ..-Vv . the min wbo in 1972 took over 
xjjsponsi bility - : for the project 
' ~~ has slnch'becarae Mttsui's 

biggest ’"nightmare— the $3.3bh 
jSnwfar-' 4 - Khomeini ’ petro- 
v \ - jfjiemlcal complex. ■ •- 

■ ^ ~ “Fart of mymind is always 

! *s‘ s • bdvXrani” says Mr. Yalfiro. wbo 
: £.$ , gaye; - W direct charge • of the 

■' : ; jjrfljeetr /Tast -year .when he 
V ‘ 7 s ; . Jbetspne, _ chief - executive. . .The' 
' . urbane. , 65jear-dld . . president 

. . . ' ironlfl prbfer 'to .spend -his time 

vj‘ v . yying’.lo regain Mitsui's former 
. - r: % :’*• position os .number bite trading 
. ~ ‘ , -s company ; from the present 

. Judder,. Mitsubishi Corporation. 
InteUectpeUy he would prob- 
' ; tt „ iajfij-bemore comfortable con- 
. . > ; '^;' -4enrplating the intricacies of 
' *>;. / Jjflbi^i.tfthe classic, Japanese 
. ■ t .?* jlramavte which he has been 
^ -V : V - devoted since bis university 
;* "V ktays) than to those of an 
, Islamic, revolution. . . 

'jJar T Yahjtro-was, nevertheless. 
*'■ 2 ; ‘ a >. natural .'.choice, for . the 

_ ■: . Iranian venture. JBeforie becom- 

.'ring president of the Japanese 
:;v. partner, -ih the, project he had 
• *5^irt-ainst.'.bf his career in the 
5chemicrf::' and ^ petrochemical 
• . . ' i-^V'^drvisie&SitJf Mitsui and its group 
1 ^related companies. (His only 
; ■ .:T. :. r ^tareer setbackr came in another 
^ifeaing .‘are a, : rubber, where he 
j'tostr "'money speculating 1 in 
• *19501)'' V- ^ - 

Iranian, project had been 
. • - ~ .■ V. V’ ? toiHily.ed in 1 969. - three years 
.bcfoTe/Mr. Yahiro became iii-. 

• T'qlyei/ - Irain panted to ihdus- 


i Yahiro 


• ^M^ilse ^y malting use of the 
gas being burned off 
. 1'..- 'Jat^ts oil-BeldiJ .The 1 - Japanese 
. \~L . Wanted, to -win. a concession to 
; - - ; ^’eXplbra ' for oll in the south- 
.- V : : :W«Tfern .1 Iranian ' desert ' of 

- " '."}■• *;“JScording to Mr. Yahiro, the ._ 

. . . • ‘ : r V- ■¥: .. . . ‘ . ; " • '. 


Japanese agreed to build the 
complex solely to win the con- 
cession". ' Unformnately, nine 
dry wells and . tens of . billions of 
yen later, tbe oil concession was 
declared worthless and the 
office closed down in 1979. 
Mitsui 'and a group of five 
original * companies, however, 
were stuck with a huge project 
which "had looked viable while 
the Shah was in power but be- 
came Increasingly problematical 
under Ayotollah Khomeini. 

Mr. Yahiro has bad to steer 
. a very, narrow course in keeping 
the- project from collapsing 
altogether. Last autumn, when 
the' cost of construction had to 
be. revised upwards, he per- 
suaded. the .Japanese Govern- 
ment .to take an equity share, 
while Increasing ids own com- 
pany’s, exposure and bringing 
ini additional partners from the 
private •: sector. The : complex. 
now- 85 per cent complete, has 
been V* 4 exempted” from the 
U : S--insprred sanctions, against 
Iran, but little or ho work has 
actually been done , on the pro- 
ject since March last year, and . 
Mitsui' is '■ having problems 
getting operations restarted. 

: Conditions 

“We can’t give up," Yabiro 
says. Completion, however, has 
been made all the more difficult 
by the latest conditions set by 
Irani, . .which • include starting 
work simultaneously on all 
13 portions of the complex 
(instead of one key LPG plant 
as Mitsui had intended). 
Another . potentially very 
serious snag is the threatened 
non-availability of associated 
gas, the material which the 
complex was supposed to use as 
feedstock. 

Associated gas is in short 
supply because it is produced 
as a by-product from the oil- 
flelds where production has 
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Mr. Toshikuni Yahiro 


fallen to only lm barrels per 
day (b/d) from tbe pre-revolu- 
tionary level of 6m. Iran 
■ wants to use naptha as a sub- 
stitute feedstock but this (apart 
from being more costly) cannot 
serve as a raw material for the 
vitally important LPG plant 
The latter was supposed to 
generate revenues to help in 
financing work on the rest of 
the complex, so delays here 
could be very serious. 

Mitsui’s only hope for Bandar 
Khomeini seems to be that the 
Iranians will be forced to in- 
creased oil production to about 
3m b/d (which could take one 
or two years) to generate money 
for the country’s badly damaged 
economy. Mr. Yahiro believes 
that the project itself is too im- 
portant for Iran to be abandoned 
altogether (though Iranian 
officials have prodded Japan 
with threats of turning to 
another partner if the Japanese 


are not more forthcoming). 

Mitsui's problems in Iran 
have tended to obscure the fact 
that the Japanese trading com 
panies have otherwise profited 
handsomely from the second oil 
crisis. Mr. Yahiro can assure 
his shareholders that bis com 
pany can absorb safely any pos- 
sible losses from &an, which are 
mostly Government-guaranteed 
anyway. Last year Mitsui had 
a 1.065 per cent jump in net 
profit (consolidated) to $114m 
and a 34.6 per cent Increase in 
sales to S43bn. 

A large part of the increase 
was directly related to the fact 
that trading companies have 
become important procurers of 
oil since tbe Iran crisis dis- 
rupted supplies from the 
majors. They now handle 
about 40 per cent of oil im- 
ports. It is perhaps fair to 
say that the success of trading 
companies nowadays is depen- 
they are in the energ trade. Mr. 
Yahiro agrees. 

“ If the priceof oil stopped 
going up, Mitsui could become 
larger than Mitsubishi Cor- 
poration." Mr. Yahiro claims, 
attributing the rival company's 
lead to the fact that Mitsubishi 
has the largest share of the 
oil business. 

Mr. Yahiro knows perhaps as 
well as anyone in Japan what 
involvement with the oil- 
producing world can mean, 
like a mistake now,” he con- 
cedes," but it was also the cost 
of winning the right to explore 
for oiL" Mr. Yahiro believes 
that “ to secure resources. 
Japan must do something re- 
ciprocal: Wc can no longer 
just pay cash and get oil." His 
advice to others contemplating 
involvement in huge petro- 
chemical complexes in the 
Middle East is to 4> do it care- 
fully.” 

R.H. 


Hiroshi Anzai 


* tkR; ^HIROSHI. ANZAI. the 78- 
. -> T^eawild chairman of. Tokyo-Gas, 
'the world’s ' largest privately- 
• Vr spwned. city ‘gas - rompany, has 
• -.Airbed the title "Mr. Energy " 

' --v^ni' '"Japan. 'A .burly ex-Judo 
‘ . Canaster and golf enthusiastr Mr. 

: r " ' .iAozaj- helped lead the way in 
‘ - early .1950s. for, -Japan’s 

^ switch from-coal tp oil. the fuel 
dor> Japan’& economic miracle. 
.^Luckily he also had the fore- 
— — sight to. -diversify, in the late 
' 1960s away from crude oil ’ to 
liquefied natural gas (LNG). 
Nowadays, Tokyo Gas relies on 
LNG for 60 per cent of its 
energy needs. ; 

“I studied night and day herw . 
to introduce LNG.” Mr. Anzai 
• says. In fact Tokyo Gas learned 
its early -LNG technology from 
Sir; Henry Jones o£ Britain’s 
Gas; Council:. Tokyo' GasVnow 
flMh : daUns;4Q be' second to none In 
aW ifipldelifdte art of transporting 
‘ ^mid^stdring large' quantities of 
precious commodity (at 
162 degrees. . 
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•^vm-::^rears - after ' becoming 
sldetrt of Taftyo^G as hi'1907 
l mj-,- Anzai airangedlor the first 
■ import " df liquefied , gas from 
. Abska. -Some:-;06O^OO r / tonnes 
^re: shipped annually - under a 
-- l&year. contract in spedaHy 
-fei^t-^tankeiX:' Today : . supplies 
A _of;-LNG- to ; Japan have risen 
3to^teen-fold ; to afioizt ‘15^7m' 
year under longterm. ; 
. with Brunei, Abu ■ 
3^a^ -,.and ■ ^Indonesia. -= Japan 
» dy aeco un ts for 50 per cent 

. " 7 oftotalworl d trade ’in LNG. A 
^Government advisory committee - 
4 -^says demand wlfl: double again 
,“*uir-five years; and reach 50m 
tonnesinl995; 

“LNGs. OT ' fill tht gap 


between oil and nuclear 
power," Mr. Anzai says. He does 
not think that nuclear energy 
will “ pull its weight "—mostly 
for safety reasons — for some 
. time to come. Mr. Anzai claims, 
however, that ■ . the original 
motivation for moving from 
petroleum to LNG was to 
reduce air pollution; not to save 
money.' “ In I969 T when I first 
bought LNG from Jtfaska^ some 
people in the Government criti- 
cised us because it was 30 per 
cent more expensive than oil," 
he recalls. LNG has since risen 
ten-fold, in price, but the per 
thermal unit cost at present is 
about the same as oil entering 
the country. 

Mr, Anzai’s deep involvement 
|fi- -procuring natural gas “for 
furore- generations,” as he likes 
to put It. has put him tn the 
centre - -of a major political 
dilemma, since 1972, Mr. Anzai 
has been the major Japanese 
negotiator in the tripartite. 
Japan -Soviet-U.S. discussions on 
Siberian natural gas develop- 
ment, known as the Yakutia 
project, this Is perhaps the most 
ambitious of the . planned 
Siberian joint resource develop- 
ment projects, and in view of 
how much LNG Japan expects 
to get the most important 

Much to Mr. Anzai’s dismay 
the project has been delayed (if 
not endangered) by the U.S. 
reaction to the Soviet Invasion 
'oft Afghanistan. In fact:; Mr. 
Anzai now wishes that the pro- 
ject had remained in Soviet and 
Japanese hands only. The UJS. 
joined after the Russians agreed 
to a'caJl. for co-operation from 
President Nixon back in the 
heyday of big power detente. - 

The Siberian project hit its 
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$50m in loans for the initial 
stages of the project, but the 
eventual costs, including those 
for the liquefication plant, port 
and 1,700 km of pipelines, will 
be in the billions. This seems 
a lot of money but the attraction 
of a geographically close source 
of LNG conld make it worth- 
while for Japan. Mr. Anzai 
estimates that in theory Yakutia 
could meet all the LNG needs 
of Japan's 252 gas service 
companies. 


Projects 



Mr. Hiroshi Anzai 


latest snag in June when the 
Soviet side failed to hold a 
meeting in Leningrad to 
present a progress report on 
reserves at the Yakutia site. 
The Russians must confirm that 
the reserves are at least l.OOObn 
cu metres before further 
commitments are made by the 
UJS. and Japanese partners 
(824bn cu metres have been 
confirmed so far). If the scheme 
eventually goes ahead the 
Soviet Union would for 25 years 
be obliged to ship 10m cu 
metres of gas annually to the 
U.S. and the same amount to 
Japan. A total annual produc- 
tion of S2ra cu metres will be 
minded if local Soviet demand 
is to be met as welL 
'- The Japanese and Americans 
have already' extended about 


Meanwhile, Japan can expect 
to receive 6m tonnes of 
Malaysian LNG from 1983 
•onwards. New Indonesian 
projects (about 5ra tonnes a 
year) will come on stream in 
; 1985 followed by Australia in 
1988 (8m tonnes). Japan is 
awaiting a decision from Qatar 
on a 20-year project to start in 
1988. The Russian LNG is 
scheduled from 1985. 

Mr. Anzai is hopeful that the 
U.S.-Soviet political differences 
will not interfere with his 
"purely economic" aim of co- 
operating wtib the Russians on 
energy. As one of the chief 
private representatives of 
Japan in Soviet-Japan economic 
discussions he has had to do 
more than his share of leaning 
toward the Soviet bear, while 
others in Japan perform the 
more popular functions of 
“leaning” towards China. 

Not many people would envy 
Mr. Anzai his current role, but 
with 52 years in the energy 
busines and an eighth degree 
black belt in Judo, he obviously 
knows how to roll with the 
blows. 

R.H. 
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MR. SOHEI MIZUNO had a; 
direct hand in two of the -most; 
important steps taken by Japan 
in -the- energy field after World - 
War IL He attended,.ln a; junior . 
position, . the' - first .high level. 

■ b usiness ' discussions *on : the 
introduction of unclear power , 
into “nuclear allergic” - Japan,, 
and he was among the- original 
-few _ who thought - that .---'a- 
Japanese' company could : win a 
Middle East oil .concessioh in 
competition with the ’West, - -the" - 
latter idea 'developed into-' the 
Arab ian Oil Company, of yirhlch 
Mr ^iiznno > now chairman. 
Arabian Oil '; is. Japan's 1 only - 
major producer cf oil overseas^ 

Now 57,; Mr. Mizuno has* 
-moved among the most powerful 
eb usiness ‘and . politicalrcircles in; 

; Japan almost -from- the time he 
left -Hokkaido University .jwhere 
he studied biology.: His - "first 
job was. as personal secretary to 
Mr. -H. Kpbayashi, one of the 
best-known :post-war Japanese 
business leaders. It was' in this 
capacity that he took part' in 
the first two secret meeting®; on 
nddeari power held in 1952. 

The .-.‘discussions were., 
suspended temporarily because, 
nf fears that the public . would - 
get wind of them. Four years 
later, however, 'Japan .was bold 
enough' to send a' mission to the 
U.S.; and 'Europe' to study 
nudear;pbwer. Mr. Mimao, as.; 
a’fesitilt oThis early experience, - 
was'part of 'tins group. ' .V. •; 

; The- mission eventually recom- . 
mended the puxdiafie. of a; 
“ Raider gas-rooled r 
tittw ar. power - plant from . the ’ 
UK!'- ^Japan's" first and v laat:?: 
British 1 reactoTT- The, derision... 
went *; against^ the; better judg- 
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ment of . Mir. Mizuno who felt 
Japan would be better off 
devoting its meagre resources 
tp; more' basic research. The 
trip, however, put him in touch 
with some Japanese business- 
men in Europe who sensed a 
chance to move into tbe Middle 
East oil business.- /• 

The Idea- that, Japan; just 
baric .on -the road to- economic 
recovery, could image its way 
into n Middle East oil- conces- 
sida might have been absurd 
but for the fact that the Arab 
oil producers were showing the 
first: signs : of .becoming disen- 
chanted :i with "the West. Mr. 
Mizuno and .a handful of others 
perceived l^at the Arab leaders. 


distressed at such Anglo-French 
- adventures such as the Suez 
Incident, might welcome a non- 
Westem involvement. 

The opportunity came when 
word of troubles in negotiating 
a French concession, from Saudi 
Arabia reached Japanese ears. 
Mr. Mizano, by his own account, 
acted as a go-between in the 
complicated (and nearly unsuc- 
cessful) manoeuvring^ which 
led to . the formation of Arabian 
Oil Company in 1958, with Saudi 
Arabia and Kuwait as partners. 

“ Considering .the boom In in- 
terest in oil exploration in the 
past six or seven 3 r ears, that 
period seems like a dream now,” 
recalls Mr. Mizuno. 

Obstacles 

The -obstacles to be overcome 
included a public denunciation 
of the project by the then 
Finance Minister who warned 
Japanese banks not to support 
the venture; reluctance on the 
part of investors to put up 
money ;(«ven after the Cabinet 
finally gave its stamp of 
approval in 1957)r and the fact 
that tiie company had enough 
funds to drill only two wells 
in the offshore concession it 
won (between Saudi Arabia and 
Kuwait). 

The Finance Ministry objec- 
tion to the project could have 
killed it from tbe start given 
tiie fact that Japan’s foreign 
exchange law theoretically ban- 
ned tiie transfer of capital 
needed to win a 6,000 square 
mile concession from the 
Saudis. This did not prevent the 
colourful main character in 

negotiating the deal, Mr. Taro 


Yamashita. from ingeniously 
effecting the transfer. The con- 
cession was finally secured in 
1957 after a group of influential 
politicians had induced the 
Cabinet to grant approval. 

The venture paid off. Luckily, 
one of the first two wells struck 
oil. opening up the offshore 
Khaji Oil field. However, 
Arabian Oil still produces only 
a small amount of oil compared 
with Japan’s total needs (it lifts 
400,000 barrels per day, three 
fourths of which goes to Japan). 
The handful of Japanese com- 
panies that are involved in oil 
production together account for 
less than a tenth of Japan’s 
oil imports. 

Moreover. Arabian Oil has not 
been immune from gradual 
takeover by Kawait and Saudi 
Arabia since OPEC finally 
asserted Itself in the early 
1970s. The company still turns 
in a healthy net profit but this 
is after 99 per cent of its re- 
venues are taken by the pro- 
ducing countries in the form of 
taxes. The company does not 
rule out being taken over com- 
pletely in the long run. 

Arabian Oil remain the most 
important single investment 
that Japan has made to date in 
Saudi Arabia, and is certainly 
one of the most important chan- 
nels of communication between 
the two countries. This says a 
lot for the foreright and initia- 
tive of the men who brought the 
company into existence. De- 
ptessingly, it also highlights 
how little Japan has done until 
recently to build up contacts 
between itself and the Arab 
world. , 

R.H. 
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Non-Consoltdated Balance Sheet 

ASSETS 

Cash and Due from Banks. ...» 

Call Loans.. 

Securities 

Loans and Bills Discounted - 

Foreign Exchanges, - 

Other Assets - 

Premises and Equipment 

Customers' Liabilities for Acceptances 

nnd Guarantees 

TOTAL 

LIABILITIES 

Deposits - 

Call Monev 

Borrowed Money 

Foreign Exchanges 

Other Liabilities 

Resene for Possible Loan Losses 

Reserve for Retirement Allowances 

Other Reserves 

Acceptances and Guarantees 

TOTAL 

STOCKHOLDERS' EQUITY 

Common Stock 

Capital Surplus 

Legal Reserve .............................. 

Earned Surplus 

TOTAL 

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY 


(March 31,1960) 
(¥ in 1,000) (S in 1,000) 

Z409.467.212 (• 9.659,119) 
437*289.695 ( 1,753.016) 
1,998.313,881- ( 8,010.880) 
$257, 890.304 (33.104 3231 
349.565, 382 < 3,405.734) 
517,628,798 ( 2.075.080} 
156,285,145 ( fa’6.519) 

T. 32 1.049, 61 7 (• 5,295,849) 

15,947,498,114 (63,930,640) 


11.380 872.816 
1,215,361.939 
573. b65 140 
.202.544.943 
697.480,516 
115.015.915 
. 47,151,715 
23,663,846 
1,321,049.61 7 
15^581,806*447 

59.100.000 
2,224.917 

22.030.000 
252,336750 
365,691,667 

15,947,498,114 


(45,623,864) 
{ 4.872,167) 
< 23 19.764) 
( 811,966) 
( 2,796,073) 
( 461.078) 
( 1B9.023) 
( 94.864) 

( 5,295.849) 
(62,464,648) 

( 357186) 
( 8,919) 

( 88,314) 

( 1.011,573) 
( 1,465,992) 
(63,930,640) 


Non-Consolidated Statement of Income 


INCOME 

Interest on Loans and Discounts 

Interest and Dividends on Securities. . 

Other Interest 

Fees and Commissions 

Other Income 

Transfer from Reserves 

TOTAL INCOME 


EXPENSES 

Interest on Deposits 

Interest on Borrowings and Rediscounts 

Other Interest 

Fees and Commissions 

General and Administrative Expenses . . 

Other Espenses 

Transfer to Reserves 

Total Expenses 

Income before Income Taxes 

Provision fcir Income Ta\es 

NET INCOME 


(fear ended March 31, 1980) 
(¥ in 1,000) <S in 1,000) 
S3.', 22< i, 8f l ( 2,554.01 9) 
136 219394 ( 546,07?) 


154,i.'7y,iOi ( 
3;\ 225,689 ( 
62.822,277 ( 
6.837.177 ( 


bir.b'S) 
149 231) 
251.K43) 
27.409) 


979,404,436 ( 3,926,256) 


pno.ro'nbl 
'140. 355,501 
16.790,250 
17,426,241 
163.141,868 
11T, 183,072 
■ 424,279 
949 328,072 
30,076.364 
8,981,611 
21,094,753 


( 2.004,438) 
( 5ti2.b59) 

C 67.30?) 
( 69.859) 

( 654.0U6) 
( 443.713) 
C 1r 701) 

( 3,805,685) 
( 120,571) 
( 360>» 

( 84,565) 


Note: L',5. Dollar equivalents arc made at the rate of ¥249.45 per U.S.S1.- 

0 FUJI BANK Tokyo, Japan ' 

We now start our second century 

Fuji Network in Europe: London: London Branch/Fuli International Finance Umited/Jjpm International Bank. Limited Dueefdorf: Dusspftkrrf Branch 
fans: Paris Representative Office Zurich: Fuji Bank iSdmciz; AC Luxembourg: Fuji International Finao.e |Lu\en*our«, SA/Europcan Arab Holding SA. 


In Europe, Marubeni’s global 
reach puts world business 
at your fingertips, i 


As one of Japan's leading sogo 
shosha, we have the network 
to meet the needs of business 
and society the world over: JflL 

125 offices in 78 countries. 

Our creative approach goes f r 
beyond traditional commer- 
cial transactions. Marubeni 
unites financial, managerial, [ 
marketing, and technical | 
skills to accelerate any 
development project through- 
out the world. Arid we f re ready 
to put our resources to work for 
you. Just get in touch with any of 
the Marubeni Europe Group off ices. 


The Marubeni Group 
In Europe 

LONDON 

Tel: (01) 407-8300 Telex: 8B3633 
DUBLIN 

Tel: 720375 Telex: 31015 
RISLEY 

Tel : 0925-51 7608 Telex: 629940 
EAST KILBRIDE 
Tel: 03552-46641 
DOSSELDORF 

Te! ; (0211 ) 36711 Telex: 8581920 
HAMBURG 

Tel: (40)35-13-91 Telex: 0212772 
ZORICH 

Tel: <01)211-82-25 Telex: 813936 
BRUXELLES 

Tel: (02)648-55-20 Telex: 21615 
ROTTERDAM 

Tel: (010) 112650/8 Telex: 24464 
PARIS 

Tel: 261-84-64 Telex: 210801 
MILAN 

Tel: 666547/9 Telex: 310307 
MADRID 

Tel: 2504)319 Telex: 27223 
LAS PALMAS 
Tel: 266812 Telex: 95221 
LISBOA 

Tel: 556459 Telex: 16545 
STOCKHOLM 

Tel: (08) 24-57-25 Telex: 17223 • 
HELSINKI 
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JOB -HOPPING IS not a 
Japanese practice but it is what 
Dx. Kyukidu Imai will be doing 
nest month when he leaves his 
post as general manager for 
engineering at the Japan 
Atomic Power Company 
(JAPCO) in order to become 
Japanese Ambassador to 
Kuwait. 

Actually Mr. Imai has spent 
quite a large part of his career 
hopping job£ as well as 
academic disciplines. He studied 
mathematics at Tokyo 
University before taking three 
post-graduate degrees in three 
successive years at three 
different American universities 
fin political science, law and 
international relations). 

With his American training 
behind him Mr. Imai joined the 
Asahi Sh imhun, one of Japan's 
leading daily newspapers, as rts 
specialist on nuclear power, but 
that job only lasted two years. 
He moved to JAPCO after his 
increasingly pertinent criticisms 
of that company’s attempts .to 
negotiate the purchase of 
Jap-in’s first nuclear reactor 
(fro.- the UK) convinced the 
JAPlv, management that it 
would 'Vbetter to have me on 
the inside than the outside.” 

Looking back on his days at 
the Asahi, Mr. Imai says that 
he made a mistake in opting for 
journalism: “I have to be a part 
of the action.” he says. But the 


need to write has not left him 
completely. For the past decade 
or so he has been turning out 
books either on his own or in 
co-operation with others at the 
rate of about one every two 
years. Most of the titles relate 
to nuclear power but Mr. Ima i 
says he has written about the 
military situation in the Middle 
East under a pseudonym. “Being 
a scientist I can understand the 
basic facts of the military 
balance better than most people 
... for example I know just how 
much oil the Warsaw Pact would 
need to go to war." 

Mr. Imai will not be the first 
non-diplomat to take up an 
ambassadorial post for Japan, 
but at 51 he probably will be 
the youngest to do so store the 
war. “ Officially I don’t know 
who picked me for the job," he 
says. But his extensive contacts 
in the academic world won him 
the acquaintance some years ago 
of the distinguished econoratst 
Dr. Saburo Okita, who last 
October became Japanese 
Foreign Minister. 

His nuclear' expertise has 
involved him with politicians 
and bureaucrats in other 
important ways. “I was behind 
the Carter-Fukuda confrontation 
of 1977,” he says, alluding to 
the tense period in U.S.- 
Japanese relations when tbe 
Carter Administration’s fears 


about the military implications 
of nuclear fuel recycling 
threatened to put a spanner in 
the works of Japan’s nuclear 
development programme— but 
didn’t thanks to some dextrous 
behind-the-scenes negotiations, 
Mr. Iroai’s willingness to switch 
from nuclear to Middle Eastern 
diplomacy derives from an 
interest to people and a con- 
viction that the future of 
nuclear power cannot be under- 
stood without a grasp of energy 
problems as a whole. “Energy 
means oil and you can’t hope 
to understand what is going on 
in the oil world unless you have 
some insight into Islam and the 
Arabs." 


Thinking 


Mr. Imai’s thinking on what 
Japan can do to cement its ties 
with the Arab world would 
appear to put him one jump 
ahead of the Japanese poli- 
ticians who made hurried tours 
of the region after toe 1973 oil 
crisis offering cement factories 
or petrochemical complexes in 
return for guaranteed supplies 
of oiL “People tend to assume 
that we are doing tbe Arabs a 
favour by offering them hard- 
ware,” be says, “but it can just 
as easily be argued that they 
are doing us a good turn by 
becoming our customers. In 
any case I feel that experience 


may be the most valuable thing 
Japan has to offer. We have 
had the experience of building 
our economy up from scratch 
since the war and of adapting 
and improving technology 
developed by others. The Middle 
East is at a stage where it needs 
to learn to do just this.” 

Taking his argument a stage 
further Mr. Imai says that 
Japan's course of development 
as a “non-military” State (i-e., 
a state which is relatively lack- 
ing in conventional military 
equipment) could offer some 
useful lessons to newly emerg- 
ing countries. His point is not 
that the Middle East (or other 
newly developing regions) 
should ignore the military facts 
of life but rather that Japan's 
experience suggests a broader 
definition of what constitutes a 
military capability. 

“Nowadays possessing a cer- 
tain number of F-15s may he less 
important to a nation than hav- 
ing a broad technological base — 
for example, technologies re- 
lated to water could be of vital 
military importance in the 
Middle East,” Mr. Imai 
theorises. Japan will certainly 
develop technologies with a 
mili tary as well as civilian 
“potential” and will have to 
decide on what terms, if any, to 
make these available to develop- 
ing countries. 



Mr. Ryukichi Imai 


Mr. Imai says he hopes to stay 
in diplomat^ at least for a while 
after making the switch from 
nuclear engineering. “ I would 
like to think that they had more 
than one role in mind when 
they picked someone so young 
for tbe post of ambassador.” 
If his new career fails to “ catch 
an " he will at least have 
acquired a valuable new insight 
into the energy problems that 
are his major professional 
interest But the chances are 
that this time the switch may be 
more permanent 

cs. 


Shizuo Asada 


MR. SHIZUO ASADA, president 
of Japan Air Lines, is a silver- 
haired former bureacrat He 
spent most of the 1950s laying 
the foundations for the remark- 
able expansion of Japan’s 
merchant navy and most of the 
1960s helping JAL to become 
approximately number three in 
the world. 

Since 1971 (when Asada 
became JAL president) he has 
had a different problem on his 
plate. J All’s profits took a 
plunge after the first oil crisis 
when its fuel bill doubled in 12 
months. The airline made an 
impressive comeback alter an 
Asada-inspired reconstruction 
programme had been imple- 
mented. but by the end of 197S 
the same problem cropped up 
again. .TAL's fuel bill* jumped 
from Y49bn f£97m) in 1978 to 
YlOTbn (£2 12m) last year aud- 
io an estimated Y171bn '£339m) 
in 1980. As a ratio of jtotal 
costs, fuel was 8.6 per cent in 
1972. In 1980 it will be 33 per 
cent 

Tbe one thing that JAL can- 
not do about its fuel problem. 
Asada says, is to stop using oil. 


Airlines will be “ oil guzzlers ” 
long after other industries have 
switched to other forms of 
energy. Short of switching fuels, 
JAL has tried practically every 
conceivable method of cushion- 
ing the effect otf the oil crisis. 

Among a long list of schemes 
this year (which between than 
should cut fuel consumption by 
10 per cent) Asada lists " big ” 
measures like computerised 
flight control (which ensures 
that pilots fly the most econo- 
mical routes and altitudes) .and 
“ small " ones like printing the 
JAL flight magazines on lighter 
paper (an estimated fuel cost 
saving of $60,000 per year). 


Realistic 


Asada is realistic enough to 
admit that cutting fuel con- 
sumption in I960 will not be the 
end of the story. There will be 
no ceiling on oil prices or on the 
ratio of an airline’s costs which 
could be accounted for by fuel 
(a 40 per cent ratio is per- 
fectly conceivable Asada says). 
But aviation is a young industry 
and must have a future what- 


ever happens to oil. Asada 
remains supremely confident 
that he can pilot his airline 
through this crisis and the next 
one no matter how steep the 
price rises that have to be faced. 

Asked how JAL’s efforts to 
deal with energy problems com- 
pare with those of other airlines, 
Asada says that ‘while we may 
not be number one. we must be 
somewhere fairly near the top." 
JAL’s yield in terms of available 
tonne-kilometres per gallon of 
fuel has risen by 24 per cent on 
international routes over the 
past seven years, and by an im- 
pressive 40 per cent on routes 
inside Japan. 

One of the reasons why its 
domestic yields have grown so 
fast is that JAL is the only air- 
line in the world to fly short- 
range Boeing 747s with 550 
seats. The 422 all-economy seat 
configuration or. the JAL 
jumhos which fly from Tokyo 
to Honolulu is also s record (for 
ipte^atio^al routes) and one. 
Asada claims, that has been 
achieved at no cost lr. passenger 
comfort "Our engineers 
remodelled the seats on the 747 


so skilfully that you could never 
notice the difference.” 

.Asada sounds calm and con- 
fident when he discusses the 
immense practical difficulties 
facing his industry as a result 
of higher oil prices, but less so 
when the conversation turns to 
international aviation politics. 
He says that U.S. policies of 
laissez-faire have helped to 
create " miserable load factors " 
that are a “waste of energy" 
for the airlines concerned. He 
finds it particularly unreason- 
able that Japan should submit 
to U.S. air fare policies as a 
precondition for obtaining con- 
cession on the Pacific routes 
linking Japan with the U.S: 
"There’s an imbalance already 
in the Pacific so they have no 
right to demand conditionsjrom 
vs. The de-regulatinn of aviation 
po'icy advocated by President 
Carter snunds beautiful in 
theory mut it is simplistic to try 
to impose one's policy on 
others." 

Asada admits that his career 
as a bureaucrat looking after 
the shipping industry may have 
marked his attitudes towards 





Mr. Shizuo Asada 
aviation. Aviation, he says, is 
the daughter industry of ship- 
ping and will ultimately prosper 
if the same principles are 
applied to its management To 
Asada this means co-operation 
rather than cut-throat competi- 
tion — especially’ at a time when 
energy problems are making life 
more difficult for everyone. 

CJS. 


SHUICHI ISHIBASHI is a 
small, cheerful man who 
graduated from the mechanical 
engineering department of 
Kyushu University- and Has 
spent most of his career work- 
ing for Kyushu Electric Power 
Company, the private enter- 
prise utility which applies 
power to the southern main 
island of Japan. That may. not 
make him sound particularly 
remarkable, but there is some- 
thing about both Mr. Ishibashi 
and the company of which he is 
now vice-president that has 
brought streams of foreign 
visitors to Kyushu Electric’s 
headquarters, in Fukuoka. 

Kyushu Electric operates the 
largest, and in one important 
respect most advanced, geo- 
thermal power station to Japan 
— the Hatchobaru station which 
generates 50,000. kW of elec- 
tricity from steam heated by 
volcanic magma. Hatchobaru 
uses a unique “ double. flash " 
system for segerating and con- 
centrating the , steam which 
was developed jointly by 
Kyushu Electric and Mitsubishi 
Heavy Industries and which is 
now being sold to many other 
countries lucky enough to have 
heat trapped under the ground. 

More interesting still, there 
could, according to Mr. 
Ishibashi, be a lot more 
Hatchobarus in Kyushu before 
long if the Government takes 
the right steps to promote 
development. Mr. Ishibashi 
says Kyushp’s geothermal 
power resources have been 
estimated at- up to 10m kW of 
“recoverable” power if the 
fairly shallow hot water 
reservoirs whose existence has 
been confirmed today are 
tapped. Kyushu Electrics pre- 
sent power generating capacity 
is about 8m KW— so geothermal 
power, in theory at least, has 
a good deal to offer. 

Geothermal power is good, as 
Mr. Ishibashi sees it, because 
the energy itself costs nothing 
— at least so long as it is 
developed by the power 

generating company. All that 
has to be done is to sink wells 
into the ground and pipe the 
steam from them straight into 
turbines. The cost of elec- 

tricity from such a system 
works out at about 10 yen per 
kWh — half the cost of elec- 

tricity from. . nil powered 
thermal power stations and 

with nearly the entire bill 
accounted for by the capital 
write-off cost of the power 
station itself. 

This beautifully simple 
receipe for obtaining cheap 
trouble-free power turns out on 
closer investigation, however, 
to have some snags. A major 
problem is that nearly all the 
geothermal beat in ‘ Japan 


happens . to be; located to 
Environmental Protection . 

national parks wtoch 
the Environmental Protection 
Agency does not . want to see 
disfigured by a proliferation of 
power stations. A ■ Jf*? , 
problem is that some troimie- 
sozne chemicals (including 
arsenic) come out with the 
water and have to be disposed 
off, normally by pumping back 
into the. underground reser- 
voirs . which costs : money. 
Finally there is the unresolved 
question" of just who is sup* 
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posed to be drilling for steam 
in Japan and on what terms 
they can sell it to others. 

Mr. Ishibashi says that 
Kyushu Electric prefers - the 
“ through process ” system of 
geothermal development which 
basically means that the utility 
company does everything itself 
from drilling for steam in the 
first place to building and 
operating the power station. He 
admits, however, that the 
Government is “ leaning/’ on his 
company to buy steam from 
independent developers seas to 
speed up tbe pace of develop- 
ment Kyushu is at the moment 
studying bow to do this: for 
example, whether to base pay- 
ment on the flow of steam or on 
the electricity generated from 
it 

Meanwhile it is facing awk- 
ward problems with several 
** outsiders ” such as the 
Idemitsu Oil Company which 
have started drilling in promis- 
ing parts of the island 'where 
Kyushu also plans to drill. “ We 
are afraid that steam may start 
to be developed izi the same 
way as oil,” says Ishibashi. In ■ 
other words a few powerful, 
companies may get their hands 
on the resources and make the 
utility companies pay through 
the nose. 

A technical -difficulty about 
geothermal energy is that power 


stations using it have /to ^e. 
gn i f di (about ooe-tenSL th^lfize 
of conventional thermal power 
stations) because steam pres- 
sures from the resemtosis.h^ 
This situation could change 
radUaHy, however* if / deeper 

reservoirs (at.say 3,000 to -4,000 
metres) were tq. be located -in 
Kyushu. Electric itself ^offi- 
cially not to the know ^vbut toe 
existence of such reserwuis, 
currently , the" . . "subject .^jof 
researeb by * Gcnreraaajtt 
agency. The feet that- it -is;, just 
' about to put .to an order iwr a 
new drilling rig -with'-a -4^)0^ 
metre ranee suggests, however, 
that it has a shrewed idea -that 
deeper reserves are ' waiting, to . 
be found. . : . ■ ; ■££'- ■ 

Geothermal: energy is not the 
only intriguing -new 'MndAof 
energy with which KyroEm 
Electric has been -eicperijafflif- 
jag. ' .Because its territoiyrin- 
cludcs a large number ^ of^Sny 
offshore Islandswith small- (and. 
under .resent, circumstances) 
uneconomic' power require^ 
meats, trie company is'. ddng 
experiments with wind. pow§r, 
fuel cefls, and Ocean Tbeonal 
Energy Conversion { meaning 
tile iise of different water tem- 
peratures on the surface and in. 
the depths of the ocean to gene- 
rate power). . r- ' 

An Ocean Thermal pitot plant 
may go into action soon : 'at 
Tokunioshiina, the southeriamm 
island in the Kyushi grouping . 
not far from where the San&g 
Bond. film.. “You Qnly tLive 
.Twice," was shot. Pending .-the 
success of " this project .Ksyaw 
Electric h& to spend twice ias 
much on generating jjower for 
its customers -- oh the., smalt 
islands as it does for. others;-. - 
" J^ushii Electric" ;& :"^r-.'n6 
means the largest' of . Japan’s 
nine electric power comp^hies - 
(Tokyo Electric for " example 
is three times 'the size) but it 
bas a" remarkable; numher of 
firsts to its credit- — including 
that of . having operated, its /one 
and only nuclear power "station 
at the (then) highest ratio- of 
capacity ever achieved .by a 
light water reactor. The feat 
was achieved by two technical 
innovations which the company 
dreamt up in its own labora- 
tories and then had tested by 
Japanese heavy - machinery 
manufacturers including Mitsu- 
bishi Heavy .Industries:. 

Mr. Ishibashi . says nuclear 
power will take up most of toe 
slack as -Kyushu Electric 
steadily reduces It dependence 
on oil. throughout the 198ps. In 
the long term, however, Japan's 
“ homegrown ” geothermal 
energy should come; into its 
own. . v ■ . j 
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However keen you are to get ahead, having the drive means 
nothing if the wheels won’t turn for you. And a lot of businessmen 
haven’t made any sort of move because they just can’t see any 
way forward. It’s a situation we understand A situation repeated 
a thousand times over throughout the world After all, knowing 
your own home market doesn’t necessarily give you the passport 
to succeed elsewhere. The fact is, would-be exporters need market 
information and background knowledge before they can commit 
themselves to venturing abroad 

Such information and knowledge comes only with extensive 
and intimate experience of world markets. At Mitsui this is what 
we offer. 


Trading 1 company to the World. 

It’s all here. The heIp.The expertise. All you need for trading 
anywhere in the Northern or Southern hemispheres. As one of 
the worlds largest general trading companies, with a tradition for 
third party involvement, we at Mitsui take the global view. 

We do this by offering an extensive range of sendees 
throughout our network of offices in 79 countries worldwide. 
Services that range from the physical movement of goods to.the 
provision of financial resources. 


We take the Global view: 

Not for us the parochial outlook. We view our 
operations as beyond the boundaries of national interest. 

Our involvement with the world .economy is that of 
motivators. Encouraging and helping to promote 
positive expansion. 

This is evident in our entrepreneurial role in the 
supply and distribution of raw materials, semi manu- 
factured items and finished products around the world. 

We provide the finance and guarantees for trading aad 
for plant. Many a time, we involve ourselves in getting projects 
off the ground. This means taking the responsibility 
from A to Z- first establishing and thereafter nnrti-mng an 
industry onto success. 

We also act as intermediaries in technology transfers and 
provide organisational backup for maj or proj ects. 


Ask what we can do for you. 

Whether it’s high technology or consumer luxuxy products, 
chemicals or machinery we are ready to talk Should you want to 
know more about us write now for our company brochure. 

We’ll be pleased to hearfrom you. 



“V, MITSUI & CO., LTD. 


Tfemple Court, n Queen Victoria Street, London EC4N 4SB.Td: 01-600 1777. Tdgr- SS55SL 

Mitsui Traders to the World. 
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ls hi The Gordian Knot of the rates BSSHSm 


, ' - J fSEBE iS oaly one ' day each 
- . '^i'SrsS' . Britain's: body 

,L : ' : JV pplitig shows anyiriterest in the 

V: n Tfomgs^WB3in ^people whet pro- 

' most ; essential 

- f • -i'.v; .-iervipes,' .... ■' organise . • ’ tbeir- 

r.-. ■*-=%"’*£ rSiilftreirs ' education and spend 

■rv. •* :c-jS . - eypjvjpne^igEth oftoe nation’s 
'AnedhieV That is the day early ha 
■/ ; *• April when the. Mil for local : 

- > at. ^ahthority rates arrives. Calls go 
v- . if -’datin Jbcal newspapers for cuts. 
‘ f'v . v In.inirea'actacy^nd waste, there 
v ^ 5:^ ate “exposes. of the venality of 
..." /•tv.*'-' 5 4oeja:.councSlloirs -^ahd nries>of 

•.'■it,, i outrage .about "the inequity, of 
' -■=. /.y-V* -the‘ rating system. - . 

• the ~ furious .. passions 
. ‘ ^- s -irtticb the} rates arouse are as 
; ’ejfliraneral as they are powerful,: 

■ so .that the many proposals for 
"" -/ .V . reforming- local government 
. '**. ,1 ‘ finance Tiave . invariably been 

i / ^hkdffled tip In . miles' of red 
' >- . . ■ : " tape aijd ignored by politicians, 

* } ^ . r affi£ials and: the public at large. 

". . ^ " fc :'7 .«* ' •. , • - • w ;. -. r : 

' ^ Confidential 

. _ ■--)* ■ s_c l However; the Department of 

-"r.iJj-' v^r^rbument's own confidential 
import on 'abolishing .the rating 
'1 . - -CV ^system cottld fcave more lasting 

• : r;T.‘ ' ^ ^cansBlpences . than any of the 
:. ; .... ' . jicariier -proposals for reform., 

. . sPor -.’there are two new factors 

.‘-^V to counteract the .paradoxical 
comUntden of 
^j. j^pathy rand - undirected foiy 

- -r^-" : ?t^i^theSritlsh public's stock: 

- ^response to local government' 

.. . •' 7 \ , . • V 

-■*•••• x'.C'» ^ -Tbfefirst istoe Government’s 

- ^somewhat rash manifesto com- 

— - - 5; -- abolish rates as soon 

• _ szaS ibe suficess of its'other fiscal 

- V . ’’’ ^ -and monetary policies allows, 

iitAr-reea ht Conservative confer- 
. enceir.:' Ministers have been 

s_^‘ -jaaticrably taken .aback at. the 

- j’ seriousness ..witir which : party. 

• ' -Activists, some of- whom see 

'* ,ifat*? as a sort of ;cbvert wealth 

- } f i; tax, are cllngipg to this promise. 

■ -L ; 1L Sbcbhffly.'thera Is the muddle . 
--And embarrassment which the 
-■•'"Government has brought upon ... 
. : > lself with the Local Govern- . 

- . . ’ “4" -.*].■ . ’ ' . - • • 


BY ROBIN PAULEY AND ANATOLE KALETSKY 


hient and Planning BiUL This 
•• received its final reading in the 
.House of Commons last week, 
.but still has obstacles to sur- 
mount id the Lords. Although 
. it rarely made the' .headlines, 
'the . Bill Has caused Ministers 
more headaches than any other 
! Piece of legislation this session. 
; The Government's intention, to 
increase its control of local 
spending, has down in the race 
of many Conservative stalwarts’ 
faith In local-, government and 
decentralisation. . . -■ 

The two features are really 
inseparable because of the 
popular Judgment that the rat- 
ing system is far more inequit- 
able and 'onerous than central 
government taxation, based on 
income and expenditure, and 
so makes local authorities 
inevitably rely .on "• central 
government grants . ■ • for a 
very high proportion of 
their . spending — .about. 50 per 
cent total expenditure. But the 
great disparity between.; local 
-spending and local revenues 
underlines-- tbe suspicion in 
'Whitehall that councils cannot 
be trusted "to control their 
spending responsibly and also 
accounts for the relative lack of 
Interest J among electors in local . 
politics. ' ' 

■' If councils had, to raise much 
more of their money locally 
their fiscal demands would 
make a greater impression on 
local electors. The link between 
local spending decisions and 
their costs' would become 
crystal dear and local residents 
would have strong incentives to 
control their councillors’ spend- 
ing derisions. 

" An alternative approach to 
the problem of “accountability” 
would be to remove the financ- 
ing of certain nationwide ser- 
vices from the local authorities. 
Education, for example, 
accounts for half of all local 
expenditure. Handing over its 
.financing . directly to central 
government would be highly 
controversial, but would leave 
many authorities able to pay 


for all their other services ex- 
clusively from local revenues. 

Advocates of local autonomy 
would like to see a decision to 
modify tbe present rating sys- 
tem rather than abolish it and 
to supplement rates with other 
local taxes, such as the income 
and expenditure taxes which the 
DoE committee have put for- 
ward. These extra revenues 
could then replace much of the 
Bate Support Grant (KSG) and 
enable the Government to cut 
national taxes. It is possible that 
some such scheme may be put 
to electors In the next General 
Election. 

In the meantime the new BSG 
arrangements contained in the 
Local Government Bill will give 


to provide the same level of 
service. It does this by using a 
hideously complicated formula, 
which assesses spending needs 
based on past expenditure 
patterns. This has been widely 
criticised and the formula is 
not helped by the fact that 
much of the data used is old 
and unreliable, making a 
complex calculation extremely 
precarious. 

Tbe Government’s proposals 
for reform fulfil the aim of 
tightening control over local 
government finance. But an 
important book* by Tyrrell 
Burgess and Tony Travers pub- 
lished this week, and reflecting 
the views of many supporters 
of local government, makes it 


A growing number of officials now admit privately 
that more detailed consideration might have 
resulted in a different alternative to RSG 


the Government plenty of head- 
aches in its dealings with 
Labour and Conservative coun- 
cils alike. For the Bill addres- 
sed only the symptoms of the 
unsatisfactory relationship be- 
tween local and national govern- 
ments. 

Tbe old Bate Support Grant 
consisted of three components 
the most important of which 
will now be combined into a 
new “ block grant” Under the 
present system the “resources 
element” is designed to com- 
pensate for differences between 
authorities is their rateable 
value per head of population. 
But it is a poor indicator of re- 
sources or taxable capacity and 
does not fully equalise between 
local authorities. 

The “ needs element ” 
attempts to compensate for 
demographic and ■ social dis- 
parities between authorities. 
Otherwise they would have to 
spend vastly different amounts 


clear that the proposals out- 
lined in the Government's Bill 
are riddled with technical 
problems and claims that they 
will undermine the whole 
system, of local autonomy which 
still exists in Britain. 

Under the new plan the 
Government will now assess 
what it thinks each of the 457 
local authorities in England 
and Wales needs to spend. 
Then a rate poundage will be 
levied which will be the same 
for every authority and would 
raise different amounts de- 
pending on each authority’s 
rateable value. 

The problem with the pro- 
posed block grant is that 
although it appears to be 
eminently desirable in principle, 
it has been very difficult to 
establish in' detail. Burgess and 
Travers have put forward 
detailed reasons why the block 
grant system will not work in 
the way that has been antici- 


Letters to the Editor 


r - transport . 

; r j ^Prmk tfie Director 
-- ^iSritigh Rood Federation . . 
:}-?: Sir r -^-Two years ago. 


Glorious 

gardener 


An old textile machine may Could the Government not 
or may not, as a matter of fact, more openly embrace a policy 
be more efficient from tbe of retraining workers by pro- 
ope rating, maintaining and re- viding more financial and 
conditioning point of view, practical assistance through 


From the chairman. Whether it is so or not depends the provision of more facilities 

Consolidated MetaLCo. upon the relative factors of and trainers, so that companies 

Sir, — When Mr. Penn of labour, preference in skill and which foresee the time when 


-'tftis&rfiiei) of British Rail and of Brussels suggests (July 15) that the cost of newly-manufactured they will have to close can make 
~ - -^Robin Lane Fox is “ chauvinistic parts, assuming that they are the bitter pill of redundancy 


-plea fbr greater Transport-in 


If this Government 





^vestment resources. That letter Pt^^^ie wro^iaddie. conditioning is so problem at really the answer, they are 

— concluded: "The transport in- 1 do not happen toJjejfciv all. merely stop gap expediencies. 

- -durtry must be seen asVwhble, \ cash outflow for an old If ^ Government could 

• Jtal to the nation’s T^SS^SSSS ^ W®? 

developmrat to this ^ .much enjoyed his writings would be either more or less, in the implementation of its 

, -letter together,, we- . want to veers T would like to __ j policy, I am sure it would have 

'.'demonstrate' ,our paramount and., point O ot that he is familiar with • th? 6 Sv!f 1 ^iS?tiv! more Bniversa i backing. It is 

the gardens Mr.; Penn refers to above, thaur the cash outflow ^ depressing to read that the 
wheel within the industry. _We.. j vould bet a pound to a required' to service, not to say TOC u a ^ ai ? d £5L ar . ul ? wa } 
are not simply conceded ; with tirat he has also visited JS. a nevTmacfaine The fs a result the Emuloyment 

- our comparative cl a im s - 9® tfee^eneralife gardens in the caoital enst as between an old Protection Bill. It, of course, 
resources within the. indos^ > ;. iahamfai What Mi. Penn hw marine is never h » n ® mandate *> to do from I 

but with derisions on invwt- might not know is that Robin zero, except in theory con- the electorate nor from its own 
ment strategy to pnmde Ihe;^ Fox. IbUuwed most of stroked from theoretical members,- but it does have 
right framework for -each trans- Alexander the Great’s routes models, hot always in fact and enormous muscle which can 

port mode to make fh.e~nzost.of from Macedonia to Persia- to -practice variable. The only ex- 0ldy be conntered if the vast 

what it can offer.” -. India to Egypt and then pro- ^ptiota to that prescription is ™*mar of the public support 

It is odd then that BR should duced the widely acclaimed his- instanced when the entrepre- the . P° Uci “ _ tlie Government 

feel it appropriate Jo riaim that • tory of Alexander. He is also a new makes a practical balance ** “ earner to vote in a 

rail investment /is unfairly well known book reviewer, won throurii current cost accounting Gover mnent on such a ticket 

treated in comparison with. road the gold medal for garden between obsolescence and de- tefore recession has* come and 

(advertisement - July 17): The design at Chelsea Flower Show sirability Even supposing that ^ore mass lay-offs occur. But 

I fact is that in the last five years, . a few years ago, paddled around be does so with an acute split- when we are ^ of 

_ tnmk road investment has been the Arctic , seas in his. student second' timing depreciation, in s™* a policy .holding a hard 

reduced by no less than -40 per ' Says, is a Fellow of a. famous both ffie old textile machine Nne can appear callous, even 

cent, while rail tavestment has Oxford CoHe^e and is still not that be has as part ofiris capital though right, and some tenmer- 

1 declined by. :3ust 18. per. cent. 35! . and the new machine that he by showing more of a 

j -Indeed investment ■ in. -r^il Is.- - "If ; that’s The new. breed of may tihoose for its replacmneot, human face to the problem may. 

3 running at three quarters of. the -.“Littie Englanders,” I take off vrtll occur. That is because the be a13 fhat is needed to carry 

, level of timthmk road cohstrizc- in'qn chapeau to them! In short, Laws of Physics are not sus- the support of the vast majority 

■ tiem hudgetili Yet rajl- is rospon 5 ;. Mr. Penn doesn't- know what be pended even fbr professors of of, the country. 

' -rible for less than 4n 14 pas- is talking about! toe subject of economics, let R. H. Miller, 
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toe subject of economics, let R. H. Miller. 


alone entrepreneurs. 

A/ J; Guest.*- '• 

152B. Coldharbour Road, 
Redland, 

Bristol 6, Avonmouth. 


Hard times and 
no cushions 
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■ the* RB ’■ least 65 per cent of toe staff of It is so sad seeing companies mut labour coste especially in 
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many profitable, investments their own title,' We do not expect one of Britain’s great labour unit costs. When will 
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and by crippling high interest For instance, the bills for 
rates which have hit those com- telephones, portage, heating/ 
panies which are financially lighting, general and water 
structured through high rates keep coming in with no 


Britain’s 


signs of any reduction in toeir 
great labour unit costs. When will 
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Birmingham. 


pated. Although civil servants 
at both the Treasury’ and 
Environment Department dis- 
agree with the strength of the 
argument against block grant, a 
growing number now admit 
privately that more detailed 
consideration might have 
resulted in a different alterna- 
tive to Rate Support Grant. 

The authors show that the 
new system will be just as com- 
plicated as the present RSG. ' 
and that there is little chance 
of it being comprehensible to 
politicians or electors. 

The book’s detailed factual 
analysis of the present RSG 
system and of the alternatives 
is being taken very seriously 
in the DoE and among 
ministers. However its assump- 
tions about the inviolability of 
local government are not fully 
explored or defended. The 
authors' own alternative is a 
simple per capita distribution of 
the RSG. Unfortunately this is 
not dealt with in the same depth 
as the criticisms of other 
schemes, introducing a some- 
what asymmetric relationship 
into the argument. 

The authors show that a 
population-based distribution 
would give results surprisingly 
similar to the present arcanp 
methods and suggest that it 
would give central government 
enough control of aggregate 
local spending while inhibiting 
Interference in the affairs of 
individual authorities. 

The Treasury and Environ- 
ment Department, however, are 
unhappy about population and 
per capita-based schemes 
because they detract from the 
•central importance which the 
Government attaches to trying 
to find a scheme which, above 
all. equalises between authori- 
ties, i.e, tries to be fair. BuTgess 
and Travers say this philosophy 
has gone badly wrong because 
of the confusion over equity, 
equalify and equalisation. 

Equity between individual 
ratepayers and residents within 
an authority and in different 

GENERAL' 

UK: International Whaling 
Commission conference opens, 
Brighton (until July 26). 

Confederation . of British 
Industry statement on pay. 

Manchester’s policy and 
finance committee meets on city's 
1 cash crisis. 

Sotheby's auction Charles I 
letters and Civil War documents. 

Sir Peter Gadsden, Lord 
Mayor of London, attends 
opening of Byward public 
subway, Ed- 

Formal turf cutting to start 
work on new Olympic village for 
paraplegic athletes. - Stoke 
Mandeville Hospital. 

Baroque opera ' and- ballet 


authorities does not necessarily 
require equality in toe stan- 
dards of services and rate pay- 
ments and certainly does not re- 
quire equalisation between dif- 
ferent authorities which may 
have no bearing on toe treat- 
ment of individuals within 
authorities. The main cause of 
apparent inequality between 
authorities is not toeir resi- 
dents’ relative incomes, but 
their rateable values. 

One of the main political 
objections to rates is that they 
are so “visible,” since the rate 
demand comes as one lamp sum 
every year. The DoE working 
group examining alternatives 
sought less visible taxes, but 
found that this criterion eon- 
Bicted -with another require- 
ment — "-accountability ” — which 
would ensure that local resi- 
dents could see tbe connection 
between their taxes and coun- 
cillors’ decisions. 


Alternative 
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In considering an alternative 
to domestic rates the main op- 
tions looked at by the Environ- 
ment Department working 
group were: — 

• assigned revenues from 
national taxation. 

• local indirect taxes on ex- 
penditure 

9 local taxes on commerce 
and industry 

• local taxes on personal in- 
comes 

• low-yielding revenue 
sources 

The working group is thought 
to have favoured two— either a 
sales tax as a local indirect tax 
on expenditure or some form of 
local tax on personal incomes. 

A local variable sales tax, 
similar to that proposed by the 
Layfield Committee on local 
Government finance? in 1976, is 
probably the main option. It 
would easily raise a substantial 
amount of money. Layfield 


pointed out that as most shop- 
ping is done within the local 
authority area where people 
live, a local sales tax has the 
merit -that most of the tax 
would be paid by local resi- 
dents. 

But Layfield thought a sales 
tax would be too difficult to 
operate and that it failed to 
meet toe test of local account- 
ability. Its administration 
would be complex, particularly 
if levied in addition to VAT. 
Depending on the scale and 
scope' of exemptions it would 
mean annual assessments of be- 
tween 500,000 and Im tax re- 
turns from traders. 

The other favoured alterna- 
tive, also considered and 
deemed the best by Layfield. is 
a local Income tax on personal 
income. Small percentages of 
income tax revenues could give 
local authorities large revenues. 
The tax rate would he set by 


Today’s Events 


season opens. Old Vic (until 
July 26). 

Overseas: EEC Foreign 

Ministers start two-day meeting, 
Brussels. 

EEC Fisheries Council meets, 
Luxembourg. 

King Baudouin leads parade in 
Brussels to mark Belgium’s 
“fete nationale.” 

Prince Charles starts four-day 
official visit to France to visit 
elements of French armed forces. 
PARLIAMENTARY BUSINESS 

Souse of Commons: Debate on 
Opposition motion on Govern- 
ment's damaging policies towards 


publicly owned and supported 
industries. Motions on Members’ 
salaries, pensions and allowances. 

House of Lords: Housing Bill 
report (first day). Euro- 
Communities (Treaties) (supple- 
mentary revenue decision) Order. 

OFFICIAL STATISTICS 

New construction orders for 
May. June provisional figures for 
retail sales. Industrial and 
commercial companies’ appro- 
priation account, net acquisition 
of financial assets and net 
borrowing requirement (first 
quarter). 


the local authority and so would 
vary from area to area. The 
Government could reduce 
national taxes to maintain the 
level of the overall tax burden. 

Layfield concluded on this 
issue that “the only way to 
sustain a vital local democracy 
is to enlarge the share of local 
taxation and thereby make 
councillors more directly 
accountable. The administrative 
cost of introducing a local tax 
would be justified. After many 
decades of uncertainty the time 
has come for choice on toe issue 
of responsibility.” Layfield's 
time has come and' gone. But 
before the next General Elec- 
tion the time may come again 
for a decision by the Govern- 
ment. 

* Ten Billion Pounds, by Tyrrell 
Burgess end Tony Trevors: Grant 
McIntyre: £ 4.95 

t Layfield Committee of Inquiry into 
Local Government Finance 19 76: 
Cmnd. 6453 : HMSO £5.75 


COMPANY MEETINGS 
See Financial Diary on page 5. 
COMPANY RESULTS 
Final dividends: Cawdaw 
Industrial Holdings. Crown 
Honse. Initial Services. • Siebe 
Gorman Holdings. Interim divi- 
dends: Alexanders Discount. 
Lambert Howarth Group. London 
•and Lomond Investment Trust. 
Meggitt Holdings. Interim 
figures: West Coast and Texas 
Regional Investment Trust. 
LUNCHTIME MUSIC London 
Piano recital by David Roddis, 
SL Lawrence Jewry, 1 pm. 

Organ recital by John Scott, 
St Michael’s CornhiU, 1 pm. 

Baroque music for recorders. 
SL Anne and Sl Agnes. 1.10 pm. 


Give us 48 hours 

and we could 


vou6months 



of research time! 


Research takes time. We 
know just how long. The North-of 
England Development Council has 
prepared in-depth studies on key 
industrial sectors with growth 
potential — among them 
Electronics. Food and Soft Drinks, 
Pharmaceuticals, Plastics and 
Scientific and Industrial Instrument 
Manufacture. 

These time-saving reports 
cover major developments, market 
trends and show the opportunities 
available in the North of England. 

If your company is 
contemplating an extension of 
operations or relocation — in new 
offices or factories in the United 
Kingdom, first get the facts and 
figures about the North. 


Fill in the coupon, or 
telephone. By return you will 
receive an information pack that: 
would otherwise take months to 
compile. And we’re ready to take 
the background further with a visit 
from a member of the North of 
England Development Council 
Industrial Promotion Unit. 


Position in Company 
Company Name 
Address 


North of England Development Council 

Industrial Promotion Unit 
Bank House Carliol Square 
Newcastle upon Tyne NE1 6XE 

Telephone 0632 610026 Telex 537212 








Companies and Markets 

Woolworth 
plans for 
bigger 
DIY share 

F. W. Woolworth is planning 
to increase its share of the DIY 
market by more than half over 
the next five years through the 
creation of a new specialist 
division. 

The company expects to open 
at least 25 out-of-town DIY stores 
and also to expand and moder- 
nise the space devoted to DIY 
in its existing outlets. The 
extra floor space will be 
achieved through the conversion 
of some stock room areas and 
through bungalow extensions 
behind certain stores. 

In existing stores the space 

allocated to DIY. which includes ■ 
lighting and gardening, will he 
increased by a quarter tn 
around 20 per cent of the total. 
The proportion will vary greatly 
from store to store. 

The new nut-nf-fown stores 
should have at least 20.000 square 
feet of space and some will also 
include garden centres occupy- 
ing an additional 10.000 square 
feet. 'Woolworth already claims 
to be by far the largest DU’ 
retailer in the UK. with around 
S per cent of the market. 

Comm. Bank 
of Near East 
improves 

The directors of the Commer- 
cial Bank of the Near East say 
that unaudited results for the 
six months to June 30. 1980, 
sbow an improvement com- 
pared to those for the same 
period last year. 

Present indications are. they 
say, that results for the full year 
to the end of December. 19S0. 
will show a continuation of this 
trend 

There was a taxable surplus in 
1979 of £257,000, which compared 
to £296,000 for the previous year. 

Cadbury (Aus.) 
shows increase 

Net profits of Cadbury 
Schweppes Australia rose from 
A$3.47m to A$4ra in the first half 
to June 14, 1980. Turnover went 
ahead by 9 per cent lo A$99.94m. 

The rate of progress indicated 
by the half-year results should 
be maintained in the sec<£id half, 
says fir Rupert Clarke, the 
chairman, despite competitive 
conditions. 

The improved first-half figures 
follow action to improve manage- 
ment control and competitiveness 
in the confectionery division. 


UK COMPANY NEWS 

Buyers for Fodens to 
meet with Receivers 


BY JOHN GRIFFITHS 

RECEIVERS at Fodens, the 
heavy truck manufacturers, are 
to hold meetings this week 
with several potential buyers. 

No serious candidate has yet 
been identified by the receivers. 
Sir' Kenneth Cork and Mr. 
Philip Livesey, of Cork Gully. 
The receivers have also indi- 
cated that an offer being pre- 
pared by Fodens' distributors 
has little chance of succeeding. 

The T. .1. Richardson group, 
of Oldbury. Birmingham, whose 
interests include Fodens' largest 
Midlands distributorship, held a 
meeting on Friday at which 12 
other Fnrien distributors 
pledged their supporl for. an 
offer proposed by Richardson. 
The other distributors would he 
offered the chance to lake up 
minor shareholdings. 

But it is clear that the re- 
ceivers do not share Richard- 
son’s belief that £lf>m would 
allow them to buy Fodens' 
assets and put the company back 
on its feet. 

Fodens’ stock was valued at 
just under £5m when trading in 
its shares was suspended on 
Monday. But its assets total, 
according to the Receivers, 
about £40m. Thus any company 
wishing to take over the assets 
— which as a result of the re- 
ceivership would be free of 
Fodens’ £35m debts — would be 
expected to pay considerably 
closer to their book value than 
Richardson is .prepared to offer. 

The receivers indicated yes- 
on Friday that they expected, in- 
stead, to be able to put all the 
assets into a -new company and 


BOARD MEETINGS 


Thp following companies have notified 
dates of board meetings lo the Stock 

E/chango Such meetings aie usually 
he'd lor tbs ouroose of considering 
dividends Official indications are not 
available as la whether dividends are 
inierms or finals and the sub-division; 
shown below are based mainly on las: 
year's timetable. 

TODAY 

Interims — Alexanders Discount. Lam- 
bert Howarth. London and Lomond 
Inue^rman: Trust. Mcgniit. 

Firwls- — Cawdawi industrial. Child 
Health Resnareh Investment Trust. 


• final them nff to someone of 
substance.’’ 

Dortep. the commercial 
vehicles arm of Talbot, has told 
shop stewards at the Dunstable 
truck.* plant that short-time 
working will he introduced 
after the annual holiday nn 
August 11. About half the 2,400 
workforce is likely to be 
affected The plant, which 
makes a range of light and 
medium trucks, is not expected 
to lose more Chan one day’s 
working a week. 

Sale agreed 
for DCM’s 
Burbank Toys 

Mr. Paul She well, of Coopers 
and Lybrand. the receiver of the 
failed Dun bee-Comb ex-Marx toy 
group, has started that agree- 
ment in principle had be«n 
reached for the sale of Burbank 
Toys of Wellingborough. 


Crown House, initial Surwces. SrabB 
Gorman. 

FUTURE DATES 
Interims:— 

Automated Security -July 24 

Bulloogh July 24 

Yeoman Investment Trust ..... July 30 

Finals:— 

Howard Tenons Services . .. - Aug. 8 

Jarvis {J.} July 30 

Macarthys Pharmaceuticals July 31 

Negroni and Zambia July 34 

Provincial Cities Trust July 28 

Rotaprint t*ug 5 

Wood (S. W.) July 23 

t Amended 


This forms pair of n trio. of 
companies which former D'CM 
joint managing director Mr. 
Richard Reecham is planning to 
buy. hacked by a consortium 
including UK and overseas bank- 
ing interests and industrialists. 

Burbank manufactures and 
distributes Super. Hern Dnlls 
and related products, pre-school 
and nursery toys, action toys and 
talking and non-talking soft toys. 
The other two companies Mr. 
Beech am and bis associates want 
to buy are the Pedigree Dolls and 
Toys subsidiary and Comhex. 
which makes small children's 
games and toy vehicles. 

Earlier this month it was 
announced that the group's DIY 
subsidiary Martlet Services 
Group, was to be sold to a City 
consortium including the former 
management of the business 
headed by Mr. Basil Feldman, 
DCM’s other joint mangaing 
director. 

Still to be decided is the 
future of Hornby, whose pro- 
ducts include car racing sets and 
trains. 


Black Arrow 


to £0.46m 


Taxable profits of the Black 
Arrow Group, whose interests 
range from leasing, wholesale 
and retail distribution of office 
furniture and equipment to elec- 
tronic components and electrical 
appliances, rose slightly in the 
year to March 31, 1980, from 
£453,190 to £458.993. 

At mid-year the surplus was up 
by 29 per cent to £220,000. 
against £171.000. and the 
directors expected full-year 
fignres to show an improvement 
over 1978-79. 

But towards the end of the year 
general trading conditions were 


difficult and against this back- 
ground Mr. Arnold Edwards- 
chairman, regards the results as 
satisfactory. 

A final dividend of 1.6p makes 
2.5p net compared to 2.2p. 

Turnover for the 12 months 
came to £6.74m. against £7.20m 
which included £974,000 from dis- 
continued operations. 

Tax was down to £52.024 
(£64,218} and there was an extra- 
ordinary credit of £26.000 
i £138.486) 

Earnings per 50p share before 
the extraordinary item, are. 
shown as 6.16p (5-S9p). 


FT Share 
Information 

The following securities have 
been added to the Share Infor- 
mation Service appearing in the 
Financial Times: 

Colby Resources (Section: 
Mines— Miscellaneous). 

Nichols (J. N.) (Vimto) 

(Foods). 

Strata Oil (Oil and Gas). 


Insurance interests merged 


London Merchant Securities, 
the property and development 
group with insurance interests, 
and Eastern Produce (Holdings), 
the plantations company, have 
completed a contract For the 
merger of their respective insur- 
ance broking subsidiaries. 
Walker Frampton and Ernest 
Notcutt Group. 

The merger was effected by the 
is -ue of shares of Ernest Notcutt 


Group. The net tangible asset 
value of lie compan ies whose 
shares were acquired is approxi- 
mately £540.00. Eastern Produce 
( Holdings j will hold a majority 
of shares of the merged interests 
i h rough the Ernest Notcutt 
Group and I-onuon Merchant 
Securitie- will maintain its 
investment in the merged group. 

Anroval has been received 
from the Comma tee of Lloyd's 
for the merger. 


Retained profits showed a rise 
from £ 1.35m to £1.62m. 

Romney Trust 
up to £0.7m 
at halfway 

With gross earnings up by 
£193,000 to £1.34m, Romney 
Trust, investment company, re- 
ports an increase in after tax 
revenue from £0.51m to £0.7m 
for the six months to June 30. 

Taxation took £390.931 
(£278,063). Expenses, interest 
and preference dividends 
accounted for £244,686 
t £363.140). 

The interim dividend is 
lifted to 1.3p (lp). Last year a 
total of 4.39p. including a special 
dividend of 0.69p. was paid on 
net revenue of £l.2Sm. 

Earnings per 25p share at 
halfway are given as 2.49p 
(1.82p). Net asset value is 
133.7p (122.9p). 

Market value of Romney’s in- 
vestments at June 30 was £40.5m 
(f 39.92m i. 


These Bonds were offered and sold outside the United States of America. 
This announcement appears as a matter of record only. 



Unilever N.V 

US $ 100,000,000 

93/4% Bonds due 1990 


1 <3 

■n 
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Amsterdam-Rotterdam Bank N.V. Deutsche Bank Swiss Bank Corporation (Overseas) 

Aktiengesellschaft Limited 


Citicorp International Group 


Algemene Bank Nederland N.V. 


Credit Lyonnais 


DresdnerBank 

Aktiengesellschaft 


My 17, 1980. 


European Banking Company 
Limited 


Morgan Guaranty Ltd. 


Credit Suisse First Boston 
Limited 

Kredietbank International Group 


Union Bank of Switzerland (Securities) 
Limited 



Offshore Mining Company Limited 
U.S. $100,000,000 

Guaranteed Floating Rate 
Notes due 1986 

For the six months 

21 st July, 1 980 to 21 st January, 1 981 

ft? accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest 
has been fixed at 9-1-’- per cent and that the interest 
payable on the relevant interest payment date. 21 si 
January, 1981 against Coupon No. 5 will be U.S. 549.51 

By. Morgan Guaranty Trust Company of New York, London Agent Bank, 


M. J. H. Nightingale & Co. Limited 


27/28 Lavai Lane London EC3R 8EB 


Telephone 01-621 1212 



Robert H. 
Lowe up 
but warns 
on outlook 

Taxable profits of clothing 
manufacturer Robert H. Lowe 
rose in the six months to May 2 
by £?L544 to £303.015 on turn- 
over up from £3 .27m to £4.1Sm. 

However, the directors warn 
that with the forward order posi- 
tion at Us lowest for. some years 
as a result of the recession, pros- 
pects for the second half are not 
bright. 

. It is inevitable, they say, that 
some short-time working will he 
necessary within certain units of 
the group and this in turn will 
affect profits for the second half. 

The directors are endeavour- 
ing to pursue new business 
opportunities and are reluctant 
to make any forecast for the rest 
of the year. 

After . all charges, including 
tax of £158.000 (£120,500). net 
profits in the balf year were 
higher at £145,015, against 
£110,971. 

Ao interim dividend is effect- 
Lively maintained at 0.665p. A 
final of 1.5125p was paid last 
time. 

Mild winter 
lifts Francis 
Parker midway 

Trading performance of 
Francis Parker in the first half 
of 1980 had been better than 
expected, Mr. R. K. Francis, 
chairman, told shareholders at 
the annual meeting, and had 
been helped by the mild winter 
but hampered by a wet second 
quarter. 

He warned, however, that high 
interest charges had used up a 
disproportionate part of the 
improved results. The recent 1 
per cent reduction in interest 
rates would have only a marginal 
effect on the full year. 

Demand for raw materials 
was reducing, although the group 
was receiving more than its fair 
share of the available business, 
and order books for the block- 
making and pre-cast flooring 
companies were satisfactory. 

Last year, pre-tax profits were 
Up from £790.000 to £959,000. 

Sheffield 
Refreshment 
bounces back 

Despite the directors' cautious 
outlook at midyear when taxable 
profits fell from £86.420 to 
£75,186, Sheffield Refreshment 
Houses bounced back in the 
second six months. 

For the year to March 31, 
1980, there was a taxable surplus 
of £250,688 (£219.857) on turn- 
over up from £1.3m to £1.42m. 

A final dividend of 1.62p 
makes a net total of 2.32p, 
against 2.29p. 

Tax charged rose to £129,790 
(£106,426) leaving earaings per 
25p share of 6.77p (6-35p). 

The company operates as an 
hotelier, restaurateur and ban- 
queting specialist 
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UK TRADE FAIRS AND EH lflBITIONS 


cSSent **** ** Irfiibitia? Centre, Harrogate 

K ::::::::: 619 S"-*" 

& Hi ::::::::: KSK-®,, . 

Aug. 17-23 Mt* Igf instruments Trade Olympia . 

Aug. 17-20 H-3S2 Electronic Organ Trade Fair 

St S3 ::::::::: SMS" SHBEP^ 

8KHE SwSSS&te-'' 

Aug 31-Sept 4... Intero^n^Watch, JeweUery and Silver Trades Earls Court 

B P Fair (01-837 3838) . ; \ 

OVERSEAS TRADE FAIRS AND EXHIBITIONS 


Earls Court 


Current 

July 26-Aug. 3 ... 

Aug. 8-17 

Aug. 10-14 

Aug. 11-17 

Aug. 19 -Sept. 4 ... 

Aug. 20-Sept. 20.. 

Aug. 22-24 

Aug. 23-27 

Aug. 20-29 

Aug. 30-Sept 3 ... 

Sept. 4-9 

Sept. 12-21 

Sept. 18-Sept 23 . 


International Photo grammetry Trade Exhibition 
' (until July .24) 

Modern . Family Exhibition (02013 4460) 

National Hardware Show . ' 

International Fisheries Fair ; • . _ 

International Exhibition of Agriculture and Food 
Industry — OWEC 

International Fair - 

Wellington Home Show 

World Woodworking Exposition ' 

Offshore North Sea Technological Conference ana. 

Exhibition •- ->.— ! ■ 

International Bridge and Structural : Engineering 
Exhibition . ' ' ‘ 

Jewellery, Gold, Silver, Clocks and Gifts -Exhibition 
— BUORHCA 

International Autumn' Fair (01-486 U3S1) 
International Exhibition for .Automobile, Motor 
Car Workshop, Service Station and Garage 
Equipment— AUTOMECHANIKA. (01-734 0543) 


Hamburg 

Dornbim • 

Hamburg 

' Chicag o 

Oslo 

Budapest.- '-V. 

Izmir 1 - • " 

Wellington, New Zealand 

Atlanta =- . . ; : 

Stavanger 

Vienna 


Zagreb 

Frankfurt 


BUSINESS AND MANAGEMENT CONFERENCES 


r,.r«n» FT Course: Financial Management for the non- The City University: 

Cumart financial executive (01481 1355) (until July 25) , . 

Current Oyez-IBC: The Language of the Law (01-242 2481) Lady Margaret HaD, Oxford 

July 22-24 The Institution of Civil Engineers: Flood Studies University of Manchester 

Report—- 5 years On (01 222 7772) - .' 

Jaly 22-23 Online: Microelectronic Applications (09274 28211) Wembley Conference wntre 

July 22-23 University of Bradford Management Centre: The Heaton Mount, Bradford 

Causes and Symptoms of Company Failure 
1 42299) 

July 23 .I. Bade: Introduction to Television in Training.: pity Tjntversltj, London. 

July 28-Aug. 15... Compower Training School: Basic COBOL Cannock, Staffs. .. 

(Cannock 2511) . ... . 

Auc. 3-0 ct 24 ... Bade: Overseas Training Officers Programme Oxford - 

^ (01-636 5351) 1 ■' 

Aue 4-6 MSS: Inventory Management and Control Worthing . t 

(Worthing 34755) ■ • ' 

Auk. 6 LCCI: Middle East and North Africa Section "At Cannon St, EC4 

Home " (01-248 4444) ■■ 

Aug. 7-8 British Institute of Management: Effective Pancer Street; WC2 

Speaking — Practice and Coaching using Closed 
Circuit TV (01-405 3456) 

Aug. 10-24 University of Western Ontario: The 1980 Inter- • . ' 

national Symposium on Solar Energy Utilization Ontario,- Canada - - 

Aug. 11-15 CCC: Practical Introduction to UK Business Law ■ „ - - 

(01-222 6362) Trinity Hall, Camhri 

Aug. 11-12 MSS: Principles of Work Study and Incentive 

Schemes (0903 34755) . . Worthing 

Aug. 11-22 CEI: International Financial Management Seminar Geneva 

Ang. 18-19 The British Institute of International and Compara- 
tive Law: Multinational Corporations and the - • .. . 

International Law Standard (01-636 5802) Royal Garden Hotel, 

Aug. 26-28 FT Conference: Aerospace into the Eighties and ■ .. • 

Beyond (01-621 1355) Royal Lancaster Hoti 

Aug. 28-29 R TM- Rapid and Efficient Reading (01-405 3456) Parker Street, WC2 

Sept 1-3 Brunei Institute of Organisation and Social Studies: Uxbridge 

Understanding Production for. non-production 
managers (0SS5 56461) 


Parker Street; WC2 


Ontari o,- Canada • -• 

Trinity Hall, Cambridge 

Worthing 

Geneva 


Royal Garden Hotel, _W8 _ 

Royal Lancaster Hotel, W2 
Parker Street, WC3 
Uxbridge 



1380 


July 18 
Price 

Hi*jh 

Low 


% 


203 

Banco Bilbao ... 

. 224 

258 

217 

Banco Central 

246 

220 

2D3 

Banco Exterior 

. 210 

220 

200 

Bonce Hispano 

222 

1J7 

117 

Banco Ind. Car. 

120 

175 

141 

Banco Madrid ... 

141 

282 

237 

Banco Santander 

. 276 

190 

140 

Banco Urquija... 

140 

238 

203 

Banco Vircaya 

236 

21 3 

2CO 

Banco Zaranoz-i 

215 

106 

75 

Drag. 5 don 

83 

62 

58 

Espanola Zinc 

59 

66 

53.2 

Fecsa 

60.5 

40 

23.2 

Gal. Preciados 

23.2 

71 7 

58.7 

Hidrola 

66 

68.2 

57 5 

Iberduero 

61.7 

ito 

100 7 

Potralcos 

115 

02 

39 

Patrolrber 

85 

lib 

107 

Soqcfisa 

107 

63 

51.5 

Tolofonica 

61 

b / 5 

58 2 

Union Elect 

65 


THE NEW SRI LANKA — OPPORTUNITIES FOR BUSINESS • - . 

Colombo — September 4 and 5, 1980 ■ . 

The Hon. Ronnie de Mel, Minister of Finance and Planning, will' be giving tfie opening 
address for this conference. Men of decision in business who are cohsidering overseas 
ventures should take this opportunity to hear and discuss the issues with the speakers. 
The e xamina tion of the opportunities, incentives and potential for investment by 
leading politicians and international business already actively, engaged in Sri Lanka 
may well also persuade others to take seriously the idea of investment or of becoming 
involved in joint ventures in Sri Lanka. 

SPAIN AND THE COMMON MARKET — POLICY AND ALTERNATIVES 
Madrid — October 8 and 9, 1980 

The entry of Spain into the Common Market is an issue still to be determined. This 
conference gives a unique opportunity for chief executives whose firms are already 
investing or doing business in Spain to discuss with speakers and delegates the 
pertinent issues and how business may be affected. 1 The speakers panel is made up 
from ministers responsible, other leading European politicians and businessmen 
involved in Spain. 


All enquiries should be addressed to: 
Financial Times Limited 
Conference Organisation 
Minster House, Arthur Street 
London EC4R 9AX 


Tel: 01-621 1355 
Telex: 27347 FTCONFG 
Cables: FTNCONF LONDON 


THE NORTHERN GOLDSMITHS 
COMPANY LIMITED 

Record profits for enlarged group 

Mr. I. D. Wilson, Chairman, reports: 

It is my pleasure in my first year of office to report on a year 
of record profits to which hoth divisions have contributed 
satisfactorily. This is. of course, the first full year for our 
pnlnrged Group which is now engaged in establishing a new 
organisation structure lo meet the challenge of its increased 
size. 

Jewellery Division 

The jewellery division has traded successfully with the 
turnover rising by 17% and the profit before tax by 13%. 

Bookmabing Division 

The trading figures for the bookmaking division cover eleven 
months only in order to bring its financial year into line 
with that of the rest of the Group. During the year we 
biMjght the business of Tom Males, a small but well known 
Midlands credit betting company, and this is proving to be 
a very worthwhile addition lo tfaia division. Turnover was 
24% up on the previous year and pre-tax profit for the eleven 
months in excess of that of the previous year. 

Future Prospects 

The bookmaking division continues to trade v«y satisfactorily 
wito both turnover and profit well ahead of budget. Profit- 
ability is subject to the vagaries of the weather and other 
circumstances beyond our control, but assuming no such 
adverse influences, this division should make an increased 
contribution to Group profit this year. 

The current year's trading for the Jewellery Division on the 
other hand has started very quietly. H is difficult to see any 
reason for improvement with the current recession particularly 
affecting those areas where many of our larger branches ate 
located. However, it is to be hoped that the steps we ate 
currently taking to improve profitability will allow us to get 
through this period in reasonable shape. 


Summary of Results jggg 

Turnover. £13,195^08 

Profit before tax and extraordinary 

_ 648,330 

Taxation 142£18 

Profit after tax 505,812 

Dividends 127,235 

Retained profit 374880 

Earnings per share X4J9p 


1979 

£5,977,518 

453218 

201339 

251,379 


144,383 

8.65p 


1 Blackett Street, Newcastle upon T^ne NE1 BAD I 


TANJONG TIN DREDGING LIMITED 

Extract from the. Statement of the Chairman, 

Hfc J. D. Helllngs, OJML, FXMLBL 
As Shareholders are aware, Mr. J. T. CbappeL after a lone 
/SSS U °A Wlth j ^ retired at the time of the last 

^ M e 1 was elected Chairman, by my 
Kn ° h 01 Kuala LmDt,ur **><*•«■» 

providing £153.977 for tamtioa the profltfOT tteveTr 
able for distribution was £87.718 U97&— £73 7781 nirt*?? 
dividends totelliog 5.7Sp bllng^dS^o^'gSS 

w.th^loT'^oSrhil'S 't 

Jtddof to 


^sssaxiSSBEm. 
cdf ScSr v 

mind that the dredaffc ^Sricin«5 „ be borne.’to- 

before, which results in ^ een 

and hence wide flnctimttoas . 

Thus, although production ^ P™ 3 action results, 
a marked imSovem^tT rcsuit^fnr ^ mo “ ths h^ showu; 

like V°r be 

leases °£, the “k“S ; . . 

leases will be issued in the nrar StSe. antiapated 

Penang nLrkrt 19 * ££**£** ® 

MS923.40 per picul in 1^ ^ ^ 


FINANCE FOR INDUSTRY TERM DEPCSEP& i , ; 

teraw 

received not later than^Sso^ ytedy : I ^ at0s forde^ositi>- 
Terms (years) 3 - 4 5 ••-** 

Interest % 12} 12} toj 4 a 

Deposits to and further infermati ^ ^ ^ 

Fmance foi- Industi^ L^^ ^ S^^ Chief 
Sin SXP (01-928 7822, ExTxIn 91 r ^. at ^ rio ° Soa 4 
of England* a/c FFL** FFI iTtii- Payable, to “B iteK? 

and FCT. 18 holding com p any for 

: . • it-- v -if' \ 
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THE 1980 bond party is over. 
Investors appear to hive 
deserted the: secondary -market 
for. . their-. holidays and only 
desultory activity continues in 
. nevr . issues. . 

-.'-^Prices of fixed -Interest dollar 
bonds, drifted down . by. ..about 
"I per cent last week In the 

- absence of any lead from New 
■' York. - - The - US; -doSar 
, Strengthened. la _. little against 
major currencies .despite i 
Blight easing- - in- EnrodoHar 
rates.- The - three-month rate 
shed ft per cent. to eixd the 
, week _&t 9ft. 

.* New issue - activity continues, 

.. however,- both in the dollar and. 
the D-Ma^k sectors. In the first, 
two. new floating rate note 
tissues were launched, the 5200m 
issue for Barclays Bank Inter-' 
national . (BBI); V being '(he. 
largest- Eurobond for a UK 
borrower. The 17 -other banks, 
together wtth BBZ. .which are 
mana gi ng the - : Issue, include a 
- string . of London merchant 
: basks and- two of "the big three 
Swj^;banka-^SwiSi Bank Cbr^ 
patation and' Union Bank off 
. Switzerland; " • • 

notable absentee is Credit ' 
* Suieee First Boston, winch was 
~ indnded in' the management' 
. group of the last FRN issue for 


mg after the party 


Bardays in December 1979 but 
; turned doWn the offer of a 
management position this time 
round. -Tte reasons, for its 
Absence . are believed to be 
linked with the level of com- 
missions, whxdi total-2 per cent, 
a figure which some market 
• participants— though not UBS 
:.aod SBC— would view as being 

- on Cbe tight side ■ fur a. 15-year 
.deaL CSFBmay also have felt 

that its; leading position in the 

- FKN r sector warranted a more 
prominent position than that of 
manager alongside 17 . other 

, institutions. . .- - 

This is not the first time In 
recent weeks that CSFB has 
declined a management position 
-in. an issue for a. prominent 

- borrower. This happened with 
a £50m FRN issue for. Lloyds 

- Eurofinaoce earlier lastmonth. 

The return to the market of 
Metropolitan Estate arid Pro- 
perty Corporation, whose issue 
was to well received that it 
was increased last week by $5m 
to $35m is encouraging news 
for other. UK property com- 
panies. Kidder Peabody recalls, 
In its weekly telex to investors, 
that “ only five years ago the 
reputation of .the UK property 
companies had sunk fo a point 
where it was virtually impos- 


tenro-Ciirrency Interest Rates (Jutyl& 1980 ) 



sible to place paper, at any 
price. MEPC - suffered the 
ignominy in December 1974 of 
seeing its 7} per cent bonds 
to 1987 trade at less than half 
their face value.* 

It can be argued, the telex 
adds, “ that the 1974 prices were 
only typical of the prevailing 
hysteria at that time.” Certainly 
the UK institutions which 
bought heavily before the turn- 
round are, in some cases, sitting 
on book profits which exceed 


100 per cent 

The D-Mark foreign bond 
sector continues to absorb a 
very steady flow of new issues, 
though it would appear that 
domestic investors have taken 
over from foreign ones as the 
main buyers of new paper. 
DM 500m worth of new bonds 
were announced last week in- 
cluding a DM 250m for the EIB 
through Deutsche Bank, leading 
a domestic syndicate of banks. 
Terms include a coupon of 7£ 


per cent which is very fine for 
this prolific borrower. 

Honeywell Bull came to the 
D-Mark sector for the first time 
while New Zealand arranged 
placement which, in effect, was 
a refinancing exercise. A DM 
200m issue for Chile, the second 
ever for the republic, met with 
a muted response. 

Domestic investors are buy- 
ing foreign D-Mark bonds t»th 
because they can obtain 
higher return than on domestic 
paper and because of a widely 
expected fall in D-Mark interest 
rates later this year. 

In the Swiss franc sector, 
steady flow of new issues con 
tinues with little evidence of 
much trading in seasoned 
issues. The next borrower is 
expected to be the Republic of 
Finland. 

' The French car company, 
Peugeot, is meanwhile tapping 
the sterling sector for a £22*m 
bond issue through S.-G. War- 
burg. ' This is the company’s 
second foray into the Eurobond 
market— it arranged a Euro- 
french franc issue last year — 
and the funds are being used 
to help repay loans extended 
by the UK Department of 
Industry In 1976 to Talbot UK, 
formerly Chrysler UK. 


::v 





CREDITS 


.'TEE National Bank of Yugo- 
slavia is understood to have 
- launched its large borrowing 
..programme with a $250m -credit- 
beings managed by Kuwait 
Foreign Trade. Contracting and 
- . Investment Company. Terms 
have been set ateight years with 
three grace and a 1} .per cent, 
margin? .. : 

• This is the same margin as 
-that set in Joheon a $107m club 
; deal for -three Yugoslav banks 
under the' leadership of Citicorp, 

although - -'the -maturity - of the 
National Bank, credit is a year 
longer. 

Bankers in London believe 
that -the National Bank, had in- 
tended to try to raise the whole 
. , 5250m from ' Arab banks, but 
rt that' the amount turned out to 
""■be' "too large for a restricted. 

• -syndication. The credit is still 
expected to bear a strongly Arab 
flavour but international banks 
have been, asked to participate 

pgjfgJV j j. _ ■ _ 

In tarns’ of strategy this 
' ~ coiilti turn out. to be a somewhat 


BY PETER MONTAGNON 



chases Arab money 


unfortunate move for Yugo- 
slavia. Central Bankers meeting 
in Basle earlier this month 
reported, that- they' bad been 
asked by Yugoslavia to help 
negotiate loans from commer- 
cial banks in excess of S2bn to' 
help, finance the country’s 
deteriorating balance of pay- 
ments deficit. 

Ibis means that Yugoslavia 
will have to tap Western banks 
for very sizeable amounts over 
and above the present opera- 
tion. The initial response does 
riot seem to . have been par- 
ticularly favourable as these 
banks are sceptical of the 
country’s economic performance 
besides having lending limit 
problems In many cases. At 
best it would therefore seem 
likely .that margins for Yugo- 
slavia will have to rise further 
before the borrowing pro- 
gramme is completed. 

Among other deals it looked 
at the end - of last week as 
though the jumbo credit for 
Venezuela would be raised 


substantially from the $1.2fon 
originally taxgetted* The credit 
is believed to have attracted 
some $lbn from (he market on 
the basis of its split 8*i spread 
over seven years. 

The absolute limit for any 
increase would be Sl.Sbn as 
this is the total extent of con- 
gressional authorisation for 
longer term Venezuelan borrow- 
ing. A final decision on the 
amount will be taken at a 
managers’ meeting in London 
this Wednesday. 

The response to the credit is 
esperialtty satisfying for 
Venezuela in view of problems 
reported recently by many 
banks over the poor repayment 
performance by Venezuelan 
state agencies on their sub- 
stantial short-term debt. 

The problems .reached the 
stage ‘ where Sr. Hernan 
Oyarzabal, Venezuela’s Director 
of Public Credit, paid a special 
visit to Europe 10 days ago to 
reassure banks that action was 
being taken to" ensure prompt 


servicing of' the debt. The 
jumbo loan should help in this 
as its purpose is to consolidate 
Borne of the debt with a 
maturity of up to two years 
incurred by the agencies. 

Brazil's telecommunications 
agency. Tele-bras, is now study- 
ing an offer for a (150m credit 
from five major banks: Bank 
, o£ America, Canadian Imperial 
Bank of Commerce Credit 
Lyonnais, Skandinaviska Ens- 
kilda and Sumitomo Bank. The 
offer provides for an eight-year 
credit with a spread of 1J per 
cent and four years grace. 

- Although no mandate has yet 
been formally awarded, the 
credit is almost certain to 
emerge on the terms outlined 
above. The spread is Identical 
to that on Brazil's last major 
syndication for Eletrobras, 
which was raised to (410m from 
an initial target of (300m. 

As a further indication of the 
interest being shown in prime 
quality European borrowings, 


p- FT INTERNATIONAL BOND SERVICE 


U S. DOLLAR ' 
STRAIGHTS 


.O' 




Alcoa of Australia 10 89 GO 
T -Brft. Oxygen F. HHi 90 50 

- • CECA Grad. Rata 12-88 100 

■ "7*-! CECA :iivao„..„ so 

- - V-LICECA 11V88 i... 100 

- Citicorp 0/S Fin. IQ 86 300 
- — V Con. Illinois O/S 34 86 150 
' ; Denmark 11 90 

.. Dome Petroleum 134 92 

EEC 11-95 — 

EIB 11% 92 :..... 

EIB 13% 90 ; 

.H' Eksportfinan* 11V 87:.. 

Ekaportfl liana 94-87 ... 

Else, do France 10 88. 

. ” Export Du.' Cpn. 04 M 

w ~ m “ Export Dv. Cpn. 124 87 

■ .'7-- ■ Export Dev. Cpn. 94 86 


' “ Chengeon 
issued Bid Offer day week Yield 


. . j ■ Tod era I Dev, Bk.~124 85 

- Fin. Exp. Credit 104 85. 


100 

EO 

7S 

80 

100 

SO 

75 

12S 

150 

100 

150 

75 



50 

•+. . Finttriklj Rop.-'.oF.94ae' wo 
~ Ford O /S Fin. 124.85 250 

George Weston 134 B7 30 
GMACO/S Fin. fl 8*... 100 
GMAC 0/5 Rn. 13V 85 100 
Goodyegr O/S 124 87 75 

Hudson's Bay 114 90.- . 75 
‘ IBM. Canada 104 Mr... SO 
•ICI Hn. Ned. 11 83 100 

McGrow t34 85 — 75 

Horweat Ind. 134 87 — 50 

. v. Nova Scoria 10V 90 50 

Pembroke CapltdlSV 87 100 

• vhmn' 114, 88 100 

Quebec, - Hydro 114 92. W 
Roylaaw Ltd; 114 86... 80 

■ ,* 5NCF 12V 85 60 

— .-Swed; E*.- Cred. 12485 40 

9V 100- 
V8 Rnance'BV 11 90..; 50 

.' World Bank 94 85' ,200 
1 World Bank 104 87.. -i 300 


.iNb l- 


9Z4 92V -04-0411.40 
924 834 0 “2 T1.8B 
884 904 -04 ~0V 11.58 
‘-89 9SV 0 — 041T.71 

100 1004. +04 —04 11^43 
864 954 -04 -14 11.10 
94 944-04-141112 
9BV 994 -04 -.14 11.91 

. 10341034+04 -041298 
954 964 -04 “0411 .56 
974 88 -04 -14 12.09 
1064 1074 0 —04 12-« 
- 984 1004 -04 -04 11 J4 
924 334 -04 -14 11.01 
9SV 884 -64 -04 10,79 
964 974 +04 -0*» 10.71 
1064107 -04-041138 
954 -964 -04 -04 10-50 
1034 1004 +04 -04 11.14 
984 984 0 -041090 
-92 924 0 ^1411.40 
9941004 -04 -0412.56 
' 1024 1024 -04 -04 14.91 
9941004 0 0 11.00 

10541064-04 0 TT.62 
964 994 0 -04 12.71 
88 384 -04 -0V 1190 

984100 -04-041096 
1004 1004 +04 -04 10.76 
10241034 -04. 0 12.62 

101 W4 -04 -04 1530 

90 ®4 -04 -04 11-58 

344 94V 0 -0410.78 
-974 984 +04 -04 11-50 

. 964 974 -04 -14 1196 
1004 1004 -04 -04 11.08 
-UM4 1054 -04 0 10.96 

1024 1034 0 -0411.58 
364 964-04 -041091 
934 33V +04 -04 12.16 
964 974 -04 -04 1092 
974 974 -04 -04 10.77 


.Ayfr»snjpiiM,chaogra:.,.Qil day -04-on week. -04. 


jT> 


DEUTSCHE MARK 
-, -STRAIGHTS - 

?>- AlC2ti 9 90 

"vl-UVueiralld 84 90 — ‘ 250 

.i. ;RFC^ 74 8? 

BFCE B4 9S 

' ' Brazil'S S> 

. Council of Eur. 74 89 

Denmark' 74 88 
'^'.■peTirriBrfc'SV 92'„. — ^ 

■ JEC 74 84 

;. EIB 74 89 :.. „■ 

- .:;Hplaijd : Rep. '6f 8 88... 
-''^Itobe. CHy ef 34 S9... 

. .I'/Kobe, - CHy' of B S0..„^ 

Bk. Denmark 84 90 

. .. Norway .74 K 

-- 0KB 74 89 

= ote- 84-02 

r- Oelo;; City" of 04 90 ... 

• -Sweden 04 87 - 

--:Wortd -Banl! 74' 91...:.. 

..". World Bank. 74 90 ISO 

•World Bank 10 88 *1B0 
-'"World Bank 10 90 200 


' . Change on - . - - 

Issued Did Offer day week YMd 
125 103 1034 +04 +04 S.47 
1024 1034 -04 O 7.70 
‘ 8041004 +04 +04 7.76 
994 1004 +04 +04 .3.10 
924 934 0 — r 995 
944 864 +04 y-04 8.02 
*.964 99V+04 +04 8.12 
99 ..WO. -04 +04 891 
884 884 +04 +04,797 
964 974 -04 -04 7.96 

984 994+04 0 

■' 95 SS4 +04 D 794 
■1004101 -04 +04 790 ' 
1004101 .+04+04 890- 
994.100 -04 -04 7.5tf 
964 974 -04 +04 7^86 
nWa'-WKi +04 +04 S.73 
1024" 1034 +04 ^04 899 

• 1074 1074 +04 0-893 

• ^97V 98W04 +04 799 
984 994 -04 +fPa 890 

10641094 +04+04 798 

1114 iiz4 0 ■ +ova:i« 


TOO 
500 
ISO 
WO 
WO 
too: 
22s 
200 
1® 
i® 
TOO 
i»; 
250 . 
TOO 
150 
. 80 ' 
200 
400 


Average mice changes— On day 0 on week +04 


* • SWISS FRANC 
' -STRAIGHTS 

Argentina' 54 89 
Bergen, City ol 44 91... . 
■ Bergen, 1 City of 8 90 ... 

• •BNDE 6 88 

BMW Oversees 44 9»._ 
Buh rm'n-Tette rode 7 90 
' "Calsee Nat. Tele. 44 tO 
Copenhagen 44 91 
■—Council of Eur. 5, S3 l„ 
r Denmark 54 90 r 


as. 44 91 — - TOO 

EIB 44 -94 — 100 


Eiet. de France 44 80~. 100 96 


Chungs on - 
Isstisd Bid Offer day. week Yield 
934 -94 -04+04 6.44 
t«4 96. .-04 0 . 697 

1034 1044 0 +04- 5.48 
854 86*4 -04 -04 7j6 
33 934-04 0 ^-05 

1064 1074 +04 +14 696 
.944 354 +04 0 5.07 

191 914 0. . O S.BT 
964 964 -64 +14 596 
300 1004 0 0 6.72 

82 924" 0 0 1 8L46 

EE4 884 O +04 5.57 
964 +04 0 1 5.04 


49 

50 
. 75- 
100 
^0 

100 

60. 

100 

90 


50 1104 1044- 0 -04 5.43 



::E^G. H. Hypb. Bk. B 90 

. Vt ^b: 44 99 - .100 

Hlta 44 01 : 35 

lnT.-Amer. Dev. 44 89 100 

• Tnt-Amef. Dev. 7 BO ... - 80 
^'Jutland Tole_-54 90 :.V : 50 

MatayeiaSSB; ..... .SO 

Nowag 94- W- 80- 

; Nippon- Teh » T. 44 89. 100 

Nordic Bank .5 89 ......... 45. 

Komm. 44 91... 100‘ 

OKB 44 91 ..... 100 . _ ...... 

— ■ -WB^ 6 - 90--_ >, . W-. ~ WO— W3V W44 +04 +04 - 5*4 
Oslo, (City of 44 91 -109 : 90. ■ 504 -0 --OV' 6 J 6 

• ' Sekisui Pre- Hme: 6 99 90 +024 10S4 -04 .0 - 9.00 

. Shikoku EL :Pw. 44 89 TOO 964 974 .0. . +1 5.21 
-Jl-WoHd Bank -44 89 WO 864 «7 —04+04 5JW 

Bank. 44 89: 914 324 -04+04 S.43 

World Ban* 44 91 100 ' 924 -034 -0V +®V 

Avenge price changes . On day- —04 on week +04 


914 9124 -04 “«F»- BJ3B 
W4 95 -04 +04 4.88 
92 S24 -0 '+04 5.61 

1064107 ■" 0 +04 8.06 

1004 iot: -o.' sjsa- 

1884 89 ■— 04 -04, 6.67 
W241024.+04 +04 5.40 
944 95 ■■' O'. O'" *20 
884 99 0 +1 . 5.18 . 

924 934-04 r-04 ,S^1 - 
924 9W« -04 +04 . BJS . 


"VHtf STRAIGHTS Issued 

-Australia 6 6 83 »' 

- Australle- 64 -88 ZB 

;BB ... 12 

' 83 10 

-10 ' 

rintBAd. Bep. of .84 37 ~15 - .. . 

wJ-. 'ju. ^bnaTB8epriM'diaogw.L..pn day +04-on week ^;04 


Bid Offer dv week~Vleld 

.914 83 -04 “04 «.40 
874 884 +0V+04 8.67 
SS4 064 j-O4 -14 849 , 
SlV 924 +04- +04 8J5 
884: 894 +04 -04 8-88 . 
864 974 0 -04 8*97 


OTHER STRAIGHTS Issued Bid Offer 
• BeU Canada 1D4 86 CS 60 954 964 

CISC 134 85 C$ 50 10341064 

. CIBC 11V 85 C8 60 9B4 994 

Federal Ddv. 114 90 CS 60 864 974 

Fsu Cert. Inv. 10 84 CS 50 94 944 

GMAC 12 85 CS 50 1334- 994 

fl. Bk. Canada 10 85 CS 40 . 944 954 
Tordom Cpn. 134 85 C5 30 1034104 

M. Bk. Dnmfc. 9 91 EUA 25 934 944 

SOFTE 84 89 EUA 40 874 884 

U. Bk. Nrwy. 94 90 EUA 18 974 984 

Algernons Bk. 84 84 FI 75 96>. 964 

Algemene Bk. 104 87 FI 400 1004 1014 

Ned. GaeuniB 84 84. Fl 50 1004 U>1 

Ned. Middbk. 8V 84 Fl 75 964 974 

Norway 84 84 Fl 100 964 974 

Philips Lamps 84 84 Fl 75 964 974 

Air France 11 84 FFr 120 96 1 . SI 

CECA 144 'SB FFr 160 • 1064 107 

Euratom 94.87 FFr 160 854 -864 

Finland 11 84 FFr K> 86 s , 964 

Finland 11V 80 FFr 70 934 W 

Gaz de France 11 84 FFr 150 944 964 

IBM France 114 84 FFr 120 974 984 

Renault 94 85 FFr 100 SB 7 ! 874 

Saint-Gobain 94 86 -FFr 130 864 68^ 

Solvay at Cie-94 87' FFr 125 844 854 

Beneficial Fin. 144 90 £ 20 1014 10Z4 

Citicorp O/S 134 90 £ 60 1014 1M4 

EIB 114 91 £ 25 964 OO 7 * 

Fin. for Ind. 124 89 -£ » 994 984 

Bn. lor ind. 144 88 £ 20 104V1044 

Gen. Elec. Co. 124 89 £ 50 9B4 994 

Swed. Ex. Cr. 154 85 E 20 100 1084 

Bono bras 90 KD ... 7 1344 954 

CCCE 84 91 KD 10 1324 a34 

Mitsubishi 74 84 KO ... 10 1344 9« 

Scnetrach 84 90 KD ... 12 WV 944 

Afczo 94 87 LuxFr. 500 9«4 954 

Euratom 8 87 LuxFr — 500 994 304 

Euratom 94 88 LuxFr ... . 900 904. 994 

EIB 94 88 LuxFr 600 ■ 974. 964 

Volvo 9V87 LuxFr 500 96 97 


FLOATING RATE 
NOTES- 


Change on 
day week Yield 
0 +04*11 .67 
0 -041232 
+04 +04 11.61 
0 -0412.01 
0 -0411.93 
+04 +04 12.13 
+04 +04 11.20 
0 -04 12 J9 
-04 -04 9.89 
0 +04 10-44 
0 -04 9.77 
-04 +04 9.25 
0 +04 10.04 
+04 +04 8.51 
+04 +04 9-22 
0 +04 9.12 
+04 +04 9-22 
0 +04 12.05 
+04 12.51 
0 12.93 
+04 1239 
+04 12.60 
0 12.54 
+04 12-38 
-04 13.42 
+04 13.19 
—04 13-22 
+04 +04 13.82 
+04 +14 13 JO 
+04 +3 12.09 
+04 +2412J1 
+04 +1413.47 
+04 +1412.54 
+04 +14 13 JO 
0 0 9.01 

0 0 9.15 

0 +2 9.1E 

0 0 S .37 

-04 -04 10J1 
0 -0410.11 
0 0 937 

-04 0 10.07 

-04 -04 10.43 


Spread Bid -Offer C.dte C.cpn C.yld 
Allied Irish Bk. 54 87... 04 98 98V _2/1 10A4 10.62 


Bank ot Ireland 54 B9!- 404 
Bank of Tokyo 54 89... 404 
Barclays O/S Inv. 5 90 04 
Bergen 5k. A/S 6 89... 404 
Bilbao Int. NV 54 90 ... 04 
Bque. In do Suez 54 88 84 

Citicorp D/5 F. 83 540 

Citicorp O/S F. 84 40 

C. Itoh 64 87 ™ 04 

Co-operative Bk. 6 86..r 04 

Creditanstalt 54! 91; 9404 

CNTT 64- 86 §04 

GZB 54 89 *04 

Jugobanke S 89 04 

Ind- Bank Japan 54 87 04 
Lldyda.Eiirofin 8 80;£ ... 04 

LTCB Japan 54 86 04 

ri.TCB 'Japan- 54 89 04 

.Mfrs. Han. O/S 54 94... 404 
Midland .Inti. Fin. 5 89 04 
Midland Inti. Fin. 54 W Wi 
Nadonal Fin; 64 86 ... 04 

Nat. West. 54 94 SW» 

Nippon Credit 64 86 .... 04 
Nippon Credit 54 87. ... *04 
Royal Bk. Scot. 54 94.- -6*04 
Soc. C. de Bque. 64 87 04 
Sogenaf 54 89 — §CF» 


98 984 21/8 11.81 12.02 

974- 974 2S/10 1856 16.07 
974 98413/12 94 9^3 

97 974 29/8 10- HL28 

ae 7 , 974 29/11 10.06 10.35 
904- 98411/1 94 9.77 

884 994 23/8 10.19 10 JB 
984 984 30/7 9.69 9^2 

994100 IB/9 19.44 19.49 
984 984 16/11 11.44 11.81 
BT 974 14/9 9-44 9.70 

1004 1014 15/10 184 17.95 

984 984 1/8 154 15-50 
904 924 23/11 114 12.74 

1004 1004 15/10 1B4 18.68 

974 994 3/1 154 16.09 
884 98413/12 94 9.78 

984' 984 7/12 104 10.28 

97 97431/8 B4 10.15 

B9 99420/12 94 9-57 

984 964 5 /12 104 11.03 

88 36426/7' 14.6S 1435 

100. 1004-11/10 184 18.08 

974 97412/1 8-56 930 

97*1 994 6/8 144 14^5 

-98 98411/10 9J1 9.48 

10041004 3/10 20.06 1936 
974 96413/1 94 .9.83 


Standard Chart-” 5V 'to 04 1004 IOOV 6/6 T74 17.14 

Sweden 84 91 : *04 964 99V 18/10 184 19^3 

Williams & Glyn 54 01 04 994 1004 «/» 18.48 

Bq.' E. d*AIg. 44 89 SF 04 192 S24 18/12 64 6.64 

Average price changes... on day 0 on week 0 


CONVERTIBLE 

BONDS 

AGA. Ata'boleg 74 89. 

Ajinomatd 74 95 

Aloo Int. fln. 94 84 . 
Apache >1. Fin. SV 96. 
Asahr -Optical 7 94 .... 
Blocker Energy .84 96. 

Canon- 84 94 

Credit Suisse - 44 S3.... 
Deist Inc.- 64 94 

DDKK 11 SO — 

Dynalsoun 94 95 
Enserch Rn. 94 94 
Meldensha Elec. 7 94.. 
Mitsubishi Cp. 6V 94- 
NippdiF Seiko 74 94 .. 

TosWb»-Cpn. 74 S* - 
Ufiiorr Bk. Switz. 5 89.. 
Fujitsu. 5 S4 DM 
Ksnpai Elec. 4 94 DM.. 
Sherp-Cpn. 88 DM.. 
Uny Co. 64 85 DM ..... 


Cnv. Cm. -< •- • Oig. 

date prick Bid Offer day Pram 
..10/79 1* H» 121 0 -833 

.. 2/90615.5 114 115 +04 -0.43 
.. 1/80 40 934 3«4 +04 28.16 

..12/80 21.12- TISy 118 0 -1^ 

.11/79 526.1 974 884 -04 -2M 

,. 1/BI 21^7 984 994 O 14J7 
, B/79 TOD -1094 1064 -04 -0.57 
>10/79 1278 ,1064 108 +1V -2JI4 
.11/79 9273 974 984 0 18-58- 

- 4/80 324 H»4 110V -04 13^8 
. 8/8012 JZ 112 113 4r +34 OJSI 

- 7/aa30-H .127 1® +24 -«L88 

.12/79 210 -10341044 0 8.18 

.10/79 549.1 . 122 .1234 -04 4.18 

.12/79 339 H114 1124 -04 . P-33 
.10/79 1B8 1014 1024 0 -6,04 

.2/80121.4 98 9B4 +04 5JS 

7/79 475 1004 1014 +04 4.70 
. 4/79 1210 -874 884 -04 37 JO 
. 9/80 BBS 101V 102 ' 0 14^7 

.11/79 1071 98 W4 +04 25J6 


e The Financial Times Ltd., 1880. Reproduction in whole 
or in- part in any form not permitted without -writun 
consent-. -Data supplied by In ter- Bond Service* (a sub- 
sidiary of data STREAM .InjBrnatiqnalJ^, _ ; 


July 18 
Ally 11 
High *80 
Low '80 


BONBTRADE INDEX AND Y1BLD 
Medium tsmi Long term 
... 92-72 988 82.04 10H9 

... 93.01 '9.78 83.18 10.79 

... 9358 (18/6)' 89.19 (2/1) 
... 86.32 (2/4) 71.54 (29/2) 

EUROBOND TURNOVER 
(nominal value in Sm) 


U.S. S bonds 

Codal 

Eurociaar 

Last weak 

733.4 

3.533.7 

Previous wo bIc ... 

1.192JB 

3.796.4 

Other bands 



Last waste 

346.2 

471.3 

Previous woafc ... 

285.9 

6Z7.3 


* No information available- 
previous day’s price. 

t Only one market maker 
supplied a price. 

STRAIGHT BONDS: The yield 
is the yield to redemption of the 
mid-price; the amount issued is 
in millions of currency units ex- 
cept for Yen bonds where it is 
In billions. Change -on week= 
Change over price a week earlier. 

FLOATING RATE NOTES: 
Denominated in dollars unless 
otherwise indicated. Coupon 
shown is rornirnmn C.dte=Date 
next coupon becomes effective. 
Spread = Margin above six-month 
offered rate (i three-month; 
§ above mean rate) for U.S. 
dollars. C-cpn = The current 
coupon. C.yld = The current yield. 

CONVERTIBLE BONDS: De- 
nominated in dollars unless 
' otherwise indicated. Chg. day — 
Change on day. Cnv. date = First 
date for conversion into shares. 
Cnv. price = Nominal amount of 
bond per share expressed in 
currency of share at conversion 
rate fixed at issue. Prem= Per- 
centage premium of the current 
effective price ' of acquiring 
shares via the bond over the 
most recent price of the shares. 

The list shows the 200 latest 
international bonds for which 
.an adequate secondary market 
exists. The prices over the past 
week were supplied by: Arab 
Company for Trading Securities 
BAK; Kredietbank 'NV; Credit 
Commercial de France; Credit 
Lyonnais; Commerzbank AG; 
Deutsche Bank AG; Westdeufsche 
Landesbank Girozentrale; Banque 
General e du . Luxembourg SA~; 
Banque Internationale Luxem- 
bourg; Kredietbank Luxembourg; 
Algemene Bank Nederland NV; 
Pierson, Heldring ■ and Pierson; 
Credit Suisse/Swiss Credit Bank; 
Union -Bank of Switzerland; 
Akroyd and Smith ers: Bankers 
Trust International; Bond trade: 
Credit Commercial de France 
(Secs.) London; Citicorp Inter- 
national Bank: Daiwa Europe 
NV; Deltec Trading Company; 
Dill oh. Read Overseas Corpora, 
tion; EBC; First Chicago; 
Goldman Sachs.. International 
Corporation; Hambros Bank: IBJ 
International; Kidder . ■ Peabody 
International; Merrill Lynch: 
Morgan Stanley International; 
Nesbitt Thomson; Orion Bank; 
Salomon ‘Brothers International; 
Samuel Montagu and Co.; Scan- 
dinavian Bank; Strauss Turnbull 
and Co.; Sumitomo Finance Inter- 
national; -S. G. Warburg and Co.; 
Wood- Gundy. . 

. . . . .Closing. prices .on July 18. 


the amount of the Electricite de 
France 10-year credit has been 
increased to (600m from (500m. 
This is' a club credit over 10 
years with a margin of 0.35 per 
cent for the first five years 
rising to 0.45 per cent there- 
after. It was possible to increase 
the amount even despite the 
very low spreads and the com- 
plete absence of Japanese 
institutions from the deaL The 
latter were denied permission 
to participate by the Japanese 
Ministry of -Finance because of 
the standby element to the loan. 
Authorisation to participate in 
standby credits is not normally 
forthcoming. 

Another operation expected 
to attract fine terms is a 
DM 200m borrowing by Ireland’s 
Industrial Credit Company. The 
mandate had not been formally 
awarded lry the end of last week, 
but the deal is already being 
followed closely because of 
Ireland’s high status as a credit 
risk. 


CURRENT INTERNATIONAL 

BOND 

ISSUES 


Borrowers 

m. 


Av.nfe 

Coupon 


Lead manager 

Offer 

yield 

-Amount 

Maturity 

years 

- % 

Price 


% 

UJS. DOLLARS 








§ Paribas Suisse 








(Bahamas) 

40J 

1990 

10 

6J 

100 . 


&250 

ftSRrcoh Co. 

50 

1995 

m 

* 

m 

Morgan Stanley 

* 

t§MEPC 

3S 

1996 

15i 

8J 

100 

MIC, Morgan Grenfell 

&250 

ttBardays Bank O’seas 








Rn. Co. NV 

200 

1995 

13 

5* 

100 


5463* 

ttBank Of Commimica- 








tions (Taiwan) 

25 

1985 

5 

64 

100 

Dillon Read, Salomon 








Bras 

6090* 

D-MARKS 








{Royal Bank of Canada 

100 

1990 

10 

7) 

100 

WestLB 

7.750 

Republic of Chile 

100 

1986 

6 

9 

-* 


* 

{••New Zealand 

50 

1990 

10 

8 

100 

WeitLB 

ftJOOQ 

{CU-HoneywelMkdl Rn. 


1990 

10 

si 

100 

Deutsche Bank 

8375 

O’seas NV (Curacao) 100 







EIB 

250 

1990 

10 

n 

991 

Deutsche Bank 

7.949 

FRENCH FRANCS 








Kingdom of Sweden 

400 

1985 

5 12* 


• 

- BNP, CaJsse des 








Depots, PKbanken 

• 

SWISS FRANCS 








{Philips NV 

fiO 

1992 

__ 

5J 

100 

SBC 

5350 

{** World Bank 

150 

1987 



51 

IDO 

SBC 

5A7S 

ft§**Japan Storage Battery 

25 

1985 



44> 

100 

UBS 

4,040+ 

t§**NTN Toy a Bearing 

30 

1985 

— 

51 

100 

SBC 

5300 

STERLING 








Peugeot SA 

22Jt 

1990 

8 3 

14 

* 

SG Warburg 

• 

LUXEMBOURG FRANCS 







$**ECSC 

250 

1988 


12 

100 

Kredietbank Uotem 

1105 

{••EIB 

250 

1988 

6 

1H 

100 

Banque Inti, a Luxem 

11J50 

GUILDERS 








••National Inv. Bank 








Netherlands 

75 

1987 

7 

10 

100 

ABN 

10.000 

YEN 








{Kingdom of Sweden 

15b n. 

1990 

8.8 

81 

100 

Nomura Securities 

8L500 


1 Not yet priced, t Final terms. •• Placement, t Floating rate note. ® Minimum. 5 Convertible, 
tt Registered with U.S. Securities and Exchange Commission. 1 Purchase Fund. R Postponed. 
Note: Yields are calculated on AIBD basis. 


U.S. BONDS 


BY DAVID LASCELLES 


Fed keeps the market 
on tenter-hooks 


THE MARKET was nervous last 
week, trying to figure out 
whether the Federal Reserve 
had changed its position on 
Interest rates (it thought prob- 
ably not, but nobody could be 
sure). There was also growing 
concern that the U.S. economy 
may be pulling out of a reces- 
sion before deflation has had 
its full impact If so, there is 
a strong chance that inflation 
will pick up again, and interest 
rates too. 

Bonds put on their best per- 
formance on Wednesday, when 


U.S. INTEREST RATES (%) 

Week Week 
to to 
July IB July 11 
:-monih Treas. Bills ... 7-94 8.16 

-month CDs 8.60 B.70 

Federal funds wkly av. 8.80 8.85 

Treasury 30-year Bonds 10.13 10.17 

Long-term AAA utility 11.25 11.38 

Long-term AA indust. 11.00 11.13 

Source: Salomon Bros, estimates. 


it appeared that the Fed had 
eased its target for the key Fed 
funds rate by i per cent to an 
8-9 per cent range. The evidence 
for this — in the form of a Fed 
intervention in the money 
markets when'rates were rising 
— was not conclusive, but bond 
prices shot up all the -same. 

By the end of the week, 
though, it was still not clear 
what the Fed was np to. Sohie 
analysts maintained' that the 
central bank had moved to 
accommodate a market in 
which interest rates were head- 
ing down again anyway, but that 
it had done so in a deliberately 
muted way, so as to limit the 
impact on the dollar. Others 
were less convinced. The market 
itself ended up feeling neutral: 
bonds lost some of their gains 
but closed the week without 
much sense of direction. 


Some clarification of where 
the Fed stands could come on 
Tuesday when Mr. Paul Volcker, 
the Federal Reserve chairman, 
is to testify in Congress on 
current credit policy. Among 
other things, he could indicate 
the Fed’s targets for money 
supply growth and interest 
rates. 

The market was also un- 
settled by mounting evidence of 
a turnaround in demand. The 
Latest industrial production and 
gross national product figures 
continue to show an economy in 
decline. But housing, retail sales 
and car sales have all picked 
up in recent weeks — particu- 
larly in the case of bousing, 
where the sales and starts are 
up by 30 per cent or more. Since 
these areas all led the economy 
into recession, it is a fair bet 
that they will lead it out again. 


All of these securities having been sold, this announcement appears as a matter of record only. 
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lA.: - "r. . .SOCfAU5T PEOPLES UBTAN ARAB JAMAHIRIYA 

r 1 ’ SECRETARIAT OF- LIGHT INDUSTRIES. POST BOX NO: 4388 TRIPOU/SPLAl 
. CABLE- TASNIALIBYA 

PUBLIC TENDER 

' FOR PUWJC TENDER NO* T/80 FOR THE ESTABLISHMENT OF ONE ULTRA-MODERN 
FULLY AUTOMATIC PLANT FOR TTffi PRODUCTION OF INDUSTRIAL AND MEDICAL 
ALCOHOL, VINEGAR AND DRY BAKERY YEAST AT B. KHOMS / SPLAJ 

TSt Tenders Commission of the Secretariat of Light Industries invites Public Tender* for 
•the establishment of one ULTRA-MODERN fully automatic Plant for the production of Industrial 
and Medical ALCOHOL. VINEGAR AND DRY BAKERY YEAST at EL KHOMS / SPLAJ. in 
-which specialised International companies with previous experience In the establishment of such 
works ane invited to participate In accordance with the following conditions: — 

t • L The General Conditions booklet, tbe technical specifications and Tender Documents to 
, . T b? drawn from the Secretariat of Tenders Commission of the Secretariat of Light 
Industries, at' Its offices at Al Fateh St. during official working hours against a cost of 
(LD. 100) One hundred Libyan Dinars non- recoverable. 

2? Tenders shaft be submitted oh Tender Documents prepared by the Secretariat indicated 
• in Item (!) of this notice signed by the participants and shall be delivered in dosed 

• envelope sealed by seaL wax which in turn shaH be placed in another wax sealed 
envelope. The name and address of the Secretariat of Light Industries and the number 

'• ,i - of this Tender shall be written on the Inner envelopes with an indication that they 
contain a Tender for the establishment of One ultra-modern fully automatic plant for 
, . the production of. Industrial and Medical Alcohol. Vinegar and Dry Bakery Yeast at 
El Khoms.' 

' It iWLbe sent by. registered malt, postage prepaid or shall be delivered by hand to 
tbe Secretary of the Tenders Commission of the Secretariat at A! Fateh St. (El Saat). 
TripoH/Sphj, in the Secretariat’s offices during official working hours. Such delivery 
shall be. against a receipt to contain the name of Tenderer, and date and hour of 
delivery. However, In all. cases, the Tenders shill be delivered not later than 12 o’dock 
"noon of iyiO/1980. 

;The Tenderer shall enumerate in his Tender Ms previous experience in executing similar 
work and shall . support sadi data by sufficient instruments and documents which should 
be attached to his Tender.- Furthermore, he shaH attach to his Tender all instruments, 
documents. and licences permitting him to perform such work. 

. The Tender shall remain .valid and binding to- the Tenderer who may not withdraw it. 
ju from date of its delivery by Tenderer and for a period of ( 120) one hundred and 
•twenty days, which shall be calculated'** from 'the last date indicated for acceptance of 
-.Tenders (opening of envelopes date), indicated In hem (2) of this notice. 

. The Tenderer shall attach to the documents of his Tender a provisional guarantee 
•■ - amounting to" not less than 2 % (two percent) of -the total cost of the Tender. Tenders 
-••'- not. accompanied by a full provisional guarantee shall not be considered. Such guarantee 
. shall not be considered. Such guarantee shall be either in cash paid to the Secretariat 
: treasury or by an accepted cheque certified by the issuing Bank or by a letter of 
- ■ .guarantee issued by a Local Bank. The said letter of guarantee shall not be subject 
:*o any reservation or condition and shall contain a stipulation as to its being irrevocable 
- '. - and that it is payable at the Secretariat’s first demand irrespective of any contestation 
1 :% by.the body who delivered it or any third party. 

* . '. .The duration' of effectiveness and validity of the said letter of guarantee shall 

continue for at least thirty days following the expiry of the period defined for the 

. effectiveness of the Tender by which the Tenderer is bound. 

. fc i .The successful Tenderer shall deposit in the Secretariat’s treasury Within a period not 
-exceeding (20) twenty days as from the date of notifying him of acceptance -of his 

■ • . Tender, a final guarantee equivalent to 10% (ten percent) of the total cost for which 

■ xfie Contract is adjudicated. 

This guarantee shall be submitted in the same mode and procedures adopted for 

• . the provisional guarantee and in' the manner defined in the General Conditions of this 

• -Tender ' 

-7.: Tenderers or their officially authorized representatives, may attend the envelope opening 
.... session to hear reading of prices.- , 

8. .-The. provisions of the purchasing and contracting work regulation In use by the 
. . Secretariat shaft apply to this Tender and to the Contract to be' concluded with the 
. Tenderer ;for whom the Tender, adjudicated- and with whom it shaH be decided to 
conclude al Contract. 

Tenders arriving after- the defined time for opening of envelopes indicated in item (2) 
of this notice or which is not accompanied by a foil guarantee fulfilling legal require- 
ments shaft not be considered.. 

The Secretariat has the right, according to its absolute discretion, to accept or reject 
any tender without indicating reasons. 

TENDER COMMISSION 
SECRETARIAT OF LIGHT INDUSTRIES 
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NIGERIAN PORTS 
AUTHORITY 

. TENDER FOR THE PURCHASE OF 

: (1) Pilot Cutters . 

. (2) Barbour Launches 
(3) Mooring Launches 

EXTENSION OF CLOSING DATE 


The dosing date for the submission of tenders for tbe purchase of PILOT 
CUTTERS, HARBOUR LAUNCHES and MOORING LAUNCHES is hereby 
extended rfroni July 15 1980, to. August 1, 1980. 


r This tender was previously published as NPA Notice No. 3238 dated 
i May 20, 1980. ' 


J. E. KALU 
Secretary to the Authority 


NPA.. Notice Nol 3245 
Dated 14th .^uly, 1980 . 


Xv J. 


THE NIGERIAN 

PETROLEUM REFINING COMPANY 


■ '_J. ■ . LOOTS) .. 

POCTiiARCOURT NKJSSA 


. TheNigertan Petroleum Refining 
CtoinpanyLimfted, Port Hanbourt; 
Nlgertafnt^dstDcanYOUttJie - 
. refinery biennial overftauHn 
,J=ebruaryl98l.Malnt3ehande work 
win tie scheduled for a maximum 
of30daysdepend{ngontft^ 
work-load. - 

The jods bote ctone Include: . 

1. tetefrto flash zoneind associ- 
ated ti^ys of l5fL diameter 
tyarttortatJng column. 

2. Plant and pipe- tine modifications. 

3. Repair to vessels! .. , . 


AHeater brickwork. • 

5. Heat exchanger tube bundle 
puomg, cleaning and refitting. 

The company vwn provide all 
materials and spare parts 
required, put toe Contractor 
will beexpected to provide all 
necessary machines, equipment 
and tools he requires for a 
successful execution of toe work 
Interested Contra c tors are Invited 
to apply for toe tender documents 
befOrel5toAugusti980,eItoerby 
witting to or by telexing: 



THE SECRETARY ' / 

NIGERIAN PETROLEUM REFINING COMPANY UMTTH), 
; P.OtBCX585,PCM?rHAIKX)W!T,43\®SSTATH 
nickia telex enei . . 



PEOPLE’S 
REPUBLIC OF YEMEN 

Preqnalificatlon to Tender for Completion of the Construction 
of Al-Mnkaila Harbour 

Tbe Port of Aden Authority of tbe People’s Democratic Republic of Yemen invites 
experienced contractors to apply to be qualified to submit Tenders for tbe completion 
of construction and maintenance of Al-Mukalla Harbour. 

The works have been partially completed (about 25 per cent) by a contractor (now in 
liquidation) and taking over existing work (both permanent and temporary), equipment 
and materials will form part of tbe contract. 

The whole of the works comprises, but is not necessarily limited to, the following: 

— Taking over permanent and temporary works, equipment and materials provided 
by a contractor (now in liquidation) the legal ownership of which is entirely 
vested In the employer. 

— Completion of the wave protection works of the harbour; two quay walls for 
the berthing of general cargo ships of up to 10.000 d.w.u one 175 m. long and 
10 m. depth of water, known as Berth No. 1, and the other 170 m. long and 10 m. 
depth of water, known as Berth No. 2; a shallow water quay 155 m. long for 
berthing fishing vessels up to 200 tonnes capacity, known as Fishing Quay; 
related dredging of quay wall trenches and the harbour basin; reclamation of 
the on-shore areas behind Berth No. 2 and the Fishing Quay; and outlets and 
ducts for various services to quays. In addition to tbe above the employer 
invites contractors to include in their Tenders for certain optional works 
identified in the Tender Documents. 

— The works described are a part of the overall harbour works being or to be 
executed by others consequently time is of essence. 

— Completion is required as follows; 

Section 1. — 194 days — Fishing Quay and other related works. 

Section 2, — 318 days — Civil works to area of fishmeal plant, waste water pump 
station, storage tanks and weighbridge (provisional 
works). 

Completion — 63$ days — Total harbour works. 

Contractors interested m submitting Tenders are invited to collect the Documentation 
for Preqvalification from the offices of: 

Yemen Ports Authority, Aden, People's Democratic Republic of Yemen, or 
Dar Al-Handasah Consultants (Shair and Partners) UK Ltd. 

91 New Cavendish Street, London, Wl, United Kingdom 
Telex; 27187 Darsah G Telephone: 01-637 8622 

and return it in two copies, one to each of the above addresses, duly completed and 
signed not later than 30th August, 1980. Only contractors who have been quailed will 
receive an invitation to Tender. 


PERUSAHAAN UMUM USTRIK NEGARA 
AGENCY OFTHE MINISTRY OF MINES AND ENERGY OF 
THE GOVERNMENT OF THE REPUBLIC OF INDONESIA 

INVITATION TO TENDER 
FOR 

JAVA 500 KV TRANSMISSION SYSTEM 

Sealed proposals covering supply delivery and erection of materials and equipment for 
500 kV Overhead lines associated with the Java 500 kV Transmission System, will be 
received until 1 0.00 am Western Indonesia Standard Time, on 2nd December 1 980 
and publicly opened at 11 .00 am on the same day at The Head Office of Perusahaan 
Umum Ustrik Negara, Jalan Trunojoyo Blok M 1/135 Kebayoran Baru, Jakarta — 
Indonesia. 

The 500 kV Overhead lines consist of two lots- 
Lot I : South Bandung — Cirebon 11 21 km tong) one angle circuit 
lot II : Cirebon — Ungaran (235 km long) one single circuit 
Tenderers may propose one or all of the above complete tots. 

Ail tenderers shall be subject to the condition that all proposed equipment and materials 
shall have their source and origin in countries which are associated with the 
International Bank for Reconstruction and Development and Switzerland. 

In order that his proposal may be considered, Tenderers shall quote their experience in 
carrying out projects of a similar complexity and magnitude. In case of consortium, 
evidence of the experience of the separate members of foe consortium shall also be 
provided, together with information on foe experience of members working together. In 
particular, evidence of at least 5 years experience in foe. construction of bundle 
conductor transmission lines at voltages of 400 kV or above shall be provided and foe 
lines should have been in successful operation at least for one year. Similarly, at least 5 
years experience by foe quoted suppliers of foe manufacture and testing of towers, 
conductor and insulators of types similar to those proposed by the Tenderer shall be. 
provided. 

Tenderers must submit data with their proposals to establish their qualifications for 
performing foe work. Proposal not accompanied by this data may-be classified as 
irregular. 

Prospective Tenderers may examine and obtain personally or through their 
representative copies of the specifications and documents from PLN after 23rd Jifiy 
1 980 and upon payment of Rp 375-000, which is not refundable, at: 

PERUSAHAAN UMUM USTRIK NEGARA, AGENCY OF THE MINISTRY OF MINES 
AND ENERGY, DIRECTORATE OF PLANNING, JALAN TRUNOJOYO BLOK M 1/135, 
KEBAYORAN BARU, JAKARTA. 

This project will be financed from the loan proceedings of International Bank of 
Reconstruction and Development under Loan No 1872 iND. PLN reserves foe right to 
accept the proposal which, in its judgement, is the lowest responsive and best proposal 
submitted by a qualified Tenderer, to reject any and all proposals, and to waive 
irregularities and informalities in any proposal that is submitted. Proposals received after 
foe specified time of closing will not be considered. 

Further information regarding the above work can also be obtained from the Engineer, 
Marz aid McLeBan, Amberley, KBSngworth, Newcastle upon Tyne NE12 ORS, 


SUDAN RAILWAYS 

STORES DEPARTMENT 
Contract No. 5251 

SUPPLY OF ONE HEAVY DUTY HYDRAULIC PRESS 
. FOR PRESSING WHEELS ON AXLES 

- Contract No. 5252 

SUPPLY OF 2 (TWO) TYRE BORING MACHINES 
Contract No. ^7 ^? 

SUPPLY OF ONE GIBSON RING ROLLING MACHINE 


NOTICE- 

(1) Commit sr o! .Stores, Sudan Railways. Mbnn. invites tenders lor 
the supply of one heavy duty hydraulic press for pressing wheels 
on -axres; 2 (two) tyre boring machines and ons Gibson ring 
roHJng machine. 

(2) Tenderers should quote for eedi tender separately end each tender 
should be pul in a separate envelope. 

(3) Details and specification for each tender can he obtained from the 
Office of Controller of Stores, P.O. Bos 65. Atbara, or from Stores 
representative, Khartoum, tel: 74793 on submitting a written appli- 
cation bearing GO piastres sump duty and payment of SS3.0Q0 for 
oca copy of details and specif? cation lor Contract No. 5251. £52.000 
for one copy of details and specification for Contract No. 5252 and 
£52.500 far one copy of details, specification and drawings for 
contract No. S255. 

(4) Tha dosing date fixed for acceptance of tenders In thia Office Is 
Thursday, 28th August. 1980, at ’12.00 hours noon. 

OFFICE OF CONTROLLER OF STORES 

5AAD/MMA. 


SUDAN RAILWAYS 
STORES DEPARTMENT 
Contract No. 5254 
SUPPLY OF 3 (THREE) 5 TONS 
RECTRIC OVERHEAD CRANES 

Contract No. 5266 
SUPPLY OF 4 (FOUR) 10 TONS 
ELECTRIC OVERHEAD CRANES 
Contract No. 52S7 
SUPPLY OF 2 (TWO) 20 TONS 
ELECTRIC OVB1HEAD CRANES 

NOTICE 

(1) Controller cl Stores. Sudan 
Railways. Atbara. invites ten- 
ders lor the supply- of 3 (three) 
5 ions electric overhead cranes, 
4 (four) 10 tons electric over- 
head cranes, end 2 (two) 23 
tons electric overhead cranes. 

(2) Tenderers should quote lor each 
tender separately and each 
tender should be put In s 
separate onvelops. 

(3) Details and specification for 

each contract can bo obtained 
from the Office of Controller of 
Stores. P.O. Box 65, Atbara. or 
from the Stores representative. 
Khartoum, tel 74793, on sub- 
mitting a written application 
bearing 50 piastres duty 

end payment ol ES3.000, for one 
copy of details and specification 
for each contract. 

(4) The closing dais fixed for 
1 acceptance of tenders in this 

Office is Saturday; 30th August, 
1980. at 12.00 hours noon. 

OFFICE OF CDNTRFOLLER 
DF STORES 

SAAD/MMA. 




INVITATION TO TENDER 

SAUDI ARABIAN KINGDOM 


A Saudi National Corporation invites FOREIGN 
INTERNATIONAL COMPANIES to submit their 
OFFERS at an earliest convenience, in respect "of the 
following ITEMS supported with all statements and 
catalogues. 

1} MARBLE FACTORY - Cutting & Polishing. 

2) AUTOMATIC PLANT for Mosaic Tiles. 

3) CEMENT BLOCKS FACTORY - Different 
shapes. 

4) ELECTRIC POWERFUL GENERATORS - To 
run the above FACTORIES with special consi- 
deration of future expansion. 

What is required for the above items is submission of 
offers along with office and residence compounds. 

INFORMATION REQUIRED: 

1 ) Production capacity of each factory. 

2) Name of factory producer — brief literature as 
far as experience and reputation are concerned. 

3) OFFERS should include cost of factory (deli- 
very at site with installation). 

4) Special offer to be submitted in respect of all 
FACTOR 1 ES maintenance. 

5} Seperate offer for running the said factories 
(technically & administratively) with a statement 
of number & qualities of manpower required for 
each plant. 



[OFFERS should be sent to the following address:— 

P.O. BOX 484 
ABHA — Southern Region 
SAUDI ARABIAN KINGDOM 
TEL: 224 6277, 224 6306 
TLX: 901019 SJ 



“INTEREXPORT” OOUR Merali. oprema i inzenjering. 11000 
Belgrade. Yugoslavia, Kolarceva 8, has pleasure in advising its 
customers: 

NAFTAGAS— NAFTNA INDUSTR1JA SOUR— NOY1 SAD 
NAFTAGAS— GAS— RADNA ORGANIZACIJA TRANSPORTA, 
PRERADE, PRIMENE I PROMETA GASA, NOVI SAD, 
NARODNOG FRONTA 53, 

of the following: 

INTERNATIONAL INVITATION TO TENDER TO SUPPLY 
EQUIPMENT FOR GAS PIPELINES 

The industrial organisation NAFTAGAS— "GAS" — Novi Sad. was given a 
loan in various currencies corresponding to USS59.4 million by the 
International Bank for Reconstruction and Development to cover the cost 
of the project known es the "Naftagas gac pipeline protect'* for the 
storage, distribution end transport ol natural gas in Yugoslavia. 

This loan is provided for payments resulting from tha caniract(s), for 
which this invitation to render In open competition is published. 
Companies and organisations, who have the qualifications, experience and 
reputation enabling them to supply ihe following material cif Yugoslavian 
port or fraB Yugoslavian border, are requested to submit tenders in this 
open competition lor: 

fa) Pipaa of 1" to 28" ca. 430 km or 25.tXX) tons. 

HO Valves of 72" to 24". 

(c) Fittings ofl" to 30". 

fd) Equipment (or gas pipeline from 2" to 24". 

(e) Main measuring and central stations and consumer measuring and 
control stations, 
ff) Insulating malarial. 

The funds provided by thB loan are to be used for corresponding payments 
ensuing Irom The contracts, which are signed as a result of this Invitation 
to tender. 

Suppliers of equipment from member countries of the International Bank 
end from Switzerland with a good business reputation and with at least 
5 years* experience in the production and supply ol this equipment, who 
ere able to provide guarantees from well known banks or Insurance 
companies, are requested to submit offers for items of equipment which 
are the subject of the following tenders: 

Price of the 

Number and DescripHon of the tender tender USS 

1. Tender for pipes YU-9ffi- IT-1 2.001 9 1,500 

2. Tender for valves YU-916-1T-1 2.0020 750 

3. Tender for fittings YU -916- IT. 12.0021 500 

4. Tender for equipment lor gas line YU -916- IT- 12.0022 500 

6. Tender for GMRS and MSSP-XU-91B-IT 12.0023 1,000 

6. Tender for insulating materiel YU-916- IT. 12.0024 500 

The tender documents for the International invitation to tendar can be 
obtained from: 

NAFTAGAS— GAS— RZ za inveatieije 
Narodnoq fronts 53 
2100ft Novi Sad Yugoslavia 
on making the corresponding pavmant. 

The payments are to be made out to Account No. 65700-620:219- 
rt-ttt, vrji i /jas at the Vojvodionska banka, Novi Sad, endorsed as 
follows: for tha purchase of render documents. 

Those wishing to submit a tender from Yugoslavia can obtain tbe above 
tender documents on making the cor respo nding payments in dinar, which 
nre to be made out to account No. 65700-607-000-685 at SDK — Novi Sad 
hranch. 

The pavmsnts will not be refunded. 

"Hie tender documents can ba obtained during working hours from 
•*0 6.199ft to 20 7 I960 

Time limit For submitting an often 20.9.1980. The option to supply must 
nor be less than 6 months from the date on which the tender is submitted. 
Any further Information can be obtained Irom Novi Sad. telephone number. 
rv>t /7R7-6T7, telev number 14-388 or Belgrade at "Butanoas." RO za 
Promer. nrimenu ! transport gaaa sa N.sol.o. OOUR, Djure Diakovica 24 a. 
'ftlnnhnno nil 'PP6-* , Pn. telex 11-673. 

Please send fibers to the foflowlno address; "INTEREXPORT," OOUR Metali. 
onrern* 1 Inzeniering. YU-H0W Belgrade. Kolarceva 8, telephone number 
629-322. 


YEMEN ARAB REPUBLIC 
YEMEN GENERAL ELECTRICITY 
CORPORATION 

AL MUKHA POWER STATION 


In September, 1980, tenders will be invited from 
major manufacturers for the design, supply and 
construction of a 150 MW oil and gas fired power 
station, to be built near the port of At Mukha in the 
Yemen Arab Republic. Boiler/turbine generator 
units will be in the size range 30/40 MW. The 
contract will be placed on a complete turnkey basis, 
inclusive of all Civil Works. Tenderers will be asked 
to offer proposals for financing the project. 


Pre-qualification of all Tenderers is a mandatory 
requirement. Any contractor who is interested in 
bidding for the above project and who can 
demonstrate proven ability and experience in the 
supply, installation and operation of a modem 
thermal power station in the size range similar to 
that under consideration, should apply, in writing, to 
Kennedy and Donkin, Consulting Engineers, 
Chatsworth House. 19. Lever Street. Manchester. 
Ml 3LT. England, quoting reference YEM 056, not 
later than Monday. 11 tit August, 1980, for the 
pre-qualification questionnaire. 


H 
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and Markets 


INTL. COMPANIES & FINANCE 


PENDING DIVIDENDS 


SOUTH AFRICAN STEEL 


up pace 


By Our Financial Staff 

MEMOREX CORPORATION, 
the U.S. computer equipment 
maker, reports 2 loss of $21.7ra 
or $3.11 a share for the second 
quarter of 1980. compared with 
a net profit of Si0.6m or $1.32 
a share in the same period last 
year. Turnover was $IS5.7m, 
against $181. 3m. 

The company’s loss for the 
first six months was $20.6m 
compared with net earnings of i 
$22.3m or S2.79 a share in the 
same period of 1979. Sales in 
the first half rose to $370.6m 
from §359.2m. 

Memore.t said that in con- 
nection with decisions to phase 
out certain older products it 
established second _ quarter 
reserves of about $6m for 


BY JIM JONES IN JOHANNESBURG 

DU NS WART, THE once that the improvement will con- 
troubled* South African iron tinue. The advance Will be 
and steel producer, is making a helped by a 14 per cent con- 
fast recovery, helped by strong trolled domestic steel price in- 


However, 


renewal 


gramme is now neanng com- 'Bank Laumi 


An noun cs- 
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Announce* 
ment last 
year 


tiomestic demand for steel. For crease granted on June 20. 


the six months to June 30, the Before a management reor- 
company reports an operating ganisation inaugurated a couple 
profit of R5.11in (USS6.7m), of years ago by the 46.6 per 
compared with R3.19m for The cent controlling shareholder, 
corresponding period of last General Mining, Dunswart’s 
vear and with R8.61m for the plant had not bee 
whole of 1979. time. This adve 

While the directors do not operations and c 
put a figure on expected second has necessitated 


pletion and the management 
has concentrated on raising 
melt shop production to an 
annual 380,000 tonnes, allowing 
a sales increase to 243,000 
tonnes of milled sections and 
70.000 tonnes of rolled billets. 
The company has resumed 


plant had not been replaced to payment of interim dividends 


time. This adversely affected 
operations and earnings, and 
has necessitated a significant 


half results, they are confident infusiop of additional capital. 


and has declared an interim of 
5 cents from first-half earnings 
of 39.6 cents per share. In 1979, 
a dividend of 10 cents was paid. 


Mareeba discloses White deals 


BY JAMES FORTH IN SYDNEY 


expected writedowns of 

potentially excess inventory MAREEBA MINING has dis- cent, or 440.024 White shares 
and related assets and for closed that it purchased slightly comes about because Mareeba 

expected operating losses more than 10 per cent of the sold the shares to the Japanese 

Additional inventorv reserves capital of White Industries, the group Mitsubishi Development 

of S3.5m were also established New South Wales Group, in a four days after it acquired 


and related assets and for 
expected operating losses 
Additional inventory reserves 
of $3.5tn were also established 
for adjustments of inventories 
in excess of established require- 
ments. which are partially 
offset by a reduction in reserve 
requirements based on the 
recon-t results of physical 
inventory. 


three-day share market contest them. At the time. Mitsubishi 


Setback for 
Borg Warner 
Australia 


earlier this year which saw the 
price of White shares spiral 
from A$$ to more than A$30 
(U.S.S35). Mareeba in March 
had admitted to buying White 
shares, and had also said that 
it held 5.6 per cent of White's 
capital. 


was known to be buying White 
shares at prices up to AS30 a 


White Holdings, the company 
formed by the White family, is 
offering AS20 • a share and 
Endeavour Resources, a mem- 
ber of the group headed by Mr. 
Alan Bond, is offering A?21 a 
share, valuing White at almost 
A$200m (U.S.S230m). Mareeba 
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- Board meeting intimated, 
issue since made, t Tax Irac. 
issue since made. 1 Forecast. 


I.GL Index 


November Coffee 1307-1321 


share. But Mareeba sold the would make a profit of between 


shares at its average purchase 
price of almost A$17 for the 


A$2.3m and A$3.1ra if it sold. 
The directors of White Indus- 


Qur clients speculate, free of tax, in very small , to very large 
amounts, on:— 

1. London Traded commodities, including GOLD. 

2. The STERLING/DOLLAR exehange rate. 

La Index Limited, 73, The Chase, SW4 ONP. Tel.: 01-622 9192 


parcel. The disclosure means tries have issued their part 


that Mareeba for a short period 
held slightly more than 10 per 


The difference of 4.67 per cent of White's capital. 


statement on the Endeavour 
bid, and said they had decided 
to make no recommendation. 


BASE LENDING RATES 


Gy Our Sydney Correspondent 
RISING manufacturing costs 
and consolidation of earnings 
combined to reduce the earn- 
ings of the automotive parts 
maker, Borg Warner (Austra- 
lia) in the June half-year. 
Profits of the group fell 2.3 per 
cent from A$3.7m to A£3.6m 
tU.S.$4.2m). despite a 19 per 
cent sales increase to A$S4.55m 
(U.S.S99in). 

The interim dividend, how- 
ever. has been raised from 
9 cents a share to 10 cents. The 
directors said that rising costs 
and the incorporation of the 
iron foundry into one plant had 
affected results. 


BY OUP. SYDNEY CORRESPONDENT 


SOCAL lifts 
spending plans 


SWAN BREWERY Company 
has asked the Australian 
Government to extend to it a 
period of grace relating to its 
proposed, innovative, linked 
property trust The Govem- 


trust in mid-December, and 
obtained a written clearance at 
the time from the taxation office 
The legal 1 complexities had 
delayed the introduction of the 
trust Swan directors, in a sub- 


ment has announced plans to mission to Mr. John Howard, 
deter companies from spinning the Treasurer, said that con- 


off trusts to reduce company tax, siderabie expenditure had been 
by taxing the trusts at the pre- incurred tothe point where the 


vailing company tax rate. 

The full tax rote will not 
apply until the 19S3-S4 income 


scheme was about to be im- 
plemented. 

The Swan directors have asked 


year, however, for trusts estab- that the group receive the same 


lished by July 11, to allow such 
groups to recoup costs. 

Swan announced plans for its 


treatment afforded to those 
companies whic hhave already 
established trusts. 


SAN FRANCISCO— Standard 
Oil Company of California 
(SOCAL) has increased its 1980 

capital a ad exploratory spend- 
ing programme to S3.4bn, from 
the S3bn programme it 
announced in April, and to a 
level $800m above that planned 
in January. The increases had 
been made possible, it said, by 
higher earnings and improved 
incentives for new investment 
About two-thirds of the $800m 
will be devoted to U.S. petro- ' 
ieum products, including the 
drilling of 20 per cent more 
wells than in 1979. 

Reuter 
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Amro Bank 16 % 

Henry Ansbacher 16 % 
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CURRENCIES, MONEY 


BY COLIN MILLHAM 
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B Members of the Accepting Houses 
Committee. 

• 7-day deposits 14%. 1-month 
deposits 14V/*. 

f 7-day deposits on sums of £10,000 
and under 14%. up to £25,000 
14>.% an d over £25.000 HV/.. 


These are unhappy times for deficit in June of L7S3bn was a 


the Italian lira, with the currency 
firmly rooted to the bottom of 
the European Monetary System. 
High inflation has always been a 
problem, but the lira managed 
to live with this last year, 
against the background of a 
strong balance of payments 
position, and for a long period 
was the strongest currency 
within the EMS. 

Inflation remains above 20 per 
cent, but it is the sharp 
deterioration in the balance cf 
payments which has radically 
changed the picture. The overall 


slight Improvement on the May 
shortfall of LS49bn, but much 
worse than the situation last 
June, when the payments were 
in surplus and the lira was top 
of the EMS. 

Italy’s heavy dependence on 
imported oil has made a major 
contribution to the country’s 
problems. The sharp rise in oil 
prices over the last year has 
been both inflationary’, and led 
to the weakening of the trade 
position. 

Speculation about a devalua- 
tion of the lira seems to 




have 2 ‘oated since the economic 
package from the Government at 
the beginning of this month. 
Since then the Italian currency 
has tended to stabilize, .helped by 
a lightening of monetary policy, 
which in turn has led to an 
increase in commercial banks 
prime lending rates. 

At this time of year banking 
liquidity is increased by the 
influx of tourists, while the situa- 
tion has also been eased by the 
payment of Government dis- 
bursements. although a large 
auction of Treasury bills this 
mo:: ih will tighten conditions. 


Interest rates can be expect ? d 
to remain high to support the 
lira, while the currency is also 
gaining some assistance from the 
relative weakness of both the 
dollar and the D-mark. Thanks 
to the decline in U.S. interest 
rates the lira has improved 
against the dollar since the 
beginning of July, and is also 
marginally firmer in terms of the 
D-mark. 

The D-mark has been one of 
the weakest members of the EMS 
recently, and this has helped to 
keep the pressure low throughout 
the system, giving particular 
benefit to the beleaguered lira. 


Greyhound Guaranty... 16 % and over E 25.000 14 * 3 % 

Grindlays Bank tlfi % f Cali deposits ov«r ri.ooo 14% 

?! Guinness Mahon 16 % § Osmund deposits 14V51- 


Public Works Loan Board rates 


Effective from July 12 

Quota loans repaid Non-quota loans A * repaid 


Years 

Up to 5 

Over 5, up to 10... 
Over 10, up to 15 
Over 15, up to 25 
Over 25 


at 

maturity! 

121 

131 

13$ 

13$ 

13$ 


at 

maturity! 

13$ 

14 

14 

14 

14 


* Non-quota loans B are 1 per cent higher In each case than non- 
quota loans A t Equal Instalments of principal, t Repayment by 
lialf-vearly annuity ffixed equal half-yearly payments to include 
princioal and interest). $ With half-yearly payment of Interest only. 


OTHER CURRENCIES 


RECENT ISSUES 

EQUITIES 


Close ;S607-610 

Opening £6 I5 -d 16 

Morning fixing ....£510 
Afternoon fixing *606 
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Now Sovereigns SI 54*2-! 551; i£t?5-66> 

King Sows S180-162 i£75ii-76: ji 
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French 20s Slc2-165 


50 pesos Mexico r-747-752 
100 Cor. Austria. S5SB-603 


100 Cor. Austria. S5SB-603 

820 eagles S733.733 
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£5 Eagles — 


>S 645-64 7 
15641-644 
■SI 59-1 60 
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■£76 ’-;-77i;) 
l£76l S -771 =/ 


Greek Drachma ..101.064-105.4111. 42.60-42.75 Germany- I 4.12i r -4.15is 


0.26 64 -0.3 665 j Netherlands. 4.50^^4.53^ 


Hong Kong Dollar 11.65- 11. 665; . 4.9075-4.9095 Italy 

Iran Rial.. n a i n a -Japan j 

Kuwait OinariKD, 0.630-0.636 | 0.2664-0.2665; Netherlands. .J 

Luxembourg Frc. 66.37-66.47 ; 27.96 27.98 'Norway 

Malaysia Dollar... 5.06D0. 5.09 10 ! 2.1400 2.1420 Portugal 
New Zealand Dir. 2.4010 2.4060 1.C120- 1.D130 Spam 
Saudi Arab. Siyal. 7.35-7.91 i 5.3160 3.3195) Sweden 
Singapore Collar. 5.0100-5,0210 2.11 10.2.1 ISO Switzerland < 


1955-1975 
520 525 


27.96 27.98 'Norway j 


THE DOLLAR SPOT AND FORWARD 


Stti. Alncan Rand 1.6130-1.8140. 0.7635-0.7640 United Stated”? 2.5f 
U.A.E. Dirham ... B.74-B.79 3.6680-3.6910 Yugaslawia. I 62; 

Rate givon for Argentina is tree rate. 

THE POUND SPOT AND FORWARD 


11.38-11.46 
112-115 
162 J-.-l 69 ^ 
9.74-9.81 
5. BO-3. 85 
2.369 2.379 

62>i-66 1? 


F.PJ 

— 

100 

85 

Energy Capital H24pl 

83 

F.PjSO/6 

90 

74 

Home Farm ProdelOp 

90 

F.P. 

— 

9 

& 

ttJenkin & Purser 

74 

f.p!? 

7/6 

91 

79 

OaKwood Group 

80 

F.PJB7/6 

110 

91 

Peerless 

91 

F.P. 

— 

78 

67 

ttRolfo & Nolan 10p. 

77 

F.P. 

— 

112 

106 

ttS.P O. MlneralalOpI 

105 


“s o.‘f sIIssl-^ 

Sla+or^gESlSIjSi 

■ s 0 - |° J-gj 0> j 


b2.9 2.5 4.612.3 


b6.5 

b6.3 

+ 2 t IJO 


I 3.411 1.b J IJ! 
2.8I9J9 4.6 
| S.6jl.9 21.2 


FIXED INTEREST STOCKS 


c * 

so i2S.-a = c 

SsI High: Low 


aw i 

r* or 

I 


Ju ly 13 

UKt 2.3720-2.3730 2.3740 -2 .3750 1.45-1 .25c pm 7.07 3.75-3.65 pnT^23 U.S. 

Irolondt 2.1520-2.7570 2.1550-2.1 570 1.20-1. 20c pm 6.96 3.1:0-3.50 pm 6.59 Cunili 

Canada 1.1510-1.1535 1.1G23-1.1533 0.20-0.24c dis -2.S 0.50-0.55dis -1.E2 Net.-.'r: 

Nathlnd. 1.9C55-1.9CS0 1.9060-1.9070 0.70-7 30c dis -1.57 0 45-0.=5dis -1.05 BcSsiui 

Belgium 27 Mv-27 JS 27.96-27.93 11-12'jc dis -5.04 25-27‘ ; dis -3.75 Cenni 

□on mark 5.3900-5.4030 5.SSS0-5.3995 3'-4arc dis -8J3 11V12'.idis -B.E9 liounj 

tV. Gcr. T.7415-T.74S5 1.7465-1.7475 0.06-0.02pf pm 0.27 0.15-0.10 pm 0.29 V/. 6. 

Portugal 48.66-48.86 48.76-43.SS 30-40c dis -3.60 70-110 dis -7.37 Potu*: 

Spain 71.00-71.15 71.05-71.15 80-100c dis -15.19 220-255dis -13.50 Sum 

Italy S29.30-330.15 829.35-330.15 7-9lire dis -11.57 25-28 dis -12.77 ‘talv 

Noway 4.8090-4 J120 4.31(2-4.8112 O.lorapm-C 4dis -0.37 0.75-1.2Sdis -0.33 

France 4.0480-4.0625 4.0600-4.0625 0.S5-0.95c dis -2-66 2.75-Z.90dis -2.78 rronce 

Sweden 4.114S-4.117S 4.1153-4.1165 1.50-1.65one dis -4.59 S.25-5.40dis -5.17 Sv/4de> 

Japan 219.00-220.30 220.15-220.25 O.05-O.fOy dis -3.95 1.B0-1.95du -3 40 

Austria 12.36 , 4-12.38 : : 1 2. 36 VI 2.37 j * 1.40-2.C0gro dis -1.65 4.7S-6.EOdis -1 82 Acs:-: 

SwiU. 1.6020-1.6120 1.6105-1.6115 0.63-0.53C pm 4.51 1.60-1.55 pm 3.91 Svj i: 

t UK and Ireland arc aiuaied ir. (J.S. curren<v F-?rw.ird prcTniumi. ind E 

discounts *pply :o the U S. dollar and not to the individual currency. c 


W. Ger. 1.7415-1.74 
Portugal 48.66-58.86 
Spain 71.00-71.15 


7.07 3.75-3.65 pm 6.23 U.S. 2.272C-2.37 

6.96 3.£Q-3.50 pm 6.59 C.-nati 2.7310-2.73 

-2.29 0.50-0.55dis -1.E2 Net.-.'r? 4.51 : .-5.5=:- 

-1.57 0 45-0.=5dis -1.05 BcSaium 6E.20-6S.50 

-5.04 25-271; dis -3.75 Cen-njrk 12.8M2.S4 

-8J3 11V*12'*dis -B.E9 Iro.anJ 1.1003-1.101 

0S7 0. 15-0.10 pm 0.29 IV. 0. 4.13-4.16 

-8.60 70-110 dis -7.37 Po-lunil US. 40-1 15.1 


2.S7ZC-2.37E9 2 3740-2.3750 
2.7310-2.7350 2.7360-2.7370 


1.45-1. 35c pm 
1.23-1. 13c pm 
4.51 t- 4.55 : - 4.54-4.55 2'i-1 : »c pm 

6E.20-66.50 66J7-66.47 17-7c p m 

12.81-12.84 12.S3-12.84 ?»-2» : oro dis 

1.1005-1.1050 1.1013-1.1022 0.03p pm-par 

4.13-4.16 4. 14*7-4. 15": 3-2pf pm 

11S.40-115.90 115.eO-11S.EO 3-3Pc dis 
153 50-1K.70 168.55-168.65 90-IWc dis 
195S : ;-1973 ; j 1972-1973 Al-felire dm 


Spain 

Italy 

Noway 

France 

Sweden 

Japan 

Austria 

SwiU. 


-15.19 220-255dis -13.50 Sw.n 


-11 57 25-28 drs -12.77 


195S ; ;-1973 : ; 

11.41-11.45 

9.K-9.64-: 

9.75-3.79 

515-523 

29.32-29 42 

3 30-3 S3 : ; 


4^-6>jlirc dm 


11.41^11.42^ 7-VS : *ora pm 
9.63-9.64 3 J ,-2’jC pm 


?.76V9.T7*7 

522*7-523*7 

29.35-29.40 

3.52-3.83 


2 J r-1 r ioro pm 
2.00-1. 55y pm 
14-12gra pm 
4-3c pm 


p.a. mcnliis p.a. 

7.07 3.~75-3.65 pm 6.23 

5.17 3.15-3.05 pm 4.53 
6.27 6V5'.- pm 5.28 

2.17 42-32 pm 2.23 
-1.58 3-9*r dis -2.73 

0.16 0.17-0.10 pm 0.49 
7.23 7V-6* pm 6.63 , 
—1.71 15pm-85dis —1.21 
-6.68 295-375 dis -7-95 
-3.50 28V-31 *j dis -6T08 
6^6 16*.-14' a pm 5.45 
4.05 8 J j-7 } * pm 3.42 
2.61 2* r 2\ pm 0.97 


Nil 123/7 I5pm:94pm British Homo Stores 92 Cnv, Ln. '92 15pm j + 1 

p.p. 22/6 101 i 95 cowlo (T.i 10*iS. Con». Red. Cum.Prof...| 95 I 

p.p! — 100 *c; 100 i Dalai fiia«Conv. Bds. due 1995 IDO 1 

F.P. ! 4)9 103*z;101T 8 Foltaitone & District Water lDpcPref ■B5..!lOBi-i 

! F.P.I — 69 > 63 tf London & Mid land Ind s Bt® DC Deb.'B9-94 69 + I 

F P : 4.g IDS : 10 17 0 North Surrey Water lOpo Prof. IBM. ...... 1103 I 

i F.P.I - ;102 '101 Outwlch 10? Prof [101 i 

11:10 I Bis I 13i 4 Ills South Staff. Waters Rd. Pf. 'B5 13S.I -.... 

;£20 189/8 ! 131|. 13*4 Su ndarJ/d& S.8hiald»Wtr 8J% Rd.Frf. 19851 13*ti 


Financial times Monday Jy&f. 211^80. . r. • r -. / 


HK a Shanghai .. „ 

Bit.... Aug. 21 Int. HKSO-W 

Hoover Aug. 2 int. 5.61 

House of 

FresBr...Aug. 23 InL 2.0 

ICI Aug. 23 Int. 12.0 

•Inchcape' .....July 2 &■ Final 10.0 
•Initial 

Services... July 21 Final 4-0 
Johnson Gp. 

Claaners—Aug. 22 Int. 

Uetrasat Inti. ...July 26 Sec. ini. 5.503 
•Le* Service ..July 31 InL. 2.8 
London Brick. ..Aug. 22 Int. 1.734 

•Midland Bk- -.July K Int- 7.5 
•NaiWest ...—July 25 int. 7.25 
Nottingham 

Mnt July 30 InL 1.0 

Ocean Tran9....Aug. 21 lot- 4.0 

Renlokii ......Aug- 2 Int. 0.86 

Securicor ......Aug. 8 InL 0.9 

Security 1 

Services.. .Aug.- 8‘ Int. 1-375 
Shell Trans. ...Aug. 1 In*- riue 
Smith Bros. ...Aug. 7 Final 0.1 


Banking Co., Limited 

Neaotiable HoatinsRsfe U.S. Dollar 

Certificates of Deposit 
Series E Maturity date 
19 January 1981 . 



In accordance with the provisions of the 
Certificates of Deposii, notice js hereby _ 
aiven that for the final six month interest 
period from 21 July, 1980 to *9 January,- : 
1981 the Certificates will cany an Interest 
Rate of 9 %% per annum. ... - ■ * ' 

Agent Bank . . 

The Chase Manhattan Bank, NA* . 

London 


LOCAL AUTHORITY BONO TABLE 


t Rights' 
5 Scrip 


Authority 

(telephone number in 
parentheses) 


■ Annual Interest • Lifft ■ ‘ 
. . gross . paj>; Minimum . of^ 
interest able, -sum bond '. 


Knowsley <051 548 6555) 33} 

Redbridge (OX-478 3020) 13 

Redbridge ( 01-478 3020) .13} 


^year 

4-year 

4-year. 


CORAL INDEX: Close 496-501 (+2)~ 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS-contd. 


HendemM Admin. (Guernsey) Ltd. 

7 NarSLSLFwrFWt Guenon 0481%541,2 
American OfS (USO .[X0L8 10721 I — 


Rothschild Asset Management (CJ: 
P.a Box sa.se ^dlmsCL, Guernsey. 0481 
O.C. America Fd.t_4USJL® L90 
OCSn. — JW7 107.1 : — 

s&ssrss&=- Sfas = 


Prws v July 14. Mnt deafiog 


Henderson. Bating Group 
BOl Gloucester, U, Prdder, Hongg Kong 
Japan Fd* July 16. lUSSttlH 20i8i J 

- ■ - 14 


Bond Fd. July 17„. 


PO Box 71, 7 New 

GUtFd. — 

-Mdesne 


9JB 

, Peter Port. Cwrnsw. Cl. 
S10J6 1 QAu(+oS| 12.95 
Preiimbnry.durge. 


Rothschild Asset Mgt {Bermuda) . 
P.0. Bor U, 4, Bk. of BemuU Bid Betnub 


HHLSamud & Co- (Guernsey) Ltd. 

B LeFetavrc- SL, SL Peter Port. Guernsey, C J- 
Gaernsey Tst C8S.4 19831 +0£| ' 3 J6 


Hill Samuel Invert. MgmL Inttnl. 


P.O.Box 63, Jersey. 

HS Channel Is. fd. Q3BJB 

H.S. Fixed InL Fd. ...|99 0 


0534Z738L Channel 


Save Si Prosper International 
Dealing to 

P.0. Box 73, Sl Hdler, Jersey 
Fixed interest Funds - ■ * ■ 

OeutKhnuricBd.*n:pw9.73 I92EI 
DUr. VJlj 

Yen Rnnrl'"'^ IjSsl 

.. .in. 


I486! I 425 IntenaU. 

lOLDl _.'J 12.00 


HLS. Overseas FiL— 

CSFRUACC.) 

Crroiow Fd. IAccJ 
ITF Fd (Aec.1. 


12.09 Far East wn*t ! 

33425. Nonti Artericant— 

_ 

_ Trmt ChamtBHst*_| 
_ Creamdll] Freds 


N.V. Interhrtwer - * 

P.0. Box 526k DeffL Holland ' 

EsmeiaUaUss. Price),] 5537 J 037 

International Pacific Inv. Mgmt lid. 
PJ>. Box R237. 56, Pitt SL, Sidney. Amt. 
jareTm Equity Til _.|AS338 3.484 .„;J 320 


Commodity^*:# — P«2 157.4J 1 .-=- ’ 

17. tWeAy deallngi ftOaiy deaUngs. 


For' Schlesinger International 
see BritarmWScUesinger 


Jartfine Ftenvng & Co. Ltd. 
46th Floor, Conruu^t Centre, Hong 


JvtfineEsuvTst. 


JardtoeJ’pn.Fd.*. , . 

JanfineS.ELA. Ilf 

Jantne Ften. ml ( Hk 

JanflneSecunties—l Hk 
lntLPac^ecs:tlK.).J HK 

Do. (Actum.) | HK 

NAV Jane 30. 


Schrader Ufe Group 

Enterprise Haase, Portsmouth, 
irrtematloiui Fuads 

FFnea iwnrsl 170.0 

SRxed fntcrest. USSLS50 

EManaged— 125.3 

SManaged US$1597 


Leopold Joseph & Sons (Guernsey} Ant lm.Tnur Juty^ 9;l 

Hlrzei Cl, SL Peter Port, Guernsey. t)481-2664& A^Fd-Arty 7i 

u.sw.n.Fw-jai.M "Sra - Z&ff&wz 

Kemp-Gee ManageisL Jersey Ltd. 


J. Henry Schroder Wagg & Co. Lfri. 


1 Cturing Crass, Sc Hefier, . 


Capital Fund — 
Income Fund.. 
Gilt Bond 


053473741 Trabfc)#rfd. June 30.1 


_ 17.91 
0.46 ?i 
OT.M 82 
USSZ12J6 


01-580 40CQ 

ZD8 5--;. 

— Z.tA - 
+0J‘ ZS . 
+0.01 4.40 . • ' 
— IM 


Keyset UHmann Ltd. 

25, Mak Street. ECZV8JE. ■ 

Fnuelei RQ50.7O 

Bonfeelex KF1123S 

Central Assets |07U7 


10 64 Sentry Assurance, International Ltd. 
— PA Box 177b, Hamilton 5, Barnuda. '■ 

; Managed Fund |USPjflO 52800! l ■ 


°«ra Singer 4 FrietBander Ldn. Agents. . 

“H _ 20, Cannon SL, E04. 01-248 %46‘ 


King & Shaxson Mngrs. 

1, Charing Cress SL Hetar, Jersey. 
Valley Hse„ Sl Peter Pori. Grnsy. 

1 Thomas Street, Douglas, I.O.M. 
GfltFundUersey)__M67 8, 

Gilt Tru« (1A.M.) _.W9J IK 

Gilt Fnd. GuenKeyt925 9. 

ML Sort- Seta. Ts£. „„ 

First Sterling — PJS lji 


Wm* zjo 


^4)77ni standard Chartered Inti. Bd. FtL 
37 hie Notre-OBme, Luxembourg. 

JIMS NAV July 14 / U 5510.48 ( | - ' 

..."J 1 22S 

•~.J U2 5 Stronghold Management Limited 

. . PO. Bo* 315, St HeUer, Jersey. 0534-73460 
“ ■[ — CamxxBlyTrusL — 1143.24 150.781 ) ~ 


Kteimrort Benson United 
30, Fendimth St, EC3.- 


Eunnven 

Guernsey lne..___ 
Do. AcoBL 


K.B. Eurobond Fd 

K.B. Far East Fd. U 

K.B.GIK Fund DO 

K.B. InL Bd. FcL Inc.. U: 
K.B. InL Bd. Fd-Ace. U 

K.B. Inti. Fund I 

K.B. Japan Fund — _ I 
KB-SttrL Asset FtL. £11 
K.B. U^. Garth. Fd. _ I 
Stgnet Bermuda — I 


1=1325 
1 2 80.. 

190 HUI 
USS19.95ni 
034. Wjl* 


Snrinvest (Jersey) Ltd. fa) 

01-6238000 Queens Hse., Don Bd, Sr. Metier, Jsy. 0534 77349 

— 4.47 Ajwrkan indTn IC4.88 4 <Wt _...j _ 

^ — 2.43 Cooper Trim B13.49 . 13 8u J* - 

j-va l-J} Jap. Inde* Tst P34 fa, 4^ 

+OJ39 8 (W 

— llS Suriiwest Trust Managers Ltd. 

952 ^ AOwt Street, Ideof Man. 06» 23914 

~ The Coin Trun _J10fa,9 11? q .1 — ' 


"H TSB Uidt Trust . Managers (C.L) Ltd. ' 

Zj 716 10. Wharf St.. SL Hefier, Jersey ICU. 0534-73494 -• 

asaMaJd- 

I Ltd. Prices on July It Next sah. day July St 


TSBGihFimd B6.0 -990n| [ 14J4 

, 0534 27561 TSHG ^- ( - b i'-’ iriP ° ^9-M Jl« 

i L89 Press on>iJy lb. NeitJdL day Jriy23-- 


M RIGHTS 99 OFFERS 


4.13 4.KW.25 pm 3.33 | Price 


5.31 34^30 pm 
10.98 10 : «-9*a jlm 


Latest 
Re nunc. 
Date 

• a 


W Wces on Jult i*. N«t Sa6. day Ju5a ' 

P.0. BorlOB, St. Heller, Jersey, Cl. 053437361 

LB. External Fund — fUSKULS 10-98nf — i OJC TSB Gfft Fund Managers (CJ.) Ltd. 

■ m. lOWhariSt.SLJHeHer, Jersey ICU. 053473494 

Lloyds Bk. (C.I.) U/T Mgrs. TSB Gilt Find N6.0 - 99 Dd I 14, ’ 

P.O. Box 195, SL Hetller, Jersey. . 0534 27561 TSHG«ird.(Jsy.) «0 14J 

Lloyds To. O'seas. — 158 7 62.41 | L89 Pnai > W.-Uf 1*. NertJrtt. day Jriy23- 

Nprt flHbj Juiv 1/ 

Uqids Tnat G || i__^89 9TOd| LL30 Tokyo Pacific Holdings N.V. . \ 

Meat dating July 34. . imreis Management Co. N.V a Cnrecaoi ‘ 

Lloyds Bank International, Geneva NAV per share July 7 USS6064 * 

P.0. Bor 438, 1211 Genww 11 tSwJtrrrtamJl ^ . 

H2^!2-? rt>wrt *-ISS!2 506-3 — I 0.7 Tokyo Pacific Wdgs. (Seaboard) N.V. 
Lloyds Int Income _|SF28JJ 394i| — .J faj Intime Man a g w ne wt Co. N.V„ Curacao. 

M & G Group *** 1» »*« July 7 0SS5BJ5. ' 

'SSu^SW 4588 Tyndall Group 

nj3 ,7_;1 Z Z° to* 1256 «**•»*» 5. Bermuda, 2^760 

GoWEjUScc 6J1 16 .—IllSSU? lAM — 4- -AC 

Wand LlSle ltajfl *&jd i % lAecum. UnUsi_IZ|US$2.'W Sffl.i.J — 

(Aecom Units), (zk.7 243^-KL^ 3.% 2 i^w SL St- Hefatr, J 

Management International Ltd. ‘ttoum'slwji — ” 

Bk, of Bermuda Bldg, Bermuda. 6P)-29S4000 American Jrih 17 
Bda.lmL6d.Fd Cap.fU31129 — r 'AcrendianBl > 


i m 7 24331+03 3.% 

nt International Ltd. ’ 

da EBUg, Bermuda. 809.2954000 American JnW 17 

Fd Gm.fUSll29 — I l _ 'AcMic'staresI^ 


I -® 

,053437301 G 


_ Bda. Inti. Bd. Fd. InduSSKM — 1 “l “ far Eastern July 17 

2- | Pntes Mr 30. Ital doftag M, M.' 1 - 

’ MliBand Bask Tst. Corp. (Jersey) Utf! Act-UtsJ 

30pm I .. — &34, Hill Sl, SL Heher, Jersey. 0534 362B1 

121 f fitatoid Drayton 011.11023 MWD1 -HI3 1165 

29pm I ...... Samuel Montagu Ldn. Agents Hp* 1 

?iL pm 11«.OCd6rwd^0C2 H9CnTS 01-bgg b464 

if 9 *n Zl"| oil ftKBran « (Overseas) Ltd. 

10pm —I U7 fare Ame ». 14^ Ill f.O. Bor. 1388, Hamhon 5-31. 

4ipm Ill j.® 1 literal Mngd.Fd — IUSSL09 — | U_.l 

Johnstone (Inv. Adviser) U^"-lwestment-GeseBschaft mbH 

-r BsrasSid \ ~\ l. SH- 


- tsr conv^nibln Irenes. Financial lianc 66.90-67.00. 


^-s-irth lorward UolJor 5. JO-3. 30c pm. 12-month 7.47-7. 37c pm. 


FT LONDON INTERBANK FIXING (11.00 a.m. JULY 18) 


5 month U.S. dollars 


6 month U.S. dollars 


Tho fixing ra'.as are the arithmetic means, rounded to the nearest one-ebneenth, ol 
the bid and offered rates for SI Dm quoted by the market to five reference bonks at 
11 am each working day. The banks are National Westminster Bank. Bank of 
Tokyo. Deutsche Bonk. Banqua Nabonala de Paris, and Morgan Guaranty Trust. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


Canadian 

Dollar 


.Dutch Guilder Swiss Franc 


’West Gorman 


French Franc 1 Italian Lira 


Japan o*e Yon 


G5 Nil | — - 

103 F.P. I14/7 16(8 

132 Nil 23/7 8/9 

18 Nil - - 

115 F.P. 4/7 1/8 

100 F.P. 3/7 7/B 

55 Nil 22/7 15/8 

34 Nil 1/8 29/8 

92 Nil 50/7 12/9 

60 Nil 25,7 22/8 

620 F.P.1B/7 S/B 

76 Nil 30/7 20/8 

263 F.P. m 15/8 

126 Nil - 8/8 

62 Nil 28/7 

60cts Nil — 

1212 Nil 31/7 


• 30pmt 26pm'Andoreon Strathdydo.. 
127 i 117 jAstbury & Madoley 


I 30pm 14om Bensford iS. &W.j„ 

lOipm 94pm.Brcneroen.~ 

144 124 iBrown A Jackson .. 

1S2 112 Carless Cooel 

20pm 10 pm Charterhall 

21pm 16pm(Cllve Discount 

42pm SlpmiCoalite 


30pm I ..... 
121 J 


41pm 36pm Crest, Nicholson .. 
737 645 Harrison St Crosfle 


9igpm ' ..... 
138 -2 

149 

10pm j~! 
21pm US 
4ipm 

38pm t 

737 I ..... 


Huh int ent., 

(Q ODBHlSMklBI 


m=i 

***?<*» 


S/8 737 645 Harrison St Crosfleld 737 

:0/B 20pm 11pm Hazelwood Foods..... 18pm 

,5/8 565 307 Land Securities. 365 

3/8 174 pm 127pm Uoydaft Scottish. 172pm -2 

6/8 9*ipm 3pm Mall! nson-Denny a la pm —I 

— 43fapm 190pm Pan continental 320pm 

6/8 1pm ispmtThurgar Bardox. .] iflpm .... 


2® ’ r 

I* ;< ; 

MB.’. / 


oil oft 1 '!' * sswan “ (Overseas) Ltd. 

2.H f -0. Box 1388. Harmttun 5-3L ecmvjda 
LW Inleral Mngd.Fd — IUSSL09 - f—.l - 


RadfieFd.Juwj 


i Short term I 

7 days' notice.,' 

Month .... 

Throe months,... 1 

Six months 

One Year 


17 17ij 
16S;-17 
16Ss- 16~B 
15>/»-lSi3 
14Hi-14>» 


| 10-22 
10-12 
lOis-llIj 
I 10 ij-Hlg 
i 10>a 11 
lOI-.lOtg 


10 If 10 Ji 

10Ii lDi« 
10| r .10,“ 
10 1'. - 10 
lor.-io.;.- 

10 lO'i 


2 2 tq- 23/> 
ll-vl2!* 
11 "i-12* j 
lli: 12i% 
IHi 12ia 
12-1214 


14-17 
17Sj-30ia 
21*4 £9U 
2lJ.--22i« 

2HS-221: 

191; 20i 2 


lUl-Zlh 

12r B -l2J3 

125 ft -12l a 
12 ij- 12 
11 <4-11 3q 
0i«-9la 


Long-r-.-nm EurodolUr two ycar^ iO^-lQ 7 , B ar esn;; m res years 10*«-I1 ccr cent; four yjsrs 10VH'» acr cent: jive years 11-11*4 per ceni; nommul closing rate. 
Short- tern i r^ies J*-: H rof siorlmq. U.S. dollarr.. Canadian dollar-, and J.itviMr ouiers twe-days* nonce. Asian raise are closing raws in Singapore. 

nammal ratas were auoied for London dollar ceriihcutea c! Jep cne-mo'-lV. S.S5-3 05 par uoni: three- manias 3.95-9.05 par cent: six-months 
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+0J 3J8 EteckliK#™juiyl7 

+07 338 (Accum. UrttsJ 

■v 3^ £teu« 

..— Cumberland July 16 

555 (Accun. Units) 

-OX 0.99 nritfingiml.idyl7 
-0.1 099 (Atom. Units) 

mng July S. Glen July, K.._ 

(Accum. Ihtrtsl — . 

+j Martbanxigh Ju)y 15. 

“■ M (ACcum Unta).___. 

»H 01-623 1850 Vaxg-rtl GArth JtylS.. 

UM I 7M (AcomUnUs) 

OTM I 625 Vanguard hy July 15 

Vanguard Tlw J)yU6. 
■ M (Accum. units) -. 

L « w WWutoor July 17 

01-222-8177 r Acaim. UnMs)_... 

70.0| J 4.46 Wictonmr Or. Jdy 


$22 Cap.Jidyl5. 15L0 I J - 

SehsiiSisi«.“ i mJd = ■ 


yi-mutoe E«tra luctxnc 

I — Far Fna 

— Financial Secs. 

I — Gold and General 

— — Inc, a®d Growth 

I — ' Minerals 

— Worth American 

— Property Shares 

I — Univ. Energy 

— — — Managed Growth 

Gartaaora Foa 
Extra Income 
01-6265410 High income 

J — Income 
— Imenuiiortai 


— ' _ Money Pen. Cap— — 

.... - £^-9“ 

_ nnp. rfi. acc.-. — - 
_ _ Prices are for 


1, Thomas Sl, Dce^as, Ide.o Man 

Unicom AiBLEaL=Z 73 6 792M lTO 

Do. AusL Min. W.4 767I . ... 110 

Da Grtr Pacific. 99.0 10651 — 

Da Ml. Income 356 jEs .... 9.10 

Do. Isle nl Man Tst... g 6 aSS* +03 10.20 

Da Manx Mutual.. , ,(39 4 4L4) ... 4 L90 

Bistmpsgate Commodity Ser. Ltd. 

P.O. Bor 42. Douglas, l o.M. 0624-23911 


•:.:J 

— i 1010 


Series 4, July 18. 


"“'J _ Pensions Series B, Jdy 15. Other prices on request. 

=== — Scottish Widows’ Group 

-•— - PO Box 902, Edinburgh EH 16 5BU 031-655 6000 

-■■j " iSMftadlSt M ::d = 

j — Ex U. Inc. July 16— . 1® 5 155.9] J — 

—4 - Pen. Man. July 17— .p57.9 357.9| ._J - 


^ c+4, ...... - London A’deen & Hthn. Mtf. Assur. Ltd. - ^ ^ 

Credit & Commerce Insurance 129 Kingsway, London, WC2B 6NF. 01^4040393 Shamfia Life Assurance Co. Ltd. 

70c 120, Regent Sl. London W1R SFE. 01-4397081 ‘Aitet Btalder' (50.9 53J| 4 - lffl-M* Fleet S)., Uratoo EC4 2DY 01- 

7iS C6CMn9d.RL.--.IMM •— I - London Indemnity & CM. Ins. Co. Ltd »"-i3 Jg* a 


r Archway Unit T* Mgs. Ltd.? (aXc) K-fPffinEfD 
317; K^+Wborn, WC1V7NL.' (HR316233 _ , - TTV . , 

' . K ■ . ■ -G.6A. - ...K26 • 

Barctays Unicorn Ltd-f (aMcMfl) 


(Accum. Units). 

Murray Johnstone U.T- Mgnt.f (a) TyitdaH Managers LWJaKhXc) 

163, Hope Street, Glasgow, G2 2UH. 041-221 55a - 

MJ European 1561 ^,.69J(.._.4 £58 SgT ^ pws 
Dfollnq Day FrkUy. (taunt Units) 0496 


(0277)227300 
453+011 5.12 


5 if Crown Lrfe, 

«.te Crown Life Hse, Woking GUa 1XW 
408 Dta. Fd. Incm... ‘ 

2.42 Maiiti'd Fd. Act. 

242 MtiFj'd Fa. Inir _ 

3.48 Uang'd. Fd. Incm. 

3 48 Pmni+ty Fd. dec 
9.5B Proporly Fd. IniL 
9 S Property Fd. Incm. 

647 Filed InL Fd. Acc. . 

5.13 FuedlnJ.Fd. Incm. 

IM 

9.40 Equity Fd Incm. 

Inv. 1 

Iny. Tsl Fd. InlL 
*2241 in*. Tsl fd Incm 


18-2a The Fomury, Re*Sng 583511. 

- Fixed Interefl |39A 4U| ....J — 

+f>-| — London Life Linked Assur. Ltd. 

+0- 9.99 B1 King Wiliam SL.EC4W7BD. 01-6260511 

+jftV _ Equity Q158 139.3 -...J — 

16 44 Fixed Interest 104.7 105.3 J - 

iijj _ Property UO.O Ulfl J — 

Ifll Deposu:. iizb uza J - 

-pi 1121J ...J - 

l T82 T1,e London & Manchester Ass. Gp.g 


161 -366 Rem Sl., London EC42DY 03-3538511 

Managed Acc. 11069 13251 .J — 

Eon hr Acc llflfc.3 111.1 -0.1] — 

Su Plus Acc. —.005.0 iwJ+oil — 

Pens. Managed Acc... UlL 7 1373 -03 — 

Pens. Equity Acc..— J13 08 11661-0.9} — 

For Prices (H utter Units and Guvanfeed 
Basis Ram please Phone 01-353 BSI1 

Standard Life Assurance CompanyV 
3 George SL, EtfintxirghEH22XZ. 031-225 797L 
Managed I1ZL8 12831+0.1) — 


Bishops gate Progressive — Ldn. Agents 
9. Bishopsgate. EC2N 3AD 01-5886280 

BN4UT Inc. July 9.—IUS33 76 3.9H I 039 

BNA5F July 30— _-fu5!o 1233fl+2i«| LbO 

Bridge Management Ltd. 

GPO Box 590, Hong Kong 

Ntxslii Jime30 I Y17523 1 1 — 

Nippon Fd Jofy 16-.|USS1&95 17.72x4 J L52 

Britannia/ScMesinger 
Britannia TsL MngmL (C.l.) Ltd. 

30 Bath St, Sl Keller, Jersey. 0534 73134 




Da ADSL Acc. 

Da Alta. lac. 

^Ddl Extra [name 
paFirDncial 
Do. 500—; 

Da General r 

Da GtomUi Acc— . 


B'tsLlaFdlna 
-Da Actum. 


British ThL (Acc.) — 733 
TaunnSty Share— 466 

B-'P Extra Income TSL 29.0 

Far East Tnta g.4 

HWi InoomeTsL— . 57.1 
W Income Fund- Jl.8 

1 I 

3-B Special SUs. Tsl PU 


, Mutual Unit Trust Manager* (aXg) 

J) 15 CopthaJI Ave„ EC2R 7BU. 01-6064803 

.-6236114 Mutual Sea Pfus_. 1563 60-3 -081 7 JO 

Mutual Inc. Tst B0.4 MSI -0.4) 736 

L« 085 Mnhial BtaeCWn— .El4 564-0.3 655 

06j 355 Mutual High Ykl.. ^2 6Zj] -0^ 982 


Gibbs (Antony) Unit TsL Mgs. Ltd. (a) 
3 Frederick's PL,0W Jewry, EC2 01-5884111 
Extra Inane 129.4 »n J 1090 




* u --. Da kiCMne Trust _ 

. .. DaPrLA'ns.Ts*.. 

- Do. Jlicovwy 

v— Da Trustee Fond 

..ii ^ DaWklgUeJst — ^ 

“* “ "" Extra inane 12 mX’~ J 1090 

... *•'* income 413 SO ... 1 iff® 

' ..... Accumutejissi p? 7 89 4 +OJI 4 7D 

t - faring Brothers & Co, LMtMaHx) ' — ■ — g| sui +o3 i« 

fl8,tewteuhaHSl,a3.- , 01-5882230 573+03 

- ' - Srrnai feta -IL. 12363 244A; I 4J5 5H Keel'S 

. .OdAtamL - .-. - J I p 6L2 6^ Pri»me~ ^2 ’=] 5.10 

’ ' Assets -g.4 -.J |j0 

.--^ Htstwpsgrfe Progcisstve MgmL. Cojp ' Far East iGea ZZ^J . jul+tef LSD 

- ^O^ECZ 01-5685620 

~ _ . .. .... " firfevesoa M an agem en t Co, Ltd. 

.: Bridge Fund Managers (a)(c). . S9 Gresham Street, ECa>2DS 01-6064433 

■ Bfgts Use., King WVUswSL, EC4. 01-6234951 Barrington July 16— R84.2 3CL3af .._J 4J8 


National Provident Inv. Mngrs. Ltd.* 

48, Gracechurch Sl, EC3P 3HH. 01-623 4200 

N.P.I.Gth.0aTsL_iW9 6181 J 600 

(Actum. Units)* 79.9 R5JU ..._J ffffi 

MP1 0*seasTnis( 1423 15ffd j 230 

( Accun Until) ** — 1593 M3 ...J 250 

•Prices « Jdy la Next dealing Jdy 30. 
-Prices on June 26 Next rieuHng July 33. 


National Wwbtinstn f (a) 
161, CheapsMe, EC2V6EU. 


(Actum.) 
Inc. 
Financial. 
Grutaillnv 


9, BehO{Bya(e, EC2. . . . 01-5B8 

B'gale1nL^yO^_K529 a69 ;[ 

-• AeeumJ NS' sub. dar *Atfy 21 -j* 'ZL 


(Accum. Units) 

Income 

V (aXg) lAmnaUnhs) 

d 3 A utonmi Units) 

n n'3 InL Eras. 

U — 0-3| 9JH (Accixn. Units) 

North Amer.Grth— 
l Accum. Urals) 

is. LtxLti FarEasm 

01-6234200 74, CasUr SL, EdUdromk. 

I \ SS£tacz=HM 

y ::::i I30 scol inc IKii 

Jffl ‘" 5 ° ^u?Growth_ 

g Jrty 31. Da Accum. 

Extra Inc. Growth 
Do. Accum 

01-MSMM ES£!7. 

High Inc. Priority 
J +0.41 405 Imemational 
\ -0« 10.01 Special SH*_ 

=o| TSB Unit Trusts M 


Regency Fd. 

Brawin Equry Fd 

Brmrin Fixed (nt. Fd. 


12a 
10 

13LQI +4^1 — 
133.71 +b.9| — 


_ Wats lade Park. Exeter. 

Cm. Growth Fund—, 

6.74 gle*. Exempt Fd._ 
_ AEiempt Prop. Fd. _ 
16 DO iExpLlm.TsL Fd.... 

_ Flexible Fund 

6.39 Inv. Trust Fund 

1X19 Property Fund. 

_ GtfDepmUFi 

_ Fired Merest Fd. 


039252155 f 


0272 32241 | m . Trt. fd. Incm 
+0.4J 4.40 Money Fd. Acc.. 

+0£ 4.40 Money Fd. Incm 

-0.6 1022 Interl. Fd. Act. 

-1.4 ML22 ImerT. Fd. loom. 

- 02 14.M High Income Fd 
-02 14.64 Invest Fd Acc .. 

-06 9.99 Crown Bri.lnv.-A 
-1.2 9.99 Pens. Mixed Fd. 

-0.4 5.76 Regeitty Fd 

-0.6 5.76 Brewin EqutyFd— |12U 13LQI +4^1 — i raw ipim, l uwer nm, nt, 

+0J 1.96 Bravrin Fixed Im. Fd. [108.1 113.71 +69| — American Fd. 0ond*_Kl4 

=§! 2.34 Crusader Insurance Co. Ltd. 

0312251168 Ttaoda House, Tower PI., EC3. 01-626 8031 Extra Vteldfd Bd.*_ B82 . 
*061 3.90 Gnh. Prep. July &..-R2J UZ.NI — 4 rSSfcISKi ! 




Fixed Interest — 1119 1171 +0. 

Cash 102.3 ffi.7 .... 

Pension Managed.^. m7 1261 +0. 

Pension Property 97.9 1033 .... 

Pension Eqmty.— 1260 132.7 +0. 

Pension I i«L_ 107.7 1114 +X 

Pension Fxd. lm——_ 112.7 118.7 +0. 

Pension Cash P0(L5 105. « 

Sun Alliance Fund MangntL Ltd. 


U.S. DoBar Deo 
Universal 5 Trust 
World BanOFimd 
Sirring Dead 

Growth Invest 

Far Eas & InL Fd 
Jersey Energy Tst . 
Amer.Srrtr Xw. Fd 
High inLSdg.TsL ... 

VNneai Jiiy 
Capital Deposit Tsl . 
EsL capild reuxn on 


U05I+06I _ 

1X51 +1.3 10.40 


451ta +08 
2202) +03 
271« -2.7 
37.9 +L0 

Next deallim Joiy 2 


~ M & 6 'Groupf Sun Alliance Fund Mu 

_ Throe Quays, Tower Hill, EC3R 6BQ. 01-6264588. Sun AHIara House, HortiMm 

- MSn&SKL-Bf. i«:S - B&Sti!’±B 2 ‘ 


^52.21+06) 390 ' ’ Family 82-86*" — 2 

rZ24 =1.3 10 :•)§ Eagle Star fnsur./MMfland Assar, Pr'j^ TiL-^"" - 

02723224, 3. Throadneetfle St., EC2. 01-5881212 

83.g-0.ll 5^) Eagie ( 'MM.Un.is..__(66l M.5|+0.4( 722 

Jlj =0J 1132 Equity & Law Life Ass. Sue. Ltd* pSSPpS^*" i?5 *: 

430 -05 1X32 Amersham Hoad, High Wycombe. 0494 33377 Property 1984 

255+01 4.OT EqmiyFd 1150.9 IMfll +051 - Recovery Fd Bond* . 95.0 

33^ +0 1 4 W Property Fd |l53B 16LM ... J — Pn«s on -July 16, «J 

n,w -0 3 10.86 Fixed Interest F.„ [127.4 134JU +08] — Flexible Perexxr Fund 


10.86 Fixed Interest F [127.4 134JU +08( — 

2.72 GUI Deposit Fd 0162 L223j ....71 — 

5-14 Mixed Fd. P44.6 15L^+06| — 

„„„ Equity & Law (Managed Fund*) Ltd. 


Managed Bund— _.[1755 184.7 -rlJ ~ 

Persnl. PenMon*** 3615 I +5.4 — 

Property Bond**— . 098 4 208 « — 

Recovery Fd. Bond* . f95.0 99.R — 

Prices on -Juiy 4. «Jdy 17. —July ia 
Flexible Pensicxr Fund price on July 8. 


PD 3, Keera Itoe, Andover, Me mo IPG. Amenham P^ad. High Wyeurabe. 0494 33377 £' 


Keawery Fd Bond* . J95.0 
Pntes on "July 16. M Jo 
Flexible Pwsicxr Fund 

Managed (Cap.). 11166 

Do. ( Accum j 11232 

Equity (Cap) _.llJ46 

Do. (Ac am) (128.1 


01-5685620 NEL Trust Managers Ltd.? (a»g) 
Pm i m Netaw I mmvfllonal . J476 50l| +03 


636 0264 62188. DeaKras to 0864 63432-3 

5.04 IWTSB General. »1 625 +02 

2J8 (b) Do Accum. 78.9 845 +0 

(b) TSB h*nroe W.4 682 -ff| 

W Do. Accum— 74.9 806 -62 

IbJTSBScortsh 967 1062 +5fl 

-raLL ihirti Amm hilt k jig J] +09 


. „ Ind. Pen. Ei»i>fy 1J7.2 144.fi - 

J-fg Ind. Pen. Property^.. 107.9 113.3 — 

S-S Ind. Pen. Rxed InL^. 11L8 117.3 J — 

f-S IraL Pen. Overseas ...950 10O« J — 

ISttl&etscdHH &i=:= ~ 

3- M Ind. Pea Dep. Admm. . Ii4 J 10971 — ] - 

Puns at July 10. Next seitiemem rate Aug. 14. 
Gram Pension Fun*— Prises available on requesL 


494 33377 Property (Cap)- 
| _ Do. (Acc um) 


Amer.Gen.— 
Income* — _ 
Capital lnc.7. 
Bo.A«.ti 


'Kv-@ 33 

Deutag *Ths. fWed. Wwo. Prices , 



ton July 16. „ 

fl (Acoan. Units) 

19 Bwigta K^JrfylT 

a . fflinm. Units) 

3 Brgtn.Sra.Cs. July 18. 
6 Endrav. Jidy 151— 

5 (Acaim. Units) 

5 GrancWr. Jrty IB 

f. (Acoxn. Umtsl, 

Ln. & Brass. July 16- 
(Accum. Units)™. 


8171-031 558 «»Do Aa»a_-=:ill06 Ul 

$S&a:|t 93 S&SStt 023235231 

. .. im r %# » <h)Ubiw Growth — KL4 M5J-0.1J 506 Fairofy Assurance Society 

'"m+bfiffi is “ 5 °"”' ^ 

Nnrttmte .hd* 17 11066 113.5) +1.31 507 RegH HW, IGng WjHUUn SL EC4R_9R. 01-6Z3 4951 H 


_ Fixed Inlenta (Cap). 1515 1M2 

~ Do. i Accum) — =___ 137.8 1445 .... 

- SKSf’rrrK ffl 

American )Cap) ™_ 102.4 1076 

_ Da lAcaunl — 1075 U28 

14 Pacific (Cap) 1393 1464 

Do.lAccum) - — 11460 153.4| 

Manufacturers Ufe Insurance Co. 


,4588. SunAfllanseHoute, Horsham. 040364141 

= ?ZZ 

— Sun Alflance Linked Life Ins. Ud. fjji, 1 ®** 

— Sun AOiance House, Hanham 040364141 aun,n B 

— Equity Fu«) 087.5 197 0+021 — Blitter 

— FnedlntereaFd (127.0 133.71 +Ofl — pn Ri> 

incemanonai kl_ 

~ ^S«dFSidIZZ=p363 1435|+0J] — _ ” 

— Sun Ufe of Canada fUK) Ltd. « ^ 

2, 3, 4, Cocksjy SL, SW1Y58H 01-9305400 Cattail 

_ E^leu;£SltS=; SH =:d — chart* 

— Maple y.Emv!_L— 1565 - lPaterr 

— Persnl Pn. Fd. all — Adropa 

— Man- Cap 113.4 U?J — AiSverts 

— Pens. Man. Acc. fflj 13ofl ..=| — Fondak. 

— San Life Unit Assurance Ltd. En»sw 

— 107, Cheapside, London EC2V6DU 01-6067788 Hispara 


Next deallim July 21. 

_ 122 ll3S^...I 0 25 

— Esc capital rouxn ai rapes!. NM dealing July 22. 

+03 =1 ScMestnger International MngL Ltd. 

...... — 41, La MofteSL, Sl Hefier, Jersey 0534 73588 

+D-2 — Am. Investments 1630 668td +101 10.98 

-i-y — Far East Fund* BSTO ....1 — 

fOJ - Glh Fund ZU 218 +0JJ 1201 

+L2 - InB. Fd (Jersey i pOOnl 126ft3 +L§ 278 

+0.4 - Am. Options uSS 190 O9a+O0ri 7.89 

•—4 — Am Smaller Cos. USS . 132 Ufl+flod — 

Doha- Fxd InL uS.. 199 10q . .. J — 

id. WLFd (Lux.) Ua5„tl5J5 16954 +ofl — 

040364141 ‘Next w6 day July 16 

J — Brawn Shipley TsL Co. (Jersey) Ltd. 

* “ P.O. Box 583, SL Hefi+T, Jersey. 0534 74777 

+03 _ Butterfield Management Co. Ltd. 

+&4l — p.o. Bax 195, HumUtan, Bermuda 

^ = BBBSfc#" SLditI 

^.-3 — Prices a June Otext sub. Chiy July fl. 

Capital International SJL 
43, Boulevard Royal, Luxembourg 
01-9305400 Capital InL Fund | US$2236 | J - 

1 I! Charterh ous e Jtaphet 

— 1 Paternoster Row, EC4 01-2483999 

J — Adropa 1080032 31B2|-017] 424 

= Is ^ 

Eriperor Find. fe92 62gVi„.J — 


01-2483999 
1-017] 424 
+0171 306 


Managed Cap— . 
Manajed Aoc.— 
Property C£gi 


SL George's Way, Stevenage. 
Managed 11466 


043856101 


•• BrHarawVScHedniier 4 

Britannia That Management (a) (c) (») Guanfan Royal Ex. UnR Mgre. Ltd. 


■HSMBBJP- * ^ 8»)Sfe79 


■ Capital Ajx. 
_ Convn & ind 

_7T 0amoK<fty 

Domestic 



- ■ F_*tra 

Far East 

• Flmnrtal Seen.-... .. 

S-.-CotoAGereral 

•- wmin. — .... 

istar 


ass:®*« 

aa iuso 
{west Tsl 
tirtv 



'ScMesinger Trust Mngrs. Lid. MCcXg) S*2SE_ n,B * 
l4D,Scnth Street, Dortlftt. '.' (0306)86441 

SSiSSgizr|i MM 

Am. Smaller Cos (r )_ Hffl 4363 .+53 055 p£rth 


« - . Rqyal Exchange, EC3P30N 01-6288011 

®79 (ag) GuardhiH TsL— P255 130.0|+05| 4.62 

%£} Henderson AdnAustration (aKbKc) 

is' 


iisag 

Cs&S Recovery ■( 

Qq>. Growth hd 
Cap. Growth Acr.^B 

Assets ... 

■Snewnt Funds ■ 
llnoune Trust— 
■IMKUm 

[(utoni+^m 

Extra! 


ua 

*3? , ^ 

256 Sector Fads 
420 Financial & ITU W55 

ll E ^ 

H lfc Cl ll tiP WNil 

wtaSwS^SSyTaT.®^) 


MSS & 



<33 +0.9 


K» 46!!=** WSS 18? 

Honrich Union Insurance Croup (fa} 

P.a Bax 4. Harwich, NR13NG. 060322200 

Group Tsl Fund {418.1 440JJ +20( 604 

Peart Trust Managers Ltd. (a)(gXz) 

252, High HoRmm, WCI V 7EB- 01-4058441 
Pearl Growth Fd. — m.7 30.3+0 jl 537 

Accum Units [p !f 3751+01 537 

Pew! Inc. B7.0 39S -01 7.62 

Pearl Unh Tsl M2J «3 +OJ 615 

(Accum. Units). 1995 offq -0.l| 635 

Pelican Units Admin. Ltd. (gXx) 

(57-63, Princess SL, Mancfaeaer. 061-236 5685 
PetonUrtts 11133 12XR +R4| 538 

Perpetual Unit Trust MngmLf (a) 

48, Hart St, Henley on Thames 049126868 

Psss&as sm M=i» 

Practical Invest Co. Ltd. (yXc) 

44, BJocntany S<l. WC1A 2RA 01-6238893 

PracUca Jrty lf.^ IlB2_I 193.3 J 456 

AoaaiL Units fZ75.7 292« j 456 

Provincial Lite Inv. Co. LtiLV 

222; BMnpsgaU; EC2. 01-247 6533 

ProBfic Units 003.2 1305 +0H 3.75 

Prolific High Ind Q422 1523+03 745 

Prwfl. Portfolio Mngrs. Ltd.p faXhXc) 
HoRMm Bam EC1N2NH. 01-4059222 

PiudentM PJ55 16551 ... j 5.15 


Friars Hse. Fund. — 152.6 
WWer Brown Fund „ 

Income Urdts _[35J 

Acaim. Units _.|417 


56IW f 4.B7 Gartmore Bonifc 

For vfiKiertyiiig 
rty v i <57 LtoytTs LHe Si 

463: :::J 5:47, '****”«* 


For undsriying anil prices of Gartmorr 
LJoytTs Lne Borah see Ganmora Fund 
Managers under Authorised Unit Trusts 


K';:: 

Gift Edged. .. 

Deposit 

loves tmem — 
Intemauona).. 


INSURANCE 

PROPERTY 

BONDS 


'u^F«SIS1 , SL,kI? 5DY. S ' PJ 01-48B0733 233^h^ 

Inti. Managed Bond_,|lllJ 117.21+1.71 - ^ ^ 

General Portfolio Ufe Ins. C. Ltd* 

Crossbrook Sl, Cheshut, Herts. WaJUomX 31971 pS+!i'iw" 

Portfolio Fd. Acc ] 165.8 j .... J - Mam Mariet I JL. 

portwm Fd idu...| 1562 j .....i - 

Portfoik) Man. Acc. — 147.0 ■ 4951 .. J — DMnsit 

Portfolio Maalntt.~K52 47B ....J — Owmii Pens.— 


Equity AcL 

Fheo Interest Cap. _ 
Fixed Interest Aca— . 

Cadi Cap 

Cash Acc. 

International Cap — 

hrterra* tonal Act, 

American Cap. 

American Acc. 

Far Eastern Cap 

Far Eastern Acc. — ■ 
Dtanbatk» 


113.2 +0.9 

114.3 +10 


Leon House, 233 fhgh 5), Croydon 01-6869171 San life Pendens Management IM. 


Property 

Property Pens., 


d. Acc 165.8 I .... J - 

i IniL — 1562 | .....1 - 

Sn. Act _ 474 ■ 49.3 — J - 

lan. lntL„ 452 47fl ...,J — 


Abbey Life Assurance Co. Ltd. 

1-3 SL Pads Chartbyard, EC4. 0 
Eamy Fund 
Equity Act. 

Property Fd. 

Property Acc 

SeiecUve Fund . 

Com«rtib)e Fund 


Gresham Life Ass. Soc. Ltd. 

Z Prince of Whies Rd, B'moutb. 0202 7676 

G.\_ Cash Fund (113.9 119.9} — 

, G.L. Emitra Field. — 124. J HL0 - 

I. 6.L Gilt Fund 13 oj 1435 — 

01-2489111 G.L Ind. Fund U59 122.Q — 

+0 9] — G.L Ppty. FuntL=;..;|llB 8 125 fl - 

“ Growth & Sec. Lite Ass. Soc. Ltd.* 


I ----— I — Money Market 

f - Money Mw. Pero.— 

--••j — Depost 

.—4 — Deposri Pens. 

Managrri 

0202767655 frtL^irty^JZ — 

J — Do. Peia. — 

.[ — Inti. Managed 

J — Do. Pens. — 


NEL PensiaiK Ltd. . 
Milion Conn. DBrfcina. Surrey. 
Heto* Eo. Cap.-— —[1026 


+031 — (fwnfc for lo d vidBal - 

+0J _ Pens. Managed Cap— 

+2 6 — Pens- Managed Acc. 

+97 — P«ri Property Cap. 

+35l - P«a- Property Att. 

8 — Pens. Eouny Cap. 

— Pens. E«*aty Act. 

_ Pens. F. Interest Cap. 

_ Pens. F. Interest Acc. 

— Pens. Cash Cap. 

— Pens. Cash Acc 

_ Pens. tmnL Cap 

— Pens. Irani. Acc_ 

— Pens. American Cap 

Pens. American Acc. 
... . Pens. Far Estrn. Cap. 
5911 Pens. Far Estrn. Acc. 
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- Z Wrir Bank. Bray-on-Thames, Berks. 062834284. H!|T -- iS 3 , s 

- fsaafs?--! ay \ -\z »ss^sk.^kh 3 

- t.4s.su PW Fd._....r iBJ53 j ...—I — WffVffiJrzSi 

«68 -0.9 ~ Guardian Royal Exchange SK "omosit & ™ 54 0 

mi - Roya Exdiange, E.C5. 01-2837101 e> au. Z 57 9 

iS'q ii7 — S wWfian » A *25?" ce Mr»-. ,,0,. . Nek-. I in. Fnl. InL Cap 17.8 

108.5 +1.7 — Property BoncbY C33.2 248 U .... | 

Z&x - ERE Linked Life Assurance Limited 

1262 +14 _ Managed initial p.0 14S3I +051 

K27 +3f — Do. Accixn. (1425 150.0 +0fl 

I».a . _ r — I 1505 158.3+03 


Pension Selective 
Pension Managed 
Pension Secunlyi 
Pension ErautyF 




CBve Investments (Jersey) Lid. 

P.O. Bex B6, SL Peter Port. Guernsey. 048126521 
C.H.GH Growth RL+.K1I184 lawi+omi 3.20 
_ CDveGiHFd.(C.I.)_p37 10-43 ,ZJ 12.46 

„ aiveG0tF(L(£y.)_p»i4 W30| \ 1Z62 

•Dafiy Dealngs. 

CnmhUI Ins. (Guernsey) Ltd. 

P.O. Box 157, SL Peter Port, Guernsey 

Irani. Man. Fd 11960 213J| I — 

Crngmount Fixed Int. Mngrs. (Jersey) 
P.O. Box 195, SL Hefier, Jersey. 0534 27561 
G.KFund^^Jim^.... 113* 

DWS Deutsche Ges. F. Wertpapiersp 
Grunetxirgweg 113, 6000 Frankhxt 

Investa IDM3520 37.10|-010| - 

Delta Group 

P.O. Box 3012, Nassau, Bahamas 

DriL In. July 15. I3 (M 339f+014J — 

Deutscher Investment-Trust 
Ptwxfath 2b85 Btebergasse 6-10 6000 Frankfurt 

Concertra 1010838 19301 -.1 — 

InL Reotenfonds 10W2.40 64.40|+O3b( — 

Dreyfts latereontiitental Inv. Fd. 

P.O. Bn N 3712|, Nassau, Bahamas. 

NAVJufy 16 IU5S2U4 27811 j — 

Emson & -Dudley Tst. Mgt Jny. Lid. 
P.O. Box 73* SL Hefier, Jersey. 0534 73933 
E.D.I.C.T [147.5 15764 1 220 


Target Life Assurance Co. Ltd. ELD.I.C.T.t.. tins 

Tagwt House, Gautnuse toaci^Aitedgn^ The English Association 

" _ '' 124.9 .... J — 4 Fore Street, EC2. 

1 - E. A. Income Fimd*.. 148.7 

157.7 16601 ..—J — E. Averting- K6L94 


3.24 

; 0.49 
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Ouilter Manageoient Co. LttLtf 
The Stock Exctange, EC2N 1HP. 01-600 4177 
Quadrant GeaFdL__n4L9 147.91 +333 567 
Qffljam Income 1124.0 127.9rtj +141 8.76 

Qadrww Jofj\+z3 £« 


KM Samuel Unit Trt. Mgrt-t fa) „ 

45 Beech Sc, EC2P2LX _ 01-628 SOU ReRarce Unit Mgrs. LtzLV 

I&f (b) Briflsh Trust ' ' ' 

— li S’ g& TnBt 

— J; SS (g)RrEBH , !fl=BS 20a +§3 SekfwdeTsL IdcT=1=|4£2 ‘ 


The British Ufe Office Ltd¥ (a) 
’.ReSanceHsev, Tunbridge Wefi^ Kt OS 
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I.Fhamdal Trust. 
iHl^iYteMTB. 


Rribnce Hse, Tunbridge Wells, KL 
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Albany Ufe Assurance Co. Ltd. 
31, OH Bwfington SL, W.l_ 0) 

~ 'FcL Acc. 
lift. Acc.. 

„td.MoneyFiLAc. 

Sflnd_Man.Fd.taii 
IiuL Fxd. Ira. FdJ 

Fd.Acc._ 

'liw. Act. 

Pm.Fd.ta 


iarJ — ' Equrtylnitial 

I '•3,3 — Da Accum. .. 

y Ivesoay. Fixed InL Initial 

a Do. Acoxn. 

01-4375962 

— J — Property Initial 

I — Da Acaim.-. 

-I — Deposit initial 

— -1 — Da Accum.—-. — nmu 

J — GBE Pentfaxu kboagement Ltd. 


14531 +0o 
150.1 +05 
158.4 +05 
1635 +05 
1395 +0.4 
1443 +0.4 
110.9 +0.9 
1145 +0-5 

11(L2 

11316 ...... 

108.7 +0.1 


Netoi lM.Fid.lnU C3pW7.8 503) f — 

Neie> liiLFxdlm. ActW85 SQ| — 

Next sub. day Joty 25. 

NP1 Pensions Management Ltd. 

48 Gracechurch SL, EC3P 3HH. 01-6234200 

Manaord Fund (214 6 2235) .,_.J — 

prices Jdy 2. Next dealing Augrai lib. 

New Zealand Ins. Co. (UK) Ltd.V 
Maitland House, Southend SSI ZJS 0702 62955 


Man. Fund Inc.. 

Man. Fund Cap ... 
Man. Fund Acc. 

Proa Fa lne 

Prop. Fund Cap 
Prop. Fd. Acc. 

Prop. Fd. 1n» ... 
Fixed Int. Fd, Inc. 
FurdlnL Fd. Cra> 

Diw.Fd. Inc 

U.K. Eipdty Fd. Inc. 
U K. Eqwly Fa Cap 
InL Equity Fd. Inc. 
InL Equity Fd. Cap. 
Ref. Plan Ac Pea. 


01-5887081 

P 17 5L9fl I S.)9 

94 6L«3 J _ 

41 bSM .. .. 2.03 

12 2LW( . . \ 2.14 

"Next dBaOng Jot) 21. 

="= — Eurohond Ho) (fangs N.V. 

— . — PiertemBaJ 15, WUentaad, Curacao 

.==.-: = ^ ECZ 
_.... — Euro Hldgs... IISD261 2247) *0 li) 11 00 

— ' F4C MgmL Ltd. Inv. Admen 
+03 — 1-2, Lauraoce Pounmey HM(, EC4. 01-623 460) 

+aa - Gemenray Fa ( ■ [.. J 159 

. — — F. *C. Oriental Fd. ...I usnn a \ ) _ 

“ Prices July 9. WSekly dealmos. 

I”'.i — - Fidelity Management & Research 

— P-0. Box 670, Hamltaa, Bermuda 

“ Wtetertoo Hse., Don Si St Hefier, Jersey 

— 0S34 27561. Telex «l>fe283, 

— Araeriom Assets US®a — . ...J L« 

“ DoJbrSirings Trust. — +tunj 821 

. m In te l n aro i i aT!l.'Z=.~ USgtoB — +053 — 

®- Ltd. Pactfic. uS7532 . _ ™T| — 

01-4056197 World uSan _ +02* _ 

— Sterijng Fixed Interest. [ilOJO 10J14 | 12.25 

— — Firot Wring Commodity Trusts 

.'=1 — 10-12 St. George's SL, Douglas, loM. 0624 25015 

| — Fst.Vik.Cm.T5L — 132.6 34fl 1 7.20 

_ Fleming Japan Fund SJL 

— 37, rue Notra-Daroe, LinenWaurg 

.... — Fleming Jray 16 1 USS4767 I f - 

==.J — Frankfurt Trust Investrant — GmbH 

Neue Manner StraBe 74-76, 06000 Frankfurt 

0452 36541 piUSTEffeiarFal^tS l?fi|+8S^ Z 
.... J — World Fund Ltd. 

’“'I _ Birtteriield Bidg, Ha m rfwn. Benrutia. . 

+0.9 — HAY June 30 .1 USS134 48 ) - 

^ z 6.T. Management Ltd. 

— Pari Hse .16 Fntawry Cirais, London EC2 

... _ - Tel. 01-6^8 8131. TOC: 886100 

+03 — London Agents for. 

— Anchor 'BTiilits 1USSL35 L39ld . .J L97 

r: z 3-2? 

. — . — Berry Pac Slrig 

— G.T. Asia Fd_ 

. — — G.T. AvaSterl . 

— G.T. Australia Fi 

G.T. Bont Fund 

bXc) GT Dollar Fd. 

0272 32241 GT I*. M&rfg.t F 

b.T. invesL Fo 

G T. Japan Snail Cos. 

_ Man rauie (ST G) Fd 

E = is 

— — * Gartmore Invest Ltd. Ldn. Agts. 

Z 2, St. Mary Axe, London. EC3. 01-283 3531 
=r=! — Gartaiore Fund Managen (C.I.) LbLteUh) 

— 41 Broad Sl.Sl.Kefier, Jersey. 0534-73741 

- GlfiFundUeroey), ..llmO 7 lBflTZj uLW 

— Gulnwre Find M ai agtrs (Far East] Ltd. laKhl 

1503 HutcMvm ffiaTJOHisouri (OTfiln ' 

Australian Tsl ^(ASISJB? 1622+) Tim 

31-4994923 U.Ta. — Pwra^^d^iiod 2 60 
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RUgefieM Management U± 

1 Finsbury Sq, EC2A IPO 
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Income UT- B21 88M+031 1237 

Internatioora (IT fit? lDliw) +Ofl 2 OB 


AMEV Ufe Assurance Ltd.V 

01-5886906 Aina Hse, Alma RO, Retate. 

+031 1237 AMEV Managed _Hi2S 171. 
+0.E( 2. OB AMEV Mori ‘B’ llM.4 1TL 


— Pens. Managed liHlal 

— Pens. Managed Acc. 

- Pens. Equity Initial. 

— Perc. BjrityAcc. — 

— Pens. Fxd.Yra. Initial 

— — Pens. RxedJ RL Acc.. 

— Pens. Iitt'l Initial 

— — Pens lull. Acc. ....... 

Pens. Prop, initial 
Pens Proo Are 

Relgaie 40101 Pens Kpos inltlal^^ 

3 J — Pens Dq»s Acc HQ1Q 


d.V Re(. Plan Ac. Pea 

070262955 

Wwl Itey Inv. Plan... |»L4 207.71 - SH-Kj Eg-g'* 

Z cS^Sg? 

BsaF====HB ii:« Z 

SJiTs; ei5w:=z: SSI S23.su - gsr-Ss^FacSS: 

Norwich Union Insurance Group? _ . ..... 

PO Box 4, Norwich NRl 3NG. 060322200 Transinternatioaal Life Ins. Co. Ltd. 

Managed Fund 2623 275.g +0J| - 2 Broom's Bldgs, EC4A 1NU. 01-4051 

Equity Fund.- CL6 44§fl+L7 - Jgertes2Man. Fd.. 

Property Fund 173.6 lB2.rt — 9Senes2 

Fixed (nt. Fund,. — 174.4 lB3fl +05 — 

Degosh. FwxL— — 1253 _13Lfl +02 — 

Nor. Units Juty 15-.. 2428 +14fl — __ 


.Brown Shipley * Co. Ltd,fl(aKfl) - 
Ttortan* W*. Haywards H*th, Sx. 0444-58144 

■^FiraZZZZil 

Growth taars- SM ' 733 — ■ 
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Investment InteUtgence Ltd.? (aXg) 

15. Cfrtacfdwr Street E.CJZ. 01-2477243 
InteL Ancr. Tech. F(L_tS.9 ,60^+051 150 
Intel: Inc. & Growth -KO 3233+03] 7.90 
Intel Pacific Fund —PIJ ■ - +03] L» 

Mrt Small Co’s Fd—lKLl 91S| -03] 500 

Key Ruud Managers Ltd. (aXg) 

23, MIDrSt, EC2V8JE.. 01-6067070 

a=Bp -■Jn^s iS-f 

Klernveort Benson Unit Managers^ 

20, Fenchrach S l, EC3 01-6238000 

09J 119.« I 5,77. 


Rothschild Asset Management (g) 

72-80, Gauhaase RtL, Aytetbury- 02965941 AMEV 
N.C. Equity Fund — .11925 3)4.7] -03 1 438 AMEV 

mtq ns 

m&l is ssss 

.C. SWIr Coys FdZJiSiO 235fl+fl3 4.60 SSS 


'-'.Canada Ufe Unit TrsL Mngrs. UtLff 20, FeodnrchSi, EC3 
2-6 WghSt^ Putters Bar, Herts: P. Bar 51J22.ICB. UnttFd. Inc — JJ09.8 

Car. Gm Ota. Ui%2 Aflfari +flj( 4.90 . K-B.IMiFiLAe 

rS iSm SSx: K17 ^Sfl+aa 4 90 K.B. W. tou. Tsts. 

Da^wDS.ZZM7 ". KS+O &H1 
a+hx.Areran.ZZ^ lol^3 8.7B 

Capet (James) MngL Ltd-V - iSWS&Si 

ticildt Trust Management Ltd. V 
•' (ncraneZZZZZZE? k 3"LZ J S3? The Stock Exchange, EC2N IMP- 01-5882800 

■■"Keg^L *s\ a \&!SULrdm MdS 
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Rowan Unit Trust Mugt LttLV (a) Capital Fun. 

City Gate Hse^ FtasbwySq, EC2. 01-6061066 Barelavs 

American July 17 — jfco 7511 153 p* 

Securities July 15— 2300 24ifl . ffa SH Hurnwra ho, L7. 
'High Yfeld Sb 18_. 587 6lfl +0.1 9.62 Badayhonds 

HmeeI Jl li 

Royal Tst. Can. FtL Mgrs. Ltd. 

. 48-50, Cannon SL, London EG4M 6LD 01-2366044 Man. u 

S^SSzzr^ 7^:d^ &M 5 

Pnees en Jfiy ii Nea deaOng day July 3L »f- h»fo«- 


AM_. 

AMEV, 

Flu dml 

AMEV/FraadtastM 

American 191-4^ 963 

income — D08.O 113 ffl 

htt. Growth 1)07.9 113-/1 

Captal Fund. — |U Z5 U85| 

Barclays Life Assur. Co. lid. 


Hambro Life Assurance LindtedtP 
70W Park Lane, London, W1 01-fl 

Fixed InL Dtp [145JB 153.9 

Equity Z33.7 246.9 ... — ■ — 

Praproy 2398 Z31J .— J - 

MaSag*lCap 1707 ] - 

Managed Acc 227.4 239.41 


2 Broom's Bldgs., EC4A 1NU. 
Jgertes 2 Maa Fd. -,IU95 . 
g Setiw 2 Equrty^Rl- 

imFd 


m-4990O3i Phoenix Assurance Co. Ltd. 

_ 4-5 Wng william SL.EC4P4HR. 01-626 9S 

E=‘KWU :r:dm ffl=l = 

— Planned Savings Group 


jTuirp InveS 1 "™. 1 ^! 

oii»*7 6 aSflEHfEt 

J — VMngd. Inv. Fa ACC- 

..-J - Man Pen. Fa 

Man. Pen. Fa Aec- 


Overseas — 

1 J — Gilt Edged 

9 +0.4) — American Ac c- 

1 +63 — PeaFI-DcpCap 

J JZl — PeaF.I.DeataL 

Pen. Prop. Cap. 

01-534 5544 Pen! GS cap'ZZZ 


1 25 WorrJiip Sl, London, EC2A 2AB. 01-920 0661 Trident Life Assurance Co. LbLP 

I — *8M| 1 — London Road, Gloueesier. 


Saturn Fund Management Limited 
66^ Cannon Street, EC4N 6A£ 01-236 1425 


CarGol Unit Fd. Mgrs. LhMf (a)(c) Legal & General Tyndall FundV 
Miltam Horae, Ne w casti e-upoo-Tyop- 21166 l* Cteiynge Road, Bristol. 027232241 

■«»»=».' -M'zJ ®-'KEate=iffi. 


tUnarahoristd. Cash DsposH Funds. 

Save & Prosper Greupy 

4, Great St. Helens. Lmfcn EC3P 3EP 


Carr, Sebag Urat Trast Managarsfa) 
57/63, princess Sl, Manchester 061-2365685 

.-Jsjssa-Mt , gj|^ is 




GmErM*HBtaL 
Da ii5>ai.— — 

Money.Pens. Acc-l_ 

Da Initial 

Beehive LHe Assur. Co. LttLV 
71, Lombard St; EC3. 

Stack HraseMaa Ft 
Managed i™. Fa 
Property Fd. 

Fixed Interest Fa 
Cash Fd. 
income Fa _ 

Extra Income Fa 


Pen.Man.AK 366.4 2857 

PeFi.GillEdo.Cai 1525 lfcOi 

Pea Gift Eds- Act— 172.6 1817 

Pen. Eq. Cap 330-2 3476 

PeaStaT 346.4 3647 

PttuaS.Cap. 155i 

Pea E.S. Act 18L1 1902 

PeaDJLF.Cap. 1ZL6 

Pen. OAF. Act 1322 

Hearts of Dak Benefit Society 


Chartan: Charities N/R Fundtt 

15, Moonjat^LowtotvECZ.- 01-6384121 

'=.i.=a« 

Charities Official Invest Fund# 

77 London WrtL EC2M 1DB- 01-5881815 

[ssms^i- 

Cbiefhdn Trust-Manager 
U.HewSL, EC2M4TP. 

Amokanfr). CBij 

loKnratonal Tnis &.&S 
Bash; Resdrea TgL. n p5J 


Leorrine Administration Ltd. 

2, SL Mary Axe, EG3A SEP: . 01-6236114. 

SS SSi=B3'"|M=ia 

Uoyds Bk. Onft TsL Mngrs. LbLV (a) 
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Sadr Co'S ARecv.RL 
Int-TechnotogyFa 

Canada Life Assurance Co. 


::Z1 - 129. Kingsway. London, WC2B 6NF 01^040393 RKfflftSS-Ou™ 

—■4 - Hearts of Oak }42B 455| - SSSKfUS”: 

n, m Samue! Life Assur. Ltd.V KSBlfwCZ 

01-6231288 nla Twr.. Add«con*e Ra. Cray. 01-6864355 AbbeyNaLFa(A).... 
■ ■x»l ' — Ah— m m On 1 InitC ID5flQ ?33 

143 
205 

Si. 

140.7 MB. 
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Marajedynlis— 
Maimed Series A. 
Managed Senes C 
Money Units ..... 
Money Series A. 
Fixed InL Ser. A 

Pns. UmaortiAttL 

Pns.fi’ .. 

Pns. fi'ieea _ 


4th Managed 487 51i - 

Sthllaraged. UB 655 — 

Pension Managed .... JB7 5L2 — 

z 

Da C Britannia 521 532.... - PS^SS’ 

DaDFxaint B22 84fl — mS££|z, 

Prop. Equity & Life Ass. Co.V inwro^wai -. 

119 Crawford S)reel.WlH2AS. 01^)860857 geM.-a.-- 

R- Sill Prop. Bond — I 218 8 [ ..-.J - eSSaS* 

Property Growth Assur. Co. LttLV Pens. Gilt Edged Acc. 

Leon House, Croydon CR91LU. 01-6800606 

Property FuraL 2269 ..-.J — 

Property Fund tAl 223.4 — Tn ln * 

AijnoiUural Fimd 2HZ — Tm! 

Brie Fund (A i 9525 - T*"f 

Abbey NaL Fund 1823 — 18, C 

Abbey NaL Fa (AJ.... 1820 — ' 3-VVa 

Investment Fund..-. . 871 — Do. P 

Investment Fund (A) 86 4 .... — Equtt 

EraHlyFund — 258.7 ++L6 — Bard' 

Ecputy Fund (Ai — . . 248 3 +06 — Prop 

Money Fund. ... — 1640 +0J — Overo 

Money Fund (A) 162.4 +0J — UK In 


a (Acoxn.) . 
xtra income. 
e>. (Acctsn.) - 


Ugb me— Ml ' 

016231288 |*|g 

S l %&SX£ mi 

**xf** s ftmds M 


' 62.4) +07| 4.90 


26. High SL, Potters Bar, Herts. P Bar 51122 pT’Sca, 

I »■!=!= 

Cannon Assurance Ltd. 

1 Ohmpic Wqy, Wetrtdey HA90NB. 01-902 B876 SS Pn S 

= sssus 

SsIIeP i = = «=B!M^ 

'• +LZ “ Managed Fund.. 

ffifci2i Z %.5 -Si - 



(AcaxrOZ 5U5 

■0 Cos. A Recy 487 - 

(Asaaa) 48.7 

rhNMde Gwth. — 70.6 


S.E. Asia 

U5 

Sect* Fond* 


WDridwUeGo 

{IrCAccdoO. 


Chouiartoa Fond h4anagers(g) 77, Lotdoo Wait, EC 

-•$7 -63, PrineessS^Manchestei'. - 061-236 5685 pttjp.FtLJtaieS) ™ 

11« 15.91+0.11 5.48 WdeiTFd. 

• ; . '.twnjhnrjiL , Kx. i . «»fl -ofl LB2 Narrower Fd. Jane-30-. 

• (9" 'n«*ne-~— - 3294 -031 1334 — *linaothari»«L Arallahie only 


UoytTs Ufe Unit TsL Mngrs. LttL 

Local Authorities’ Mutual Invest. Tst* 
77, Latdoo Wail, EC2H1DB. -01-5881815 
Prop.FdJtneM— | !&« . -...J 6.16 


FHancM Sea-— --teO.6 
FlxeO-lateMt Fund m. 

Int). Bond Fd... —■■p4.8 

Exempt Fhods* ' 

b«EKfWL. 

Scotbitf Securities LttL 
■ScteWts— 



I — — ■ rpniuimwia rmnim-i 

Aorir Fund (A i 

__ ___ Abbey NaL Fund 

01-6864355 Abbey NaL Fa (A J.... 

I — Investment Fund--. 

. . .1 — Imminent Fund (A) 

+05| — E*«iy Fund — 

+0Jj — Ecpi'ty Fund (AI .... . 

+QJ3 — Money Fund. 

.... | — Money Fund (A) 

.....J . — Actuarial Fund. — 

+-0.71 — GlJt-edged Fund 

+0.S) — Gih-EtgedFd (A>. .. 


Tyndal AssurancefPensIoiulaKbXc) 

IB, Canynge Road Bristol 0272 32241 


— ORetire Amity 

— wimmed. Ann'iv 

-— mternai tonal Fd... -.| 

“ Prop. Growth Pansiot 

— All Wider Ac. UtsJ 

— f Lm. Fd. Uts. 

...— — Pension Fa Uts..,.— 

— Com. Pens. Fa 

— Cnv Pns. Cap. Ut 

—4 — Man. Pens. Fd — 

Imperial Ufe Ass. Co. of Canada K^.PenL r£'..^!!z 

Imperial House, Guildford. ,, 71255 Prop. gens-Cap. Uts. 

Managed Fund [115-9 12L9(+L0j — Gilts Pens. Fd. Cap. _ 

nxedim-Fd .- H> 9 l24fl+z.4J — providence Capifc 

BgJ l%3=Ya Z 30 Uxbridge Road, W) 

Etpilty Fund..— li+iJ i avaq uq S-i mm Fd Can 


— 3-Way 

— Do. Pens. 

= ISfc=i:= 

— Property 

— Overseas im. 

— UK lm - 

— Detwsi — 

— Mn.Pwi.3-W 

~ EtSjthrPen — 

— Bond Pen. 


1)6.2 

184.4 

m 

jw 

166.7 
• 184.9 


Proa Pen._ 
DeaPea— 


{1242 

1166.B 


5L1 151 If 

84.7 1847 

1894 
1889 
147.9 
91.4 

180.4 

«.? 149.1 

14.4 214.4 

26 8 3264 

83.4 3B4 


Vanbrugh Life AssuraneeV 

41-43 Maddox Sl^ Ldn. W1R9LA. 
Managed Fa D79.9 1894 

Sss^zzzzzte ii lj 

Fixed InL Fa Bw 8 2009 

Proa Fd - (191.4 20L5 
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Providence Capital LHe Ass. Co. Ltd. 


idjLe I Loci At 


*ac£=m s 

gSg-@fc:i44i » 

2nd Prp. PrnVta 147.5 156, 

aw Mgd. Pens/Act- UM2 . 146 
aid DmTPtnsfAcc— Bfl 135. 


— ..Irish life Assurance Co. Ud. 


30 Uxbridge Road, W12SPG. 
Set MU. Fa Can. — 195 1 
Sti.MbLFasaL-JllSD 


Z Hdute. 7/11 EK. 016068401. gg^S fSttS=^ 


(1294 

Auttorides. 


For ScMesinger Trust see 

Britanma/Schfesinger 


aiTP^ta Z 20 • ©3 m - 

Am. Peia/Acc— . 10L8 107.7 +0 _ 
WIMweyPoslAcc — — ..._J — 


Bkie Chip Jidy IB 
BhieCMpSer.il 
UaranedFiMd 

Fd. Ser 

&enwLMaaF«L 
Prop. MtL Juty l-~.- 
piop. Mod Sit Juty ,1. 


a ^Z 

+4J — 
+17 - 
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L&ES.I.F.2 


Cwrent (due JWy 17. 


Ptp.IM.Grth.5er.il 

Kmg & Shaxsm Ltd. FtoSoedFd'S'Ziil 

52 (tornhill, EC3. 016235433 P^^Fd cS.'Z^gl'a 

BondFaEwfhPt - •• SI® 52 1G5.23] .... i — Property Fd. Acc..— 1722 


Deposit Fd. Cap__ — 
Depout Fd. Acc.— 
Equity Fd Cap. ~ — 
EqMty Fa Acc. 

Fxd. Int, Caa 

Fid. InL Act 

Intnl. Cap 

Irani. Acc — 

Managed Fd. Cap., — 
Managed Fd. Acc.— 


ES , W'.r.'Z'.=Z-P39J M7^ 

Vanbrugh Petitions Limited 
41-43. Maddox SL, Ldo, W1R9LA 

Marawe d Df9 m 

Fixed Intnirst B 22 i»j 

S 2 Sfc— Puxo 13 *- 5 

Welfare Insurance Co. Ltd.V 
Winstade Part, Exeter, ■ 


+ofl ~ 
+0.4J _ 


147.3 +02 - 


Z tooeyn«jH+Fd. | mj l+05| _ 

_ Fw mner funds, The Lonfen A ^ 


M=3 = 


5 ?I - 


Windsor Life Assur. Co. LttL 
Royal Albert Hse, Sheet St, Windsor 6B144 

Imerar Units — .P&6 87fl ... .J _ 

Acoxn. Pen. Units— SaL? 1271 ..... - 

Flex. hw. Growth — 1122 jT&l _ 

Future Assd Growth . l6.ffl4 ' 55 ft B) - 

.RfiLAadPen £27.64 - 


Gartmore Inti, firth. -|992 1(564 0'80 

_ ____ Gortiuiess Mahon Fd. Mgrs. (Guernsey) 
01499 4923 PO Box.188, SL Pwtr Port. Guernsey. 0481 23506 

-OJ — limit. Fund JS20.41 20.961 ._„4 — 

i -6i — Hambro Pacific Fond MgmL Ltd. 

...._ — 2110. Connaught Centre. Hong Kong 

"J- SSRfldferHM 

0392.971 Vi Hwnbros. Fd. Mgrs. (C.l.) Ltd. 

a* “ «B«a 

»»« SREf 11 Sr: “ 

...J — Inv. 5*gs. B L 56 16l| — 

— — ! — Fro® 5 * Juh .16 Nexf dealingg July 23. 

1 — TEictodw Inrtial ymge on SriSl orders. 


Continued on previous page 
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Financial Times ILon-ay yu:y 

I FOOD, G ROC ERI ES— Cont, 


FT SHAKE INFORMATION SERVICE 


rud !• irwF 

fi M |eVJ6rtl« 


□ Machine Tools □ Marine 
a Education and Science 
' □ Projects 

' Head Cffice: 20 Park StetXordonWL 
Telephone: 01'492'1161/a ' 

Swing the Work! of Industry and C on wie ree - 


LOANS 


BANKS AND HIRE PURCHASE BUILDING INDUSTRY — Contd. 


Yield 

taL 1 M. 


Hi \m\ 

Ml Pirlft'tlWE 


Hi JYHI 
M ftr|Grt|p/E 


ELECTRICALS— ^Continued 
“ I Stndc UlfJBWB 


jm r 

October 

Jan. Ju 
Jaa. Jt 
June Ja 
May Fit 
May 0 
May 0 


BrftSagerSfc [Z» 
Bftt.VemfglOp.-j 37*2 [ 
Brooke Bonder 54 


r s*’js. 


Public Board and Ind. 


BRITISH FUNDS 


.m.Spc’59-89 I 

ildjocW-M- I 

lS[Mrt.Wtr.3pc ‘S’ ; 

31HU.5-M.C.9pcl982._ U 

31D|Do. without Warrants 1 

Financial 


8.0B 1196 l*. 
14.05 14.9G Fell. 
1057 1165 **• 
?J» _ Dec. 

10.04 1220 


JnMANZSAl ; 238 » 

Aug. Alexanders D.£]u 266 a 

Aug! Ahemene FIJ00 Stipz £ 

Apr. Awn Haney £1.. 4(6 lj} 

June Allied Irish 128 2 


tti|«22c 3.7 

2SJJ 16.0 - 


‘Shorts” (Lives up to Five Years) 


FFl 13pcl981 

Do.l4pC83 .1 

FFHUKFaP^c&aK- 


25 Hay 25Nlta*auer Upc 19308 
15W ISjaTreaMy Hi^e 19SItJ . 
ISAug ISFjTreoar' 5*3* 1979-62 - 
10 lAftTreasun- 955c 1951#. 
12DL i2Jua.)Ejtcij.& 1 4Pcl931 — .. 
4F 4AuqEsch. “IjJJC 19E1 — — 

21" 21fturiExch. 3pc 1951 

17May 17NiTrea5. Variable '81K... 
23May Snl&fcJi. 12J/JK 1=31# 
15Jul 15jajTrPai.8i^x:fO-6^. 
15Aug ISFITreasury 3oc ' 32#- 
16S lfillar Treasury i*5pc "Sat. 
ISO lSJiuinVeas. Variable "S2 $§ -. 
5Ja 5Ju!(Treaiur.SJ4Dc'82_.. 
22Har 22S E«h.9 J 4Bcl?32™ 
5Jul 5*’ai£rch.3^pcl933 — 

2lAuc 2lF|Irdi. 3ac 1903.... 

ZlAts S'TT'Kfi. 3c: 1083 A a 
173 17-Var Treasury 12pc 19£3tt_ 
MN 24Miy7rcai. Variable 
l£Ja IS-’u: 7rea5L^' 9^ ’SS _. 
22 Mot 22V £.-cn. ’33_.._. 

12Juii '^VEscti.lOsclSBS-.— 
ISwiH 

20 Auc- 2C=l2?ch.lli4Dcl9e4.>. 
22N ^'tevjcidwmKr lire. 1984- 
lop lgjti =■::*. >ac 193* 


»|n«B*|MS SS 


J1 lUi 

llte 


30N Do- ftexDb. ’81-34 
11] Do. 1Sfi*x Uns.Ln. 


20Auc 20=12* ch. 11 J4BC 1984— 96^5*3 

22N ££AtavjEj.dwouor lflpc. I98C- 1 M,v 

100 l?Jt, E-:di. >uc 19SA ?6H 

Sitter 2iSiTr«asiry 12 k 1984^ 

22 Aug 22RTwasuy 15pc 1935- 109 Art 


J2Aug i-'FiTwasuv ±jpc rraa - 
2iW ZlWyfTrsasury 2pc I9B5-.. 


UJlDo. 10> jx Uns.Ln. W .[ 
Do. Ujjc Uns.Ln. *38 > 
Do. 116pc Uis.Ln.'90 
Dn.12l3JcUr.Ln.199 
31D Do. 7UpcADrt. '89-92 
3OSD0.7^4icADO 1 '?l^J 
3CS Da.9pc'A"91-94_ 
31A Oo,8%pcLn. *92-97 



Dec. 

Jtdy 

1S.09 


— teOaclerW.ia. M h 
June Arfauthnot L £1 210 
Jan Bk. Ireland £1_ 340 
SepL Do. lOpc Conv.„ £153 
Nk Bk. Leumt SO J. 10 

Feb. BkLewri (UKJD. ISO 
JuhBk.N5-W.5Al_ 163 
May Bank Scotland £1 265 
OcLBacdarsEl— 415 
July Brawn ShWey £1 344 
Juh Cater Ryder'tl. 375 


1351 “ay 
6.42 11339 *“9. 
7.79 1230 
UJ31 1185 "®*- 
12.65 Apr - 
13.40 J" 1 - 
1310 JaB - 
13.48 

1358 Feb ‘, 
12521 13.60 


4.7] 53 Jan. - June 
?-5 — Apr. SepL 
7.4 71 Nov. May 

7.6 — Mar. Oct 

63 “ Oct JHy 

li — Jan. June 


fettemBras— 81 

ttHtllngs 19 

Wgli’ni 121* . 112 

ngoiisCon.lBp 23 
TtsontConmlly) 102 

frnpey(Geoj_ 69 


145(511 05 42 m Apr. 

3Di L9 - 143 — Oct. 

243 6.0 3.4 7.7 41 „ 

14.4 |L9 26 111 46 Fefe. 

2MMU3 6.4 53 3.9 

225 225 43 35 63 J»- 


5M Apr. Od UnitachlOD^— 3g 

_ Oct. Apr. UU-Sdenafrc- » 

41 — WHh*ILV.H025- 270 

45 Fefe. OcL Ward&GokJ™ 65 

3.9 - WW*crai2ltf. 80 

63 Jan. Apg. WeUco-HVs. & ■ 2p; 

December VWiitwrthEl.Sp .22 


1L2J t639 
1M t5.0 


l«L fAay 
ftrlfirtlWE Dec.. 

251 25125.9 ^ 
m 23(293 ^ __ 
3 S 3.4)157 u. 


Ptev. Oam6e.T6rFa»9ut. 23 
Opt CHHbrri Dairies. UO 
Oct Do. "A"WV _ IK 
June CtHens 3f£ 
June Do. ‘fw™ j 5ft 
Hay DarfeTi BcrJAG. 112 
EArtWlnrC.fts. 67 


CHEMICALS, PLASTICS 


OcL WmenleFtSL20p MO 


(H.) — i 3M 


an 4.94 
- K35 | 
26 1.4 
UL9 dL05 l 
113 tlOO i 
2BJ 135 I 


r) Cater Ryder'] 


Nov. Clive Ks'nt 20p Sr 
SepL tosTAns-fSAl) 133 


Ccfnl Aas-(SAl) 333 
Cnm'zt* DM 10 865 
CtmvHbk.KrlOO £HPa 
Corinthian 10p. 32 


857 - 

018c 3J 
15.D 5J 
M185 6' 
13.0 - 

ZLO — 
202 - 
iQISc 3.1 


5^ 5.9 Aft- . 
8JU 33 -Mf 1 
iM 33 - 


— 4ffl- -Wr 


13.70(1436 'ST 1 

May Crnt France F75 £15^ I 

FOREIGN BONDS & RAILS fc fc-KSfifit 


Last Dkl Set 

d Ok TitH 


— Antofagasta Rfy„ 

t It Do.SpcPref 

3 U Chilean Mixed 

- ChmMe4>3pclS98 

— Do. 5pc 191Z 

— Do. 5pc 1913 

- Do. 5pc 1925 Bmer 

I IN Greek 7pc Ass — 

1A Dafcpc 28SU0. Ass, 
10 Do4pcM)xrdA!5._ 
May 1 Hung. *24 Ass 


^^ve to Fifteen Years 


2Z!day 22n(E»* 22UK 1955 ...I 
22 \iay 22S Jarti ”tK TO A!- 
:0J2 lCMnrexy/ZzK'dt-fAti.; 
22--J :^3Zrdi.l=V.pcl537_. 
1’i IHa- Furdirg :'■&£ ’B5-a7^i 
3 3U Tress. Ijit 'J; |£H!aJ> .. 
ZcJuJ 23j2i7r*a5ir/7]jK 35382. 
Ua UjI T rcrspcr*. 3oc 73-83 
SEAug. 22F T,-eaury ilijpc l 6 ^— 
15Ap 150ct “rjasury5pc ¥6-89.. 

. ISJul. 15* z. Inmny 13pc 199C2-. 

. 15D ISjur^’-taai-yBLa* '37^02. • 
IT-Jul iCjo Treasury U^{K 199J-. 
lOJid lCJa. THirJlWK'lAfSZMP 
5Cd. 5Af. rir.iding 5iij:c 'IT-?!# 

'25AO. 25CSL SjeIi. llpc 1991. 

22Jb!. ZZJa.i i rezsurjr 12- 7 4pc '922 _ 
2L%ug Err ;7*eas^y lC:c 1992 _ 
Er?t. 25AirHiXch. l5Uac -92.__.. 
ZTWar. Esllrcneque-B^ '02- 
!<.'». lCJul.iTreisiry lEijsc^a- 
15?.tar. 25Slrunsingfrp:1993#. 
E.Vay Z5;<i,7reaa-ry lUipc 19732 
Is ZX‘aA~Kizarf ICjk •°4“_ 
2TG 27J^ liV: je -Vi £70 pd) 

lTMey ITflfTreiiurv 9pc "94# 
25Jui ZSjafT'reesury 12pc 95 — 
IN ' lMjyjSas 3p: '90. l 95 



30J 31Hlcrtnl6iaPc'8^8g 
lDJa 10-J Ireland 71 jc ’81-83. 
1M IS Do 9\cc ‘91^6 . 

U lDuapan 4pc 10 Ass 

30J 31DjlDo6pc ’B3-88-. 
1A lffl Peru Ass. 2007 ._ 

30J 31D1S.G.1. 6I2PC 1980 

May 1 [TLrin9DC 1991 ... 
15A. lSOiTurin Wjpc 1984 . 
lF.MJt.Nr]Uniguay3iapc 


1984. DM90 
Sic — I 96 


82 87] 

SB li 

93 21 

24 
22 

15 - 

17 

• 35 U 

32 U 

30 14 

52 U 

62 19U 

88 IDA 

86>z 152 

225 3.12 

68 sat 

155 Lfl 

S92i 2 J1J2 

SS4 L5 


3t> rnn 
3 n. 75 
2 ffi57 
ZU S32 
W 2 3455 
712 2245 
Vt 1227 


125 115 - 

34.9 0.72 - 

252 105 - 

Si 0.75 -j 

103 3.75 57 

252 1625 -| 

30A 165 - ! 

1AA 555 — 1 


1233 
9A1 
4.71 
1107 
752 
1266 
10. 
1243 
1250 
SAC 
1230 

1234 
n s? 
1250 
1321 
12 To 
9.40 
1321 
1538 
1327 
22.84 

uLciiia: 
U.y 12 A9 


AMERICANS 


I Us* I On. | YW -«« 
xi | Grass |CV Cr's Hf"- 


1 

0 Dec. 

9 Jwe 

Jan. 
June 
Aug. 
TM -?» 


Apr. Ocl 
MJ5.D. 


JASA 

!AMF5%Con».'87_ 


Z13 4 j ait 33.00 | — J 62 Jan. 


r.My-AgJJ. Abbott LabsJI 

MaJaSe.De. Amax 51 


5% - flL5 

S120 1 1 ’ ft 


F.M.A.S. l/kner. Ertrtss SOM 
F.MyJtiLN. lAnnr. Medial Inti. $1. 
MJ.S.D. r Asareolncll — 
MoFtMaJUL Baker Irflrt.Corp, SI 
A. J. 0. 4a- Baiters N.Y. HO 
Mr Ju. 5. D. Bames Grp. 5b 2 ] . 
D.MrJiLSP. BemfixCorp. S5_ 
MJe S.D. Brtir Steel SB 


29 Nov. 
5.0 Apr- 


Jan. Apr. Dawes (G.R.L. 17 2SJ3 - 

May Nn.DefidrBrtUHL £68*4 579021: 

( J F. 2 Finance _ 87 14.4 22 

- First NaL lQp- 23 974 - 

— Do. Writs. 75-63 2k - — 

June Pee. Gerrard NalnL. 2S8 125 115 

May NO*. Gibbs (A.). 99 34.9 0.72 

Mar. A119- Gillftt Bros- £L 198 32 105 

Jane Goode O’* Krr£» 22h Si 0.75 

Nov. April Grindlays. 140 M3 3.75 

April Oct Guimess Peat_ 330 2L2 162 

Dec. July Hambros 542 30A 165 

Dec. . Jitfy HIH Samuel — 144 UA 555 

SepL Mar. Hong Shng.5250 147 293 MQ4: 

June Nov. Jessel Toyrtiee . 82 125 4.62 

Jan. June Joseph (Ln) □ _ 170 30i 9 3 

Feb. Aug. Keyser UNmami 92 2.6 +1.0 

June Dec King & Stax 20p. m u 5.8 

May Nov. Kleinwort B.L_ 200 14.4 65 

Aug. Apr. Uowls £1 330 25.2 T7i> 

Jan. SepL Manson Fm. 2Dp . 45 USt-WsS 

Sept. MetcwySets." 22Srt 247 6.5 

OcL Apr. Mktend Cl 360 243 20.0 

Dec. June Do.7^9fc83JB £SO 16 Q7iv 

June C« DoJlS»%9398. £83 125 qiA 

Jan. Juiy Minster Assets.. 52 2A 3.9 

June Dec NacBkJtusLSAl 133 12j rfU& 

Aug. Mar. NaL West. £1... 368 103 175 

June Daman Bart £20 £53*a 16A 031’ 

Jem. July Royal Bk. of Scot 89 125 T3.9i 

May Nov. Schroder* £1__ 290 343 h85 

Jan. July Seccombe MC £1 2S9 125 16.0 

November Sec Pacific Corp. £12% 2510 Q$2. 
Nov. June Smith St Aid>_ 14S 125 8.0 

Apr- Aug. Scarf'd Chart £1. 535 28.4 26.0 

Am TraJe Dev. SL50 S21 U 075c 


H 45 £■' 
S5 — *»■ 
9i _ Jan. 
67 45 F*. 
6.7 - -ton- 
__ _ Jan. 

s.4 - Sr- 

“'SJfc 

_ _ Feb 


500 

r d Ccttoid 10p.| 107 
64 
37 
£34 
£28% 
142 
126 
158 
2W 
44 

# 


1110(012? 

2B1 254 

ml 5 3 
M ao 
305 Q16? 


ENGINEERING 
MACHINE TOOLS 


65 U 8 & 

Mliulim 3; 

Jan, 

Dec. 


TSQti 14.7 5.0 
25M 14.7,5.0 
112 1ZJ 75 
67 474 


0.75 M 
M3. 75 4.9 
M3J5 45 
5J>- 05 


Jan. JuneErrt«ri(J.EJSf 
Jan. Ocl F.MX. 

January Fisher {A.} 5n.. 
Mar. 

Nov. Apr. Glass Glow 'Sp 
-tei -koir JiarieMMf52$ 


„ r - HUanbllte— . 

Jan,, jUy Hk*w (A.) lft» M 

& 

Feb. SepL LhMlttte- ^ » 
Deasnbes Lockwoods — H 22 
1A ®LU May NovjLovHI (G.F)_ 72- 1 
5.9 55 May Jan. Low(Wm.J20p IS 2 
10J SA Ocl May Matthews (B)_ 20 1 

7J 4L0 Apr, «». MealTraleSja.. K Z 
115 24 Nov. June Morrtt’rfW.JlOp Ml l 

5J 65 May Needier* 1 

122 (7.» July Jan. NiM(VM. 2M . 
117 3b Aug. Apr. Northern Foods 15« 1; 
13-5 (M3) July Od Ni r ' in PTc. 10p 154 1 

6.1 SO Dec. Aug. Panw (P.) Ifti. 32 J 
9 A 40 January PyteHUgs. Mp. « 18. 

- * Jan. jtdy R.H.M — „ — « J 
02 135 Jan. July Robertson Ferfs. 315 3j 
86 45 Jan. June Rov.rtreeM.50p 1*2 < 

202 (45), May Nov. ( Safeway Sorts Ofa 3 
119 3.9 Jan. June SainsburyCJ.}^. 438 U 

Mi 521 Jan. Jure Smofo lop l&a B. 

10.4 8.0 September Somportw ___ 3*7 U 
117 49) OcL Apr.S4Bbnil»rBJ2%p 29 V 
7jf 32 Apr. Sept. Stocks (As.) Mp W » 


93 .3 
146 l 
74 

1317. I 

37rt l 

m * 


B5 7t = 11 z 


30i 95 - 8.1 

2b ♦LOS — Li 

2i 5.0 — 7.' 

14.4 65 — 4J 

25.2 t7iap 6.9 6. 


^.7 ,, 

6. 9 „ Apr. Nov 

4.4 - **■ 

5J — S; 

3.1 - 

« - *SL 
8.0 - - 

L6 — J** D«- 

rt _ Apr. Nov. 
« _ gb- Aug. 

6J « 

8-3(10.4 «Wy 

4.1 _ Jw 


— | 2.0 I SepL Mar. Union Disc £1 ._ ( 505 


- U.D.T. 


243 20-0 55 7.' 

16 Q7ij% 34 J f9. 
123 qi0t% 34.2 rll 
26 3.9 13 ID.' 

115 tQ16c 27 6.: 
103 175 67 6.i 

166 031% - 5.1 
125 *3.92 6.4 6. 
243 1)85 — 4. 

125 16.0 - 9.; 

310 Q$20 - 7.i 

125 8.0 — 7.' 

284 26.0 3.0 6< 

U 075c - 3.1 
233 ZO.O ffl-5 5.1 

874 — — - 


I 2 No./ 


10.7103 Feb. 
6.2 6.0 Apr. 

65 25 

5.8 - "y 
43 33 FJ- 

9.1 _ Mar 

7.6 - Af" - - 

7.7 - Not. 

6.9 64 A*- 


H3 


313 7.7 
14j* 45 
14J 20 
506 24 
26 03 
28.4 285 
306 Q7V 


£96 at Q7V 

£86 24.9 08 

£85 243 08*4 

133 26 345 

61 125 3.0 

59 125 3.0 

» 28.4 13 

47 121 3.1 

23 - — 

16»Z 379 - 
128 113 +5.7 

252 125 16.4 

31>2 28.4 t20 
168rt 14.7 75 


54 Apr- OcL Ai ind. Prods 1* 

ign Ocl ' June A.P.V. 50p 203 

47 October Abwoodl0p w 12 

0180 Dec- JhwA&ow 66 

1L9&3) OdC. Jow Do. ‘A’. — -. ^37 
78 45 May Nov. Atfwest&t»to— 1*7 
23 — Apr. Oct Alcan AkfHMun. 77 

8.0 54 OcL Apr. Ail«i W.G 36 

»7 £ __ Jan. Jpiy Anal. Power™. 65 
f95 — Feb. - Aug. Anfcn. S’dyde- SZhjr 
QUO _ Ott. May Ash & Lacy — 

41 6.7 — Ass.Britisfil2ia). ZDt 

7 0 6.0 Feb. Sept Assoc. Tooling.. 47 
73 54 OcL Apr. Astra ImFl.lOp 13 
94 4.9 May No*. Aurora Hlds — 48 
9/ {42} Mar. SepL Austin (James). 56 

_ _ ■ Nov. May Babcock Irrtl 95 

_ _ April Bailey (C. H.)— 5 

6.4 0UJ Feb. Aug. Baker P»fc50p- 79 
93 22 May Nov. BanroCons.20p_ 56 
9J 32 Nov. Barton & Sons.. 40 


May Dec (Bezufiml 1C 


280 67 

£99 16. 

376 U- 
3912 16. 
73 lfll 

103 28. 

174 16. 

86 - 
£53i* 1071 
£2*D2 25.i 

104 I6.1 

250 1L 
155 34: 

50 24.' 

190 1L 
98 6T 


679 KELV 

166 0109 
Mi 23.0 


4.7 Feb. OcL Bevan (D 5p 
Mar. SepL Birmid Qualcast 


286 045 61 

14.4 8.4 3.1 

978 FD55 51 
ZZ 10 4j 
212 34 -42 
284 tbfc-75 3.: 
125 65 13 

251 296 14 

12! 636 06 

306 H4J 25 

14.4 1L5 3J 

m a- - 

531 t3.03 13 
28.1 bO.78 XI 

14.4 636 15 

103 h447 34 
125 7.0 23 

243 t?M 23 

30A 6.45 23 

Ml 34 44 

L M h327 21 

28.4 435 23 

252 dL7 * 

252 44 04 


& rj 

6.0 2J 
031' 34 
144.66 2 A 
tl.35 IA 
H74 -4 
Jhi5 41 
44 2L7 


5.5 May J 

5-4 ocl. 1 

44 Apr, A 

24 Nov. Ji 

64 ' May 

M ■& i 


832 blU 
2Ji 430 
M.4 034 
2W 74 
IV W4 
ZSi W7.72 
144 22 
10.3 (525 
26 144 
141 145 
125 434. 


m 


35 L7I 
3.05 4. 

8.75 Z 
54 L 
94-75 6 


25.4 Q12% 
16.6 L89 
Hi 14.93 
34J 225 
24.9 1137 


28 8.7J4.6) Jan. 
7JLl|12iq - Aug. 
4463142 L 
26121 47 Jiw 
LB 4116.4 
« 8-0 ♦ Feb. 

20 L7 « Jan- 
3.9 4.4 65 Jm- 
64 26 75 Jan- 


Bimtfwu. Mint . 177rt] 14.71104 


JB-bam Pallet lOp 34a 
OEkAOrtErSL^J TW 


i4.g 35 

5Jl Q76 c 


W8*. 

m + Mr. 

17.6 {HO Apr. 
83 « Jan. 

14.7 6.9 Aug, 


Apr. Tate & LyJe Q . 146 
lavensr Rut2tb» 24 . 

Sept. Tesco^J -57, 

Oct Umgate 131 

June United BiscaHs. 84 
Mar. Watson Phtp. Up 34rt 


23 

Z4 

3b 

8.5 

4| 

4.9 

17 

M3 

4 

t 1 


Dec. BJackWd Hodge _ 

43jl6.4 May Doc. Bouttoa Wm lOp . 31>a M. 
8.0 * Feb. 5epL Brabant UMlOp. 11*2^1 

L7 4 Jaa OcL Bra tth iwute £1 . 92 28.1 

4 4 65 Jw- Not. Brasway lOp 40 103 

26 1-0 J*"- July Bteuse Dud. lft> 44 55 j 

28115 November Bristol Cham*. 41* 24.' 
21215 May Oct BriL Atew*ter5H>. 190 24. 

33 155 Jtdy British Nortltoo- 11 57' 
LI 52 Jan. Aug. BrrL Steam 20p 116 30J 

36 8.7 July Frb. Brockhouse 46 16i 

03 f4.fi] Feb. Nov. Brom's Cast lifc- 65rt 14.: 

84 34 Nov. May Bronx Eng. lQp 1* 14-' 

6.7 5.2 Mar. July Brooke Tool 38 Mi 

63(61) May Sept Bretherii'dP.SOp. 87 28J 

Apr. Am Brawn & Tawse 127rt 24.. 


49 14> 25 

11>2 M.4 L35 
Ilia 2832 04 


121s 14.4 (0.9 

26 28.4 *L53 

125 14.4 5.75 

43 14.4 445 


14.7 51 25 1L: 
thd2« 45l 3.i 


LHa 2832 04 , 

12 28.12 74 , 

HI 1032 13.0 j 

14 34 j 

4P* 24.9 hO J6 


64 

(7.4) 

♦ Dec. 
f- Jaa. 

H ° K - 

4.4- 

* Apt 

rcjn W- 


HOTELS AND CATERERS 

SrnitWriker5P 


, „ SepL (Comfort lnt. lOp 

J-J Dec. Jms De Vare Hotels 

Apr. Dec: Epicure 5p 
* Apr. OcL Grand Met. 

Ml — fttt<mdy&4ej 

7 Mar. Oct Kwsaal (M*K 

+ Play Ocl LacBxoke 10 

. JOH Ml Charlotte . 

’ - Worfolk Cap 5p. 

ItortbOtTyi^. 

Prince of Wales 
'sUoat5p, 

__ jnNdtets- 172 

SepL Mar. Ryan Hotels 5o. 14 

A4 May Savoy “A" ICto. 128 

“ April Aug.StaUs(ffi»nOp. fPi. 

A. Apr. Oct TtosthoiBe Forte. 19* 

Od. WtoarHcfc.WMp- 47 

EugJWheeler’s IDp-J 225 


8.7 July 

■He 

5 7 Mar. 
(61) May 
Apr. 


304 545 
166 445 
14.7 4.0 
14.4 hL05 


16 Aj t249 21|,7i 


14 J- A. Jy. O.JWells Fargo $5.( £Ulg 25 UC5L92 

64 Nov. IWartfiJvViiVnisr 20p J 74 [ 29 { 

44 


(Ja.ApJy.O. Browu'gFer.cltf]. 
F.MyAu.N. Bromn-idt CorpnJJ.. 
F.MvAu.N. Burrougfe Corp- 35- 

MrjuSeDc CBS 5250 

JApJy.0. C.P.C. S*a 

r .MyAu.N. CaterpiKarif— .._. 
r.MvAuN. Chase M1itn5125. 
MrJe.S.D. CtesebroudtSl^. 


Fifteen Years 


h) 2531 614 I 9.52 MrJnJsCo Chr£er 


153 15*isr 1 reeiury ! ?2/?6ttL. ££>, 

?' J 7r?asur; 15 "PC '06J±_ 

15N 15Me y & Me L^tc 20^a 

Up 20n R?dsc;?rion=pCi9S6-96 -?9 tj 

22W 22J; Trwsurv 133 4 pe '97U.. ItCV^ 

22 Aug aif^cxchequrr -Oi^clW S4*rt 

2 Mar ISITresuivE'iPC i?47“. 7]’- a 


, MvJtu.N.F. CWcorpSA 

5 My-Au.N.F. City Irw. SL25 .... 

1661122811263 MyAuN.F. Da. Cm. Pri.BSl. 

8.4 2287 2247 F.My.Au.N. Colgale-P. Sl.„.. 

dm MaJiLSeiJe. Colt Inds. SI 

Mr. Je. S. D. Conoco S5 

MyAJJ.Fb. Cant Illinois S10. 
ApJy.OJa. Crown Zell. S5_ 


In hi 1541 
1|1L59 

13.45 

Il2% 

Q64»[ 

[32.53 

22JC 
1L35 
1053 


LI Mot 20i\'jExch. 12pc 2993 

I5Juf LVa T^ iry 95 jc l?^ ■ 
7=3 Ze^nrlkxcfc. LToc 199° — 
i Q H 19M3*iTr?a3ury lCirfC 149° .. 
IJJa 14Julhns*.!3nc3)5(£2Cal).. 
23N 22.'.!a,iTrea;. ldpc '98-01 _ 
22Jul 22Uc=*ch. iSv- "99^2 .... 
25Ja iSJit’IT :sa;. 13i*DC 2C0C-C-5 . 
IIS l?f.ta.-«Tr;ajiir / lli J x'0:J» 
lAJa 

away nN+reasuryia^jc OWB 
■itr. nOrJTreaiu.-. £pc 


c-15-15». 

13-17... 



F.MAN. Eaton Crp. 5G50. 1 

J-AJ.D. EsroartSl ( 

Mr Ju5.D. Exxon U_ 

JApJy.D. Firestone Tire II .. 
ApJy.OJa. First Chicago £5- 
J- Ap. Jy. 0 Fluor Corp. 85, __ 
MrJe.S.D. Ford Motor 32—. 

MrJn45. GATX 5% 

Apr. Oct Gen. ElecLSZ*? 

MrJtLS.D. Gillette SI 

MrJo.SJ). Honeywell SL50. 


54(51.60 — S-0 
19.y 70c - 3 3 Feb. 
ijj 90c — 7.5 l 
2 32-60 — 4.4 Aug. 
$280 - 6.0 Dec. 
S3.43 — 5.4 


Hire Purchase, etc. 

Aug.lCattle's (HdgsJ 10o( 35 I 3061 21 
May Cre B'« FrJOOJ £» 2 16 N Q159 


g= at 

Jan. 


12.40 — A3 Ocl 
52 SO - 64 Mar. 


16.W 547 
2tilttiL76 
1931 0.75 
103 6.45 


— 64 Mar. SepUStrig. Credit ICp J 15 24.H h0.9 

— 4.7 - nStorla HWgs. ’Dpi lll a n« — 

— - Apr. OcLfWtgtm Finance | 50 ] 252] 231 

— 6.6 
- 64 

oe = 74 BEERS, WINES AND 5 

|1 Z 36 Sept Mar.lAJlied Brows. ._( B7 1166] 5.0 
M _ 57 Feb. SepL Anal. IteLPUOp. 43 Z8JI t0.7: 


Apr. OcLiAndwr Day 20p 
Jap. June Ao»sciaurn5p. 

Jan. June Do. ’A' 5p 

November B&0(R«ail)5p 
Aug. Feb Baker's Sbs. lOp 
Jan. 4dy Bavtos Stares lOp. 


M3 124 
28.4205 
28.4 205 


SI .60 - 
5230 - 


54 J>n- 


tug. Jan. Llapfc&ScoLZJp. 170 166(547 24 4.4134 Jun. 

tec. June UM-Sax-Froldp 41 24^thL76 28 63 8.D 

January Margate Mere. LOp 19 1931 0.75 4 53 6 Feb. 

CL Mer. Prcv. FittanciaL 34 0 1031 645 22 64 M Jan. 

lar. Sept Stria. CredHlCp. 15 hO.% 24 94(6J) Dec. 

— Storia HWgs. !0p UI 2 r7« — — — * Jan. 

pr. Od.]Wagon Finance 50 2^231 L ej 6.6123 Feb. 

On. 

May 

BEERS, WINES AND SPIRITS oS* 

NO*. 

gJ® Aug. 

f? ^ 


— June SepL Beattie (J) ‘A 1 _) 143 


Nov. BentallSlOp.„ 
Bikmn&Con.2Dp. 
SepLBoardmaiiK05p. 
June Bolton Text 5p 

May Bromner 

Jtdy Brit Home Stre.„ 


2i 20 
306 Fdl4 

14.4 hL33 
21 44 

28.4 135 


Brown (N)20p.i 
Barton Grp.50pJ 


143 tO -5 4: 

IS 32 0.63 L, 

125 43 l: 

30.6 MJ8 2< 

3at 332 .21 


Apr. Barton Grp. 50p. 
NoviCantorS 'A' 20p 
DedCasket (S.) ICp 


115rt 14.htlt5.0i 
33 24 j| 423 


Apr. Church 17* 




7.9 

_ I Jan. 


Bass 236 

Bethnen Brewery 26 

3etl AiHxr 5Cp 198 


5140 — 24 ^ug. 
SI 40 - 1.6 J“- 


Dec. 3oddlnqtnK. 98 

July Border Brew’s.. 102 12ij 44 

Feb. Brown (Uautew) 1^, 16i 543 

Jn^Buddey'sBrew... 51 2 b 235 

Aug. &dmer(H.P.)_. 18 Ld J4J 8.54 
St Burton wood — 257xd 14.7 441 
mJiv City Lon. Def... 79 14.4 F342 

OtDciark (Matthew). 140 1DJ t73 


M\z U 
= h BP'-ra 


166] 5.0 
283 tO-75 
26 t74 
511 F0.45 

23.4 t549 

14.4 h2S 
12i 44 
16£ 5.03 

26 235 


MJ4.D. HuttcnCE. F.JSL 
MrjB.Seo.Dc. I.B.M. Ccrp. 5145. 

MrJu4.D. lnqersol|.RS2 

MrJe.S.D. I. U. Intemat oralll. 


F.MyAuM. Kaiser AI. Si ..._. 
2276 — LioneiCorp.SCJD-l 

1137 Ma Ju-S.D. Lcatsan Land S0.15- 
1261 ApJuOJa Mart. Han. USS740 
1236 Ju-ApJy.O hteganfJPI USS24 


10.92 1L2S N.F.My.Au. ItetanEnmlncSl-. 
1192 LL64 MJn.S.D. tOwetis-IH.S3.125 
12 32 123 ? JilOcJA Quaker 3atsU 335- 
March RelanceS045-_ 
JAJ.O. Rep.M.Y.Coip.SS- 
l?03l — F.MyAuN. RexnardS5™._ 
iDM _ S.D.MrJu. Bchdsn.4*rrilJ5lT4 
,a _ S. Dec Nov. Rockwell Inti. 31. 


Undated 


L-. lAug.lConselsApC- 

Uun ZCl-.Vsr Lean 3*2PCtF-.... 
IAp laCsnv.SLsK'c.lAtL- 


ID/Csnv, 3^fK o 

5Ao 50KjTrea5JO>3wo6afi..| 

5Ja.AJ.O. (Consols 21 -pc 1 

10ct}Treasury2l2j* 


Start Si) 1203 
33% S.4 20.64 
3&S, 25. 3 9 84 
25lj 53132.181 
21'* 16 1149 
2H a 341295, 


6,9 

3.5 ?*>• 


34 

54 *«. 


Ocl Drttillets 50p... ai SI3 10.75 q2y 
J-jtytGortlon (L) lOp _] 52 I 1L5) L5 | 4.6) 
2i( 1645 


_ MrJu4.0. Saul(B. F.JSl .... 
_ MrJe.s.D. Shell 03 S3.- — 


MrJe.S.D. Sirger (SIC) — .... 
AuiiJ'.My. Sperry Ccrp. 3150. 
nUlLStta. TRW Inc-SlU—- 


INTERNATIONAL BANK - a? 4 8EEK£STO 

15A.(5pc Slock 7782 ] S7 | 13.2] 5.75 ] 1223 

Mr.Ju4.D- Tone inc. 31 

CORPORATION LOANS "^SSSSSS' 

32C!r3ihLli«Kl'?S5..._| 9M r I 31 " 


TlC'Csrdifl 12sc 1T56-... 


1" LLIHerts a-4?c s,955-e.- . 

15M 15r:iLi w-pmI r ?isc SO-W . 

1 Ja A.J.O. Do. >ipc Inras 

15M 15N|Lcn. Corp. 153*oc '£3 
U. 10.1 Co. «irpc '34-65 


io.l C0.“rJK'8g-ti?..-. 

1£J'[_C.C. 53jc '2234... 


22ri Cc5:rf: *25-37 — 
icj| Do 6-sCC f 3-90 — 


Dc.loc'SOAft 


;OS(Njwci«t:c Hue 18-60 
35ClStnd?riirt iZ-tpt 2=34 . 


i • flARSC Ja.AaJu.0. Trareamerica SI . 

J L'JANo _ Umon Carbide 51 

1 151 12 77 MarjnSoPe U(d. Tech. SUS5 . 

12.39 MrJe.S.D. U.S Start S3 — 

1436 MfJe.SD. Wool worths 53*2. 

1350 ApJy.CJ. Xero. Corp. 52 

12-57 OJaJipJy. Zapata Corp. 25c. 16i : rt ( 

•}&; 5.4(1272 1346 

^ ifeg gg CANADIANS 

74>«rt Lr| 9.05 3223 Wj.S.J.O. 3k. Montreal S2-. 1(P*| 

154110.77 1294 F M.Jto.N. Bk. Nova Sect. SI U : \, 5 

S6‘ 1:13.75 - AJy.'OJa. Bell Canada SB* 3 730p J L 

1OT* 15.4 1342 2341 May Nov. 3ow Valleyll K-9p j Z 

93ij 3.31019 11.62 GcL Brascanli IWi r 

16 it 6.84 1L73 F.MyAuN. Can.lmF.Bk. S2_ 1 

; r»690 2TJ5 Jrtv Jan. Can.PxiTic S5.,.. IS.j! i- 

68 10 ol 9.54 1245 July Jan. Do. 4* Dei. £100 32 !l». 

22>j 15| 13 62 - - Can.P.Ent.ll B.",5p : 

£.3 937 15.68 J-ApJy.O. GulfOnCanJI 22*, SE 

97 J 4 lf-K 1263 1345 AcJy.OJa. Hawker SkI. Can.ll_ 645p V 

F MyAuN. Hrtllivhir 35_ 22 Z: 


6.1 

74 *“9- 


Jrty Gordon (L) lOp _ 52 
Feb: G-aenall WhHIey. 223 


Feb. Greene King — 1 198ni\ 141 


5.5 Nf"- 
24 


4.0 Auft 
ji April 
63 Pfb- 
72 Jw 
6(0 

44 0®. 
4.6 J“>» 
3 3 •« ,; - 


Feb. uuimess 96 

Jrty Higrt'd OkL 20p. 141 
QcL Invsroordon .. .. 277 
Fob. Irish EMstiUm _ C2 
Nov. Median, Glen. 630 


15A M.9 
2S.4t t22 
l-.i 4.0 


Jim. 
Mar. 
June 
Nw. 

if* r 
Sfi: 

xtt Ma * 

1^2 Fejj_ 

Jan. 


Nov. July Comb. Eng. 12^ 32 14 

Aug. Feb. Comet R. Serv. 5p- 86 10.1 

Jan. July Cope Snorts 5p. 23 16. 

April Cornell Dress 5p_ 20 24 

April Ocl Courts ‘A’ 72 25 

June Sept. Currys— 216 20 

Jan. July Debenhams — 78 22.1 

Jim. Nov. Dewhirst lQp— 49 16. 

Mar. OcL Dismns Photo 1CP 95 28. 

June Nov. Eire & Gold 15p_ 19>2 28 
Nov. June Empire Stores - 172 12. 

April Oct Execute x 2Qp - 30 28. 

Jan. July Fairdale Text 5o 23 28 

Jan. JrtyDo.'A'Sp 22 28. 

Jan. July Fme Art Devs. 5p 62 2 


10.12 thd35 4.6 5 
16i 1.0—6 
243 03 26 5 

32 3.7 * 7 

2i.< 73 « 5 

2210 637 0.9 12 

16.6 filJS 42 3. 
281 tl*285 5.0 4. 
28 A 23 19 16 

123 5.1 3.0 4, 

28.4 dL85 3.9 8. 
281 13 3.9 9. 


OcLFordfM-UnjlOp. 31 


Aug. Forminster lOp 122 28.! 
Jury Foster Bros 84 j 


30-5JAQ3.9 
14.3 t5.9 


S ktritPiUmrorw.. &Crt 147*1.62 

Borland 12Q Zc *5.0 

Scott & New 20 b. S7rt 14.7 4 37 

Tomatin 164 2431:75 

Feb.lVai«.- 153 2 M ti.O 


6 2 Jan. 
52 «*=. 


JnMVAiittbread 'A'... 149 
June V/olv. Dudley.... 188 
JuJ. YoungBrev'A’SOp. 192 


4 37 d.' 
•75 2J 
16.04 2.' 
5 0 2.1 


Jan. July Foster Bros 84 

June Dec, Freemans (Lon). 133 

Apr. OcL Getter (AJ.}2Qp. 43 

July Feb. GoltfcergA - 68 

— Goodman Br.5p_ 10 
June Nov. Grattan Ware — 63 

Mar. Dec GL Universal — 450 

Mar. Dec. Gus A 442 

Aug. Apr. Greenfields lOp 46> 

May Nov. Harris Qwensway. MS 


22 28.1 13 3. 

62 26 25 2 

31 103 26 1 

122 28.12 42 * 

84 26 3.19 3. 

133 28-4 33 4. 

43 252 13.5 2j 

68 26 5.25 L 

10 810 0.96 31 

63 28.4 629 1Z 

60 2B.L1L62 g3: 

142 28.1 1132 g3: 

46>z 243 215 2< 


33115.4) 4.9 9* 

26 90 5.0 
26 9.8 SO “»■ £ 

3b 4.C 8.9 g 

93 26 5.9 £*• ** 

43 3JS 7JL ** 

43 45 70 **. ^ 

“ i J ?■} fS i 

A S t 17 Feb. Ck 

li 4.3 as ^ J* 

1 J 106 1L7 tor- « 

2.9 4.010.4 toS- Fe 
26 132 3.4 

29 62(7.0) »p 
29 8t6 4.4 toL Jw 

3.6 123 32 J*- 

53 62 3.4 Fd 

13 14.1 (6.0) “ 

4.6 5.9 3.9 6e 

^2 Jan. Jut 

26 5.7 83 22* # 

t a A & * 

0.9 124^2 

42 3.9 65 “f- £ 

50 43 4.9 £L Mi 

L9160 « 25 t £ 
3.0 42112 fe- % 

3.9 80 3.7 ?*■ ™ 

3.9 93 3.9 tom D« 

3.9 9.7 SO £"■ Sg 

24 5.B10.4 F*- « 

16120 75 

a 5E* May tfc 
*9 SA 6.7 *J»r Oc 

43 3.6 7.7 J“ T 


DRAPERY AND STORES l&L 


S Burgess Prod— 46 
Butterfield Hvy. 37 
Caralord Eng._ 45 

S 

MtejCartwrirttRlCk). 70 
JuMCastings 10p~. 38 

JanJChsmberfffl&HO. Si 


OcL Clifford (C?t)£l_ 74 11 

Feh. Cohen(A)2ftj_ 225 11 

July ConcerdriclOp. 41 S 
SepL Cook W. Sfcef2te 19 2! 

June Cooper (Fr)10|p- 24 11 

Jure Cooper Inds.lup. 12>2 2 

Feb. CronHe Group— 29 28 

Oct Crown House.- 61 22 
Dec Cummins 78194 £67 19J 

June Darts Gowerton. , 31 29. 
Apr. Dvs.&MeL'AlOp. k 18 11 

Oct Davy Corp 97 2 

Jime Delta Metal 59h U 

My Denrts J.H.lOp 30 X 

Jrty Deritend 50p MB* 2 

May Desoutter 120 14 

JutyDowidebraelOp- 35 12 

S»yt Drake & Sail lp. 46 2S 
ray Ductile Steels— 86 24 

DeclWt 33 2 

Sept E$rorH togs) _ 93rt 14 

Ocl Elliott (B.) 257 WJ 

Aug. Eva Industries.. 57rt 14 

OcL Evered 15 2 

Ocl Expanded Metal- 56 14 


45 II 

62 ; 

66 28. 

70 1< 

38 

55 ; 

138 J 

38 : 

60 21 

74 11 

225 11 

41 2 

19 2E 

24 12 

12>2 2 

29 28 

62 28. 


283 1075 

28.1 3.75 
3Qi 20 
161 MM 

2b 4 2 
S32 52 

14.1 403 
2b dlb 
2b 20 

30J 13 3 
21 »07 
28-3 6.0 
123 75 
14.1 6.8 
26 t3_2 


ft 

x Jb, » 

L iS 


mi ? r 



33 

340 «»• 


INDUSTRIALS (Miscef.) 

JctJAJLH 172 f lUfU r 22( 5 


2.1 zWAh Mar. OcLAAH - 172 XL 

20 - AGAABK50- Oteg - 

3014J 33 Ma- Oct AGB Research Up 2 12 28- 
14 145 (631 OCL Apr. terannn BnB. 2flj- M 25. 

4.7 45 51 Mar- . O ct ^ 

7 7112 37 December Aero & General 252 Ifi. 1 
4 j gg 3 g Oct -A pr. Aero Needles — 23 1QJL 

50 67 20 Feb. Cct Airfl* Inds. 2Qp ll 3 z 28J 

3J 15 4 37 My Dec. Alpine H WEB. 5p - 69 11! 

11 150 20 Oct MayjAmai. Metal (CL) 240 2Z- 


ioasA 
15 Ji 2b 


6.7 September 
Feb. Sept 


b6.47 3.fflU.J 
7 2 34 8J 


pen Jan. 

13 

“ & 

B ,2 ft 

36 An. 

n| 

43 Dec. 


Jan. Aug.; 
November I 


ibef AmberlntelOp.. 38 
SepL Ang. Am. Asphalt 29 
'f-f itead- Computer - 410 
Aug. Ameon (A) 1C.'.-. 37 
ber Armour TnatlOp 30 
Oct Ashley Ind. Tst 51 
OctJAssstCnms'A' 93 
JUylAss- Sprayers lOp 39 
Jure teb>SfcdefcT 2fto_ 220 
Nov. Aietla F( Ley) 11b 81 

Jan. Avon Rubber £1 124 


AprjB-E.T. Deni 

OcL BOC Intel 

Nov. B7R. 

July Barrd(Wm.)£L 


240 aw 14.0 LI 

38 166 *25 33 

29 1IL12 213 - 

410 - 91-5 9.9 

37 lfi.6tftL75 5.7 
10 22J[ fll 173 

51 253 3.0 * 

93 281 80 p 

34 30AhdL25 40 

120 28.4 335 47 

9\ lfti d0.78 22 

124 2£ 1036 23 

43 12.5 263 2J 

144 112 757 2.4 

79 113 140 2J 


John- 175rf - I blZOj 


mi ills. 


(Fanner (S.W.). 1 152 


L7(1L0) 65 
30 13.7] 2.7 “55- 


Mar. Sept JHetene Lon. 10p.. 
i June Dec.l0j.12pcCw.Prf_ 


3.S 

5.1 

3.4 

S3 

173 J«w 


BUILDING INDUSTRY, 
TIMBER AND ROADS 


Dec.0j.12peCw.Prf_ 215 
NovjHenriquesAiqp. 22 
JunriHepnorthUJlSi 7S 
Oct Hone CfcumfOp 102 
July Hcuseof Fraser M3 
June House of Lerose- 62 
Aug. Jms (Ernes) llfe~ 112 
Khcbw Queen lOp 11 


22 II 

215 19 




.411 01291 
14.4 bl5 

14.4 3.79 

28.4 dZJ 
(JSU 6 0 
243 506 


35 F«- 
6.7 


i June Nw Aberdeen Const. J 133 
V5 Jan. JuW Aberthaw Cam. 163 
6S July Jan. Allwd Plate 10p.. 321;. 

: Feb. Oct Aroiidtse Starts... 1! S 
- Arodrffe 10p.... , 3? 
Feb. Aug.33Blnds.5Gp.. 2C4 

February 3AS?»rid3e Brie. . 53 

M=/ Pec 3ji'er Ben 1CV. 16 

May De:. SLirraetDev. lOp. 120 

Feb. Au?. Seechvwod lOp 21 'j 

Jan. July Be'taay — 75 

j — Benin r ICp 23 

1 May Ocl. Benford M. lOp 43 
( Mar. A4tg.3eLlSrcs.2Cp.. *50d 


February KunicklQp 

let Apr. Ladies Pride 20p 


Apr. Ladies Pride; 
July Lee Cooper . 
No*. Liberty 


7.2 *b. 

5.0 Fe 


45 ( 

j 5 | Jan. 


:« 11026 4112 
»5 22 2«14 


21 'j 371 22 

75 125 7.0 

23 505 05 

43 ZS.a 262 


40uJ 14.7( 1425 


6 2 05 w 

f-jlLSM ST 

3.4 55 65 Mg,, 
27 lOjI 4 2 ™ ' 

4.4 ILi 27 

41122 22 

26 14.6(30) . 

2613J 3.4 Jlrf _ 

8. B 6*a § 

30 3.9 54 J r^T 


Nov. Co. Ncn.Vte.Orsl- 
Apr- Lircroft KL lOp. 
Orly Lowland Oraoery. 
Apr. MFI Fuirttirelft) 
July lAarte 2 Spencer 
July Martin flews 


JulyjMenztes IJ.)..;_ ( 252 
Michael (J)lOpJ 25 


— Michael (J)10p _ 

N«. Willetts Lets. 20p 160 
Jan. Mothercare 10p_ 243 
Feb.NSSNpwjlS. 127 
Aug. N'thn. Goldsmith. 70 
Dec. Owen On en 124 


BIZ dL4 
ai 10.77 
252 I3J1 
26 D274 
725 3.4 

125 3.4 02] 55(1222 "f 

m *425 L7 * 26 dan - 
U 13 - 95 - 
1U 6252 28 7.8 6.1 
125 3.4 21 5 J 13.7 

Ub tSS 4.0 62 43 ** 

125 6.0 52 3.4 6.0 

873 8.4 £«• 

26 6.95 2.8 62 65 "■» 

125 5.0 3.4 3.0142 

B.12 13.4 45 35 8.2 £"■ 

at 325 3.7 6.6 4.7 

38.4 3.7 45 45 62 

276 - - - - tor- 

lb 63.15 * 11.0 4 to- 

14.1 HC.0 42 6.7 3JB 

175 - — — — *1. 

812 355 27 7.1 5.9 

24J fh292 21 9.9(57) *^2 
210 0J3 45 8.8 0.0) l °* e 

28.1 23 * 5.7 4 J"- 


13219.9) ^ 
3.8 115 to*; 
3,8115 "re 

Si 1 *.? rt 

!s - 

8 8 ft 

32 55 

tki ft 

MW® 

0-0 45 


OcL Firt/ifG. U.J lOp 
Aug|Fo«c« HIP n/v 5p\ 
June Frauds Inds __.| 


GEI Intnl. 2Cto.. 

June Garten Eng. 10p_ 72 

Dec. Gtynwed 94 

Granges K100.. 840 
Dec. Gmnbank lOp. 24 
June Green's Earn.— 98 


ts ft 

4.8 Dae. 


7.0 I Feb. 


— Barget 24 

Nov. Sarrow Hepburn. 32 
Mar. Bath & Porttend- 59 
Dec. Baxter Travewri- £3S<a 
Kay Beatson Clark- MO 
At«.Bmfc»r 152 


277] - — 

3.1 22 19 

25J 3^1 20 

atra 

26 653 1M 




JaniG.ICN. £] 1257 


Aug-Hablt Precision 5p M 
June Hadcii Carter - 141 
Nov.HanEng.500~ 164 
Jufy Hob Matthew— 2S0 


^ a ca 

14.1 1959 LI 10S 
M3 .11 051L2 


— (Sept AprJBerisfordS — 74 

6J> Dec May Berwick Timpo. 68 

*0cL May Bestcbefl 310 

May Sept Blbte(J.)50p_ 186 

Oct May Birtfle Hldgs— 100 

Oct May Bifurcated Eng. 40 

ten. ' JrtyBrilam(J.)10p. 54 
ten. June BhckAmv50p. 30 

May Ort. Bteck(P) Htdgs 83 

Apr. Nov. Blundell Pentr. .' 9* 

Mf Nov. Bodycttte iMI— 73 

May Ocf.BcgodPeL‘A'% 18 
Jan. July Booker McC,5ttt 67 

Mpy Nov. Boat (Henry) 50p 168 

Jan. July Boot,— 216 

FeMyAuNv BorgMf_USS250. £14% 
July Nov. BowaierCl, — 1S5 

Jan. Aug. BrabyLedielOp. 42. 

Jan. Oct Brady Inds. “A" „ 39 
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worry on Greek EEC entry 


BY DAVID TONGE M ATHENS 


TWO REPORTS on . Greece 
being completed toy interna- 
tional organisations paint a 
sombre picture of the economy 
which will join the EEC in six 
months. 

After years of gtowth higher 
than the Western average, and 
of low unemployment, Greece 
faces stagnation and a rising 
number of jobless, according to 

the Organisation for Economic 
Co-operation and Development, 
the grouping of 25 industrial- 
ised nations in Paris. 

•‘Gross domestic product is 
expected to stagnate in 1980, 
with the vear-on-year rate of, 
inflation increasing a little to 
around 25 per cent, while due 
to the rise in oil prices the 
current halanee-oF-payrnents 
deficit may widen to $2.5bn,'' 
the OECD writes. 

It makes clear that other 
factors apart from oil were 
responsible for deterioration on 
current account. "The current 
external deficit has become a 
constraint which threatens, 
unless the necessary structural 
changes take place, to reduce 
substantially Greece's raedium- 


to-longer-run potential growth 
rate.” 

The report warns that Greece 
cannot respond to the 
challenges of entry to the EEC 
n ext year unless she tackles 
this deficit and gives urgent 
priority to increasing 
to vestment. 

The second report, by the 
International Monetary Fund, 
states that the Greek Govern- 
ment has been “less effective 
than intended" at implementing 
policies aimed to tackle these 
problems. 

It describes the Greek public- 
sector borrowing requirement 
as high, and criticises the Gov- 
ernment for putting the main 
burden of credit restraint on 
tne private sector. It calls for 
gradual abolition of . the 
numerous administrative con- 
trols on the banking sector. 

"In the longer run, we would 
expect that a free interest rate 
structure would be an Important 
component In malting the bank- 
ing system more competitive 
and efficient." 

The IMF report was prepared 
by a team which visited Athens 


for the regular annual consulta- 
tions between the Fund and the 
Greek Government; Greek offi- 
cials expect only minor amend- 
ments in the text given them. 

The OECD report is more 
questing and comprehensive. It 
was drafted earlier this month, 
and virtually completed at a 

meeting last Thursday and 
Friday in Paris between Greece 
and OECD officials. 

The report says that in 1979 
agricultural output fell by 5 per 
cent, but a solid 5 per cent rise 
in non-agrieuUural output led to 
a 3.75 per cent increase in GDP. 

This year, despite a 5 per 
cent increase in agricultural 
production, GDP is not expected 
to -increase, and according to 
some expectations in Athens 
might even fall slightly. 

For 1981 the OECD tentative 
forecast is that GDP could rise 
by 1 per cent (3.751. 

Last year one of the most 
hopeful signs was a sharp re- 
covery' of manufacturing invest- 
ment for the first time in five 
years. The level of this invest- 
ment still remained 10 per cent 
below the 1974 peak. 


For early 1980 limited data 
available suggest weakening of 
private investment Public in- 
vestment has also been under 
pressure. The OECD writes that 
the main brunt of the Govern- 
ment’s restrictive policies is 
planned to be borne by public 
investment. It expects this in- 
vestment to fall by about quar- 
ter in 1980. 

The OECD finds that the rate 
of net profits after depreciation 
in manufacturing was too low 
to sustain a lasting recovery in 
manufacturing investment. It 
says that last year labour costs 
had a moderating effect on 
prices, with real eamlDgs in the 
private sector falling signifi- 
cantly. 

Between December 1979 and 
May this year the annual rate 
of inflation was 28.25 per cent 
Even allowing for factors such 
as oil prices and phasing-out of 
some food subsidies, the rate Is 
high enough to worry the OECD 
deeply. 

The IMF report describes 
how the current account deficit 
adjusted to include deposits 
from convertible drachma 


accounts, rose to represent 5 per 
cent of GNP, compared with 
2.9 per cent in 1978 and "was 
the most striking development 
in 1979.” 

The OECD finds that develop- 
ments this year represent a 
deterioration in the underlying 
balance of payments position. 
The surplus from invisibles such 
as shipping, emigrants’ remit- 
tances and tourism covers about 
two-thirds of -the trade deficit 
against almost four-fifths in 
1978. This year the trade deficit 
is expected to reach nearly 
¥2.5bn. 

After the heavy recent 
borrowing abroad cost of servic- 
ing Greece's debt is expected to 
rise, it adds. 

The OECD finds that " pro- 
gress in reducing domestic 
imbalances may be rather 
limited this year." In 1981. the 
first year of EEC membership, 
inflation could be reduced 
below 20 per cent. 

There is need for “ a sub- 
stantially smaller public sector 
deficit than at present, and a 
re-ordering of priorities be- 
tween current and capital 
expenditure.” 


cheap u.s. i 6,000 on short time at BL 


BY ARTHUR SMITH, MIDLANDS CORRESPONDENT, AND PHILIP BASSET. LABOUR STAFF 


exports 


■increasing’ 


* 


y Sue Cameron. 
emical5 Correspondent 


EUROPEAN CHEMICAL 

companies claim that the U.S. 
is increasing its exports of 
cheap petrochemicals to the 
EEC in advance of possible 
anti-dumping regulations. 

The European Council of 
Chemical Manufacturers' Fed- 
erations (CEFICi said at the 
weekend that U.S. imports 
appeared to have taken a grow- 
ing share of Europe's styrene 
and vinyl acetate markets over 
the last few months — in spite 
of anti-dumping complaints 
against the U.S. over both pro- 
ducts. 

The European Commission 
has already announced an 
official anti-dumping investi- 
gation against the U.S. over 
styrene, while a similar 
announcement on vinyl acetate 
is expected this week. Both pro- 
duces are used to make plastics. 

The increase in U.S. exports 
to Europe of these chemicals is 
almost certain to increase pres- 
sure on the European Com- 
mission for provisional anti- 
dumping duties. 

CEFIC said that the share of 
the European free market — 
which excludes in-liouse sales 
between the various divisions of 
individual companies — held by 
U.S. styrene exporters had risen 
from 21 per cent Iasi year to 25 
per cent in the first three 
months of this year. It said 
there were now indications that 
it had risen " easily over 25 per 
cent " during the last three or 
four months. 

Figures on European imports 
of vinyl acetate from the U.S. 
were not yet available for April 
to .lur.e or this year. CEFIC 
said. Blit it believed that U.S. 
producers were increasing their 
exports of vinyl acetate in much 
the same way as those of 
styrene. 

"The indications we already 
have pinpoint the need for swift 
action." CEFIC said. 


BL CARS announced last night 
that 6.000 workers making 
Rover saloons and the TR7 
sports model were to go on 
short time, possibly until 
Christmas. 

In a separate move BL Cars 
has concluded a major 

procedural agreement with its 
white-collar unions which 
extends collective buoyancy in 
many cases for the first time 
to management staff. 

News of short time cast 
further gloom over the 

troubled automotive industry, 
already hit by a sharp drop in 
sales of cars, commercial 
vehicles aDd tractors. 

Many component suppliers 
are shedding labour. 
Redundancy plans have been 
announced by companies such 
as GKN, Wilxnot Breeden. 
Renolds and Associated 

Engineering. 

BL said Rover was suffering, 
like other manufacturers, from 
reduced demand for executive 
cars. About 4,000 at Solihull 


assembly plant, Birmingham, 
would work a four-day week at 
least until the end of 
September. and 2,000 at 
Pengam. Cardiff, supplying 
gearboxes for the Rover, would 
be affected. 

BL Cars, . which had short 
time in the spring to clear a 
backlog of stocks and ease cash 
flow problems, said last night 
that no other models were 
threatened. 

BL Cars has increased its 
share of the home market to 
about 17 per cent from the 
record low of less than 34 per 
cent last month. But sales are 
very low as buyers await intro- 
duction of the “ IT " registration 
next month. 

The procedural agreement on 
bargaining rights signed 
earlier this month will be 
followed by a similar one 
between covering .Leyland 
Vehicles’ management staff. 

The BL Cars agreement is 
viewed by the signatory unions 
as a breakthrough on repre- 


sentation and bargaining rights 
for senior staff, who had only 
individual representation. 

In particular some union 
officials are relieved that the 
agreement has been signed 
before the Government's Em- 
ployment Bill becomes law, 
probably at the end of this 
month. 

They believe that the agree- 
ment will help stave off the 
likelihood of an increased num- 
ber of ballots of the staff, which 
they think likely to be urged 
by hawks in BL management 
after enactment of the Bill, 
with its great stress on increased 
useof ballots in Industrial rela- 
tions. 

The agreement, for about 
4,00b management staff, is 
separate from this year's 
delayed 5-10 per cent pay deal 

It sets up a management staff 
joint negotiating committee 
which will handle pay negotia- 
tions for the group for this 
year’s deal, due in November. 

Job losses. Page 4 


Crucial arms issue for Labour 


BY ELINOR GOODMAN. LOBBY STAFF. 


THE LABOUR PARTY may 
adopt a policy of unilateral dis- 
armament at its conference tihs 
autumn. It could also adopt a 
more hostile attitude to the 
Common Market, including a 
commitment at least to con- 
sidering withdrawing altogether. 

The two subjects, traditionally 
two of the most divisive issues 
in the party. look like dominat- 
ing the debates on policy, as 
opposed to the constitution. 

Resolutions submitted, pub- 
lished at the weekend, include 
an unprecedented number of 
resolutions opposing nuclear 
weapons. 

The subject now seems certain 
tn be debated in an atmosphere 
which may revive some of ihe 
bitter divisions over defence 
which split the party in the 
1950s. 

A policy of unilateral dis- 
armament would be unaccept- 
able to Mr. James Callaghan. 


the party Leader, and put 
Ringht-wing members of the 
Shrtow Cabinet like Mr. William 
Rodgers even further out on 
a limb. 

But indications are that Mr. 
CaJIaghan regards the priority 


Rates reform and complaints 
about the way the walor 
industry is organised domi- 
nate the list of resolutions 
submitted for this year’s Con- 
servative Party Conference. 
Proposals for rales reform arc 
being discussed by Ministers. 
Feature. Page 11 


rhis year as defeating the Left 
on the constitutional issues 
which have heen the subject 
of such preoccupy in o argument 
since the General Election. 

He might therefore not fight 
so hard on disarmament this 
year in the belief rhar any such 

move would be reversed once 


the party ** came to its -senses " 
and realised wliat it had done. 

Mr. Callaghan’s camp claims 
to be relatively confident that 
it will defeat the Left on the 
question of who should elect the 
part> Leader and write the 
manifesto. 

Divisions on the Left over the 
precise form of the proposed 
college to elect the Leader may 
well surface at the Executive 
this week. 

Some Left-wingers are 
unhappy with the idea that the 
unions should be given the 
decisive say. as the motion 
before them on Wednesday will 
propose. 

Even if Mr. Callaghan and 
his supporters succeed in 
heading off the proposal at this 
week's meeting of the 
Executive. Left-wingers are 
determined liut it should be 
debated in some way at 
conference. 


Councils 
to change 
accounting 
methods 


By Robin Pauley 


LOCAL AUTHORITY account- 
ants have agreed to adopt 
commercial accounting stand- 
ards and practices after a long 
dispute in the accountancy 
profession. 

This means that comparisons 
between public sector and com- 
mercial accounts should be 
esier as the bases for compil- 
ing the figures will be more 
standardised. 

Guidance notes which will go 
to local authorities at the end 
of the month will help to meet 
objections that councils are not 
required to give a “ true and 
fair" account of their finances. 
They also represent a victory 
for the commercial accountants 
who have long argued the un- 
desirability of having two 
separate sets of accounting 
standards and principles. 

The commercial accounting 
bodies and the Chartered 
Institute of Public Finance and 
Accountancy have together been 
seeking common ground on the 
statements of standard account- 
ing practice fSSAPsl .for most 
of this year. 

Mr. Noel Hepworth. director 
of CIPFA. said: "The main 
point, often clouded by argu- 
ment about different accounting 
methods, is to ensure that local 
government is as efficient as 
possible." 

The most important move is 
ibe acceptance by councils of 
the SSAP on the disclosure of 
accounting policies. 


Continued from Page 1 

Closed shops 


Continued from Page 1 

Strikes in Poland 


He said: "I would very much 
like to see all existing closed 
■chops subject themselves to a 
periodic review, and also to 
come within, as it were, the 
icst of both the new legislation 
and the code of practice that 
we’li be drawing up. I think 
that would be a fair way." 

The idea of subjecting exist- 
ing closed shops to a test of 
support is precisely the kind of 
reform Conservative right- 
wingers were pressing for dur- 
ing the Bill's stormy passage 


through the Commons. 

They are likely to be delighted 
if the proposal survives its con- 
sultation period, and might as 
a result be persuaded to take 
some of the heat off Mr. Prior 
as far as future legislation is 
concerned. 

While the application of the 

new shop code is somewhat 

hazy. Mr. Prior hopes that both 
the codes and the forthcoming 
Act will influence industrial 
relations behaviour and prac- 
tice. 


situation there "could awaken 
concern among Poland's 
friends.” 

The Politburo, appealed m 
the population to return to 
work. It promised that a 
Government commission would 
be set up to look into workers' 
grievances. 

Since the start of July there 
have been more than 50 stop- 
pages throughout Poland. They 
were originally provoked by the 


authorities' move to raise some 
meat prices. 

Eut the authorities, aware 
that in 1970. when workers 
struck in protest against food- 
price increases, an attempt to 
use force led to the fall of the 
previous leadership, decided to 
negntiat ea return to work with 
shop-floor delegates this time. 

For wage settlements arising 
out of the present wave of 
strikes Zloty 4bn have been set 
aside. 


Index-linked gilts plan studied 


BY EUNOR GOODMAN AND PETER RIDDELL 


THE GOVERNMENT Is re- 
considering issuing index-linked 
gilt-edged stocks which would 
protect investors against infla- 
tion and offer a small real 
rate of return. A decision will 
probably not be taken until after 
the summer holidays. 

Talks have been going on for 
some time between the Treasury 
and the Bank of England but 
the idea is now being more 
actively examined by Ministers. 
The discussion is mainly con- 
cerned with the practical impli- 
cations for monetary manage- 
ment. 

These questions will have to 
be faced hefnre even experiment 
to test investor sentiment is con- 
sidered. While such index- 
linked stocks would be 
primarily aimed at institutions 
such as pension funds, there 
mishl be a scheme for small 


savers. 

There are known to be sup- 
porters in the Treasury for an 
extension of the present "granny 
bonds." At present retired 
people may buy index-linked 
National Savings Certificates 
worth up to £1,200 but these 
could be offered to everyone. 
This would be separate from the 
present save-as-you-earn index- 
linked scheme. 

Sir Geoffrey Howe, the 
Chancellor, appears to have an 
open mind about the idea. At 
a recent meeting of the Conser- 
vative backbench finance 
committee he was non- 
committal. but did not appear 
to have ruled it out altogether. 
Supporters of the idea at 
Westminster have been 
encouraged to believe it may 
be tried. 

The indications within 


Whitehall are that several 
major obstacles remain to 
getting such a radical new 
scheme off the ground. Even 
supporters of the idea concede 
that the odds are not yet in 
favour of change. 

There is particular concern 
about whether an index-linked 
stock might represent an open 
invitation to Foreign money to 
flood into London even more 
than recently. The oil-producing 
states are especially keen to 
find any inflation-proofed 
investment for their vast 
surpluses. 

The Bank of England has 
been particular!'- cautious. It 
has said publicly that the 
question of issuing index-linked 
gilts should be considered not 
in isolation but in relation to 
its wider social and economic 
implications. 


Mr. Eddie George, an assist- 
ant director of the Bank, told 
the Treasury and Civil Service 
Committee of the Commons 
this month tHar it was by no 
means clear indexed gilt-edgwl 
stocks would provide cheaper 
funding for the Government. It 
depended on the assumptions 
about the real rate of interest 
on indexed debt and returns 
on conventional debt as well 
as on the speed and extent ot 
the fall in inflation. Such 
factors persuaded Mr. Denis 
Healey the former Chancellor, 
to turn down proposals for 
issuing indexed stock. 

The idea may come up again 
today when Mr. Gordon 
Richardson, the Governor of the 
Bank of England, gives 
evidence to the Committee as 
part of its inquiry into mone- 
tary policy. 


Weather 


UK TODAY 

SUNNY intervals, scattered 
showers. CooL 

London. 

S.E.. C.S. N.W.. C.N. England. 
E.. W. Midlands, N. Wales 
Scattered showers, sunny 
intervals. Max. I6C (63F). 

EL, N.E. England. E. Anglia, 
N.W.. S.W. Scotland 
Showers, sunny intervals. Max. 
JSC <59Fj. 

S.W. England, S. Wales 
Mostly dry. Max. 17C I63F). 
Borders, C Highlands. 

N.E. Scotland 

Showers, sunny intervals. Max. 
I4C 1 57F). 

Ulster 

Mostly dry. sunny intervals. 
Max. 16C (61F). 

Outlook: Rain spreading from 
the West, sunny intervals, cool. 
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Why U.S. 



look overseas 


Midland Bank's bid for a con- 
trolling interest in the Crocker 
National Corporation centres on 
its proposal to recapitalise 
Crocker. After tendering for a 
stake of over 40 per cent at 
book value. Midland intends to 
inject nearly $500m into 
Crocker through the purchase 
of new shares at a substantial 
premium. This factor seems to 
have been crucial in gaining fihe 
approval of the Crocker board, 
and Midland must be hoping 
that it will make the bid accept- 
able to the various regulatory 
authorities. 

In its last report and 
accounts. Crocker drew its 
shareholders' attention to an 
improvement in its capital 
ratios, pointing out that the 
equity /average total assets ratio 
had risen from 3.3 per cent to 
4.1 per cent since 1974, at which 
level it compared favourably 
with the position of similar 
banks. But its expansionary 
instincts have clearly bad to 
be held in check in order to 
preserve a high ratio, since if 
has been selling some of its 
loan book to other institutions 
in order to avoid too rapid 
growth of its balance sheet. It 
looks as though the margins 
Crocker is earning on its busi- 
ness are simply too slim to sup- 
port the sort of growth in its 
loan portfolio that its market- 
ing is capable of achieving 
without a weakening of the 
equity base relative to total 
assets. 

American banks in general 
are not short of capital on a 
broad international camparison 
(except when compared with 
their counterparts in the UK 
and Switzerland). But their 
practice of not adjusting tsbeir 
bond portfolios to market value 
means fbat occasionally — 
earlier this year, for example — 
the book value of their equity 
is unrealistically high. And 
more seriously, the acceleration 
of inflation in the U.S. is requir- 
ing banks to sustain a more 
rapid rate of balance sheet ex- 
pansion in nominal terms. 

The obvious solution to a 
shortage of capital is a rights 
issue of new equity. In the U.S., 
however, share issues are 
generally placed through a 
syndicate, rather than being 
offered by way of rights to 
existing shareholders. Under 
this method, an offering of new 
shares at under book value 
dilutes the interest of the exist- 
ing shareholders, and so U.S. 
banks are generally unwilling 
to issue equity at a discount. As 
most banks — with the exception 
of the fast-growing Sun Belt 
institutions — are valued by the 
stock market at a substantial 
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’standard setting body launehef - 
its Exposure Draft 27 in- 
August and a closely shn'llat- 
document 7 wiH be~ releasedr;nr ' 
the U.S. during the -following,, 
month. ; If aH .goes well.. an - 
effectively , common standards 
should emerge by the middle. 6jL 
next year, while- Canada : alsS ■ 

plans to. come into line. '/•'? 

The exposure draft • vis'" 
unlikely to spread many ripptef- 
of alarm in the UK. It is in line 
with the' .common practice ofv. 
many UK companies in charging 
to profits only those exchange; ■ 
differences which reflect . Cask 
movements. Other differences 
are accounted for by means! ef 
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discount to net worth, new 
issues have been rare^ 

Crocker's shares were trading 
around $30 before bid rumours 
began to circulate, and this 
represented a discount of at 
least a third to book value. The 
bank would probably have been 
reluctant to issue shares around 
this level anyway: in addition, 
the Midland bid offers it an 
amount of new equity larger 
than the market capitalisation 
of its existing ordinary shares, 
a sum that it would not have 
been able to raise in any other 
way. 

This does not mean that the 
bid will necessarily appeal to 
Crocker shareholders. The idea 
that bank shareholders can only 
be bought out at a premium to 
book value dies hard in the 
U.S., and although the new 
capital is clearly immensely 
valuable to the bank, it would 
be obtained at the expense of 
independence. 

The general consensus among 
analysts is that Midland's earn- 
ings per share would not suffer 
any short-term dilution through 
taking in Crocker. Crocker’s 
return on assets has been 
perfectly respectable, but U.S. 
banks have not been profitable 
enough to be able to afford the 
luxury of giving prominence, as 
the London clearers have 
recently done, to inflation- 
adjusted earnings.' 

For 1979, Crocker’s net in- 
come (stripping, out the profit 
on a major property sale) was 
S77tn. Midland must be keenly 
aware that after a $5 8m adjust- 
ment to compensate for the loss 
of value of monetary working 
capital and around $7zn of addi- 
tional depreciation, the $30m 
dividend — even giving some 
allowance for a gearing adjust- 
ment — can have been barely 
covered. 


movements in r^eives.^ 


Goodbye FAS 8 

The battle -to introduce an 
international standard on 
accounting for currency fluctua- 
tions comes to a head over the 
next few months. The UK 


the U.S., the exposure dr ^ 
mark a complete change, of 
approach from that prevailing 
under FAS 8 since 1975. What?. 
. ever the theoretical .tnade-. 

‘ qnacies of FAS 8, . the 
underlying, reason , for ; .the 
change !is ’the weakness of the" 
U.S. dollar arid the high rates 
of U.S. inflation. - V 

The - “ temporal ” method 
embodied in FAS B has caused 
huge fluctuations in reported 
earnings, especially quarterly 
earnings, which bear no relation 
to underlying operating profit?; 
A typical ’ eauso is ihe transla- 
tion of fixed .assets at historical 
rates and of foreign cairency 
loans at current rates. ' The 
volatility of Shell’s earnings 
under FAS .8 is notorious, while 
other companies which have had 
difficulties with the standard 
include Exxon, Sony and the 
French group PecMney. The 
U.S. Treasury, and the Federal 
Reserve have also become 
concerned at the standard^ since, 
many companies have incurred 
. heavy money costs to rearrange 
their financial structure in order 
to limit a purely book-keeping 

exposure. /• 

Nevertheless, there • is still 
strong opposition from some 
U.S. companies against changing 
over to the. UK-compatible 
system, with Du Pont and Cater- 
pillar Tractor in the forefront 
A key concern is that worldwide 
management financial control 
systems, based on dollar 
accounting, will have to be dis- 
carded .if profits -are to he 
measured in local currencies. A 
second consideration is the ' cost 
of unscrambling loan and other 
arrangements entered into to' 
adapt to FAS 8. 

There is now strong pressure 
developing for international 
harmonisation of accounting 
-rules and while there will be a 
tussle in the U.S., the likelihood 
is that a common standard will 
emerge at the end of the day. 
Furthermore, such a step may 
herald further changes in the . 
U.S.. with the present block on 
revaluing fixed assets looking- 
especially vulnerable. 
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Thinking about doing business ‘Down Under 1 ? . \ 

Contact usat theCommonwealth Trading Bank of Australia ■ ^ ' ' 

WSre part of Australia’s largest banking group and our 
London branch provides the Vital link’ between vou anri 
all aspects of Australian finance, commerce, industry ' 

rural production and developments of all kinds. ™ 

Phone our Manager International to forge that link! ■ ' 

. 1 Commonwealth Trading Bank of Austrafo i 

Wj soHA-stataRnm. WWW* 
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